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To Her Excellency 


The Right Honourable Jeanne Sauvé, 
eG, CC. C M:M.,.C.D., 

Governor General and 
Commander-in- Chief of Canada. 


MAY IT PLEASE YOUR EXCELLENCY: 


The undersigned has the honour to present to Your 
Excellency the Public Accounts of Canada for the year 
ended March 31, 1986. 


All of which is respectfully submitted. 


Robert de Cotret, 
President of the Treasury Board. 


OTTAWA, OCTOBER 20, 1986 


To The Honourable Robert de Cotret, 
President of the Treasury Board. 


In accordance with the provisions of Section 55(1) of 
the Financial Administration Act, I have the honour to 
transmit herewith the Public Accounts of Canada for 
the year ended March 31, 1986, to be laid by you before 
the House of Commons. 


Respectfully submitted, 


Monique Vézina, 
Receiver General for Canada. 


OTTAWA, OCTOBER 20, 1986 


To The Honourable Monique Vézina, 
Receiver General for Canada. 


Madam: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 1986. 


Under Section 55(1) of the Financial Administration 
Act, the Public Accounts for each fiscal year shall be 
prepared by the Receiver General and shall be laid 
before the House of Commons by the President of the 
Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons 
is sitting. 

This annual report is presented in three volumes: 


Volume I—A survey of the transactions for the year 
including summary statements; the financial statements 
of Canada on which the Auditor General has expressed 
an opinion, namely, the statements of transactions, of 
revenue and expenditure on a gross and net basis, of the 
accumulated deficit, of the assets and liabilities of 
Canada and of the source and disposition of authorities, 
together with related notes; the observations by the 
Auditor General on the financial statements of Canada; 
analyses of outlays and appropriations; analyses of 
budgetary revenue and expenditure, and of asset and 
liability accounts; and various other statements. 


Volume II—Details of the financial operations of the 
Government, segregated by ministry (Part I); and addi- 
tional information and analyses (Part IT). 


Volume III—Contains an annual consolidated report 
on the businesses and activities of all parent Crown 
corporations together with a listing of all Crown corpo- 
rations and other corporate interests of Canada. 


The audited financial statements, contained in 
Volume I, are for the year ended March 31, 1986. They 
are, however, dated September 15, to allow for the 
closing and audit of accounts. 


Respectfully submitted, 


Georgina Wyman, 
Deputy Receiver General for Canada. 


OTTAWA, OCTOBER 20, 1986 
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INTRODUCTION TO THE PUBLIC ACCOUNTS 


Nature of the Public Accounts 


The Public Accounts is the report of the Government 
of Canada prepared each fiscal year by the Receiver 
General as required by Section 55 of the Financial 
Administration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and agen- 
cies. The accounts of Canada is the centralized record of 
the Government’s financial transactions maintained by 
the Receiver General in which the transactions of all 
departments and agencies are summarized. Each depart- 
ment and agency is responsible for agreeing its accounts 
to the control accounts of the Receiver General, and 
maintains detailed records of the transactions in those 
accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, parlia- 
mentary authority to undertake transactions was pro- 
vided by legislation approved in earlier years. 


Format of the Public Accounts 
The Public Accounts is produced in three volumes. 


Volume I presents a summary and analysis of the 
financial transactions of the Government. Its content is 
summarized as follows: 


SECTION 1: summary statements of the financial 
transactions of the Government of Canada on both a 
Public Accounts and an Extended National Accounts 
basis; 


SECTION 2: audited financial statements of the 
Government of Canada, prepared in accordance with 
Section 55 of the Financial Administration Act; 


SECTION 3: observations by the Auditor General on 
the financial statements; 


SECTION 4: review of envelopes and outlays, and 
Estimates and appropriations; 


SECTION 5: review of budgetary revenue; 
SECTION 6: review of budgetary expenditure; 


SECTION 7: analysis of consolidated specified pur- 
pose accounts; 


SECTION 8: analysis of loans, investments and 
advances; 


SECTION 9: analysis of specified purpose accounts; 
SECTION 10: analysis of other liabilities; 
SECTION 11: analysis of foreign exchange accounts; 
SECTION 12: analysis of unmatured debt; and, 


SECTION 13: analysis of other information related 
to the financial statements. 


Volume II is published in two parts. Part I presents 
the financial operations of the Government, segregated 
by ministry while Part II presents additional informa- 
tion and analyses. 


(a) PART I 


Part I is designed to reflect as closely as possible 
the form and content of Part II of the Main Esti- 
mates. Most tables and statements in Part I display 
the source and disposition of spending authorities. 
The content of Part I is summarized as follows: 


(i) Summary Tables (Section 1) 


Section 1 includes tables which provide sum- 
maries of the financial operations contained in 
the ministerial sections. It also includes, as 
appendices, the full wording of all authorities 
granted in current year Appropriation Acts, of all 
non-lapsing authorities granted in the current 
year by Statutes other than Appropriation Acts, 
and of all authorities available from previous 
years. 


(ii) Ministerial Sections (Sections 2 to 28) 


There is one section for each ministry. The 
programs for the departments and agencies for 
which a Minister is responsible to Parliament are 
grouped together to provide a total ministry pres- 
entation. Each ministerial section provides a 
statement of program objectives and activity 
descriptions. Each ministerial section also 
includes, where applicable, a uniform set of state- 
ments to present each ministry’s financial opera- 
tions. These statements are: 


¢ Ministry Summary 


This statement displays by program the 
source and disposition of each budgetary 
and non-budgetary authority granted by 
Parliament in Appropriation Acts and other 
statutes. | 


¢ Programs by Activity 


This statement displays by program the 
source and disposition of authorities for each 
activity under each type of expenditure) 
(operating, capital, transfer payments and 
non-budgetary). | 


e Transfer Payments 


This statement displays by program the 
source and disposition of authorities for each 
transfer payment (grant and contribution). 


¢ Details of Amounts Credited to the Vote ¢ supplementary information required by the Financial 


This statement displays by program the IE TIIEEMO CRG Ae Ha) 


nature of revenues and receipts which ¢ accounts receivable and deletions (Section 4); 
increase the amounts which may be spent ¢ professional and special services (Section 5); 
from appropriations having net voting ¢ construction and acquisition of land, buildings, works, 
authority. machinery and equipment (Section 6); 
¢ Revenue * transfer payments (Section 7); 
This statement displays by program the ° public debt charges (Section 8); 


nature of revenue collected for each main 


Be Ses payments of damage claims, ex gratia payments, Feder- 
classification of revenue. pay 6 6 ie 


al Court awards and nugatory payments (Section 9); 
(b) PART II ¢ federal-provincial shared-cost programs (Section 10); 


Part II presents additional information and ¢ other Government-wide information (Section 11); and, 


analyses. The content of Part II is summarized as * other miscellaneous information (Section 12). 


follows: Volume III contains an annual consolidated report on 


* financial statements of revolving funds (Section 1); the businesses and activities of all parent Crown corpo- 
* financial statements of departmental corporations and ‘rations together with a listing of all Crown corporations 
other entities (Section 2); and other corporate interests of Canada. 
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SECTION 1 


1985-86 
PUBLIC ACCOUNTS 


Comparative Statements 
of Transactions 


CONTENTS 


Introduction csi. coc. eosaessstae ee ee 
Summary statement of transactions—Public Accounts presen- 


Summary statement of transactions—Extended National 
Accounts-presentatione s.r. tte ee ee ee 
Public Accounts and Extended National Accounts reconcilia- 
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INTRODUCTION 


In this section, the financial transactions of the Government 
of Canada are set out in summary form, with comparative 
figures for the previous four years. The financial transactions 
are first presented according to the accounting policies 
explained in Note 1 to the audited financial statements in 
Section 2 of this volume, referred to as the Public Accounts 
presentation; the second presentation is on the National 
Income and Expenditure Accounts basis, extended to encom- 
pass other financial transactions affecting the Consolidated 
Revenue Fund. This second form of presentation is referred to 
as the Extended National Accounts presentation. 


This section is intended to provide an overview of the 
Government’s financial operations, both on the Public 
Accounts basis and on the Extended National Accounts basis. 
The Public Accounts presentation reflects the accounting 
procedures and conventions which have been adopted in pro- 
viding Parliament with an accounting of the source and use of 
financial resources. The National Accounts transactions sec- 
tion of the Extended National Accounts presentation is 
designed primarily to facilitate economic analysis of the feder- 
al Government sector on a basis consistent with that used in 
measuring income and expenditure flows in the economy. The 
remaining sections show the relation between the traditional 
budget balance on the National Accounts basis and the Gov- 
ernment’s overall financial requirements, debt transactions and 
cash position. 


Public Accounts Presentation 


The “Summary Statement of Transactions” table provides 
aggregate data on the major categories of transactions under 
four main headings: budgetary, non-budgetary, foreign 
exchange and unmatured debt. The resulting cash position at 
the end of each year is also shown. 


This year’s Public Accounts presentation is on the new 
accounting basis introduced in the February 1986 Budget. 
Under the new accounting basis, the transactions of certain 
specified purpose and other accounts, namely the Exchange 
Fund Account, the Unemployment Insurance Account, the 
Western Grain Stabilization Account, the Crop Reinsurance 
Fund and the Oil Export Charges Revenue Sharing Account, 
are reported with budgetary revenue and expenditure. In 
addition, loans to developing countries are recorded as a 
budgetary expenditure, and revenue and expenditure are 
reported net of transactions internal to the Government. 


For purposes of comparability, budgetary revenue and ex- 
penditure in this section treat Canada Post as a Crown corpo- 
ration for all years. This Corporation was proclaimed on 
October 16, 1981. 


PUBLIC ACCOUNTS, 1985-86 


Extended National Accounts Presentation 


This section presents the Government’s financial transac- 
tions on the Extended National Accounts basis. As in the 
Public Accounts presentation, the transactions are categorized 
under four main headings: the traditional National Income 
and Expenditure Accounts which are referred to as National 
Accounts transactions, loans and other transactions, foreign 
exchange and unmatured debt transactions. The resulting cash 
position at the end of each year is also shown. Starting with 
the line entitled “Financial requirements (excluding foreign 
exchange transactions)”, the Extended National Accounts 
presentation is identical to the Public Accounts presentation. 


The total for loans and other transactions will differ from 
the non-budgetary transactions in the Public Accounts presen- 
tation due, in part, to differences in coverage. Loans to certain 
agencies, such as Atomic Energy of Canada Limited, are 
excluded in arriving at the total of loans and other transactions 
on the Extended National Accounts presentation, because 
transactions of these agencies are included in the National 
Accounts transactions. Similarly, the receipts and disburse- 
ments of Government pension accounts are included in the 
National Accounts. As a result, they are not included in the 
loans and other transactions adjustment. In determining the 
surplus or deficit on a National Accounts basis, certain reve- 
nue items, such as corporate income tax, are reflected on an 
accrual, as opposed to a cash basis. The loans and other 
transactions category includes the adjusting entry required to 
convert from an accrual basis of revenue and expenditure to a 
cash basis. 


COMPARATIVE STATEMENTS OF TRANSACTIONS 
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SUMMARY STATEMENT OF TRANSACTIONS—PUBLIC ACCOUNTS PRESENTATION 


Total financial requirements, excluding foreign exchange 
transactions, amounted to $30,262 million for the year ended 
March 31, 1986. The budgetary deficit of $34,404 million was 
partially offset by a source of $4,142 million for non-budge- 
tary transactions. Foreign exchange transactions decreased 
requirements by $5,614 million. Total financial requirements 
were $24,648 million in 1985-86. These transactions, together 


TABLE 1.1 


GOVERNMENT OF CANADA 

-PUBLIC ACCOUNTS PRESENTATION” 
SUMMARY STATEMENT OF TRANSACTIONS 
(in millions of dollars) 


I. Budgetary transactions 


Tks URS GES... oe eee ee eS cae |” A Oe 


II. Non-budgetary transactions 


ASE EOANSNVESERMENLS: ANG! ADVANCES xe cay -asecs sy MOR css de occcu ces acheter ovadsssnpncte vious 
Brats DECHIEGIDUNDOSE ACCOUNTS ee: ers ore MORNE ecko y acon ars esse cease 
Oe © Che ratTansa cern siktace ccc. teen ter Re sce cate PEs econ cee cade 


ING URSOUT COM etic eae Meee ERR gen esas M i wtp tednssentncosaron cet 
Financial requirements (excluding foreign exchange transactions) ......... 
III. Foreign exchange transactions(?) 0.00... cccccccccscssesseesessesessessesseeseesessesessessesseees 


Motaktinancialrequirements >) ee eee eee eee 


IV. Unmatured debt transactions) 


Ghaneennicash () a8 ate a een nent Viren c tet Heer» 


Wem Cash Dalance-atendiol, year seers a: eters iss ose aenise sean eieneteatee ey 


Details can be found in other sections of this volume. 
(1) Consistent with the Statement of Transactions in Section 2 of this volume. 


with the $23,534 million increase in unmatured debt, resulted 
in a $1,114 million reduction in the cash balance, bringing the 
March 31, 1986 cash balance to $4,744 million. 


Table 1.1 sets out the financial transactions of the Govern- 
ment for the five years 1981-82 to 1985-86 on a comparable 
basis. 


Year ended March 31 


1982 1983 1984 1985 1986 
60,001 60,705 64,211 70,891 76,823 
— 74,873 — 88,521 — 96,610 — 109,215 — 111,227 
— 14,872 — 27,816 — 32,399 — 38,324 — 34,404 
— 1,506 — 502 — 464 709 4] 
4,073 2,826 4,593 5,131 5,446 
3,069 1,699 3,071 2,683 — 1,345 
5,636 4,023 7,200 8,523 4,142 
— 9,236 — 23,793 — 25,199 — 29,801 — 30,262 
558 — 640 414 2,423 5,614 
— 8,678 — 24,433 — 24,785 — 27,378 — 24,648 
9,367 PDA he )/2 26,618 26,824 23,534 
689 — 2,041 1,833 — 554 — 1,114 
6,620 4,579 6,412 5,858 4,744 


2) Unmatured debt payable in foreign currencies, $4,728 million in 1985-86 ($2,971 million in 1984-85), has been included as part of foreign exchange transactions. 


@) Cash requirements ( — ). 
(4) Cash decrease (— ). 


I. Budgetary Transactions 


A. Revenue 


Total budgetary revenue increased $5,932 million or 8.4% to 
$76,823 million in 1985-86. Tax revenue increased $6,109 
million while non-tax revenue decreased $177 million. 


Personal income tax revenue increased $3,754 million or 
12.8% compared to 8.5% in 1984-85. The growth in 1985-86 
revenue was accounted for by personal income growth of 8.1% 
in 1985, the lowering of the federal tax reduction to $50 from 
$100 in 1985, the elimination of the federal tax reduction in 
1986, the restriction of the indexation of personal income tax 
exemptions and tax brackets to the annual increase in the 
Consumer Price Index that exceeds 3% beginning in 1986, and 
the imposition of a 5% and 10% surtax on basic federal tax in 
excess of $5,000 and $10,000 respectively, effective July 1, 
1985. 


Corporate income tax collections were $9,210 million in 
1985-86 or $169 million below the 1984-85 level of $9,379 
million. The decline in 1985-86 collections reflects the cyclical 
sensitivity of corporate profits and the use of various tax 
credits and loss carry-over provisions. 


On the energy side, 1985-86 revenue collections were $1,131 
million lower at $3,348 million compared to $4,479 million in 


1984-85, reflecting the elimination and phase-out of the vari- 
ous energy-related taxes, as stipulated under the Western 
Energy Accord. 


Revenues from the sales tax and customs import duties 
increased 23.1% and 4.7%, respectively, from their 1984-85 
levels. A one percentage point increase in the federal sales tax 
rates, effective January 1, 1986, broadening of the tax base 
and the elimination of special relief provisions, effective July 1, 
1985, and an increase in consumer and business spending in 
1985 accounted for the strong increase in sales tax revenue. 
The increase in customs import duties reflects a slowdown in 
the growth of imports in 1985. Other excise taxes increased 
$504 million or 59.3% to $1,354 million in 1985-86 reflecting 
the increase of 1 cent per cigarette in the specific excise tax on 
cigarettes effective May 23, 1985. 


Non-tax revenue decreased by $177 million in 1985-86 from 
the 1984-85 level of $5,400 million, reflecting a $729 million 
reduction in Exchange Fund Account profits, partly offset by 
increases in other components of non-tax revenue. 


1°4 
TABLE 1.2 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF TRANSACTIONS 
(in millions of dollars) 


I. Budgetary transactions 
A. REVENUE, Section 5 
Tax revenue— 
Income tax— 


Be rsoriall tee itera ey seer eye Spe hcv di Phe Nyaa er eee eR 
(Corporation meester estore terse te eer ccc eae Meee ee eR er 
Unemployment insurance contributions...........0..0.00.::ccccecececeeeetteeteteees 
INOn=nesiG en sei, eee h nies Ulcer hata, Me Sue Re tt eee 


Excise taxes and duties— 


STEN ISSAC Go. Rea SR AR th rte Renn Be Nae a daw, sane ier as, 
Customs im portid Utes we terete cones eee eRe eet EN, eens 
Exciserdu tics tee: Sym tress ©...28. ort ieay iter? Ct ines Cohen re BENE 50 
OUR Creare ere ee Sac EE tee Raa ee ee 


Energy taxes— 


Petroleum and gas revenue tax and incremental oil revenue tax....... 
EXciseitax Gasoline mane. sit en ket oretew O e RRE RE wae 
Oilkexportchargess Hee ee. <<... oct AO 2 Ain eee Me cient ce <: 
Canadian Ownershipispecial changeset... 12... eter, 
Excisetax—-Aviationgasiand diesel fue lee ee tet rnen tr rae 
Natirallgasrandigas liguidsitaxte., sree sete en teeee ee eee ee 
Speciallipetroleumicompensation chargey,............. fests 


Otherstaxirevenli Ces ere terete oe oes cccicce es RR oh ae ata oi ne 


otal (taxsrevenue: oo eee ore ee et one eee eee ie 


Non-tax revenue— 
Return on investments— 


Banksofi Cama dacs cemenececreenencevecsvcone onto ois orca rated TPE aT IER 
Canada Mortgage and Housing Corporation .........0.0...0.ccceccseseeesecseee 
RarnlGreditiConporationtes cn c..cneueimee eo eers. cee to arn nee ee 
Interesttonibank' deposits: Ae :kerr tees etn tine eee ee A 
ExchangesFundkAccounts...cmeren. seers, 5o) tee Pee, 
OthenreturnonvinyestmentSe een ee etn ee eee ere 


Othennon=taxcrevenuer ence i ee ee ee chek Cees 
FLOtalinonztaxgreven UC tec cs cee ee eee et Ae a ee ee 


Totalinetre vente see Be on se he eer ee ees occ eae 


B. Expenditure 


Total budgetary expenditure in 1985-86 increased 1.8% to 
$111,227 million compared to increases of 13% in 1984-85 and 
9.1% in 1983-84. Total program expenditure—that is, total 
Government spending excluding public debt charges— 
decreased by 1.1% or $974 million in 1985-86 to $85,786 
million. 


Public debt charges rose $2,986 million, or 13.3% to 
$25,441 million in 1985-86, reflecting the increase in 
unmatured debt outstanding during the year. However, inter- 
est rates were somewhat below the 1984-85 average levels and 
this brought about the decline in the growth rate of public debt 
charges from 24.2% in 1984-85. 


The Social Development envelope accounts for 60.5% of 
total program expenditure and includes such programs as old 
age security, unemployment insurance benefits, established 
programs financing, the Canada Assistance Plan, family 
allowances, courts and correctional services, job creation and 


PUBLIC ACCOUNTS, 1985-86 


Year ended March 31 


1982 1983 1984 1985 1986 
24,046 26,330 26,967 29,254 33,008 
8,118 7,139 7,286 9,379 9,210 
4,753 4,900 7,259 7,553 8,712 
1,018 998 908 1,021 1,053 | 
37,935 39,367 42,420 47,207 51,983 
6,148 5,842 6,561 h592 9,345 
3,435 2,828 3,376 3,794 3:97.) | 
is hass 1,274 1,356 1,462 1,473 | 
564 685 754 850 1,354 
11,322 10,629 12,047 13,698 16,143 
864 1,960 2,106 2,563 2,037 
436 408 386 404 729 
964 626 347 677 327 
786 889 805 850 229 
4] 
998 1,264 524 -15 = 15 
473 
4,521 5,147 4,168 4,479 3,348 
15,843 15,776 16,215 18,177 19,49] 
120 132 126 107 126 
53,898 55,275 58,761 65,491 71,600 
1,853 1,879 1,744 1,852 1,880 
873 892 941 913 892 
285 346 408 452 403 
701 433 395 243 278 
711 435 345 224 — 505 
641 631 539 568 79 
5,064 4,616 4,372 4,252 3,739 
1,039 814 1,078 1,148 1,484 
6,103 5,430 5,450 5,400 D5223 
60,001 60,705 64,211 70,891 76,823 


training, social and economic assistance to native peoples, 
housing, veterans benefits, and other social expenditures. In 
1985-86, the envelope increased 2.5% or $1,289 million to 
$51,859 million mainly because old age security benefits, 
including guaranteed income supplements and spouses’ allow- 
ances, increased 9.7% to $12,525 million. Direct job creation 
and training decreased $258 million and housing expenditures 
declined by $228 million. 


The Services to Government envelope increased $635 mil- 
lion or 16.9% in 1985-86 because of the payment of $791 
million to the uninsured depositors of the Canadian Commer- 
cial and Northland banks. 


Defence envelope expenditures rose $332 million or 3.8% to 
$9,094 million in 1985-86. This growth reflects Canada’s 
commitment to its NATO allies, partly offset by deferral of 
capital expenditures to the following fiscal year. 


~ COMPARATIVE STATEMENTS OF TRANSACTIONS 


The Economic and Regional Development envelope as a 
percentage of total program expenditure declined from 16.4% 
in 1981-82 to 13.8% in 1985-86. In 1985-86, the envelope 


| Whar 


million in 1985-86 compared to the previous year’s deficit of 
$1,247 million and petroleum incentive payments dropped 
‘$235 million from $1,735 million to $1,500 million. 


declined 20.4% or $3,028 million from $14,851 million to 
$11,823 million due to reduced outlays for the Petroleum 
Compensation Program, the Petroleum Incentives Program, 
several other energy-related programs, regional economic de- 
velopment grants, and certain transportation subsidies. The 
Petroleum Compensation Account recorded a surplus of $136 


The External Affairs and Aid envelope decreased 6.1% or 
$160 million in 1985-86 to $2,479 million. The Fiscal 
Arrangements envelope declined slightly by 0.7% or $44 mil- 
lion to $5,941 million as equalization payments amounted to 
$5,156 million, $239 million lower than in the previous year. 


TABLE 1.3 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


1982 1983 1984 1985 1986 
I. Budgetary transactions 
B. EXPENDITURE, Section 6 
Social development— 
Old age security benefits, guaranteed income supplements and spouses’ 

LOW ATIGCS ote, net ee I re cs Meee S a cesleh cua Megesneiet cose dnecvry 8,585 9,643 10,406 11,418 12525 
Unemployment insurance benenitsmaces armen tts. aersits-ceecterse sr scceon sess 5,446 9,823 9,782 10,052 10,029 
Established programs financing— 

Insurancevand medicalicane services. tices tices. cece te oes aces ee ceenans 4,283 4,060 5,564 6,330 6,400 

Bd UCABONISUD PONG: raareeemeestne te tte er Ree Rt 1. enn Gon eb vce mea rears 1,730 1,677 Dgbsy) 2,492 2,580 
CanadavAssistance \Plamcemmers teers ore Bee tect Rec casssanccomn he tolnes ascerocne: 2,298 2,832 3,288 3,745 3,916 
Eamilveallowances: 60.0 see cert eee Re ree se cra ern: 2,020 2,231 2,326 2,418 2,501 
USEICE A NGa SLA er nck eee err OR ee ey OR cera tases i Mee eee es 135i: 1,506 1,697 1,863 2,016 
oclalkassistance ——Indlansranculttte eee ee eee ee ee 1,202 1,664 1,786 1,985 1,953 
Directjobrereationand | traininGarerese te cee ee ne tee 1,164 1,384 1,799 2,053 1,795 
WEtETANSHOCNELI tS, cco tees eet Me reece cv rescence cue tases 1,140 1,283 1,387 1,458 535) 
FI OUSIT 2 eters oa ne, res SEM eR ec i MO ch ay 943 1,853 1,598 1,657 1,429 
Sere VISIONA CLM ANIGsr a Gl O eeemete mente feet eg. ose. ete sees sca 741 822 913 1,034 1,023 
Oi epee, \ specie as Seb, | os. seuecs ailel tail.” Son ea. A Salen eee ae? 2,883 3,549 3,849 4,065 4,157 

33,792 42,327 46,647 50,570 51,859 

Economic andrregional development. set nett ys noes 9,801 11,590 12,074 14,851 11,823 
| Delo yeraitae th Bee Re, © el oi aut aa. |. Nee ann) 8 REE 5,989 6,938 7,843 8,762 9,094 
Fiscallcirran cements: cnuccc eee ee eae cce reeaes ae a ceh sae ate shessemares 4,750 5,597 5,983 5,985 5,941 
Services tov GOVERN IMENT +. recom nite te ee ee ns BM ee 3,460 2,960 3,448 Se Ou, 4,392 
Extenna lvattainsiand.a 1G senesteer ston eee mean, Rene en we in 1,814 2,037 2,358 2,639 2,479 
PartarMe ant sepetee.c costs sco coerce ce ana mae oa ct et se RES WR ecoatsc veo leeses ee) 169 180 196 198 
MOLAlMPLOO ANTEX PEN CICUTC meee ee mere ter erga vanes ee ar shaustasuees ace, 59,759 71,618 78,533 86,760 85,786 
Bir POE D Carrere sc nee So.ht ot oe te retin eno SF Bang 15,114 16,903 18,077 22,455 25,441 
Rotalunetiexpenditune is... cAercehataay et scxs eee Meee aes Peete ae Re Eran 74,873 88,521 96,610 109,215 W227 


II. Non-budgetary Transactions 


A. Loans, Investments and Advances B. Specified Purpose Accounts 


In 1985-86, loans, investments and advances were a net 
source of $41 million, compared to $709 million in 1984-85, 
for a net reduction of $668 million. This change includes a 
$399 million decrease in the allowance for valuation of assets. 


Loans, investments and advances to Crown corporations 
designated as lending institutions increased by $995 million, 
from a source of $692 million in 1984-85, to a requirement of 
$303 million in 1985-86, principally as a result of an increase 
of $855 million over the previous year’s requirements in loans 
to the Canada Deposit Insurance Corporation, to enable the 
Corporation to meet its commitments to the banking system. 
There was also a $169 million reduction in net repayments 
from the Canada Mortgage and Housing Corporation. 


Specified purpose accounts provided a net source of $5,446 
million in 1985-86 compared to a net source of $5,131 million 
in 1984-85. This increase of $315 million was in part attribut- 
able to higher net receipts from the Canada Pension Plan 
Account (reflecting federal absorption of monies declined by 
the provinces), the superannuation accounts, and the deposit 
and trust accounts. The increased source for specified purpose 
accounts occurred despite a $536 million additional require- 
ment for the provincial tax collection agreements account. 


C. Other Transactions 


Other transactions provided a net requirement of $1,345 
million in 1985-86 compared to a net source of $2,683 million 
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in 1984-85. This swing of $4,028 million reflects additional 
requirements for accounts payable and outstanding cheques 
and warrants. 


TABLE 1.4 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


1982 1983 1984 1985 1986 
II. Non-budgetary transactions!) 
A. LOANS, INVESTMENTS AND ADVANCES, Section 8 
Crown corporations— 
Lending institutions— 
CanadaiDepositalnsurance:@ Or poration: ee stsn: eee wenn rere — 200 60 140 — 40 — 895 
Canada Mortgage and Housing Corporation ..............:ccccccesescesereseeeees -— 199 — 30 194 364 195 
ExportaDevelopment’Corporation:..... tee cine te Mites tae 52 — 40 -5 39 64 
arniG@rediteConrpordtionem: wear ce et meen eee — 348 — 394 — 379 172 214 
FederaliBusinesssDevelopment Banke. mene ee eee 125 145 172 157 119 
— 570 — 259 122 692 — 303 
All other Crown corporations— 
ATTA Gara ae eee ate eee ee ae net Fe ee ee 14 16 17 18 32 
Atomic nergyion Canadagltimited) esac ieee eee 8 3 37 38 67 
Canada Development Investment Corporation .............c:ccccceecseeeteeteees — 308 5 18 
Canadianh National Raviways neers certo aon caren ties ene tan eee - 4] — 62 2 9 
Petrog@anada's ete emees, TOM, BRP he: carci Ree ene ate — 840 — 1,354 — 660 
OthenPeyers ee ae OPI ok NE Bs eh seen EER Deters treat — 359 101 130 — 28 107 
— 1,177 — 1,583 — 533 48 PUTS) 
Allowanceitor valuationiolsassets)....- eae ee ee 144 1,523 — 60 100 — 100 
— 1,603 - 319 - 471 840 — 188 
Other loans, investments and advances— 
Provinciatanditerritorialigovernments oan tec oe es ee 28 - 4) 35 67 110 
National governments including developing countries ..............:c:cc:cccceee — 276 — 273 — 167 —172 — 142 
International organizations (subscriptions less notes payable) .................. — 166 — 213 — 335 — 378 — 220 
Veterans’ Land Act Fund advances less allowance for conditional 
[OCT YeLT LIST 3p. See ce eeepc cel ce RRR th sd. SE ne Re ceo Se eee 29 28 31 32 31 
Jointiandtmixedienterpnises bw. eee eer eee ee en ea -6 — 58 -10 -I11 — 93 
Miscellaneous spies teen eR 8 circ. s. ccc. RR 2s iste oe oo REN ct rs te ceeg -12 -19 - 116 — 168 143 
— 403 — 576 — 562 — 730 -171 
A lowancesforivialuationiolraSSets e...cccsetmate cre ane ee eee eens ae 500 393 569 599 400 
97 — 183 7 -— 131 229 


Total loans, investments and advances after allowance for valuation of 
USS CLS ees ae ee Pe eg id 0 a hee ced Renee RE eS — 1,506 — 502 — 464 709 41 


B. SPECIFIED PURPOSE ACCOUNTS, Section 9 
Liability accounts— 


GanadatPRension) Plan Account) cc... eee ries oe sete 170 165 152 211 511 
Superannvationyaccounts secs eet ee eee er eer eee 3,014 3,483 3,862 4,302 4,680 
Government Annuities A CCOUM te reese ener ere ere ere ree eee -21 —22 — 26 — 29 — 35 
Depositianditrust-accounts @ 5 ocnc.c ce: ee ree re ee ec ee 919 — 464 266 266 421 
Provincialitaxicollection agreements/accounty...20 etre revere ere — 56 — 384 De PAST 309 — 227 
LO htc] aaetentereet ener IPP OBR ETE Mi ths eee iON: Renee rey NW of Shoe. yeah 47 48 62 72 96 
Motaltspecifiedipunposeraccountse.o3 es eee ee ee en 4,073 2,826 4,593 S131 5,446 
C. OTHER TRANSACTIONS, Sections 10 and 13 
Gash invtransitieen c0ee 2 Oe Ce ee ee ee, ee Nis 16 — 736 689 -6 189 
Othemliabilities chest. 5 = ater ste ica a beeairens Sate ee nO 3,053 2,435 2,382 2,689 — 1,534 | 
otaliotherst ransactions;s ix .es: Pies reer Oe en eee eo events, 3. 3,069 1,699 3,071 2,683 — 1,345 | 
Net non-budgetary transactions after allowance for valuation of assets .............. 5,636 4,023 7,200 8,523 4,142 | 
Summary— 
Net non-budgetary transactions before allowance for valuation of assets... 4,992 2,107 6,691 7,824 3,842 
Allowance! forivaluationofiassets; wires peered re ts eee eae Rc 644 1,916 509 699 300 
Net non-budgetary transactions after allowance for valuation of assets ...... 5,636 4,023 7,200 8,523 4,142 


() Source/requirement (— ). 


COMPARATIVE STATEMENTS OF TRANSACTIONS 


Ail. Foreign Exchange Transactions 


_ Foreign exchange transactions include the operations of the 
Exchange Fund Account, the objective of which is to assist in 
‘maintaining orderly conditions in the exchange markets. Also 
included in foreign exchange transactions are subscriptions 
and notes payable to the International Monetary Fund, to- 
gether with Special Drawing Rights. Total foreign exchange 
transactions provided a source in Canadian dollars of $5,614 
million in 1985-86 compared to $2,423 million in 1984-85. 


| 


IV. Unmatured Debt Transactions 


_ Marketable bonds payable in Canadian currency increased 
in 1985-86 by $11,811 million and Canada savings bonds by 
$2,285 million; net sales of Treasury bills amounted to $9,650 


TABLE 1.5 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF TRANSACTIONS 
(in millions of dollars) 


III. Foreign exchange transactions'), Section 11 


International reserves held in the Exchange Fund Account ..................0.00055 


International Monetary Fund—Subscriptions 


Less: International Monetary Fund—Notes payable ........0......ccccectceteees 
Special Drawing Rights:allocationSeses 1a nice: ass ER ase ans sa 


Wnmatureddebtpayable miloreieniclinrencles men cer cree ce aces tere mteacee erences 


Motalefonerony exchange transaCtomS arcsec eters ess ane tote eee renee tn seseeavanes ce 


IV. Unmatured debt transactions‘), Section 12 
Marketable bonds 


ment Fund 


Less: 
Government’s holdings of unmatured debt— 


Manketa bles bond sites re ee carrer Pree eee 
Canada savings bonds held on account of employees ................:0c0c000 
Special non-marketable bonds issued to the Canada Pension Plan 
Investment(kund 58s. sea eee Oo era eee corres ssctes sosbssteeces lex 
Unmatured debt payable in foreign currencies .........0..0ccccccceeeeetseeeeteeeeees 


Total unmatured debt transactions payable in Canadian currency .................... 


VY. Cash balance at end of year, Section 13 
In Canadian currency 


Total cash balance 


Canada savin gsybonds verte. -t re. te eee hes een: ae Sta tered oeomnieemsaestvn esas 
Special non-marketable bonds issued to the Canada Pension Plan Invest- 
reacne Dis te eek TA Cail | NM MC eRe seg be © aaNtsiK. 5 
INOfeSanglOanse mee earns ee EE NTE NI Ga oud cer od ATEETS Arey CRE 


Inhorelaneurrencles pre. ie. ghee casts etl hepa: Ree eta hes oes 


million. In total, net unmatured debt payable in Canadian 
currency increased by $23,534 million in 1985-86 compared to 
an increase of $26,824 million in 1984-85. 


V. Cash Balance at End of Year 


Financial requirements, including foreign exchange transac- 
tions, amounted to $24,648 million. This was largely financed 
by $23,534 million in unmatured debt transactions. The excess 
of the increase in financial requirements over unmatured debt 
resulted in a decrease in the cash balance at March 31, 1986 
to $4,744 million, or $1,114 million below the March 31, 1985 
level of $5,858 million. 


Year ended March 31 


1982 1983 1984 1985 1986 
— 185 — 1,613 1,013 — 588 ipa 
181 64 — 1,279 10 — 685 
-4 — 1,549 — 266 — 578 67 

2 bd — 961 = 32 — 637 

70 24 -— 18 2 — 182 
We 68 - 979 — 30 -819 
634 977 — 299 2,971 4,728 
558 — 640 414 2,423 5,614 
3,000 4,989 T3203 12,379 15,578 
9,166 7,663 5,563 3,756 2,285 
18 17 18 16 240 

— 2,395 9,750 12,575 10,600 9,650 
268 863 1,085 2,987 861 
10,057 23,282 26,514 29,738 28,614 
14 -—110 164 —122 131 
24 6 13 49 -19 

18 17 18 16 240 
634 S77. — 299 ashi) 4,728 
690 890 — 104 2,914 5,080 
9,367 22,392 26,618 26,824 23,534 
6,541 4,193 6,329 519 4,566 
79 386 83 79 178 


6,620 4,579 6,412 5,858 4,744 


() Source/requirement (-— ). 


1°8 PUBLIC ACCOUNTS, 1985-86 
TABLE 1.6 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF TRANSACTIONS—CERTAIN SPECIFIED PURPOSE ACCOUNTS 
(in millions of dollars) 


Year ended March 31 


1982 1983 1984 1985 1986 
CANADA PENSION PLAN 
Receipts— 
Employer and.employeercontributionsn auc sores: Pertenece: 3,282 3,446 3,716 3,879 4,495 
Lrives tien tin Come Stace a ee PR oir 8 Paes ere Ae 1,850 2,236 2,534 2,889 3,162 
Disbursements— 
Pensions *. 22400081. 85 SAE Oh e SOS Ae SP IRE PARR | — 2,456 — 3,036 — 3,657 — 4,224 — 4,887 
Administration expenses: seers t9 saves ree eed cd hats. cree a tre a tek Ue eee — 76 — 85 — 89 — 100 -111 
Neti cthccs eI ete hee oe CSIR ote costes haa aie, ho UR NN Oe Rae end 2,600 2,561 2,504 2,444 2,659 
Investments—Provincial government securities in Investment Fund.................:00008 — 2,430 — 2,396 — 2,352 — 2,233 — 2,148 
‘otal. (net)! CanadayPensionhPlancccce coer. ees at eee ec ae eee 170 165 152 211 Sly! 
SUPERANNUATION ACCOUNTS 
Public Service Superannuation Account— 
Receipts— 
Government Contributioniicecsccees exc e erer ere cee see ce eee gaa eae ere eee 321 339 349 373 391 
Employee contributions: peetecas smear ences eens macs ea ee sone eee anne Ree 33] 339 362 379 384 
Public Service corporations—Employer and employee contributions .................... 128 232 239 246 246 
Interest: Se vesiees te Rate cok Wee Ie A rn ald COE eat acl 837 981 1,261 1,616 1,993 
Actuarialiiability-adjustmen tieemesees eee ns entero oe ec pence nescence ea 951 267 
Others. 222 ewe eM AB Oya ME RIOR SAS cere cei, os beso ccsenston meinen tegen ony 14 21 21 21 25 
Disbursements— 
ATINWITIES eens eee ee een ete Or tb. tt os 2 ce eee macnn eee — 466 — 523 — 576 — 647 — 740 
OES ere Te Ie ee tT cr AeA a OE — 65 — 45 — 42 — 49 - 65 
Change in unamortized portion of actuarial deficiency ..........0....:.ccccceceeessteteeeeeees — 375 301 481 356 244 
INC hea pte cs erence en, ee hn Uo ncn pla eR Ee aienh 1,676 1,912 2,095 2,295 2,478 
Canadian Forces Superannuation Account— 
Receipts— 
Governmienticontri butionyes 2 se een oe rete ne ees ee eee 159 183 200 212 223 
Em ployeefcontributionsi. pees nee re ts ne erste ae RO oe ieee 91 105 113 120 125 
Inter es (Wien ent re eter cc oer A Be aires Fol AEE SAT e ht Ain tae a ee 618 1S 933 15125 1,350 
Acttanialiiabilitygad|ustimentyes screens a ce ete ett ee eee ee ne ce 454 286 20 
UTC rein we ep errr er cc remit ee RR ne I 2 RO OPS 8 occu, aoe GES va nse 1 2 2 2 7) 
Disbursements— 
ATITIULLE TOS x Remeereertn es A a eRe, Me eer NR ce cae REN ee ERE A ns — 292 — 315 — 336 — 363 — 394 
QUR CE ee ee ee No ach BC Bis ec OOM alas pssas ete -15 —12 —10 — 13 — 16 
Change in unamortized portion of actuarial deficiency... ceecccceeecseteeetetereeseeees -151 20 239 203 152 
DS Key Se eR RBA Ri INE Se a BN a Sa a ra ees ONE Ba 865 1,024 1,161 1,286 1,442 
Royal Canadian Mounted Police Superannuation Account— 
Receipts— 
Governmenticontnibutionieier eee ea aces ee ecco fe rete oc sosacca sos 52 61 65 67 68 
EMplGyeeCOntni DUtlOns yess eg eee nr ere rae eee sn eRe res) Ses 27 31 34 34 34 
Interes the acre wren em Pet ere near Soe nen gene Betis eaeaptos oneaaceet meanra ciivestaaerees 68 103 127 157 196 
Actuarialiliabilitysad)ustmien ties erate cc ae eee ce eats ear een $1 5 
Disbursements— 
ATAU EICS 3 -orpe ie eens te eee rece wonton dnc de Oaehaee ses suds, ovate teeter etenesesites -— 16 -19 — 21 — 24 -—27 
OU er irre ee tin, See ie ae et WE RN es 5, es cut NC acters —3 -2 -2 -2 -2 
Change in unamortized portion of actuarial deficiency ...........0...:ccccseeeneeeeeees -—21 17 22 19 1] 
INCU hatreccee i. Se ee eh ee ee 0 ee rrcras et Sensor Ae eins eee Ore Ja See 158 196 225 251 280 
Supplementary Retirement Benefits Account— 
Receipts— 
GOVernmMentKCOn fry OU LLC cee oe oe eee ee eee ce eR eR are ee 88 81 94 100 103 
Employee:contributionss 1% .0.2 cee ees ee cen re 83 87 94 100 103 
Public Service corporations—Employer and employee contributions .................... 24 43 45 46 47 
5) tm a ie a ir ace ee ne men gap era eet ro A dere Re eee ee) Ot em Aes 159 180 185 260 268 
Disbursements— 
ASTATAULETES onc te caeeee ee occ oe ace RS shes ca Fas RON eat seep a eter ceced va — 26 -31 —27 — 25 -27 
Td Toy eta eae iy EO NOR me a eR Seg AUN CRA RRND Se Or et ee -13 -9 -—10 -11 —14 
INGE eee sere ee Or cee re eee Se oat a eee tee een ee eo SH/3) 351 38] 470 480 
Totali(net)isuperannuation: accounts: 7 eer c care arccs cee ee ete ere eer erreeen ee acs 3,014 3,483 3,862 4,302 4,680 


COMPARATIVE STATEMENTS OF TRANSACTIONS 


ne) 


SUMMARY STATEMENT OF TRANSACTIONS—EXTENDED NATIONAL ACCOUNTS 


PRESENTATION 


The National Income and Expenditure Accounts were de- 
veloped as a basis for economic analysis of income and expen- 
diture flows in the economy. The concepts and definitions 
applied to the Government sector are consistent with those 
applied to other sectors and follow international practices 
developed under the aegis of the United Nations. The econom- 
ic nature of a transaction is the determining factor in its 
classification within the National Accounts framework. The 
Extended National Accounts present, in addition to the tradi- 
tional National Accounts revenue, expenditure and balance 
shown here under the heading “National Accounts transac- 


TABLE 1.7 


GOVERNMENT OF CANADA 

EXTENDED NATIONAL ACCOUNTS PRESENTATION 
SUMMARY STATEMENT OF TRANSACTIONS 

(in millions of dollars) 


I. National Accounts transactions!) 


PRT USHA c Coes VEER ses e a be me eee, OER? tet 


II. Loans and other transactions 


Asm lOaniswinvestmentsiand advan Gess ccs sec. season Waco oh eee eevee oes 
BRPACELUAIEACCOUNUS: Retna tere Rte cero cet cect luintcsasstevenitamcbeierenecssntse aids 


INetisource. OF requiInemeninG—s)eeremwe tte ene ate Cee 

Financial requirements (excluding foreign exchange transactions) ........ 

MII. Foreign exchange transactions) 0... cccsccccscsscossscessesersercsnssarevsecnseeseareese 
| Hotalutinancialineg UIReMmentS Gy eeeec en eee nore eee 
IV. Unmatured debt transactions(*)...........:..c.cccccccssessscsssssscsessssstavsoussevevesvasesscenenseneens 
OP an eeimecash uta. Lae meee ees eee ur ney eye ose ae ee 


Wee. Cash balance'at end’ Of yearn... ence cate ee re erage cere ee teceiecins 


tions’, the items which account for the difference between the 
National Accounts budget balance and total financial require- 
ments on the Public Accounts basis. 


In 1985-86, National Accounts transactions resulted in a 
deficit of $28,285 million. Loans and other transactions repre- 
sented a net requirement of $1,977 million. Foreign exchange 
transactions decreased requirements by $5,614 million and 
unmatured debt transactions provided a source of $23,534 
million. As previously noted, foreign exchange and unmatured 
debt transactions are identical to those reported in the Public 
Accounts presentation. 


Year ended March 31 


1982 1983 1984 1985 1986 
66,855 66,307 71,286 77,914 84,994 
— 75,926 — 89,936 — 97,497 — 111,088 — 113,279 
— 9,071 — 23,629 — 26,211 — 33,174 — 28,285 
— 1,445 — 330 — 673 701 -— 99 
— 545 — 32 979 1,864 — 2,556 
1,825 198 706 808 678 
— 165 — 164 1,012 3,373 — 1,977 
— 9,236 — 23,793 — 25,199 — 29,801 — 30,262 
558 — 640 414 2,423 5,614 
— 8,678 — 24,433 — 24,785 — 27,378 — 24,648 
9,367 Ip dpase N92 26,618 26,824 23,534 
689 — 2,041 1,833 — 554 — 1,114 
6,620 4,579 6,412 5,858 4,744 


() These “National Accounts transactions” are consistent with those released by Statistics Canada on August 29, 1986. 
© “Total revenue” plus “Capital consumption allowances” as per Statistics Canada’s National Income and Expenditure Accounts. 
©) “Current expenditures” plus “Gross capital formation” as per Statistics Canada’s National Income and Expenditure Accounts. 
_ Unmatured debt payable in foreign currencies has been included as part of foreign exchange transactions. 


©) Cash requirements ( — ). 
(6) Cash decrease (— ). 


I. National Accounts Transactions 


A. Revenue 


On a National Accounts basis, total revenue increased 
$7,080 million or 9.1% in 1985-86. This compares with an 
increase of $5,932 million or 8.4% on a Public Accounts basis. 
The differences in growth rates relate to conceptual differ- 
ences in treatment between the National Accounts and the 
Public Accounts. 


These conceptual differences are mainly as follows: 


(a) There are differences in the treatment of energy taxes. 
The petroleum compensation charge is included in reve- 
nue in the National Accounts but is excluded from 


revenue in the Public Accounts. In 1985-86, this item 
amounted to $690 million or $1,601 million below the 
1984-85 level of $2,291 million. 


(6) Direct taxes on persons in the National Accounts include 
employer-employee contributions to Government pension 
funds. These items, which are excluded from Public 
Accounts budgetary revenue, amounted to $1,899 mil- 
lion in 1985-86, or 7.8% above the 1984-85 level of 
$1,762 million. 
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(c) Investment income on a National Accounts basis does 
not include profits from gold sales, which are included in 
the Public Accounts. However, in addition to the other 
“return on investments” categories of the Public 
Accounts, the National Accounts investment income 
includes interest on superannuation accounts and imput- 
ed banking services and is reduced by the amount of 
deficits of Government business enterprises. Interest on 
superannuation accounts, interest on loans and advances, 
imputed banking services and net profits of Government 
business enterprises amounted to $4,212 million, $2,220 
million, $122 million and $1,968 million respectively in 
1985-86, compared to $3,767 million, $2,027 million, 
$116 million and $1,755 million respectively in 1984-85. 
For these four categories together, the growth was $857 
million in 1985-86 or 11.2%. 


(d) In the National Accounts, corporate tax revenue is 
recorded on a liability basis rather than on the Public 
Accounts collection basis. In addition, the National 
Accounts amount includes the petroleum and gas reve- 
nue tax and the incremental oil revenue tax, which are 
included in the Public Accounts as energy taxes. In 
1985-86, corporate liabilities increased $114 million or 
1% compared to a decrease of $169 million or 1.8% for 
collections on a Public Accounts basis. 


(e) In addition, the National Accounts include capital con- 
sumption allowances which are excluded from the Public 
Accounts. In 1985-86, capital consumption allowances 
amounted to $1,278 million or 9.4% above the 1984-85 
level of $1,168 million. 


With respect to the broad categories, direct taxes from 
persons on a National Accounts basis increased in 1985-86 by 
$6,309 million or 16.7%. As already indicated, corporate 
liabilities were up $114 million or 1%. Indirect taxes decreased 
$109 million or 0.6% reflecting the elimination and phase-out 
of various energy-related taxes, as stipulated under the West- 
ern Energy Accord. Investment income rose $857 million or 
11.2%, reflecting higher interest earned on Government-held 
public funds and higher net remitted profits of Government 
business enterprises. 


B. Expenditure 


Federal Government expenditure on a National Accounts 
basis was $113,279 million in 1985-86, an increase of $2,191 
million or 2% over 1984-85. This compares with an increase of 
$2,012 million or 1.8% on a Public Accounts basis. As with the 
revenue, these differences reflect conceptual differences which 
are mainly as follows: 


(a) In the National Accounts, petroleum compensation pay- 
ments are recorded on a gross accrual basis, while in the 
Public Accounts, the petroleum compensation account is 
recorded on a net basis with revenues credited to expen- 
ditures. On a National Accounts basis, petroleum com- 
pensation payments were $996 million in 1985-86 as 
compared to $3,485 million in 1984-85, representing a 
decrease of $2,489 million. This decrease was $1,106 
million above the Public Accounts petroleum compensa- 
tion account expenditure increase of $1,383 million. 


(b) The National Accounts substitutes the expenditures of 
identified funds and agencies for Government transfers 
to these funds and agencies. Similarly, transfer payments 
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to persons in the National Accounts expenditure include 
public service pension payments instead of the Govern- 
ment’s contributions to the pension funds. These pension 
benefit payments, which are not included in Public 
Accounts budgetary expenditure, amounted to $2,061 
million or 14% above the 1984-85 level of $1,808 million. 


(c) Deficits of Government business enterprises are deduct- 
ed in the National Accounts from revenue, while in the 
Public Accounts they are included in expenditure. 


(d) The National Accounts expenditure excludes identified 
reserves or write-offs such as the provision for valuation 
which is included in budgetary expenditure. 


(e) As with revenue, the National Accounts expenditure 
includes capital consumption allowances which are 
excluded from Public Accounts expenditure. 


Transfer payments to other levels of government increased 
to $20,775 million or 7.5% in 1985-86 compared with growth 
rates of 9.4% in 1984-85 and 16% in 1983-84. Payments under 
the taxation agreements decreased slightly by $44 million, or 
0.8% to $5,621 million, while federal contributions to the 
provinces for hospital insurance, medical care and post-second- 
ary education increased slightly by 0.8% in 1985-86 to $8,663 
million. Canada Assistance Plan payments to the provinces 
rose $244 million, or 6.7%, to $3,875 million in 1985-86 
because of continuing high levels of unemployment. Other 
transfers to the provinces increased significantly mainly due to 
the payments for official languages education. 


Transfer payments to persons increased $1,501 million or 
4.9% in 1985-86 compared with rates of increase of 7.5% and 
8.6% in 1984-85 and 1983-84 respectively. Old age security 
benefits grew 9.7% or $1,101 million to $12,405 million in 
1985-86. Unemployment insurance benefits increased only $1 
million to $10,064 million. Following an increase of 10.4% in 
1984-85, Government pensions increased 14% to $2,061 mil- 
lion in 1985-86. The “other transfers to persons” category 
grew $64 million or 1.3% in 1985-86. 


Total current goods and services grew 7.3% to $23,755 
million. Defence goods and services expenditures increased 
$765 million, or 9%, in 1985-86, while non-defence goods and 
services expenditures increased $859 million, or 6.3%, to 
$14,500 million. Wages, salaries and supplementary labour 
income increased $248 million, or 2.4% to $10,698 million, 
while military pay and allowances increased $177 million, or 
6.7%, to $2,806 million in 1985-86. Other current goods and 
services increased significantly by $1,107 million, or 14%, to 
$8,973 million in 1985-85, due primarily to military capital 
expenditures. 


Interest on the public debt rose $2,441 million or 10.7% in 
1985-86, compared to increases of 25.6% in 1984-85 and 7.4% 
in 1983-84. The slower growth in 1985-86 reflects a decline in 
interest rates. 


The decrease in gross capital formation of 11.2%, or $278 
million, to $2,196 million reflects the declining impact of new 
capital projects under the Special Recovery Capital Projects 
Program introduced in the April 1983 Budget. Current trans- 
fers to non-residents remained almost unchanged in 1985-86. 


Subsidies decreased significantly in 1985-86 by $2,570 mil- 
lion or 32.9% to $5,234 million. This is explained by the drop 
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in oil subsidies due to the phasing out of the compensation 
programs. The other subsidies category declined slightly by 
1.9% to $4,238 million mainly because of a decline in publish- 
er’s subsidies. In addition, capital assistance declined 19.7%, or 


TABLE 1.8 


GOVERNMENT OF CANADA 

EXTENDED NATIONAL ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF TRANSACTIONS 

(in millions of dollars) 


I. National Accounts transactions 
A. REVENUE— 
Direct taxes— 


| BRET IROT ERS? ccs ca anche Baas oawecsee eoncbao cise LCR Eo en 
COPPOLA TIONS recensione Neneh LM eect ecconeon eet 
INON=FESIGENtS eee ee eee rs re eee veree et teak 


IndinectstaXeSt.5....05.05. eee eee ee Ae det Lg Se enka tad nae 
Othemcurrent transters fron PerSONs teem tent eee eee hee ae see 
INVESCINEN INCOME fees... fete ence ONE ete es Goan sch oon tomers te Aca steaeade 


B. EXPENDITURE— 
Current goods and services— 


Defence Maes 5 ote nee ere eae ee MURA TR Acc mam tu eer es uts vane 


shotalicnscent goods andiservicesie ert vet, ee 
iransictpay Men tsito} POLSON S meeer came menses teeters rete ererrer nc heen, 
Si si dies teat ees wench oe tee ee Me a at ch ose in debe trans Sg Saga ado ike 
GapitaliassistanCeescrn ccm ee tree renee Sas secs om Recreate 
Gunrentitransfers:tomon-nesiden tsimeecers ee eetcer eee kere tre hetero 
Interestionithe: pu blicidebtsteaewr oer eee eee me eave ee ons 
BTANSLERS, CORPEGVANCES 7 ee tern Ny ne haa eee nor eR ee eee pat tag 
sliransfers.toslocalsgovern Ment wersserreecrssreeerenere neers ecas reser corres: 
Grossicapitalafonmation,...caeamencesente ncaa renee cccecc suc nut iee tcc asi eluaed 


otaltex pend itunes cicero tere te ney eee eee rare ee acter Ce nweconer rs 
1D TS Tel Ce es. gsc Same Ae rt Snectiacoc hl oR Seca Eee 


II. Loans and Other Transactions 


A. Loans, Investments and Advances 


Loans, investments and advances, on an Extended National 
Accounts basis, were a requirement of $99 million in 1985-86, 
a reduction of $800 million from the 1984-85 source of $701 
million. This reflects principally a $995 million increased 
requirement for loans, investments and advances to lending 
institutions, principally the Canada Deposit Insurance Corpo- 
ration, partly offset by a reduction of $218 million in loans to 
other levels of government. 


B. Accrual Accounts 


This category reflects mainly the difference between the 
modified cash recording on the Public Accounts basis and the 
accrual recording on the National Accounts basis. The catego- 
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$679 million, to $2,771 million in 1985-86 as the Petroleum 
Incentives Program payments were down compared to 1984-85 
due to the phasing out of the program as stipulated under the 
Western Energy Accord. 


Year ended March 31 


1982 1983 1984 1985 1986 
30,563 33,213 35,706 37,781 44,090 
8,926 9,292 10,050 11,392 11,278 
1,163 1,116 1,051 1,170 1,192 
40,652 43,621 46,807 50,343 56,560 
19,355 16,863 16,789 18,719 18,610 
15 15 16 19 24 
5,885 4,779 6,582 7,665 8,522 
948 1,029 1,092 1,168 1,278 
66,855 66,307 71,286 77,914 84,994 
5,669 6,913 7,578 8,490 92255 
11,286 12,286 12,640 13,641 14,500 
16,955 19,199 20,218 22,131 ES How) 
19,776 25,989 28,233 30,355 31,856 
6,535 SWS 5,825 7,804 5,234 
1,042 3.313 35239 3,450 2,771 
944 1,072 1,282 1,541 1,540 
14,855 16,821 18,072 Pp 25,152 
14,217 15,902 18,316 20,120 20,291 
326 345 528 502 484 
1,276 1,320 1,784 2,474 2,196 
75,926 89,936 97,497 111,088 113,279 
— 9,071 — 23,629 — 26,211 — 33,174 — 28,285 


ry also records several items such as cash in transit, accounts 
payable and accrued interest. These items are generally of a 
capital nature and are not included in the National Accounts 
revenue and expenditure categories. These accrual accounts 
were a requirement of $2,556 million in 1985-86 as compared 
to a source of $1,864 million in 1984-85. 


C. Other Transactions 


Other transactions provided a source of $678 million in 
1985-86 compared to $808 million in 1984-85. This category 
includes the provincial tax collection agreements account, 
deposit and trust accounts, and other transactions that are not 
included in National Accounts revenue and expenditure. 
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TABLE 1.9 


GOVERNMENT OF CANADA 

EXTENDED NATIONAL ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF TRANSACTIONS 

(in millions of dollars) 


Year ended March 31 


1982 1983 1984 1985 1986 
II. Loans and other transactions 
A. LOANS, INVESTMENTS AND ADVANCES— 
Lending institutions— 
GanadasDeposituinsurance: Conponationien c= wt een enmeee een ere — 200 60 140 — 40 — 895 
Canada Mortgage and Housing Corporation ............:cccceccseceseeeseeteneteees -— 199 — 30 194 364 195 
ExportaDevelopmenti@orporatiom ee nccree ec expres cee eee eters 52 — 40 -5 39 - 64 
Rarim@rediti@orpora tioning ets cere cee rene eed eee — 348 — 394 — 379 iP 214 
NW eteransullea nd CAG Umm teste ctr atte ee en sir nai nea eene eee ean ee ene 29 28 31 32 31 
Rederalepusiness Devel Opmien ta isan Kareem seta rrtene rset eee eate tree ee 125 145 172 157 119 
Municipal Development’and!Loan! Board) v0....25...0.2 es cncteeeesccreteeeeeaeess 12 12 13 13 14 
— 529 — 219 166 737 — 258 
Regional economic development— 
Stabilization and development loans to Provinces ...........0c cece 9 9 9 10 10 
Regionaliindustnialtexpansionyawrs.-a eee tere. eee eet See cee 13 102 22 40 32 
Blectricaliloa ni svete te. e ease tees occassion ie een he -1 -4 —6 -3 8 
21 107 WS 47 50 
Transportation and communications— 
ATT Cana Gane einen RRR er Ch Ri es het nen ae ERY ERR 14 16 17 18 32 
GanadianiN ational a thw ay siececre see tte een tre or cere eterno er ne reer — 41 — 62 2 9 
Canadian Broadcasting Corponationycv: ieee see are men tees ern 
CO Ce eee ieee Sr deco Ur AB ah Be OP Rd in ra AN SCC Ic 9 =i 5 4 50 
23 — 32 — 40 24 91 
Loans to other levels of government— 
Other levels of governments—Domestic .0.......0..0.0:.ccccecccceeeeteeteeteeetteteeteesees -7 — 84 -4 30 60 
Oihereovernments= a lntennationall estes scores nner een eee mee eee — 276 — 273 — 167 —172 — 142 
Internationaloreanizatlonsenn.) cen temas ea eee ot ats, setae commer — 166 — 213 — 335 — 378 — 220 
— 449 — 570 — 506 — 520 — 302 
Miscellaneous— 
Petro-Canada ev. ee estates Rin hs eee Aes... SEO RE OI. FO — 840 — 1,354 — 660 
OLAV ret kperaek rs aaae i aE eA RS OR TR RC EAR USES IM ct ERE en gna caer Ps Wipe Re AR a — 315 — 178 — 167 — 286 20 
— 1,155 — 1,532 — 827 — 286 20 
A llowancetorsvaluationiOliassets saat tee te eee et eee eee 644 1,916 509 699 300 
Motalitoans™investments:andtadvanceswa.. win are eee eee vee — 1,445 — 330 — 673 701 —99 
B. ACCRUAL ACCOUNTS— 
Interestandimatured. debt Serre sec... t eee ctr en ee eee es cesstie 1,848 1,677 12212) 1,166 — 230 
Supplementanvipenlodiaccountsmrenwe semen era eae meee tern een ree — 3,481 — 890 185 — 405 — 2,074 
Corpora teu comets eee reee eer eran ree cee eet ote eer 91 -—910 — 512 458 295 
Oilvexpont:chalr ges see oxen ect nee eee s eee ra an 87 47 —27 -71 83 
Gross capital formation .................... 129 100 — 216 -17 — 142 
Outstanding cheques and warrants 9 29 208 516 — 488 
Allowancetor valuation on certalm liabiliticses me settee teen area 772 — 85 129 217 
HP otal acer alla CCOUMtS ces sc, cos ree ce eee re een ene nae — $45 — 32 979 1,864 — 2,556 
C. OTHER TRANSACTIONS— 
Provincialitaxccollectionia sreementsaCCOUN tae ne mene eene meen etree — 56 — 384 277 309 — 227 
Otheneerteten were teasers DAR A fe Peoria 5 vite LAP ll ge Wes nO 1,881 582 429 499 905 
otaliotheritransactlonsygs sce acannon eter or ee os 1,825 198 706 808 678 
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| While the Public Accounts and the Extended National 
Accounts presentations result in the same total financial 


| 


actions in arriving at the budgetary surplus or deficit on a 
Public Accounts basis and the surplus or deficit on an Extend- 
ed National Accounts basis. These differences are offset in the 
non-budgetary and foreign exchange components of total 


financial requirements. 


The reconciliation of transactions according to the two 
systems of accounts is set out in the tables that follow. The 
major factors which give rise to the need for a reconciliation 
are listed below. 


The deficits of Government business enterprises which are 
outside the Government accounting entity are, for Public 
Accounts presentation purposes, met through budgetary 
appropriations and thus recorded as budgetary expenditure. In 
the National Accounts presentation, these deficits, including 
the deficit of the Canada Post Corporation, are netted against 
Government investment income. 


Revenue in the Public Accounts is recorded on a cash basis. 
While the major portion of National Accounts revenue is 
accounted for on a cash basis, certain items, such as corporate 
income taxes and the oil export charges, are reported on an 
accrual basis. 


TABLE 1.10 
GOVERNMENT OF CANADA 


REVENUE 
(in millions of dollars) 


Reconciling items— 


revenues and payments are recorded in the National Accounts. 


to expenditure in the National Accounts. 


treatment of revenue in the supplementary accounting period after March 31. 


requirement figures, differences exist in the treatment of trans- , 


Budgetary revenue—-Puoiic A CCOUNtS: cores. ecccaanrsesee ena eames eee ecsuecs ere ratnck eeu ess cre 


GOVERNINIENE DENSIOTI Re ties cce cs Re noes sas fos osc tee ere rete ee emticcn ers eiere cre? 
Corporate income tax—Excess of accruals over collections ....0.....0.0.00cccceeees 
GCapitaliconsumption allowances 29a. acc. -s-<2<c-c0s Bee Scape ceeee canes ere PEE cans ceeasbe snes. 
Petroleum compensation charge) ...o.........ccsccccessscscscsesssessenserseessenvenreersennesvesnareseeseens 
INonstaxwevenue diese: ade. tee. eats edit, Sern. otoaemn Berens ae. 208. nos 
Deticits ol Government business eNnterpniseS.s..4...---aee eee teerere ree 
NEISCELATICOUS ete eee eer, eo een eres enn ee 


iets 


PUBLIC ACCOUNTS AND EXTENDED NATIONAL ACCOUNTS RECONCILIATION 


Transactions of employee pension accounts are treated as 
non-budgetary in the Public Accounts, although the Govern- 
ment’s contributions to these accounts and interest payments 
on the Government’s liability to these accounts form part of 
budgetary expenditure. Employer and employee contributions 
to these accounts, plus any related interest income, form part 
of Government revenue in the Extended National Accounts 
presentation, and pension payments form part of Government 
expenditure. 


In the Public Accounts presentation, the purchase of capital 
assets such as buildings and machinery is recorded as a 
budgetary expenditure in the year of acquisition. Only newly 
produced capital assets and capital expenditures are included 
in National Accounts expenditure. Both Government revenue 
and expenditure include an allowance for the depreciation of 
capital assets in the National Accounts, while no such provi- 
sion is made in the Public Accounts presentation. 


The Extended National Accounts includes certain Govern- 
ment agencies which are not part of the Public Accounts. The 
actual financial transactions of those agencies form part of 
Extended National Accounts revenue and expenditure. Trans- 
fers and loans to these agencies are thus not accounted for in 
the Extended National Accounts presentation. 


PUBLIC ACCOUNTS AND EXTENDED NATIONAL ACCOUNTS RECONCILIATION 


Year ended March 31 


1982 1983 1984 1985 1986 
60,001 60,705 64,211 70,891 76,823 
3,960 4,508 4,965 S029 6,111 
-91 910 512 — 458 — 295 
948 1,029 1,092 1,168 1,278 
3,855 2,743 1,833 2,291 690 
— 488 — 588 — 658 — 837 — 705 
— 1,465 — 1,135 — 1,242 —951 —975 
135 — 1,865 573 281 2,067 
66,855 66,307 71,286 77,914 84,994 


i a a Ne at a Ee 
() In the Public Accounts, the petroleum compensation charge is netted against petroleum compensation payments and included in budgetary expenditure. Gross 
(2) Various items of non-tax revenue, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are netted 


(3) Major items under the miscellaneous caption include adjustments for proceeds from the sale of used capital assets, the air transportation tax, imputed items, and the 
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TABLE 1.11 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS AND EXTENDED NATIONAL ACCOUNTS RECONCILIATION 
EXPENDITURE 

(in millions of dollars) 


Year ended March 31 


1982 1983 1984 1985 1986 
Budgetary expenditure—Public ACCOUNES .0...........cccccccesesceseseeeseseeetseneneeeesesererseneneeseees 74,873 88,521 96,610 109,215 111,227 
Reconciling items— 
GOVETNIMENE PENSION rrrcces een eee ctesee ree ee cosets ceri cnt ae coessea dens eceeengetrseressscotucnsteeraee eso 1,295 1,483 1,637 1,808 2,061 
Net expenditure of funds and agencies() ooo. ccccccccesccsescesteseessecestesecaesuesieeteasenses 7197 951 1,094 1,171 1,210 
Capital;consumptionallowancesi etc ss. rethsko 255.035. E8s cote ets ds Eee ets 948 1,029 1,092 1,168 1,278 
Petroleum compensation program?) ..oo........c.ccssccssecsessesssesdessectesstecnecrseseesseansasesneeneessen 3,804 2,746 1,780 2,246 1,132 
INonztax revenuc eee rer ne cen Mrraue at ere ene — 488 — 588 — 658 — 837 = 705 
Deficits ofiGovernment) business enterprises ayic.c.-cis.c.- cece sects ceasesese rece tee cee eae occas — 1,465 — 1,135 — 1,242 -— 951 — 975 
Budgetary transfers to funds and agencies ................:.cccceccecccsesescteeseseteesenenereseeneerenenees — 1,832 — 168 — 1,828 — 2,907 — 1,893 
Miscellaneous (3): sues: teeny rei iy, Serkan eens cd heen ee cael im Res Oa cs — 2,006 — 2,903 — 988 175 — 56 
Total expenditure—Extended National Account ..............cccccccccesceeseteterseesterseseeeeseeeeees 75,926 89,936 97,497 111,088 113,279 


() In the National Accounts, budgetary appropriations to various funds and agencies are replaced by net actual expenditures of the funds and agencies. 

(2) This item represents the difference between the gross payments recorded on the National Accounts basis and net payments recorded on the Public Accounts basis. 

G) Various non-tax revenues, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are netted to 
expenditure in the National Accounts. 

(4) Major items under the miscellaneous caption include adjustments for reserves and write-offs, a provision for the valuation of assets and liabilities, purchase of used 
capital assets, imputed items, and the treatment of expenditure in the supplementary accounting period after March 31. 


TABLE 1.12 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS AND EXTENDED NATIONAL ACCOUNTS RECONCILIATION 
NON-BUDGETARY 

(in millions of dollars) 


Year ended March 31 


1982 1983 1984 1985 1986 

Non-budgetary transactions—Public ACCOUMES ..............cccccccccceescsceseesesecstestscescesteceetsaees 5,636 4,023 7,200 8,523 4,142 
Reconciling items— 

GOVERNITIEN DENSION wre aan eee ee renner ce em ee ory eee esas os rs tect — 3,255 — 3,894 — 4,171 — 4,415 — 4,345 

Corporate income tax—Excess of accruals over Collections ...........cc.ccccccccceecseeeesees 91 -—910 — 512 458 295 

Miscellaneous!) sie to. ce en re ROE OO ne mee aaa. — 2,637 617 — 1,505 — 1,193 — 2,069 

Total loans and other transactions—Extended National Accounts — 165 — 164 1,012 3,373 = 1,977 


() Major items under the miscellaneous caption include adjustments for a provision for the valuation of assets and liabilities, and the treatment of revenue and 
expenditure in the supplementary accounting period after March 31. 
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STATEMENT OF RESPONSIBILITY 
AND PREFACE TO THE 
AUDITED FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The financial statements in this section were prepared by the Government of Canada in 
accordance with the accounting policies set out in Note 1 to the statements, and on a basis 
consistent with that of the preceding year, after giving retroactive effect to the changes in 
accounting policies described in Note 3. These changes in accounting policies, which were 
introduced in the February 26, 1986 Budget of the Minister of Finance, are the result of 
significant research and consultation by the Government. They directly respond to previous 
reservations of the Auditor General on the financial statements, and are consistent with the 
recommendations issued to date by the Public Sector Accounting and Auditing Committee of 
the Canadian Institute of Chartered Accountants. 


The fundamental purpose of the financial statements is to provide information to Parlia- 

ment and thus to the public, to facilitate an understanding and evaluation of: 

—the full nature and extent of the financial affairs and resources for which the Govern- 
ment is responsible, distinguishing between those of the Government and those relating 
to Crown corporations; and 

—whether the financial resources were administered by the Government in accordance 
with the dollar limits established by the appropriate legislative authorities. 


The two basic concepts underlying the Government’s accounting system are found in the 
Constitution Acts: first, the concept of the Consolidated Revenue Fund, which emanates 
from the requirement that all duties and revenues received, other than those reserved to the 
provinces, “shall form One Consolidated Revenue Fund”; second, the concept that the 
balance of the Fund, after certain prior charges, “‘shall be appropriated by the Parliament of 
Canada”’. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President 
of the Treasury Board, the Minister of Finance, and the Receiver General for Canada, in 
compliance with governing legislation. The financial statements are prepared on a modified 
cash basis of accounting. Where there are departures from cash accounting, the information 
included in these financial statements is based on the Government’s best estimates and 
judgement, with due consideration given to materiality. Financial information, contained 
elsewhere in this volume, is consistent with that in the financial statements, unless otherwise 
indicated. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems 
of financial management and internal control which give due consideration to costs, benefits 
and risks, and which are designed to provide reasonable assurance that transactions are 
properly authorized, are executed in accordance with prescribed regulations, are authorized 
by Parliament, and are properly recorded so as to maintain accountability of public money 
and safeguard the assets and properties of Canada under Government administration. The 
Receiver General for Canada maintains the accounts of Canada, a centralized record of the 
Government’s financial transactions, and obtains additional information as required, from 
departments, agencies and Crown corporations, to meet accounting and reporting 
requirements. 


The Auditor General of Canada provides an independent opinion on the financial 
statements prepared by the Government. The duties of the Auditor General in that respect 
are set out in Section 6 of the Auditor General Act, S.C. 1976-77, C.34, which states in part 
that the Auditor General “shall express his opinion as to whether they (the financial 


statements) present fairly information in accordance with stated accounting policies of the 
federal government and on a basis consistent with that of the preceding year together with 
any reservations he may have’”’. 


Annually, the financial statements are tabled in Parliament as part of the Public Accounts, 
and are referred to the Standing Committee on Public Accounts, which reports to Parliament 
on the results of its examination together with any recommendations it may have with respect 
to the financial statements and accompanying audit report. 


The financial statements consist of five statements and accompanying notes. The first 
statement is the Statement of Transactions, which shows how the financial requirements were 
met, and the effect of the transactions on the Consolidated Revenue Fund. The financial 
transactions are classified into the following categories: 


e The first category, budgetary, consists of all the transactions with outside parties which 
enter into the calculation of the annual deficit or surplus of the Government, that is, the 
receipts from tax revenue, non-tax revenue, together with the expenditures authorized by 
Parliament. 


e The second category, non-budgetary, consists of transactions in loans, investments and 
advances, in liabilities for the administration of certain public money received or collected 
for special purposes, and in other liabilities. These transactions account for the change in 
the financial claims and obligations of the Government. 


e The third category, foreign exchange, reflects transactions in international reserves held in 
the Exchange Fund Account (the principal objective of which is to aid in the control and 
protection of the external value of the Canadian dollar) together with an accounting of the 
net position of the Government with respect to the International Monetary Fund. Foreign 
exchange transactions include unmatured debt payable in foreign currencies. 


e¢ The fourth category, unmatured debt, represents the extent to which financial require- 
ments have been met through the increase in unmatured debt, that is, the net change in 
amounts owing for marketable bonds, Canada savings bonds, Treasury bills, and certain 
notes and loans. Unmatured debt transactions exclude unmatured debt payable in foreign 
currencies. 


The second statement is the Statement of Revenue and Expenditure, which gives a more 
detailed accounting of the budgetary transactions summarized in the Statement of 
Transactions. 


The third statement is the Statement of Accumulated Deficit which shows the changes in 
the accumulated deficit for the last two years. 


The fourth statement is the Statement of Assets and Liabilities. This statement differs in 
some ways from the conventional balance sheet of the private sector. Fixed assets, having 
been accounted for as expenditures, are reported at the nominal value of $1, and revenues not 
yet received, such as uncollected taxes, are not recorded as assets. It should be noted, 
therefore, that the difference between net recorded assets and total liabilities is simply the 
aggregate of annual budgetary deficits and surpluses determined in accordance with the 
accounting policies of the Government; this difference should not be taken as the Govern- 
ment’s net worth. 


The fifth statement is the Statement of Source and Disposition of Authorities, which 
summarizes by ministry, the use of parliamentary appropriations for budgetary expenditure 
and for loans, investments and advances. Total budgetary expenditure on this statement 
differs from total expenditure on the Statement of Transactions and the Statement of 
Revenue and Expenditure. The reasons for the differences are set out in Note 13 to the 
financial statements. 


Other sections in this volume, together with Volumes II and III of the Public Accounts, are 
designed to provide more detailed information supporting the financial statements. 
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AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 2°5 


GOVERNMENT OF CANADA 


Statement of Transactions 
for the Year Ended March 31, 1986 


(in millions of dollars) 


1986 1985 
BUDGETARY TRANSACTIONS 

I RISENER Se SS er eee REE SH SINS RG CE AR ro SP cP et a ER mS eo te Sree nore epee eI 76,823 70,891 
ESXDENCILUNC eects ees PR, SP Nil Sse tn a OE en a ne ANE MPP GR TTA Poe 3 3h ee een Ere Smee fae ee errae — 111,227 — 109,215 
BOTS ee. Sp OR OR IIIS Ss 8 A a ee te RE UE A Ors 2-1 a eee — 34,404 — 38,324 

NON-BUDGETARY TRANSACTIONS 
BBOANSHANVES UITOMUS ANG AC VAN COS ecg steer eee toe ere ec oa een sae serrate ot rca Ss Sue aan oa Ck sats OL CDEP RCS Ree yg Ses osd 6S Ss ole eR Ie a aere us SaPS ee ee 41 709 
Specified purpose accounts.................. PN oe er en CRE Fes PaTa Shel ghcc Buc See wie aces thp si nanes ts Neuen ReEN DA Baz eT eve neat seid Un Ron ensue 5,446 5,131 
AUG KEEVATISA CUIONS Faeyr meg en en mene CU area ee ete ane at rere real vars euresa eas haces toe MRE ae eR Men Mee Se ac Seer tae Rteac enue Ursaeee os eelts Pe Seater — 1,345 2,683 
INetisourncem ts 5 foee. Bie Pee tess aSooc  eepuseb haces gees nc RC GER MCE CEE eR Pe p92 aor ee ans Se Ea a ee nee 4,142 8,523 
Emanclalarequinements: (CxcludingalOreieniexcnan gen ransacciOns) cece enc eresn nets ender taser rar nae spacer neon neers onieer ere om eaeetee ences — 30,262 — 29,801 
BRORELGNIEX CHANGES TRA NSAGLIONS Heer Rater ress esPE eee sera Teer ae Top eee NEE See Sate Toate aes 5,614 2,423 
| Mota tein riciclened Wire Inieri ts =) semen nme eer meen oar Gentes erence oan ee Recreate whe erp veriner ee oes re prerases unger trai — 24,648 — 27,378 
_UNMATURED DEBT TRAN SAGTIONS Dae neta Res Lena ee IN eee ee ir NENT Ron eat et ae ese 23,534 26,824 
COTATI GS 11a Siteewtre eS eee rey ct cee eee ese oe RNG sc cece ens cvadecwaes eee tated Se Core Rach POEM TITRE c Ts Cee se oda Cau EBs cade sed Svea Licensee ss oa te aE — 1,114 — 554 
OA SHE DALANCEVAINE ND OF YEA Ree es te ren c5 oases es SOE Lea ea Sud CASE e ATG esta tre ess cnap OR pu STAT Ha Maa anne ac cd Cas bu ig donne eg tare 4,744 5,858 


_ The accompanying notes are an integral part of this statement. 

_ Details can be found in other sections of this volume. 

(’) Unmatured debt payable in foreign currencies, $4,728 million in 1986 ($2,971 million in 1985), has been included as part of foreign exchange transactions. 
(2) Cash requirements (— ). 


| September 15, 1986 


| MICHAEL H. RAYNER, F.C.A. STANLEY H. HARTT GEORGINA WYMAN 
_ Comptroller General of Canada Deputy Minister of Finance Deputy Receiver General for Canada 
| 
| 
| 
| 
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2°6 PUBLIC ACCOUNTS, 1985-86 
GOVERNMENT OF CANADA 


Statement of Revenue and Expenditure 
for the Year Ended March 31, 1986 


(in millions of dollars) 


1986 1985 
Gross!) Net) Gross‘!) Net“) 
REVENUE, Table 5.1, Section 5— 
TAX REVENUE 
Income tax— 
|PEEY ESCOy 08 Uc Roe ee RR Ne RO AOR aires FOE RE. eer ND ERs Pea Ec, oor eels ere 33,008 33,008 29,254 29,254 
GO POLAULOM res eter rss token esos oe Rar or rtie Nera career oo aaee Pe oes tear eR AERIS. pe Dee pe ee 9,210 9,210 9,379 9,379 
Wnemployimentansanancecon th DUtio nse, eremesete steer teerae tet etcetera ears eta e ee eee ee 8,712 8,712 5595 TESS: 
INOTSTESEG OR Bier tote, cs esr pees ea ae enka eRe cere eevee onc eh rh ee 1,053 1,053 1,021 1,021 
51,983 51,983 47,207 47,207 
Excise taxes and duties— 
Rall Cesc, Cole sommes 8 OS yi 0 RE EMEA: SP BSS p Cs 9,345 9,345 7,592 7,592 
GIIStomms IMPOR Utes eek acs ces seer ea eee ree are eters hn Se 8 3,971 3,971 3,794 3,794 
FUEL DY, WAX See emettees ee sacs arse ce ey eave a aoe ere ne ee On Recent ata ce et eer 4,441 3,348 6,687 4,479 
(Oa Vet ate pment he FTN Me STEN cl co on a Mari IN Tre DS Fs rac Seas ACSC 3,134 2,827 2,538 SM 
20,891 19,491 20,611 18,177 
Other taxerev en wesc. seers ckece een ad reas SU een fraciyaineerenna comen eae rein cere ERM ee 126 126 107 107 
73,000 71,600 67,925 65,491 
NON-TAX REVENUE 
FRE PURI ON! INV CSHMTOM UGtles tec cto exert ere eae eco oot ee Real eo RS 3,739 3,739 4,252 4,252 
OEMS RO N= ta KS y SINUS eee esr ee ee cc aren ets Renn oc a nee ater ae en 2,796 1,484 2,464 1,148 
6,535 55223 6,716 5,400 
TOTADREVENUE.CN otes05) i tscoaszstivccxandiee een ak een ee oe 79,535 76,823 74,641 70,891 
EXPENDITURE, Table 6.1, Section 6— 
Social development— 
Old age security benefits, guaranteed income supplements and spouses’ allowances.................... 125525 12525 11,418 11,418 
Wnemployimentainsurancesbenelits meme cet teeter meee ne a een et rere en eee 10,029 10,029 10,052 10,052 
Established programs financing— 
Insurancerand medicalkcare SeEnviCes im. -.c..cnccnevt ace ciara eee eae eee en erent Bi 6,400 6,400 6,330 6,330 
FEQUCACTORIS UP POL erect see eee SEO He eee eC EO 2,580 2,580 2,492 2,492 
CanadarAssistance:R lanipee rei55, ces. cat Se ieee: heer OS Ed Sa) CL Ree TOS Wy Rn cee 3,916 3,916 3,745 3,745 
Family allowances ..............0......... Aree De Ree i Reet SHIGE Re MER ae Eek LO: 2,501 2,501 2,418 2,418 
Justicevand legally see eee eet eos eek cies ee eee co ee eR, Cet eo ee ee See ee 2,016 2,016 1,863 1,863 
Soclalvassistance——lind tan stam ah rut tes soe eee ee ae eee ne nts a ee 1,953 1,953 1,985 1,985 
Direct. jObICreation andl trainin Seaecereecce tema tere: ete emer een a nee Ree Eee 1,795 1,795 2,053 2,053 
Weteranrsibenenetss fcc eat meek soee se, erento ea net eee eter Ieee MEME entice te a erent om te 15535 1,535 1,458 1,458 
TT OU S11) Gemeente SA pe lee eae ort i he ee ac eR Pe nin ee ore neh Ae ne mee ent ee aan ae ee ree 1,429 1,429 1,657 1,657 
Televisions filmand'radlOpeesce oe cee ee eee Oa Ce eR Geo 2 a ee ene ee pee 1,023 1,023 1,040 1,034 
CODE te ee eran seh ee re cee eg re teed rn Re Sovines Pt Eye Mek. Rerecta iat 0 te ae eRe Dee 4,562 4,157 4,466 4,065 
52,264 51,859 50,977 50,570 
Economic andimectonaltdevel opimien tye-sesersese ae eerie eee enter eee at een See De re ee eee 13,630 11,823 17,641 14,851 
DERE CEs sc coteccay eee ease eet he toe ae aes cae eRe ete or Se ERT cet tre CTR ae Ne Bik SOE aT eee 9,366 9,094 9,021 8,762 
Fiscal arrangements ............ ch cheat ne OI ge IE RES NMR Sa A We Ns GOS NR, tes see, 5,941 5,941 5,985 5,985 
Servicesito Government: eee ee REE reme eee aa TONER RE ce hte ORR Rr EER aa re 4,599 4,392 4,031 chy) 
Bxternalaffairsvand aid 37... tO Bn ee Reet on be ers ae eae tee, een a eRe a raee ey 2,500 2,479 2,659 2,639 
Par PATV VOT nessa Recreate ae eee ea ssc aN ee eA CT CEP) an eN Frnt 198 198 196 196 
Motaliprogramvexpend ite nesses ceases ce see eee eae ere ere ne one ee ek cee eee 88,498 85,786 90,510 86,760 
PUBLICA SD ER a meen teeta cote tne tt thn ear Re rare ge CC OSTE Nt MRO ORE TY meee A 25,441 25,441 22,455 22,455 
TOTAL EXPENDITURE (Notes 13 and 15) 0.00... eeeeeeees 113,939 111,227 112,965 109,215 
DEEI@ET CNG te23 3) ee eae ec en ee oe 34,404 34,404 38,324 38,324 
The accompanying notes are an integral part of this statement. 
Details can be found in other sections of this volume. 
) The difference between Gross and Net is Revenue from outside parties credited to appropriations. 
September 15, 1986 
MICHAEL H. RAYNER, F.C.A. STANLEY H. HARTT GEORGINA WYMAN 


Comptroller General of Canada Deputy Minister of Finance Deputy Receiver General for Canada 


AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


GOVERNMENT OF CANADA 


Statement of Accumulated Deficit 
for the Year Ended March 31, 1986 


(in millions of dollars) 


Accumulated deficit, beginning of year 
PN RERECU LONG VATE POLL CC settee ote eee re eNO oe Cee IN A See EN ae se PRR A 95 Nee ihc canes ee PRRNTMER Us oh Set, SOE ie pe pera 
Consolidation of certain specified purpose and other accounts and valuation of certain assets (Note 3) 


Accumulated deficit, beginning of year, as restated 


Deficit before change in accounting policies (as previously reported for 1985) 


Net increase in deficit due to consolidation of certain specified purpose and other accounts and valuation of certain assets (Note 3) 


Deficit (as restated for 1985) 


Accumulated deficit at end of year (as restated for 1985) (Note 12) 


|The accompanying notes are an integral part of this statement. 
Details can be found in other sections of this volume. 


September 15, 1986 


|MICHAEL H. RAYNER, F.C.A. STANLEY H. HARTT 


1986 


191,448 
7,644 


199,092 


33,776 
628 


34,404 


233,496 


2:7 


1985 


154,531 
6,237 


160,768 


36,917 
1,407 


38,324 


199,092 


GEORGINA WYMAN 


Comptroller General of Canada Deputy Minister of Finance Deputy Receiver General for Canada 
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GOVERNMENT OF CANADA 


Statement of Assets and Liabilities 


as at March 31, 1986 


(in millions of dollars) 


FINANCIAL ASSETS 


LOANS, INVESTMENTS AND ADVANCES, Table 8.1, Section 8— 


Crown corporations (Notes 5 and 6)— 
Lending institutions— 
Canada Deposit Insurance Corporation 


Canada Mortgage and Housing Corporation .... 


Export Development Corporation 
Farm Credit Corporation 


Federal Business Development Bank.................. 


All other Crown corporations— 


Air Canad acae.cumr cits ta ren eete tar meme cas, Si 
Atomic Energy of Canada Limited .................... 


Canada Development Investment Corporation 


Canadian National Railways ...........0....0...00. 
Petro-Canada e cere er ens et eres. 


Less: allowance for valuatione2.0.12-3.c05 5. s--es 


TotaliGrown\conporationsmeeseere eset eee en 


Other loans, investments and advances— 
Provincial and territorial governments 


Nationalygovennmnentsinciudingrideyelopingicountries! (IN OLE mi)e anne eee eae tararr ine ee nee ener 


International organizations (Note 7).............0005. 


Less: notes payable 


Veterans’ Land Act Fund advances less allowance for conditional benefits 


Joint and mixed enterprises 


Miscellaneous Serer seeeettn nce arene rac an 


FOREIGN EXCHANGE ACCOUNTS, Table 11.1, Section 1 1— 


International reserves held in the Exchange Fund Account, Table 11.2, Section 1] (Note 8) 
International Monetary Fund—Subscriptions .......... 


Less: International Monetary Fund—Notes payable 
Special Drawing Rights allocations.................. 


TOTAL FOREIGN EXCHANGE ACCOUNTS 


CASH IN TRANSIT, Table 13.1, Section 13 
CASH, Table 13.2, Section 13 
FIXED ASSETS (valued at one dollar), Section 13 
NET RECORDED ASSETS 


PUBLIC ACCOUNTS, 1985-86 


Net increase 


1986 1985 or decrease ( — ) 
935 40 895 
9,665 9,860 — 195 
826 890 — 64 
4,114 4,328 —214 
438 557 —119 
15,978 15,675 303 
525 557 — 32 
728 795 — 67 
396 396 
2,845 2,854 -9 
4,299 4,299 
1,539 1,646 — 107 
10,332 10,547 — 215 
3,700 3,800 — 100 
22,610 22,422 188 
1,037 1,147 —110 
4,529 4,387 142 
4,294 a) PA 567 
1,543 1,196 347 
BSI 2,531 220 
161 192 -—31 
664 571 93 
623 766 — 143 
9,765 9,594 171 
6,000 5,600 400 
3,765 3,994 — 229 
26,375 26,416 - 41 
3,459 4,211 —752 
4,670 3,985 685 
8,129 8,196 — 67 
3,913 3,276 637 
1,238 1,056 182 
Sel 4,332 819 
2,978 3,864 — 886 
1,693 1,882 — 189 
4,744 5,858 — 1,114 
35,790 38,020 — 2,230 
233,496 199,092 34,404 
269,286 237,112 32,174 


i 


AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


LIABILITIES 


SPECIFIED PURPOSE ACCOUNTS, Table 9.1, Section 9— 
GanadasPension-PlaneAccount- (Noted Oats ce eee a eee eee eri onadeanguer ss 
Less: provincial government securities held by the Canada Pension Plan Investment Fund ..................cc:cc0 
RIBe ania clOMracCOulntss UN OLC.o, ) a memmemt ge cent tects Se eo a oer cae ge ee et eee tt eM erect 
Less: unamortized portion of actuarial deficiencies 


OTHER LIABILITIES, Table 10.1, Section 10— 
Interest and matured debt 


ANSON AIS WOR WYN) (hs ss hak ea ae oe 2 ec ebro ha CCR REE ee Oe eC 
Oiristandingicheauestands Wanrani ts tes erccx <5 0s. 0 eee eet cee re ORMEEI ooh Suc svecs eee ee ME RT ea 
ENlowance fomemplovecsvacation and termination: Denelltsanmsensn mcmrtem nacre cer etv eerie Spence tear 
Allowance for borrowings of agent Crown corporations expected to be repaid by the Government— 
Borrowings of agent Crown corporations, Table 8.4, Section 8 (Note 16) 
Less: borrowings expected to be repaid by these Crown corporations 


Miscellaneous 


UNMATURED DEBT, Tables 12.1 and 12.9, Section 12 (Note 11)— 
Payable in Canadian currency— 
Manketableubomd sya. perth. 5.5.6 eee 98 ere een ke errors MMR ORE, 55. c.cers cues Reena cae 
WANAdA SAVING SIDON Sie sahara, emesis coer i Lene CRN Un Nae) Ae MERC OE eR, A coc rte i, Caco Meat Goaape aaaNae ed 
Special non-marketable bonds issued to the Canada Pension Plan Investment Fund 
Mi CASUGY ADIL Seeemeenr seen era es ety eet reer cree MEO SPR ea eee Mcrae cs os cenceetiaate ee eestor ee Te ON 
Notes and loans 


Payable in foreign currencies— 
Marketable bonds 
Notes and loans 


TOTAL (Notes 4, 6 and 17) 


The accompanying notes are an integral part of this statement. 


| Details can be found in other sections of this volume. 


September 15, 1986 


MICHAEL H. RAYNER, F.C.A. STANLEY H. HARTT 
Comptroller General of Canada Deputy Minister of Finance 


1986 


SHIA 
29,497 
2,218 
41,789 
119 
41,670 
1,060 
1,916 
1,390 
645 


48,899 


10,576 
1,492 


9,084 


5,434 
2,934 
2,050 


14,623 
14,623 


191 
19,693 


81,067 
44,245 

445 
61,950 


187,707 
798 
186,909 


13,785 


269,286 


D498) 


Net increase 


1985 or decrease ( — ) 
29,056 2,659 
27,349 2,148 

1,707 SL 
BTS 4,272 

527 — 408 
36,990 4,680 

1,095 — 35 

1,495 421 

1,617 —227 

549 96 
43,453 5,446 
10,805 =~ 229 

1,387 105 

9,418 9354: 

6,098 — 664 

3,422 — 488 

2,050 
12,864 1,759 
12,810 1,813 

54 — 54 

185 6 
21,227 — 1,534 
69,256 11,811 
41,960 2,285 
205 240 
52,300 9,650 
100 — 100 
163,821 23,886 
446 352 
163,375 23,534 
pei sla) Lis 

6,960 961 

9,077 4,734 

20 6 

9,057 4,728 

172,432 28,262 
237,112 32,174 


GEORGINA WYMAN 
Deputy Receiver General for Canada 
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GOVERNMENT OF CANADA 


Statement of Source and Disposition of Authorities 


for the Year Ended March 31, 1986 


(in millions of dollars) 


Total 
authorities 
available 
for use 
Agniculture— BUG SCCALY peer nsae cece ce errr eer tere 1,854 
INon=budSetanycen. ce tae ene reece rns 888 
Communications——Budcetaryie.. 0 eee eee eee 1,655 
INon-=bud Setany eee ssee een 93 
Consumer and Corporate Affairs—Budgetary ................000.. 557 
Non-budgetary .............. 500 
Economic and Regional Development—Budgetary ................ 
Employment and Immigration—Budgetary ..................00005 5,108 
Non-budgetary «0.0.0.0... 5 
Energy, Mines and Resources—Budgetary ..........0.0ccceeeee 3,541 
Non-budgetary.............008 3,912 
Environment—-Budsetanymevmeest es ree etre cao 736 
ExternalpAfifairs—-Budgetatyy..... 2-7 eee eee 2,282 
INonebudgetanyecs ners aren aes 11,040 
Finance—-Budgetary 2c. or conn eae ce eens 32,260 
on-budget any irre severe s.c:cok tee trace foeeeesenceeevsetne 5,252 
Fisheries and Oceans—Budgetary ............0:cccccccccccssteeeeseessenes 649 
Wonsbud setanyeerr eer ee 52 
GovernonGeneral—_ Bud getanynee nc ne ee ee eceeces veces 7 
Indian Affairs and Northern Development—Budgetary ........ 2,435 
Non-budgetary 68 
Justice—Budgetary 307 
Labour—Budgetary 1,718 
INON- Oud Sctanymmererer cn rere See ere 4,786 
INatronaliDefence——_ Bud cetany meat rn arene 9,384 
Non=budsetany rere recom cores 39 
National Health and Welfare—Budgetary ..................0:0005 26,402 
Non-budgetanyiec.c nce 
National Revenue—Budgetary................cccccccccceteceseeseeeteeeees 1,152 
Parliament Bud petary tei ne ccc... a eae he seccendecegetoene ewes 203 
Privy Gouncil—-Budgetaiyer: ee eter eet eee eee aed 88 
Public Works—Budgetagym set. ete te arene. 1,564 
INOnsbudgetan yaa scee ncn meee en cereeet cae, 2 
Regional Industrial Expansion—Budgetary ................::0 2,934 
Non-budgetary .............0.. 1,460 
Science and Technology—Budgetary................cccccccscseseseeees 779 
Secretary of¢state—- Bud setanyaeg ene eee ee 3,344 
Social! Deyelopment—-Budpetan yarn: a tetece eee erie 
Solicitor’General=-Budpetan yam... emer etree eee 1,950 
Non-budgetanvac en eee (1) 
Supply and'Services—_Budgetary -..0s.c0e st cee eee 703 
INonsbud etary. pete 39 
Mransport——Budgetarvic ce eee tenes ee eres re ee 3,721 
INOn=bud getary ns sos acct ere ee 971 
Mneasuny;Board—Budgetarye..2..0 tet ee ee 632 
VeteranszA tials BUCS eta iymee agree cae eee eee 1,582 
INon-budgetanyes<c oe eee ee 412 
TOTAL—BUDGETARY (Notes 13 
and: 14am... ees 107,547 
NON-BUDGETARY ........ 29,519 


The accompanying notes are an integral part of this statement. 


Details of source and disposition of authorities can be found in Volume II (Part I). 


() Less than $500,000. 
Amounts in roman type are budgetary. 


Amounts in bold face type are non-budgetary loans, investments and advances. 


September 15, 1986 


MICHAEL H. RAYNER, F.C.A. 
Comptroller General of Canada 


Used in 
the current 
year 


1,771 
— 265 
1,570 


517 


103,164 
1,387 


STANLEY H. HARTT 
Deputy Minister of Finance 


Lapsed 


59 
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Balances 
Available 
for use in Used in 

subsequent the previous 

Overexpended years year 

-1 25 1,783 

1,153 — 134 

19 1,551 

93 -3 

718 

500 

6 

4,994 

2 6 

40 4,575 

3,900 4 

754 

12 2,180 

10,913 510 

84 28,514 

3,918 249 

721 

45 118 

6 

7 2,251 

46 21 

257 

2,107 

4,509 283 

8,926 

39 9 

24,914 

20 

1,072 

194 

174 

204 1.353 

98 1,666 

1,496 - 155 

792 

9 3,224 

3 

1,630 

(1) (1) 

249 411 

6 -2 

144 3,749 

995 - 10 

270 

1,459 

443 - 34 

-1 891 100,254 

28,058 882 


GEORGINA WYMAN 
Deputy Receiver General for Canada 


AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


Notes to the Financial Statements of the Government of Canada 


1. Significant Accounting Policies 


The accounting policies of the Government of Canada are 
based on concepts embodied in the Constitution Acts, and in 
the Financial Administration Act and other legislation. 


i. 


Government of Canada as an accounting entity 


For purposes of maintaining the accounts of Canada 
and preparing the Public Accounts, the Government of 
Canada is defined as all the departments named in 
Schedule A of the Financial Administration Act; any 
division or branch of the Public Service, including a 
commission appointed under the Inquiries Act, desig- 
nated by the Governor in Council as a department for 
purposes of the Financial Administration Act; the staffs 
of the Senate, the House of Commons, and the Library 
of Parliament; and, any corporation named in Schedule 
B of the Financial Administration Act. 


In accordance with the above definition, the corpora- 
tions listed in Parts I and II of Schedule C of the 
Financial Administration Act, and those Crown corpo- 
rations that are not subject to Divisions I to IV of Part 
XII of the Financial Administration Act, are excluded 
from the Government of Canada as an accounting 
entity; therefore, their financial statements are not 
consolidated with those of the Government. However, 
the borrowings of those corporations which are agents 
of the Crown are recorded as a liability of the Govern- 
ment net of borrowings expected to be repaid directly 
by these corporations. The financial statements of 
Crown corporations are presented in Volume III of the 
Public Accounts. 


In addition, certain accounts and funds have finan- 
cial statements which are not consolidated with those of 
the Government, but appear separately in Volumes I 
and II (Part II). These accounts and funds include the 
Canada Pension Plan Account, superannuation 
accounts and other specified purpose accounts. 


. Classification of financial transactions 


The financial transactions of the Government, as 
recorded in the accounts of Canada and reported in the 
Public Accounts, are classified into budgetary, non- 
budgetary, foreign exchange and unmatured debt 
transactions. 


In general terms, budgetary transactions enter into 
the calculation of the annual deficit or surplus and are 
reported, after elimination of transactions internal to 
the Government, on the Statement of Revenue and 
Expenditure. All other transactions lead to the acquisi- 
tion or disposal of financial claims or to the creation or 
discharge of financial obligations, and are disclosed on 
the Statement of Assets and Liabilities. 


For purposes of reporting, the Public Accounts uses 
the classification in force at the end of the year to 
which the report refers and amounts for the previous 
year are reclassified retroactively to conform to the 
current year’s accounting policies and presentation. 


lil. 


Budgetary revenue 


Budgetary revenue consists of all tax and non-tax 
receipts which affect the annual deficit or surplus of the 
Government, and includes revenue internal to the 
Government. 


The Government generally reports revenue in the 
year in which it is received, with refunds of revenue 
allocated to the year in which they are actually paid. 


Revenue is reported after deducting refunds paid, 
and excludes amounts receivable, taxes collected on 
behalf of provinces and territories, and amounts credit- 
ed to the Canada Pension Plan Account, superannua- 
tion accounts, other specified purpose accounts, and 
other liability accounts. 


On the Statement of Revenue and Expenditure, reve- 
nue is reported both gross and net, after elimination of 
revenue internal to the Government. The difference 
between the two is revenue from outside parties credit- 
ed to appropriations. 


. Budgetary expenditure 


Budgetary expenditure consists of all charges to 
budgetary appropriations which affect the annual defi- 
cit or surplus of the Government. In addition, budget- 
ary expenditure may also include charges related to the 
provision for valuation of loans, investments and 
advances, allowance for borrowings of agent Crown 
corporations, and accounts payable and other allow- 
ances related to statutory items and certain annual 
appropriations. Such charges include those for work 
performed, goods received, services rendered, and trans- 
fer payments made, during the year and in the supple- 
mentary period including accounts payable at year end, 
and, expenditure internal to the Government. 


Expenditure excludes amounts charged to the 
Canada Pension Plan Account, superannuation 
accounts, other specified purpose accounts, and other 
liability accounts. 


On the Statement of Revenue and Expenditure, ex- 
penditure is reported both gross and net, after elimina- 
tion of expenditure internal to the Government. The 
difference between the two is revenue from outside 
parties credited to appropriations. 


. Assets 


Assets are defined as the financial claims acquired by 
the Government on outside organizations and individu- 
als as a result of events and transactions recorded as at 
the closing date. 


However, as a result of the Government’s accounting 
policies described above, certain financial claims are 
not reported on the Statement of Assets and Liabilities. 
The most important of these are accounts receivable 
for tax and non-tax revenue. 


FON 
vi. Liabilities 
Liabilities are defined as the financial obligations of 
the Government to outside organizations and individu- 


als as a result of events and transactions recorded as at 
the closing date. 


However, as a result of the Government’s accounting 
policies described above, and in accordance with en- 
abling legislation, actuarial liabilities arising from the 
indexing to the cost of living, of superannuate pensions 
and annuities, are not reported on the Statement of 
Assets and Liabilities. In addition, refunds payable for 
tax revenue are not reported on the Statement of Assets 
and Liabilities. 


vii. Fixed assets 


The fixed assets of the Government, which include 
land, engineering structures and works (such as canals, 
harbours and roads), buildings, and machinery and 
equipment, are charged to budgetary expenditure at the 
time of acquisition or construction. Their existence, 
however, is acknowledged on the Statement of Assets 
and Liabilities by reporting them at the nominal value 
of $1. 


viii. Valuation of assets and liabilities 
ASSETS 


Assets are recorded at cost and are subject to annual 
valuation to reflect reductions from the recorded value 
to the estimated realizable value. In the case of loans to 
sovereign states, the recorded value is the estimated 
realizable value unless a sovereign state has formally 
repudiated its debts. In addition, the allowance for 
valuation reflects reductions from the recorded value of 
loans (and subscriptions to international organizations 
that make similar loans) with significant concessionary 
terms. 


The Government’s gold reserves are included in the 
International reserves held in the Exchange Fund 
Account and are recorded and valued at 35 Special 
Drawing Rights per fine ounce. 


LIABILITIES 


Liabilities are recorded in the amounts ultimately 
payable and liabilities for the superannuation accounts, 
with the exception of indexing, and the Government 
Annuities Account, are valued on an actuarial basis. 


ix. Translation of foreign currency transactions 


Foreign currency transactions are translated and 
recorded in Canadian currency equivalents at the 
exchange rates prevailing at the transaction dates. 


Assets and liabilities resulting from foreign currency 
transactions are, in turn, reported at year-end closing 
rates of exchange; net gains are credited to revenue, 
while net losses are charged to expenditure. 


2. Authority for Transactions 


Taxes can be raised and moneys can be borrowed only with 
the authority of Parliament. All receipts of money by depart- 
ments and agencies must be deposited into the Consolidated 
Revenue Fund (CRF). All disbursements from the CRF for 
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spending or for loans, investments and advances must be 
authorized by Parliament. 


i. Authority for spending on operations 


Most Government spending is under authorities that 
do not impose an annual limit on the amount that may 
be spent. Spending is authorized by reference to statu- 
tory formulae or criteria and the authorities usually 
continue from year to year until changed or rescinded 
by an act of Parliament. Other spending is under 
authorities that establish a dollar limit on the amount 
that may be spent. Usually, the balances of such 
authorities unspent at the end of a year lapse. Some 
authorities continue from year to year and some 
authorize the spending, within a program, of defined 
categories of revenue generated by the program. 


— 
— 


i. Authority for loans, investments and advances 


These authorities limit the amount of loans, invest- 
ments or advances that may be made. Unused authority 
may lapse at the end of a year or may continue from 
year to year. Non-lapsing authorities often limit only 
the total of loans that may be outstanding at any one 
time; thus principal repaid may be reloaned. 


lil. 


—_ 


Borrowing authority 


The Government can borrow only as authorized by 
acts of Parliament. Borrowing authority acts provide 
authority for the net amount of new security issues less 
redemptions during a fiscal year. The authorities lapse 
at the end of the year except for amounts specifically 
carried forward to the next fiscal year. Parliament has 
also provided a continuing authority to the Government 
under Section 39 of the Financial Administration Act 
to borrow, for periods not exceeding six months, such 
amounts as are deemed necessary to meet lawfully 
authorized disbursements. 


Crown corporations (corporations wholly owned by 
the Crown) that are agents of Her Majesty also may 
borrow only as authorized by acts of Parliament. Such 
acts usually place a ceiling on the amount of borrowing 
that can be outstanding at any one time. Non-agent 
Crown corporations can borrow without specific parlia- 
mentary authority. Non-agent borrowings are some- 
times guaranteed by the Government with the authority 
of Parliament. 


3. Changes in Accounting Policies 


In 1986, changes have been made in the accounting policies 
for valuation of assets and the accounting entity. Loans with 
significant concessionary terms are now fully allowed for and 
certain specified purpose and other accounts are now con- 
solidated in the accounting entity. 


These changes have been authorized by the President of the 
Treasury Board and the Minister of Finance under Section 
54(2)(b) of the Financial Administration Act. Such changes 
are applied retroactively, with restatement of the previous 
year’s deficit and accumulated deficit, for consistency. 


The effect of the changes made in 1986, on the accumulated 
deficit at the beginning of the year and on the deficit for the 
year, is as follows: 
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i. Effect of changes on the accumulated deficit at the 
beginning of the year 


(in millions of dollars) 


1986 1985 

Consolidation of specified purpose and other 

accounts'!): 

Unemployment Insurance Account............ 5,521 4,543 
Western Grain Stabilization Account........ — 971 — 933 
GropiReimstrance FUNG... eee —72 = 150 
Exchange Fund Accounte iar... ee — 34 — 224 
4,444 3,236 

Provision for valuation of loans to develop- 
INGLCOUTTINICS 2... 1a ROMA eo ee 3,200 3,001 

Increase in accumulated deficit at the 

beginning of the year due to changes in 
ACCOUNUING POliCies) 4a e ee tee ee 7,644 6,237 


() Details can be found in Sections 7 and 11 of this volume. 


li. Effect of changes on the deficit 


(in millions of dollars) 


1986 1985 
Net increase in deficit due to transactions of 
consolidated specified purpose and other 
ACCOUNTS = 4 nae tint RARE EE. va eRe 435 1,208 
Net increase in deficit due to provision for 
valuation of loans to developing countries 193 199 
Net increase in deficit due to changes in 
ACCOUN LIN GADOlICIESy meee ee oe ee eee ne, 628 1,407 


4. Contingent Liabilities of the Government of Canada 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events 
occur or fail to occur. The contingent liabilities of the Govern- 
ment consist of explicit guarantees and potential losses arising 
from pending and threatened litigation relating to claims and 
assessments in respect of breach of contract, damages to 
persons and property, and like items. 


The contingent liabilities of the Government as at March 
31, 1986 amounted to $8,876 million and are summarized in 
the following table: 


(in millions of dollars) 


1986!) 1985 

i) Explicit guarantees by the Government 
Borrowings by other than Crown corporations 3,347 2,866 
Insurance programs of the Government .......... 1,456 1,468 
OMMemex PC SUATANLCES acne cece oa 223 150 
ii) Pending and threatened litigation® .......00.......... 3,850 3,724 
8,876 8,208 


() Details can be found in Section 13 of this volume. 

(2) Includes $2.9 billion ($2.9 billion in 1985) related to the administration of 
native statutory and treaty obligations by the Department of Indian Affairs 
and Northern Development. This amount represents plaintiffs’ claims in 50 
(42 in 1985) litigation cases. There are another 75 (64 in 1985) cases and 
settlements of Native Land claims currently under negotiation, for which 
amounts are not stated in the claims, and it is not possible to determine the 
amounts that may be ultimately payable. 


5. Consolidation of Crown Corporations 


In accordance with the accounting policy stated in Note 
1(i), the assets, liabilities, revenues and expenditures reported 


2°13 


in the separate financial statements of Crown corporations 
named in Schedule C of the Financial Administration Act 
(FAA), and of Crown corporations not subject to Divisions I 
to IV of FAA Part XII, are not consolidated in the Govern- 
ment’s financial statements. As a consequence, only the finan- 
cial transactions between the Government and Crown corpora- 
tions, are recorded in the accounts of Canada. 


The following table summarizes total Government assets, 
liabilities, revenues and expenditures on the existing uncon- 
solidated basis, and provides a comparison with what these 
totals would be if the separate financial statements of all 
Crown corporations were fully consolidated with the financial 
statements of the Government. The consolidated totals include 
assets, liabilities, revenues and expenditures of Crown corpora- 
tions resulting from transactions with parties other than the 
Government. The effects of all transactions between the corpo- 
rations and the Government and between the corporations 
themselves have been eliminated from the totals on 
consolidation. 


The consolidated information has been prepared using the 
Government’s modified cash basis of accounting, under which 
non-financial assets such as land, buildings and equipment are 
included in expenditure when acquired rather than reported as 
assets. Accordingly, non-financial corporate assets of $25,572 
million ($26,714 million in 1985) have been included in the 
consolidated accumulated deficit rather than shown as assets. 


For corporations with financial year ends other than March 
31, unaudited information is included in the table. 


(in millions of dollars) 


1986 1985 
Consoli- Consoli- 
Govern- dated Govern- dated 
ment with ment with 
as Crown cor- as Crown cor- 


reported porations !) reported porations‘!) 


Financial assets 


Held by ministries................ 35,790 11,550 38,020 15,631 
Held by Crown corpora- 
LIONS ey eee eee errr 33,076 29,714 
Total financial assets .......... 35,790 44,626 38,020 45,345 
Liabilities 
Unmatured debt 
Of ministries .................. 200,694 185,968 172,432 155,550 
Of Crown corporations .... 19,337 16,564 
Bank of Canada notes in 
circulation and amounts 
due to depositors .............. 17979 16,946 
Other amounts owing 
By ministries, 202. aa6 68,592 66,387 64,680 63,138 
By Crown corporations. 11,440 14,524 
otaliliabilitiesmeeeetnmers a 269,286 301,111 237 ule 266,722 
Accumulated deficit ............... 233,496 256,485 199,092 221310 
RCVEN CS cere tease e-as eases 79,535 100,271 74,641 94,724 
EXpenditunesian eee tsetse 3939 is >:309 112,965 134,151 
Deficitifonthewyear veer 34,404 35,108 38,324 39,427 
Accumulated deficit, begin- 
Min gyOlsy ea tae eee 199,092 22 esy 160,768 181,950 
Accumulated deficit, end of 
SIE eceahercee ee pares : 233,496 256,485 199,092 DON 377 
Contingent liabilities ............. 8,876 9,835 8,208 8,693 


(1) Details can be found in Section 8 of this volume. 
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6. Insurance Programs 


Certain Crown corporations, all of which are agents of Her 
Majesty, operate insurance programs. In the event that such 
corporations do not have sufficient funds to meet their obliga- 
tions, the Government will provide the required financing 
through appropriations, either budgetary or non-budgetary. 
The Government is of the opinion that no allowance need be 
established in the accounts of Canada for these insurance 
programs. 


In the case of the Canada Deposit Insurance Corporation, as 
described in Note 16 (11), the Government has provided the 
required financing through non-budgetary appropriations. 


In the case of the Mortgage Insurance Fund (MIF), the 
Canada Mortgage and Housing Corporation estimates that the 
deficit calculated on an actuarial basis as at March 31, 1986, 
was $472 million after forgiveness of current and prior year 
advances from the Government of $556 million. While the 
MIF is designed to be self-sufficient over the long run, it has 
experienced cash deficiencies. Since August 1984, the Govern- 
ment has provided interest-free advances to the MIF, through 
budgetary appropriations. 


The following table summarizes information regarding such 
insurance programs. The information has not been audited 
because the corporations have financial year ends other than 
March 31, 1986. 


(in millions of dollars) 


Amount 
5 year of 
average fund or 
Insurance Net of net —_ provision 
Programs in force claims* claims  (-—deficit) 
Canada Deposit Insurance Cor- 
poration 
Gurrent\yearae >. 183,719 854 229 = 1259 
Previousiyearmecnt..c: viene 173,605 268 54 — 872 
Canada Mortgage and Housing 
Corporation 
Mortgage insurance fund 
Gurrenisycay eae eee tes 38,413 170 Til — 472 
Previous eatin see ental 36,300 236 47 — 640 
Home improvement loan in- 
surance fund 
Current year ... es Agere 1 () () | 
Previous year............ : 2 () Q) 8 
Rental guarantee fund 
Cnirent yearn. eee 11 
Previous year ae e 27 
Export Development Corpora- 
tion 
Export insurance contracts 
entered into on its own 
behalf 
Current year ood hs DOLD 3 6 32 
Previous year... ETS as 2,309 4 7 24 


Financial statements of these corporations are reproduced in Volume III of 
the Public Accounts. 
* Refers to the difference between claims and amounts received from sales of 
related assets and other recoveries. 
() Less than $500,000. 


7. International Development Assistance—Loans and 
Subscriptions 


i. Loans to developing countries 


Included in loans to National governments of $4,529 
million ($4,387 million in 1985) are loans to developing 
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countries of $3,258 million ($3,080 million in 1985). 
These loans are part of Canada’s international develop- 
ment assistance program and are either interest-free or 
bear interest at rates that were more favourable than 
those prevailing in Canada at the time the assistance 
was provided. The balances outstanding at March 31, 
grouped by term, are: 


Grace period 


before (in millions of dollars) 
repayment Interest cy ini? Cr Pa 
Term commences rate 1986 1985 
17 years 7 years l | 
20 years 5 years 5% 34 35 
25 years 5 years 6% l l 
30 years 7 years 3% 185 189 
35 years 5 years x 3 3 
40 years 10 years * l l 
50 years 10 years Y 2919) 2,805 
53 years(!) 13 years * 46 41 
55 years(!) 15 years- * 8 4 


3,258 3,080 


* Interest-free. 
(!) Rescheduled loans. 


These loans, by their terms, confer financial benefits 
on the recipients and have been fully provided for in the 
Allowance for valuation. Details can be found in Sec- 
tion 8 of this volume. 


ii. Subscriptions and loans to international organiza- 
tions 


Included in Loans, investments and advances—Inter- 
national organizations of $4,294 million ($3,727 million 
in 1985) are subscriptions to the capital of the Interna- 
tional Development Association and loans to other 
international financial institutions of $3,592 million 
($3,086 million in 1985) which are also part of Cana- 
da’s development assistance program. These institutions 
make loans to developing countries on terms similar to 
those described in sub-section 1. Subscriptions to inter- 
national organizations do not provide a return on 
investment but are repayable on termination of the 
organization or on withdrawal therefrom. Details can 
be found in Section 8 of this volume. 


Loans, investments and advances—lInternational 
organizations are presented net after deduction of notes 
payable of $1,543 million ($1,196 million in 1985), 
including $1,460 million ($1,129 million in 1985) of 
notes payable to the aforementioned Association and 
institutions. The notes are non-interest bearing, are 
non-negotiable, but are payable on demand, although 
they are normally encashed over periods of up to seven 
years, according to the financial requirements of the 
institutions. 


Included in the Allowance for valuation is an amount 
of $2,132 million ($1,957 million in 1985) equal to the 


net position of the Government vis-a-vis these 
institutions. 
8. Gold 


Included in International reserves held in the Exchange 
Fund Account of $3,459 million ($4,211 million in 1985) are 
Canada’s gold holdings of 20.106 million fine ounces with a 
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recorded value of $1,118 million (20.137 million fine ounces 
with a recorded value of $953 million in 1985). 


Gold is valued at the Canadian dollar equivalent of 35 
Special Drawing Rights (SDRs) per fine ounce, which approx- 
imates its cost in foreign currency terms. At March 31, 1986, 
the Canadian dollar equivalent of 35 SDRs was $55.61 per 
fine ounce ($47.31 per fine ounce in 1985). The SDR is a unit 
of account used by the International Monetary Fund and is 
valued in terms of a “‘basket”’ of five major currencies. 


Alternative bases of valuation could be used to value gold. 
On a market value basis ($480.16 per fine ounce in 1986, 
$448.97 in 1985), the recorded value would have been $9,654 
million ($9,041 million in 1985). On the basis of estimated 
average cost in Canadian dollars at historical rates of 
exchange ($36.91 per fine ounce in both 1986 and 1985), the 
recorded value would have been $742 million ($743 million in 
1985). Further details can be found in the financial statements 
of the Exchange Fund Account, included in Section 11 of this 
volume. 


9. Superannuation Accounts 


The Government provides pensions for its employees, princi- 
pally members of the Public Service, the Canadian Forces, and 
the Royal Canadian Mounted Police (RCMP). Basic pensions 
are provided for these employees under authority of the Public 
Service Superannuation Act, the Canadian Forces Superannu- 
ation Act and the RCMP Superannuation Act, respectively. 
The basic pensions are indexed to the cost of living under 
authority of the Supplementary Retirement Benefits Act. 


The Public Service Superannuation Act also covers the 
employees of certain Crown corporations. Employees of these 
participating Crown corporations make contributions on the 
same basis as Government employees, and the corporations 
contribute an equal amount. 


The superannuation accounts shown on the Statement of 
Assets and Liabilities include liabilities for basic pensions and 
for indexing. Liabilities for basic pensions are determined on 
an actuarial basis and liabilities for indexing are not. The 
Government has estimated that if the liabilities for all super- 
annuation accounts were determined on an actuarial basis, the 
reported liabilities and accumulated deficit would increase by 
$4.5 billion as at March 31, 1986 ($4.7 billion as at March 31, 
1985). 


This estimate incorporates, initially, the effects of current 
high rates of interest on the notional investments of the 
Accounts and other current economic conditions. These eco- 


nomic assumptions are blended gradually into long term 


actuarial assumptions which, from 1994, are assumed to be an 
interest rate on new investments of 6%, wage increases of 5% 
and an inflation rate of 3.5%. 


10. Canada Pension Plan 


Under existing legislation, benefits and costs incurred in the 
administration of the Canada Pension Plan are financed from 
contributions from employees, employers and self-employed 
persons, and from interest from the investment of contribu- 
tions not immediately needed for benefits and costs. Although 
the Canada Pension Plan was established under federal legisla- 
tion, its administration is under the joint control of the Gov- 
ernment and the provinces. Any province or group of provinces 
having % of the population of Canada can veto any amend- 
ment to the Canada Pension Plan that affects the level of 
contributions or benefits. The Government’s authority to pay 
benefits under the Plan is limited to the balance in the Canada 
Pension Plan Account which was $31,715 million at March 31, 
1986. Therefore, in accordance with the accounting policies of 
the Government, the revenues and expenditures of the Plan 
have not been reported with those of the Government. 


In 1986, revenues of the Canada Pension Plan Account were 
$7.6 billion ($6.8 billion in 1985) and expenditures were $5 
billion ($4.3 billion in 1985). The balance of the Canada 
Pension Plan Account is $31.7 billion at March 31, 1986 
($29.1 billion at March 31, 1985). Funds in excess of estimat- 
ed current operating requirements ($29.9 billion at March 31, 
1986; $27.6 billion at March 31, 1985) are available for 
investments in securities of the provinces and of the Govern- 
ment, on the basis of contributions from the jurisdiction to 
total contributions to the Account. 


Contributions to the Canada Pension Plan Account are not 
established on a basis that provides for the full actuarial costs 
of benefits. If the Plan were financed on an actuarial basis, the 
Chief Actuary of the Department of Insurance estimates that 
the contribution rate would have to be increased from 3.6% to 
7.9% and that an additional amount of $231 billion would have 
been required at December 31, 1985, to pay future benefits of 
all contributors and pensioners in the Plan at that time. The 
actuarial assumptions used in making this estimate include an 
interest rate of 6.5%, an inflation rate of 3.5% and an annual 
increase in average earnings of 5%. 


During the year, agreement was struck on new financing 
arrangements for the Canada Pension Plan, and federal legis- 
lation was passed in June, 1986. A long term funding objective 
of approximately two years of benefits has been set. This 
objective will be achieved by establishing a 25 year schedule of 
contribution rates. The first 5 years require an annual .2 
percentage points shared increase to the current combined 
employer-employee contribution rate of 3.6% of contributory 
earnings. Contribution rates for the 20 subsequent years 
involve shared increases of .15 percentage points and are 
subject to quinquennial federal-provincial reviews. Contribu- 
tion increases will begin in 1987, subject to provincial ratifica- 
tion. The financial statements of the Account are reproduced 
in Section 9 of this volume. 
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11. Maturity of Government Debt 


The following table presents total unmatured debt arranged 
in order of maturity: 


(in millions of dollars) 


Market- Canada Notes 

able savings Treasury and 
bonds!) bonds“) bills loans_—‘ Total 
TO STRERO At t tre Se ee 4,863 2,310 61,950 2,519 71,642 
I9882035...282.. Ay ee 8,721 1,299 1,331 11,351 
1989 key. cee eek eae hie an eee 3,328 7,242 882 11,452 
1990. 3. ¥en: ahs ee ee 2322 ONS. 1,156 14,601 
Noh Re AE Abe Bok Se gtr indlas 6,055 6,563 143 12,761 
1992/9623 eeh) eee en eee 27,349 20,707 1615 49,671 
1997/2001, Se 2. j.cg eee eer 5,343 2 LOS 
2002/06\,ce-eh nce 17,776 17,776 
2007 10M ee ee en 6,200 6,200 
86,957 44,244 61,950 7,921 201,072 
Less: Government’s own holdings 198 180 378 
86,759 44,064 61,950 7,921 200,694 


Details can be found in Section 12 of this volume. 

() It should be noted that all Canada savings bonds are redeemable on demand 
regardless of maturity date and that $2,425 million of marketable bonds 
reported as maturing in 1987 and 1988 are exchangeable at the option of the 
holder for bonds maturing in 1992/94. 


12. Accumulated Deficit 


In accordance with its stated accounting policies, revenues 
and expenditures of certain specified purpose accounts are 
included in the revenue and expenditure of the Government. 
However, enabling legislation requires that such revenues be 
earmarked and that related payments be charged against such 
revenue. Any deficiency of payments over revenue must, in 
accordance with enabling legislation, be met through future 
revenue of these specified purpose accounts. The table below 
presents the balances of these accounts as at March 31, 1986 
included in the accumulated deficit as follows: 


(in millions of dollars) 


1986 1985 

Accumulated deficit excluding consolidated 
specified purpose accounts .........0.0..00ccee ; 232,698 197,945 
Unemployment Insurance Account ................... 4,335 5,077 
Canadian Ownership Account ...........0..c::ccccecen — 3,560 — 3,331 
Western Grain Stabilization Account ................. — 607 -— 971 
Crop Reinsurance Fund — 120 -— 170 


Accrued expenditure of the Crop Reinsurance 
Frid Bere ees eee eee er rics a, 287 98 
Accrued expenditure of the Unemployment In- 


SUraNCe-ACCOUNE Semissse.cesc kes 463 444 
798 1,147 

Accumulated deficit as per Statement of Assets 
andilela OIieSeeeree scene 233,496 199,092 


13. Statement of Source and Disposition of Authorities 


Total net expenditure by envelope of $111,227 million 
($109,215 million in 1985) reported on the Statement of 
Revenue and Expenditure differs from the total use of budget- 
ary appropriations of $103,164 million ($100,254 million in 
1985) reported on the Statement of Source and Disposition of 
Authorities. The difference represents transactions of certain 
specified purpose accounts, the provision for valuation which is 
not applied to each appropriation and budgetary transactions 
internal to the Government as follows: 
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(in millions of dollars) 


1986 1985 
Total net expenditure by envelope ..................05. W227, 109,215 
Add: transactions internal to the Government— 
Contribution to the Unemployment Insurance 
A CCOUN MS pepe. or etc aes hun ee et ores 2,989 3,012 
Internal revenue eliminated 116 210 
Contribution to the Western Grain Stabiliza- 
tion Accounttes 4a 40... re eee 85 117 
Interest credited to the Western Grain Stabi- 
lizationvACCOUNt 245.284 beeen eee 48 93 
Interest credited to the Unemployment Insur- 
ANCEVACCOUTE eceee trees ote eee See Te en ees 3 
3,241 3,432 
Less: 
Unemployment insurance benefits .................... 9,834 9,890 
Administration expenses of the Unemploy- 
ment Insurance Account. 24.5.2. -.6...006, 904 911 
Western Grain Stabilization Account pay- 
TTICTIUSOR Ree eee ee ae eae eo ee oe 526 223 
Oil Export Charges Revenue Sharing 
AccountspaymentSiccmene eer ene aes 142 269 
Crop Reinsurance Fund payments.................... 98 
Provision for valuation .................06. Sete — 200 1,100 
11,304 12,393 
Used in the current and previous years per 
Statement of Source and Disposition of 
Authorities\(budgetany) cee ee eee 103,164 100,254 


14. Presentation of Expenditure by Standard Object 


Total net expenditure per the Statement of Source and 
Disposition of Authorities of $103,164 million ($100,254 mil- 
lion in 1985) is reported by standard object in the following 
table: 


(in millions of dollars) 


1986 1985 
(1) Personnel eek. wake ace ene cree ene 13,330 12,908 
(2) Transportation and communications .... 1,580 1,519 
(3) I FORMMAUOT es eet ee nee ree, er 316 359 
(4) Professional and special services............ 2,766 2,700 
(5) Rien tals. 99 ..32r 0 eee. 5 ee, ee 882 846 
(6) Purchased repair and maintenance........ 1,141 1,101 
(7) Utilities, materials and supplies ........... 2,244 2,245 

(8) Construction and acquisition of land, 
buildings and works ...........0...c02: 1,587 1,639 

(9) Construction and/or acquisition of ma- 
chinery and equipment ............ ha bie: 2,885 3,318 
(10) ilransferspay ments. +5 ee ee eet 47,115 49,030 
(11) Publicdebtichargess eee eee 25,505 22,551 
(12) Allkothen expenditures 1c, meie est tee 9,837 9,010 
CL)=Ch2 eTotaligross:expenditures:..ts.-a0e- 109,188 107,226 
(13) Less: revenue credited to the votes ........ 6,024 6,972 
Total netiexpenditure aii see 103,164 100,254 


15. Child Tax Credit 


Entitlements to the child tax credit are claimed on personal 
income tax returns. Claims are settled either by reducing the 
tax liability for the year or, if no liability exists, by issuing a 
“refund” cheque. In either case, personal income tax revenues 
are reduced, even where no tax had been paid. Had these tax 
reductions and direct payments been reported as expenditures, 
gross total expenditure and revenue would have increased 
respectively by $1,499 million ($1,609 million in 1985). 
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16. Borrowings of Agent Crown Corporations 


Included in Borrowings of agent Crown corporations of 
$14.6 billion ($12.9 billion in 1985) are the borrowings of the 
Canadian Wheat Board (CWB) of $4.1 billion ($4 billion in 
1985) and the borrowings of the Canada Deposit Insurance 
Corporation (CDIC) of $1 billion ($1 billion in 1985). 


i. Canadian Wheat Board (CWB) 


The borrowings of the CWB have been incurred to 
finance credit grain sales to various countries. Terms of 
the credit grain sales call for payment in full within 36 
months or less from time of shipment. However, certain 
countries are experiencing difficulties in servicing their 
international financial obligations, of which approxi- 
mately $3 billion including accrued interest, are owing 
to CWB. Of this amount, approximately $2.2 billion 
was in arrears as at March 31, 1986. 


It should be noted that, for such loans to sovereign 
borrowers, payment delays are not necessarily indica- 
tive of a future loss requiring an allowance. Sovereign 
entities and their international financial obligations do 
not have commercial mortality and the international 
system provides several mechanisms and institutions 
through which countries facing repayment difficulties 
can effect remedial measures in agreement with their 
creditors. The Government and CWB are presently in 
the process of negotiating the rescheduling of those 
sovereign obligations that are in arrears, together with 
accrued interest thereon. The Government is of the 
opinion that these negotiations will result in no signifi- 
cant loss on CWB’s related assets. 


Therefore, the Government, as guarantor of CWB’s 
borrowings to finance credit grain sales, has made no 
valuation allowance in the accounts of Canada. 


Canada Deposit Insurance Corporation (CDIC) 


— 
_- 


The borrowings of CDIC have been incurred to 
finance a deficit, at March 31, 1986, of $1,259 million 
as a result of a provision for actual and expected losses 
due to insolvent member institutions. CDIC provides 
depositors with insurance of up to $60,000 per depositor 
per member institution on Canadian deposits with a 
term not exceeding 5 years, for which the member 
institutions pay insurance premiums. 


In accordance with the CDIC Act, CDIC is author- 
ized to borrow up to $1.5 billion from the Government 
against which it had borrowed $935 million as at 


March 31, 1986. These borrowings bear interest at 
current rates to Crown corporations and are fully 
repayable to the Government. During 1986, the Gov- 
ernment amended the CDIC Act to increase premiums 
for one year and is continuing to explore alternatives to 
allow CDIC, in the long run, to repay its borrowings 
and eliminate its deficit without Government support. 
The Government is of the opinion that no allowance 
need be established in the accounts of Canada. 


17. Commitments under Capital Lease Arrangements 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of 
the benefits and risks incidental to ownership of the property 
to the lessee, it is considered a capital lease. The Government 
has entered into capital leases with outside parties for build- 
ings and equipment. 


In accordance with the accounting policies of the Govern- 
ment, lease payments under capital leases are charged to 
budgetary expenditure in the year of payment. Such payments 
are authorized annually by Parliament. The Government’s 
total remaining commitments under capital lease arrange- 
ments, in excess of $100 thousand each ($1 million each in 
1985), entered into as at March 31, 1986, amounted to $1,613 
million ($1,635 million in 1985). Included in this amount is 
$1,147 million ($1,175 million in 1985) in imputed interest 
and $4 million ($5 million in 1985) in executory costs. The 
resulting net commitments of $462 million ($455 million in 
1985) represent the value of the capital assets leased and the 
principal amount of the liability therefore, which, in accord- 
ance with the significant accounting policies of the Govern- 
ment, is not reflected as an asset and liability on the Govern- 
ment’s Statement of Assets and Liabilities. 


(in millions of dollars) 


1986 19850) 
Scheduled minimum lease payments to be made 
in: 

KS ST dina me eterno ihe Sts Be Oe Ga ee et 59 55 
198 8 ee eee crt isan Rot are ke 59 25 
LEEKS), scsi, et. creme neti ci ae ore aetaed 59 55 
LODO. BP. SNOT NT, EL. REEL BIOS: 58 55 
ON ee see Sere ree a Prk aie ee 69 55 
[ICES PAN Sh scald sane Ra SSR eR esac ek cementite 251 267 
OOF 2OOUR TE WEIN ES ERIC ETEE Ss.. 251 248 
2002/0 Cer ERAS care oy one eae eh 251 248 
DOO Mil Peete res ct ea cer eer, are en ae 261 247 
AAV) PIA eS eee LP Stee eRe ett A RRB 8 F 192 229 
DOW De memes ce tencce cea agentes: eres eS 103 121 

Total commitments under capital lease arrange- 
ments (minimum lease payments) ................. 1,613 1,635 
Les Stal Mputeduinterest pecorino ete icaces 1,147 Pigs 
eXeCutonysCOstss. a deus meee ie ee 4 5 

Net commitments under capital lease arrange- 
ITC TCS ee ete Se erie nC tear awe ea ee 462 455 


Details can be found in Section 13 of this volume. 
() Figures for 1985 are for one year increments from 1986 to 1990 and for 
increments of 5 years for 1991 to 2020. 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


I have examined the statement of assets and liabilities of the Government of Canada as at 
March 31, 1986 and the statements of revenue and expenditure, transactions, accumulated 
deficit and source and disposition of authorities for the year then ended. My examination was 
made in accordance with generally accepted auditing standards, and accordingly included 
such tests and other procedures as I considered necessary to enable me to report as required 
by Section 6 of the Auditor General Act. 


In my opinion, these financial statements present information in accordance with the stated 
accounting policies of the Government of Canada as set out in Note | to the financial 
statements applied, after giving retroactive effect to the changes in accounting policies 
described in Note 3, on a basis consistent with that of the preceding year. However, in my 
opinion, because of the stated accounting policies that I consider inappropriate as outlined in 
Reservations 1, 2 and 3, the accompanying financial statements do not present fairly the 
financial position of the Government as at March 31, 1986 and the results of its operations 
and its financial requirements for the year then ended. 


Reservation 1: Failure to Provide for Crown Corporation Borrowings 


The Government’s accounting policy stated in Note | (i) requires that borrowings of agent 
Crown corporations be recorded as a liability of the Government, net of borrowings expected 
to be repaid directly by those corporations. The purpose of this policy is to recognize an 
allowance for corporate borrowings expected to be repaid by the Government. As described 
in Note 16 (i) the Canadian Wheat Board, an agent Crown corporation, has incurred $4.1 
billion in borrowings to finance credit grain sales. Of this amount, $3.0 billion relates to 
receivables from countries experiencing difficulties in servicing their debts, including $900 
million of accrued and unpaid interest on receivables arising from sales in the period 
1978-1983. The Government has not provided for any portion of the Board’s borrowings 
because, in accordance with the accounting policy stated in Note | (viii), amounts receivable 
from sovereign states are not reduced in value unless the states formally repudiate their 
debts. In my view, sound accounting practice would require that the allowance for borrowings 
of agent Crown corporations be increased by at least the portion of the Board’s borrowings 
used to finance accrued interest. If this had been done, reported liabilities and accumulated 
deficit would be increased by at least $900 million, and the deficit for the year would be 
increased by at least $200 million. 


Reservation 2: Failure to Consolidate Crown Corporations 


The assets, liabilities, revenues and expenditures reported in the separate financial state- 
ments of Crown corporations are excluded from the Financial Statements of the Government 
of Canada as described in Note | (i). As a result, I believe that the accompanying financial 
statements do not provide a comprehensive and complete summary of the full nature and 


| 
| 
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extent of the financial affairs and resources for which the Government is responsible. For 
example, the significant losses incurred by the Canada Deposit Insurance Corporation and 
Petro-Canada are not included in the Government’s reported results of operations. 


One method of broadening the Government’s reporting entity to include all Crown 
corporations is illustrated in Note 5. Under this approach, which uses the Government’s 
modified cash basis of accounting, physical assets and revenue accruals of Crown corpora- 
tions are eliminated from the table. Such amounts are not required to be recorded and 
reported by the Government under the accounting policies described in Note 1. The 
Government and the Canadian Institute of Chartered Accountants are conducting studies to 
determine the extent to which and how the separate financial statements of Crown corpora- 
tions should be consolidated with those of the Government, and the alternative presentation 
that would be appropriate for any not consolidated. Until these studies are complete, I am 
unable to determine the effect of this matter on the Government’s financial statements. 


Reservation 3: Unrecorded Liabilities 


In accordance with the accounting policy stated in Note 1 (vi), financial obligations in 
respect of indexing employee pensions are not fully recorded in the accompanying financial 
statements. I believe that additional financial obligations for indexing should be recorded in 
the financial statements to provide a more complete presentation of liabilities. As disclosed in 
Note 9, if the full amount of such obligations had been recorded, reported liabilities and 
accumulated deficit would be increased by approximately $4.5 billion ($4.7 billion in 1985 
using the same methods and assumptions) and the deficit for the year would be decreased by 
$200 million. 


Further, as disclosed in Note 6, the Government has not provided for the deficit in the 
Mortgage Insurance Fund. If provision had been made for this deficit, reported liabilities and 
accumulated deficit would be increased by $472 million ($640 million in 1985) and the 
deficit for the year would be decreased by $168 million (increased by $414 million in 1985). 


Additional information and comments on the financial statements and this opinion are 
included in my observations in Section 3 of this volume. 


Ottawa, Canada KENNETH M. DYE, F.C.A. 
September 15, 1986 Auditor General of Canada 
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Observations by the Auditor General 
on the 
Financial Statements of the Government of Canada 


Introduction 


I have examined the financial statements of the Government of Canada for the year ended 
March 31, 1986 which, together with my Opinion, are included in Section 2 of this volume. 
These financial statements are the Statement of Assets and Liabilities, the Statement of 
Revenue and Expenditure, the Statement of Transactions, the Statement of Accumulated 
Deficit, and the Statement of Source and Disposition of Authorities. 


My examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I considered necessary to enable me 
to report as required by Section 6 of the Autitor General Act. This section provides that: 


“The Auditor General shall examine the several financial statements required by 
section 55 of the Financial Administration Act to be included in the Public 
Accounts, and any other statement that the President of the Treasury Board or the 
Minister of Finance may present for audit and shall express his opinion as to 
whether they present fairly information in accordance with stated accounting 
policies of the federal government and on a basis consistent with that of the 
preceding year together with any reservations he may have.” (italics added) 


The word fairly is used to express the auditor’s judgment as to the appropriateness of the 
selection and application of accounting principles to the particular circumstances of an 
enterprise. Because of the significant and pervasive effect on the financial statements of the 
matters reported in my Reservations, I have concluded that: 


se 


. the accompanying financial statements do not present fairly the financial 
position of the Government as at March 31, 1986 and the results of its operations 
and its financial requirements for the year then ended.” (italics added) 


My Opinion includes three Reservations concerning the appropriateness of the Govern- 
ment’s stated accounting policies. The first Reservation is new and concerns a failure by the 
Government to provide for Crown corporation borrowings. The second and third Reservations 
address those issues reported last year that have not been resolved by the accounting policy 
changes discussed below. 


The accounting policy changes described in Note 3 were introduced in the February 1986 
Budget of the Minister of Finance and represent a significant improvement in the Govern- 
ment’s financial reporting practices. The changes have resulted in special assistance loans to 
developing countries being provided for in full and consolidation with the Government’s 
financial statements of the Unemployment Insurance Account, the Western Grain Stabiliza- 
tion Account, the Crop Reinsurance Fund and the Exchange Fund Account. The provision 
for special assistance loans has allowed me to delete last year’s Reservation entitled “Assets 
Reported at Amounts in Excess of Their Value” (Reservation 2 in 1985). The consolidation 
of the separate accounts and funds has eliminated the need for that part of last year’s 
Reservation on fragmented reporting entitled “Excluded departmental activities” (Reserva- 
tion 1(i) in 1985). 


The Observations that follow provide additional explanatory information on the three 
Reservations in my 1986 Opinion, and comment on the reporting of summary financial 
information by the Government. 


Reservation 1: Failure to Provide for Crown Corporation Borrowings 


The Government’s accounting policy stated in Note 1(i) requires that the borrowings of 
agent Crown corporations be recorded as a liability of the Government, net of borrowings 
expected to be repaid directly by those corporations. The policy requires an evaluation by the 
Government of the ability of its agent corporations to discharge their borrowings and, where 
it appears that corporate assets will be insufficient for that purpose, for the Government to 
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provide an allowance in the amount of the deficiency. The allowance is reported by the 
Government as a liability, with any increase during the year included in the deficit. 


At March 31, 1986, no allowance has been provided by the Government in respect of 
borrowings by the Canadian Wheat Board (CWB), even though the Board is having 
difficulty recovering certain accounts receivable that the borrowings have financed. The 
Government has not provided for any portion of CWB’s borrowings because, in accordance 
with the accounting policy stated in Note | (viii), amounts receivable from sovereign states 
are not reduced in value unless the states formally repudiate their debts. I believe that an 
allowance should have been provided by the Government of at least $900 million, and that 
failure to do so has resulted in a significant understatement of the Government’s reported 
liabilities, accumulated deficit and the deficit for the year. 


CWB buys grain from Canadian farmers, and sells it on the world market. Under the 
Canadian Wheat Board Act, any profit on operations is distributed to the farmers, with any 
loss being absorbed by the Government. The terms of sales generally specify cash on delivery. 
However, sales on credit are also made, but only with the concurrence of and within 
guidelines established by the Government. Accounts receivable from credit sales are financed 
by bank borrowing that is guaranteed by the Government. 


At March 31, 1986, CWB had accounts receivable arising from credit grain sales to 
various countries of approximately $3.6 billion, of which $3.0 billion was from countries 
experiencing difficulties in servicing their debts. Included in the $3.0 billion figure are 
receivables in arrears of approximately $2.2 billion arising from sales in the period 1978- 
1983, of which $900 million represents accrued and unpaid interest. Of the $2.2 billion, 
approximately $150 million has been rescheduled because of difficulties experienced by 
certain countries in servicing their debts. These difficulties continue and further debt 
reschedulings are expected. Subsequent to March 31, payments on account of the receivables 
in arrears amounted to only $40 million. 


The receivables from countries experiencing difficulties have not been written down to a 
lower value in CWB’s financial statements and interest on these receivables is still being 
accrued in the accounts. The reason given in the financial statements is that the Board is not 
at risk should any of its receivables prove uncollectable because the borrowings used to 
finance them are guaranteed by the Government. 


If CWB’s borrowings were not guaranteed by the Government, I believe that sound 
accounting practices would require the Board to cease accruing interest on its receivables in 
arrears and to write them down to a lower value. This would be consistent with the spirit of 
the Inspector General of Banks’ rules for valuing loans by commercial banks to sovereign 
nations that are experiencing difficulties in servicing their debts. These rules require that 
loans become “non-accrual”: after 90 days if there is significant doubt as to collectibility of 
principal and interest; or after 180 days of interest being in arrears; or if management 
believes a loss will occur. Once a loan becomes “‘non-accrual’’, all accrued interest is 
generally written off, with subsequent recoveries used to reduce the principal balance. A 
valuation reserve would also be required to reduce the reported value of the principal for 
loans to certain countries. If these criteria were applied to CWB’s receivables, a significant 
reduction in the reported value of the receivables, would likely be required. 


As explained in Note 16(i) to the financial statements, the Government believes that 
payment delays on amounts receivable from sovereign nations are not necessarily indicative 
of a future loss requiring an allowance. (italics added) However, in the case of CWB, it seems 
very clear to me that the receivables in arrears arising from sales in the period 1978-1983 do 
not have sufficient value to fully discharge related borrowings. By failing to provide an 
allowance in respect of the Board’s borrowings of at least the amount of accrued interest on 
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these receivables, I believe that the Government is understating its reported liabilities and 
accumulated deficit by at least $900 million and its deficit for the year by at least $200 
million. I would urge the Government to revise its position on this matter and establish an 
appropriate allowance for borrowings of the Canadian Wheat Board at the earliest possible 


date. 


Reservation 2: Failure to Consolidate Crown Corporations 


The assets, liabilities, revenues and expenditures reported in the separate financial state- 
ments of Crown corporations are excluded from the financial statements of the Government 
of Canada as described in Note 1(i). As a result, I believe that the Government’s financial 
statements do not provide a comprehensive and complete summary of the full nature and 
extent of the financial affairs and resources for which the Government is responsible. At 
March 31, 1986, the net investments in Crown corporations whose financial statements are 
not consolidated with those of the Government amounted to approximately $23 billion, or 64 
per cent of the Government’s net recorded assets. 


One method of broadening the Government’s reporting entity to include all Crown 
corporations is illustrated in Note 5 to the financial statements. Under this approach, which 
uses the Government’s modified cash basis of accounting, physical assets and revenue 
accruals of Crown corporations are excluded from the table. Such amounts are not required 
to be recorded and reported by the Government under the accounting policies described in 
Note 1. 


The Government is studying the extent to which and how the separate financial statements 
of Crown corporations should be consolidated with those of the Government, and the 
alternative presentation that would be appropriate for any not consolidated. The Canadian 
Institute of Chartered Accountants’ Public Sector Accounting and Auditing Committee 
(PSAAC) is also studying this issue. Until these studies are complete, I am unable to 
determine the effect on the Government’s financial statements of the failure to consolidate 
Crown corporations. 


However, the exclusion of corporate activities from the Government’s statements can have 
a significant effect on reported financial position and results of operations. Consider the 
Canada Deposit Insurance Corporation, whose financial affairs are summarized in Note 16, 
and Petro-Canada, whose financial statements are included in Volume III of the Public 
Accounts. At March 31, 1986, the Canada Deposit Insurance Corporation had a deficit of 
$1,259 million, of which $387 million represented a loss during the year. At December 31, 
1985, Petro-Canada reported a net loss for the year of $769 million after reducing the 
carrying value of certain resource properties and related assets by $865 million net of income 
taxes. 


Until such time as the Government’s financial statements are broadened to include Crown 
corporations on some appropriate basis, they will continue to provide only a partial, and in 
my view misleading, picture of the Government’s overall financial position, results of 
operations and financial requirements. I would encourage Government officials to complete 
their study and adjust the financial statements on a priority basis. 


A related concern — Expenditures offset against revenues 


Last year, I called attention to the Government’s practice of reporting payments under the 
Child Tax Credit program as a reduction in personal income tax revenue rather than as a 
program expenditure. This practice continues. In Note 15, the Government has disclosed 
what the effect on reported revenue and expenditure would be if payments under the program 
were charged to expenditure of the Social Affairs envelope, as I believe they should have 


been. I have not included this matter in my Reservations because it has no effect on the 
reported deficit for the year. 
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Reservation 3: Unrecorded Liabilities 


Indexing of employee pensions 


The Government has defined liabilities as financial obligations to outside organizations and 
individuals as a result of events and transactions recorded as at the closing date. However, in 
accordance with the accounting policy stated in Note 1(vi) and as described in Note 9, 
financial obligations amounting to approximately $4.5 billion related to indexing provisions 
of employee pension plans (including the Public Service, the Canadian Forces and the Royal 
Canadian Mounted Police) have not been recorded. 


Although Note 9 is informative, until the Government appropriately adjusts the financial 
statements to reflect an additional liability for indexing, the burden is on the reader to do so. 
I consider this both unfair and undesirable. A reader unfamiliar with financial statements 
may get quite a different picture than a reader with more experience in this area. 


The unrecorded liability for indexing was estimated by the Government at $15.8 billion at 
March 31, 1985, some $11.3 billion higher than the $4.5 billion estimate at March 31, 1986. 
The significant decline results from a change in the method of estimation and assumptions 
used, and not from a change in employee pension entitlements. The new method assumes 
higher real rates of interest in the next few years, taking into account the high interest rates 
that the Government is committed to use in crediting amounts to the superannuation 
accounts and the Government’s expectation of continuing low inflation. I have engaged 
independent actuaries to study the Government’s new method of estimation and assumptions. 
They have advised me that for accounting purposes, the method is acceptable and the 
assumptions are within the range of acceptability. 


The Government has also calculated that the unrecorded liability for indexing would have 
amounted to $4.7 billion at March 31, 1985 had the new basis of estimation been used at that 
time. Accordingly, if indexing had been provided for in the accounts on a consistent basis, the 
deficit for the year would have decreased by $200 million. 


Government officials have advised me that they are continuing to review the financing, 
accounting and funding of employee pension plans in anticipation of legislative changes. 


Deficit of Mortgage Insurance Fund 


The Mortgage Insurance Fund (MIF) is administered by the Canada Mortgage and 
Housing Corporation (CMHC), an agent Crown corporation, on behalf of the Government. 
The Fund was created to facilitate an adequate supply of mortgage funds by reducing the 
risk to lenders and encouraging the secondary market trading of mortgages. If assets of the 
Fund are not sufficient to meet claims against it, the Government advances money to CMHC 
to permit the Corporation to discharge its obligations on behalf of the Fund. 


The MIF has reported deficits over the past several years. After giving retroactive effect to 
forgiveness by the Government of loans made to the Fund in the current and prior years, the 
deficits as adjusted at March 31 are as summarized below. 


($ millions) 


1986 1985 1984 
Deficitasteparted by the Pind... 472 812 534 
Government loan forgiveness included in 
CUM ee Oa xe ti Mek eens ee 76 
Government loansiforgiven }«.:..2«c.ch.ome 4c (76) (172) (308) 


| Teh oF od uiee? of 6 FANS SE bee eel aetna Ren Ten aN 472 640 226 
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As explained in Note 6 to the financial statements, the Government believes that no 
allowance need be established in the accounts of Canada for the deficit of the Fund. I 
disagree. In my judgement, the deficits (as adjusted in the above table) are actual liabilities 
of the Government that should be recorded in the accounts and included in the financial 
statements because: 


e they represent a qualified actuary’s best estimate of amounts payable in the future in 
respect of losses incurred from insurance in force; and 


e funds are unlikely to be available in the future from other than the Government to cover 
these losses. 


If an allowance had been established in the accounts of Canada for the deficit of the 
Mortgage Insurance Fund, as I believe it should have been, reported liabilities and the 
accumulated deficit would have increased by $472 million ($640 million in 1985) and the 
deficit for the year would have decreased by $168 million (increased by $414 million in 
1985). 


Reporting of Summary Financial Information 


In my judgement, the opportunity has never been better for significant improvements in 
financial reporting in the Canadian public sector. 


e The accounting profession is addressing contentious issues in public sector accounting 
and reporting and is achieving consensus in resolving them with those who use, prepare 
and audit government financial statements. 


¢ Governments are revising their financial statements to provide users with more of the 
information they need. 


e A major research project on financial reporting by federal governments has been 
completed and published by my Office and the United States General Accounting 
Office. 


Each of these initiatives provides both an opportunity and a challenge for bringing about 
significant reforms in financial reporting by Canadian governments. 


The accounting profession is making progress 


The Public Sector Accounting and Auditing Committee (PSAAC) of the Canadian 
Institute of Chartered Accountants has completed the second of three projects designed to 
establish a framework for generally accepted accounting principles and financial reporting 
standards appropriate for governments. 


The first project was completed in 1984 and identifies five objectives of government 
financial statements. The second recommends general reporting principles and standards for 
the disclosure of information in government financial statements. The third has begun to 
address the principles and criteria for defining the government financial reporting entity and 
the related questions of consolidation and accounting for long-term investments. A fourth 
project dealing with accounting for employee pensions by government will soon begin. 


In addition, PSAAC plans to conduct a research study on the recording and reporting of 
physical assets. Clearly, the development of generally accepted accounting principles 
(GAAP) for Canadian governments is well under way. The challenge now is for governments 
and their auditors to continue working together with PSAAC to ensure that government 
GAAP is developed and implemented at the earliest possible date. 


The Government of Canada is making progress 


In the past three years, the Government of Canada has made a number of improvements to 
the financial statements in Section 2 of Volume I of the Public Accounts of Canada. In 1984, 
a valuation allowance was provided against some of the international development assistance 
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assets that were overstated, and significant liabilities for statutory programs were provided 
for in the accounts. In addition, note disclosure of unrecorded employee pension liabilities 
and of excluded departmental and Crown corporation activities was expanded. 


In 1985, the Government consolidated transactions in the Canadian Ownership Account 
with its financial statements and simplified the Statement of Revenue and Expenditure by 
providing a functional display of expenditure by envelope and reducing the categories of 
reported revenue. In addition, note disclosure was provided of what the main financial 
statement totals would look like if Crown corporations were fully consolidated on the 
Government’s existing accounting basis, and notes were added on capital lease commitments 
and significant uncertainties relating to the Canadian Wheat Board and the Canada Deposit 
Insurance Corporation. 


In 1986, departmental activities that were previously excluded from the Government’s 
financial statements have been consolidated with them, the effect of transactions between 
departments has been eliminated from the accounts, and a valuation allowance has been 
provided against the remaining international development assistance assets that were 
overstated. 


These changes are consistent with the PSAAC pronouncements that have been issued to 
date, and have resulted in more of the financial information about the Government that 
people need being provided. The challenge now is for the Government to make such further 
changes as are necessary to enable an audit opinion without reservation to be expressed on 
the financial statements at the earliest possible date. 


A complementary research project 


This year, my Office and the United States General Accounting Office completed a 
two-year Federal Government Reporting Study (FGRS) designed to identify the financial 
information about federal governments that users need. The results of the study should 
provide objective and credible input to PSAAC in developing government GAAP and to the 
federal government in making further improvements to its financial statements. 


The most significant overall finding of FGRS was that virtually all the users consulted 
required a comprehensive but succinct annual financial report. An illustration of what such a 
document might look like for the Government of Canada was published as part of the 
research. 


Reaction to FGRS has been positive. Findings have been provided to and discussed with 
PSAAC, and are proving to be very helpful to the Committee in its work. The Standing 
Committee on Public Accounts of the House of Commons considered the Study’s findings in 
a public hearing on June 19, 1986. Members expressed interest in having the Government 
prepare and publish an annual financial report along the lines illustrated. At the hearing, the 
Comptroller General of Canada explained that FGRS findings will be thoroughly explored 
with the President of the Treasury Board, the Minister of Finance and the Receiver General. 
He indicated that a substantive progress report could be provided to the Committee within 
one year, with a final report on the Government’s position within two years. 


FGRS has provided a vehicle for defining and communicating the financial information 
about the federal government that users need. The challenge now is for users to create the 
climate within which both PSAAC and the Government will be encouraged to respond. 
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SECTION 4 


1985-86 
PUBLIC ACCOUNTS 


Envelopes and Outlays, 
Estimates and Appropriations 
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4°2 


ENVELOPES AND OUTLAYS 


The increasing complexity of Government responsibilities 
and the limited resources available to meet those responsibili- 
ties led to the policy and expenditure management system. 
Under this system, the Government manages the resources 
made available to it by “envelopes”. Each envelope represents 
the resources allocated to a particular policy sector for all 
elements of ministerial spending that relate to that sector. 


Under the envelope system, spending is measured in terms 
of outlays for budgetary expenditure and for loans, invest- 
ments and advances. Outlays for budgetary expenditure 
include costs of servicing the public debt, operating and capital 


TABLE 4.1 


DETAILS OF OUTLAYS BY ENVELOPE 
(in millions of dollars) 


Budgetary 
expenditure 
SOCIAL DEVELOPMENT 
COMMUNICATIONS— 
Department: cultural affairs and Canada Museums Construc- 

tron(Conporationt linc ieereeeeesee etree oc cae te sccseveree eee 146 
Canada Councrltereren saeepeer: wee eter ete oe conn ac tes te ragsaetate teens 74 
Canadian Broadcasting Corporation 857 
Canadian Film Development Corporation 76 
Canadian Radio-television and Telecommunications Commis- 

STON UM as Pe androst ote onbocoddocnbit abot nop cay See Roceo MO Gris cet eae ERE Eee ears 25 
NatronalvAntce; Gentrer@onponaulonbemneene tere nee 17 
NationalaktlnyBoatdwscmacts acts sees tins sscse oc cane 65 
INaittomallMMel Dia iyine. wretienee tese see eee re mea coc Secon ras tate oraneee 32 
NationallMiusnems:of @anadaiemeeerratreen eae err ee ee 74 
Bubliccrchivesspemecsme te. Ce. art et recs rc tees te eee 40 

EMPLOYMENT AND IMMIGRATION— 
Department/Canada Employment and Immigration Commis- 

STOT eee eet ee ree eRe et ee a ren Ue Met etches 4,711 

InimigrationtA ppealiBoarditee. terre ce. he eee ee 5 
ENWVIRONIMIEING errr tate et eet anime uae 701 
INDIAN AFFAIRS AND NORTHERN DEVELOPMENT— 

Depactinent cc ce Gurem cee ee tae ema reid Ree cries eg at 2,376 

Northern GanadayRowen Comission ee sere ce 
JUSTICE— 

Departmen tix s.c pester ree arene Mater Re eee cre erecta 132 

Canadian Human Rights Commission ..............:c:c:cccccccesseeseseees 9 

Commissioner for Federal Judicial Affairs ...........0cccccccceeees 107 

Redéral, CourtiofiCanaday. crs eet rete enh cece 8 

Eaw Reform Gommissioniot Canadamenwe sees ree erent 5 

Offices of the Information and Privacy Commissioners of 

(Saad ater vereeh heater eee so el Meee Pera nn Ta wie aM 3 
Supreme Countrot Cana dann. cane ere eee men er rer 6 
(hax, Courtol Canad aiain. secccucnsesncr eee eee ree 3 

LABOUR— 

Canada Mortgage and Housing Corporation .............0.0...0c0000 1,454 

Canadian Centre for Occupational Health and Safety ................ i 
NATIONAL HEALTH AND WELFARE— 

Departmen temerer re aera rere eet grocer er re ene eee A 26,131 

Fitness:andiamateun sport/proprami:....c se ee 68 
MedicallResearehiCouncilisent. token ce reer see ree, 161 

SECRETARY OF STATE— 

Departmen ts eer eras seta erg a Cee ne 3,129 

Canadian Advisory Council on the Status of Women .................. 3 

Social Sciences and Humanities Research Council ...................... 63 

Status of Women—Office of the Co-ordinator .....0.0000ce 3 
SOCIAL DEVELOPMENT 
SOLICITOR GENERAL— 

Department....... petal Aan oon sihegs Sob canen PURE REEL RAS EE RY 120 

Canadian Security Intelligence Service w.....6....scc.ccsccsecaecssceseseeess 116 

GOnrectionalbSeRvice race mee reseetneey eran. seers coecnenremienraee ae 730 
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expenditure, grants and contributions to other levels of govern- 
ment, persons and organizations, and other forms of transfer 
payments. Outlays for loans, investments and advances repre- 
sent the net change in loans, investments and advances. 


Details of Outlays by Envelope 


Table 4.1 presents outlays on a comparative basis for budg- 
etary expenditure and for loans, investments and advances by 
major element within each envelope. 


1986 1985 
Loans, Loans, 
investments Budgetary investments 

and advances Total expenditure and advances Total 

(1) 146 118 () 118 

74 73 73 

857 905 905 

76 46 -3 43 

() 25) 25 () 25 

17 15 15 

65 61 61 

(1) 32 30 () 30 

() 74 74 (1) 74 

() 40 39 () 39 

3 4,714 4,990 6 4,996 

5 4 4 

() 701 754 ) 754 

16 2,392 D2 —14 2237 

3 3 -—5 -5 

0) 132 134 Q) 134 

9 9 9 

() 107 89 () 89 

8 8 8 

5 5 5 

3 3 3 

6 6 6 

S 3 (1) 3 

— 195 18259 1,965 — 365 1,600 

7 7 7 

() 26,131 24,655 (1) 24,655 

() 68 102 (1) 102 

161 157 157 

M 3,129 3,042 WD) 3,042 

3 3 3 

63 63 63 

(1) 3 3 (1) 3 

3 3 

() 120 40 AT) 40 
116 


(1) 730 740 (1) 740 


ENVELOPES AND OUTLAYS, ESTIMATES AND APPROPRIATIONS 
TABLE 4.1 


DETAILS OF OUTLAYS BY ENVELOPE—Continued 
(in millions of dollars) 


1986 1985 
Loans, Loans, 
Budgetary investments Budgetary investments 
expenditure and advances Total expenditure and advances Total 
Natronallb anoles orcs seem eens omer me ence eee neTe net ers 15 () 15 14 () 14 
RoyaliGanadiani Mounted! Police 2.--cen er eee eee 794 794 836 1 837 
SUPPLY AND SERVICES— 
Canadian Unity Information Office program .............0...0ccccc 14 14 
VETERANS A PEAIRS 2s icusco catenin ccesceceer cata feta res aerate 1,536 —31 1,505 1,459 — 32 1,427 
| 43,802 — 204 43,598 42,745 -— 412 42,333 
| ECONOMIC AND REGIONAL DEVELOPMENT 
AGRICULTURE— 
| | BRSOENS WTSI Ne grrenree tints dado ceasadeesanaondeesaceneASGAasecoeseae oes sone eRe AR Ste maEREREaRRES 1,751 -4 1,747 7/58) —3 1,750 
| aria aan Darky Ong iiiSSlON meee were eres ener ne ere ee 4 -51 —47 6 37 43 
G@anadianpeivestockaeccenOard ween ene te reat er een 16 16 19 19 
CANAD TON re eee ee ee ee cece rae oe aa 5 5 
! RarninG@redi ts COnporatiommererne eee re trent cne me nrre ene —214 —214 -171 -171 
_ COMMUNICATIONS— 
Department— 
Communications: excluding cultural affairs and Canada 
Museums Construction Corporation Inc. o.....0.cccceeeeee 164 (1) 164 165 165 
CONSUMER AND CORPORATE AFFAIRS— 
Depantinen teeters emer ers eines no a termes Ie eM yee 155 () 155 194 () 194 
Restrictive] rade Practices’ Commission. .y5. sete ee l 1 | | 
Standards GounciliofiGan adames ease ee ee ee ee 6 6 7 7 
ECONOMIC AND REGIONAL DEVELOPMENT .................... 6 () 6 
ENERGY, MINES AND RESOURCES— 
Die Dar triner Sie trimer errr teaser ela tia ttn erdadecvese incr op aieewamienesaunoos ee 2,228 -5 2,223 4,128 1 4,129 
Atomicwenerey ControluBoardeee ete ne eae nena na ee 21 21 20 20 
Atomic Energy ofCanada leimitedguecce ee ee ee YS) — 67 208 326 — 38 288 
INArion alas nee yals0a clap een erty teeea con cere ne ere 25 () 25 24 a) 24 
Petron Ma 2k tener ee etn mtr Mn een on ER eee eee, 17 17 
EXTERNAL AFFAIRS— 
Department— 
Grans:ang Olscedsiprogramiumer ee nee nerene me mee enr en 9 9 12 12 
Program for export market development..................0..:0c0:0000 34 34 33 33 
Canadian:GommercialiGorporation esses eee 16 16 17 wi 
Bxporeebevelopment’ Corporation) sess. emi rece —314 —314 116 116 
FISHERIES AND OCEANS— 
DEpartmentsr cere ene eee oy ee rma ren 635 635 721 114 835 
@inadiansalifishiGorporation secs eee eee rete ere 3) 5 -2 -2 
Freshwater Fish Marketing Corporation...........0..:cccccseeeseeeereees 2 2 6 6 
LABOUR— 
Depantmen tamed aerate eee. Me a ion cn Re Le em tee ton, 151 (1) 151 129 () 129 
CanadaeaboumkelationsiBoarduaey er tree err renn ner 6 6 6 () 6 
REGIONAL INDUSTRIAL EXPANSION— 
Department rece e ae mr ae ec eee Ae we snare centre eed one pe 1,060 46 1,106 1,070 — 34 1,036 
Ganadain Financialj€orporation InGe....--.--..-. eee eee an een 1,188 1,188 300 300 
Cane Breton Development Corporationin.....-1-ccrattee ee 120 -11 109 108 2 110 
EederaliBusiness Development Bank ...c01s.ceceeeee streets 26 -119 — 93 31 — 157 — 126 
Investments Canadaw oer rns. fet eter er 8 occe enn, one reee 10 10 7 7 
The de Havilland Aircraft of Canada, Limited 2.0.0.0... 50 50 150 —4 146 
SCIENCE AND TECHNOLOGY— 
MISE RyxOL Stator mee eree aie Renee tee cL tsa, peck Renee 13 () w13 7 (1) i 
INationallResearchi@ouncihom@anadaecnat eee 417 () 417 468 () 468 
Natural Sciences and Engineering Research Council .................. 310 310 312 312 
Science Councitom@anada nese heen oes ee rete 4 4 5) 5 
SUPPLY AND SERVICES— 
Department: unsolicited proposals for research and develop- 
ment, source development fund and public awareness .............. 24 24 ib 4/ 17 
TRANSPORT— 
Denartmentes cree nee VINES i Hc pe thons scape: 2,678 — 48 2,630 2,953 -4 2,949 
AirCanadaveen sete ce Be ce oe eas ee eee — 32 — 32 — 18 =18 
CanadianvAViationpsalety Boarder gee sete tes eee 18 (1) 18 5 5 
Ganadian: TiransportsGommilssioneee seas rene 680 (1) 680 786 () 786 
Grain Transportation Agency Administrator ........0.0...ccccccceee 2 2 l l 
Northern pipeline: Acencyaterarsen ete enn cere ee eee l () l 4 () 4 


12,098 - 812 11,286 13,813 — 155 13,658 
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TABLE 4.1 


DETAILS OF OUTLAYS BY ENVELOPE— Continued 


(in millions of dollars) 


FISCAL ARRANGEMENTS 


FINANCE— 
Department— 
Fiscal transfer payments| programe es .c sacra 
PUBLIC WORKS— 
Departments;municipaljorantsue weer ene ete taser eee 


EXTERNAL AFFAIRS AND AID 


ENERGY, MINES AND RESOURCES— 
Petro-Canada International Assistance Corporation .................... 


EXTERNAL AFFAIRS— 
Department: excluding grains and oilseeds program and pro- 
gramufonexportmankeuGevelopmentercnc) cree ee eee 
Canadian International Development Agency .......0.......cccccee 
International Development Research Centre .............0c::cccceee 
IntecnationalelointaGommissionie snr ee 


FINANCE— 
Department— 
Financial and economic policies program: development assist- 


DEFENCE 
INASIONA DAD ERIBING Bee crs eter csctet are sd rccsceacaperesesteeaenee 


SERVICES TO GOVERNMENT 
CONSUMER AND CORPORATE AFFAIRS— 
GanadarPost- Corporation mrt eter cca ee roe 


FINANCE— 

Department— 
Financial and economic policies program: excluding develop- 
IMETIUASSISTAN CCl eaten See aes ccceasce Aes ey aee es 
CanadianiImportJiribunal program) «....:..06.c.-c0n--c. tense 
Inspectom general otubanks) programe ns... e eens eae tee 
SS DECIAIDOS Calero ere cha. 5c5 on ince ose as ets aoe eae 
UCIT OTE CKONE Tall peemererene ete ees Mn Lennart setts ee 
Canada Deposit Insurance Corporation ......0....0..ccccccccccteeeeeeeee 
JIRSD TAN Ce meres ee et eee eee Ps Ss eer as Pita tase ene 


NATIONAL REVENUE— 
@ustomsandtEXxcise eee ee sete code ee 
FARA CLOT eee ek ie te cat hie ne PRR | Lenn as 


Budgetary 
expenditure 


5,702 


239 
5,941 


24 


1,269 


PNW) 


9,168 


355 


1986 


Loans, 
investments 
and advances 


— 90 


— 90 


273 


93 
375 


74 


895 


() 
(1) 


Total 


5,612 


239 
5,851 


24 


1,542 


2,496 


9,168 


355 


895 
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Budgetary 
expenditure 


5,813 


272 
6,085 


60 


1,333 


2,178 


8,926 


516 


1985 


Loans, 
investments 
and advances 


— 38 


— 38 


338 


214 


40 


Q) 
() 


Total 


S\ 71/5) 


272 
6,047 


60 


1,671 


8,934 


516 


ENVELOPES AND OUTLAYS, ESTIMATES AND APPROPRIATIONS 
TABLE 4.1 


DETAILS OF OUTLAYS BY ENVELOPE—Concluded 
(in millions of dollars) 


1986 1985 
Loans, Loans, 
Budgetary investments Budgetary investments 
expenditure and advances Total expenditure and advances Total 
PRIVY COUNCIL— 
Departnyente ree... Le. Made Re. err berenre! 51 () 51 52 () 52 
Canadian Intergovernmental Conference Secretariat .................. 3 3 3 3 
Chief, Electoral Officers x4... sors eaprd «Sobers. cle, OM 4 4 94 94 
Commissioner onOlticialncangid sesteese cera. a rater ts 9 9 9 9 
Bconomici@ouncilotiCanada..s.. -aeeere en eee ees. 8 8 8 8 
Public Service Staff Relations; Boardyaser. <r. tgeenssck 9 9 8 () 8 
PUBLIC WORKS— 
Department: excluding municipal grants......0.00.00.00.00ccccseeee: 918 () 918 984 () 984 
National CapitaliCommissioniseceee....cetes coe cee 81 —27 54 97 -5 92 
SECRETARY OF STATE— 
BN DICHS ELV ICE OM IN ISSION seereree rete aio cere fare eae ee 117 () 117 113 () 113 
SUPPLY AND SERVICES— 
Department: excluding unsolicited proposals for research and 
development, source development fund and_ public 
awareness eetteee,. ath fase ex cand lee | Je ew hee: 205 30 235 172 () 172 
RovaliGanadianyMin totes cctcce pein och oie et eee 18 18 -2 -2 
STATIStiCstGanla da meer eeen teria eReta ee erty ce aes etre een ere 209 () 209 208 () 208 
TREASURY BOARD— 
Secicta fia Gucci ce tere rte cle el eos rey te ee 267 Q) 267 259 (1) 259 
GomptrolienGeneralinerrrn ner recension ee 12 12 11 11 
4,328 990 5,318 3,762 34 3,796 
PARLIAMENT— 
Minesenateweeee yt hae ee ee ees AL ee ee EY 27 () 27 26 (1) 26 
ETOUSCIO COMMONS CRMR ame Heer Oe eee ncn een RE tren te 163 0) 163 158 () 158 
Pibranviothanliamen tmnt. ere ert tena Cao heh 11 () 11 10 () 10 
201 a) 201 194 ) 194 
PUBLIC DEBT 
FINANCE— 
Department— 
Publictdebtiprograintensic et Oe conc. are ce evi eens 25,505 25,505 22M 2S 
TCU LN, 28 care i pas eaten oe arta ee een eR EER 103,164) 259 103,423 100,254) —10 100,244 


_ © Less than $500,000. 
) Total net expenditure as per Table 6.2 in Section 6 of this volume. 
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Outlays of Ministries by Envelope 


Table 4.2 discloses ministerial responsibility for outlays by 


envelope. 


TABLE 4.2 


OUTLAYS OF MINISTRIES BY ENVELOPE 


(in millions of dollars) 


Agriculturenes eee ee 


Communications ..............0.....- 


Consumeriand, GorporatesAtifainsmee een ree 


Economic and Regional Development................0.cceeee 


Employment and Immigration 


Energy, Mines and Resources 


EnVIrOnmentee ete eee 


ExternalsAffairs 12 oe 
Financesso emer eee nae 
Fisheries and Oceans .............. 


Governor General .................... 


Indian Affairs and Northern Development ...............0...000. 


JUStiCen cc een ee ee: 


Parliament@ = 


Privyi@ounciligeeses eee oe 


PublictWorkse ee 


Regional Industrial Expansion 
Science and Technology .......... 
Secretany of Statenrecrs:-c.-.ce 
Social Development.................. 
Solicitor, Generalfaene eee 
Supply and Services ................ 
TTANSDOLU cece ee ree 
ireasury, Board)... eee 


Veterans Affairs 


Amounts in roman type are 1985-86 outlays. 
Amounts in italic type are 1984-85 outlays. 


Social 
devel- 
op- 
ment 


1,406 
1,383 


4,719 
5,000 


701 
754 


2,395 
Ph fee ype 
Zils} 
257 
1,266 
1,607 


26,360 
24,914 


1,505 
1,427 


43,598 
42,333 


Economic 
and 
regional 
development 


1,502 
1,646 
164 
165 
162 
202 


157 
135 


2,370 
1,473 
744 
792 


24 
17 
3,299 
3,727 


11,286 
13,658 
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Fiscal External 
arrange- affairs Services to 
ments and aid Defence Government Parliament 
355 
516 
24 
60 
2,379 
2,457 
5,612 93 1,927 
5,775 214 191 
6 
6 
9,168 
8,934 
1,116 
1,072 
84 
174 
239 972 
272 1,076 
117 
es, 
462 
378 
279 
270 
5,851 2,496 9,168 5,318 
6,047 2,731 8,934 3,796 


201 
194 


201 
194 


Public 
debt 


25,505 
PERM | 


25,505 
22,551 


Total 
outlays 


1,502 
1,646 
1,570 
1,548 
517 
718 


6 
4,719 
5,000 
2,501 
4,538 

701 
754 
2,124 
2,635 
33,137 
28,731 
642 
839 

6 

6 
25395 
2,232 

DiS 
257 
1,423 
1,742 
9,168 
8,934 
26,360 
24,914 
1,116 
1,072 
201 
194 
84 
174 
1,211 
1,348 
2,370 
1,473 
744 
792 
S35 
3,224 


3 
1,775 
GSE 

486 
409 
3,299 
S027) 
219 
270 
1,505 
1,427 


103,423 
100,244 
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ESTIMATES AND APPROPRIATIONS 


Parliamentary Spending Authorities 


The Government submits its spending proposals to Parlia- 
ment in the annual Estimates. During the year, the Govern- 
ment may request further appropriations. The initial request is 
called the “Main Estimates” and additional requests are called 
“Supplementary Estimates”. With these Estimates, the Gov- 
ernment requests authority for that part of the proposed 
spending which is not already provided by other statutes. The 
amounts making up the total of such proposed spending are 
authorized in appropriation acts and are generally referred to 
as “annual” authorities. The balance of the planned spending 
is made under authority of other statutes which authorize 
disbursements for specified purposes, and for such amounts 
and time periods as are set by those acts. The proposed or 
estimated uses of most of these “‘statutory” authorities for the 
current year are included in the Estimates for information 
purposes; however, they are not included in appropriation acts 
because they have already been authorized by Parliament. 


Annual authorities, with few exceptions, lapse at the end of 
the year if not used, while statutory authorities, with few 


TABLE 4.3 


PARLIAMENTARY SPENDING AUTHORITIES 
(in millions of dollars) 


ESTIMATES 


Spending proposals presented to Parliament: 


MFAINGEStIMates=— BUG RELA TY ireeercees teaceraec tea an reree acces snes cece eeren caren ee fem enay ee teeae soos ees 
INon=bud getary-¥%. Baie Lee ey RER SS .TRRE ARO. I. 

Supplementary: Estimates (A)—-Budpetary en accuser errerc ener cee erences 
INon-budgetaryes: 2020 Mn. AAU FRO 

Supplementary, estimates (B)——-Bud Setaryaee acre seasereetsnee reset eer ee ee 
INon=budgetany rete reece ee 

Supplementary Estimates (C)—Budgetary 0.7.0.0). 2eiiicss.sttetcrtecces teeters 
INonebud petanyie. ert tee terre ee 


POL Ale BUC SCL A GY ere tepee erica te one cre ence ee anne mee ent e RC ae ene eee eee 
INON= DUG RCLAry arcsec scree resets tes teens tee reas a eens, Soares ae 


APPROPRIATIONS 


Granted by Parliament in appropriation acts: 


Appropriation ActiNOs1=—Budpetary cccc-siee co oostacrencvis aceeeeccceneeroearpe semis 
INon-budpetary onc s eae ee s e  eree 
APPLOpriation: ACt NO. 2—-BUGRCtAry) veicesqsccccuss tice e seene eset eee emcee ere ees 
INon=budpetary ).022=..chco-csemmpiraneeete tenet eer: 
ADPLOpria lOniA CHINO 15 BUC RELAL Yaar teas sc ccry as -cnch ose eee eee een ence ene 
Non-budgetary se ain Se 
Appropriation Act No. 4—Budgetary ................. sch ecsut ys eBOua: Renan ees caw tnee ea Pee 
INon-budgetary 010) cds. caved, cecees ogee Re ne ene 


Bota MB Wd Set Ay ess cxccesn ceo vs snes nu cosssnguchtucs ivnpsdevuvevvectevvaghiasesgiss evtaspast ehh De et evass 
INOM= DUG DCCA pet nee cacao etna eee esse 


_ Amounts in roman type are budgetary. 
_ Amounts in bold face type are non-budgetary loans, investments and advances. 


exceptions, are carried forward to future years. Those authori- 
ties which extend to subsequent years are referred to as 
“non-lapsing”’. 


Both the budgetary expenditure amounts and the non- 
budgetary requirements for loans, investments and advances 
are included under each type of spending authority, annual 
and statutory. 


Table 4.3 presents, for the year ended March 31, 1986, a 
summary of parliamentary spending authorities requested and 
approved (annual authority), and estimated uses of authorities 
already granted (statutory authority). 


A Statement of Source and Disposition of Authorities by 
ministry, as examined by the Auditor General, is presented in 
Section 2 of this volume. Additional details on the source and 
disposition of authorities by ministry and by type (annual and 
statutory) are given in Section | (Table 3) of Volume II (Part 
I), and in the ministerial sections of the same volume. 


Authority 

Annual Statutory Total 
NEE Be ook HEE OEE 36,909 65,622 102,531 
ETS BOAT Shee Sa AY 308 733 1,041 
Ie a tec tee 350 350 
LA ORO TOL AES. Lae 15 -15 
sno abaceO aio 977 — 278 699 
A ORE ROIS 8 RES. 78 899 977 
POR AIF SE LAGE Bon 215 1,452 1,667 
esas oe SSD EOCOE PERE CS ESOOL SEED 20 — 107 — 87 
Pe re een 38,451 66,796 105,247 
RT i iste 421 1,510 1,931 
Lato LS 10,423 
Sse PEROT Tee 79 
settee vehi BNE Repro PEER 26,836 
oth ced Aes ee eRe 244 
eapee ty ea a Seems 977 
rend ated agate 78 
(eso eRe Cae ee 215 
ted edteertrheeeeen eee er 20 
FRM See ths, near, 38,451 
PRN in nce enra ee 421 
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Source and Disposition of Authorities— 
Annual and Statutory 


Budgetary appropriations provide spending authority for 
those transactions which enter into the calculation of the 
annual deficit or surplus of the Government. Non-budgetary 
appropriations provide spending authority for all transactions 
which result in the acquisition or disposal of loans, investments 
and advances. Balances of appropriations brought forward 
from the previous years are available for spending, together 
with current increases to such authorities. 


The totals of these authorities are reduced by the amount of 
their current year use to determine the balances which lapse, 
are overexpended or are carried forward to future years, 
depending upon the type of authority. In cases where the 
spending of loan repayments is authorized, the non-budgetary 
spending is reported net of such repayments. 


TABLE 4.4 


PUBLIC ACCOUNTS, 1985-86 


Table 4.4 presents details of the total available parliamen- 
tary spending authorities. They include authorities available 
from previous years, parliamentary spending authorities as per 
Table 4.3 and various adjustments which are explained in the 
notes to the table. 


. Table 4.5 presents a summary of the source and disposition 
of authorities by type (annual and statutory) for the year 
ended March 31, 1986. 


Further ministerial details are presented in Section | (Table 
3) of Volume II (Part I). 


TOTAL AVAILABLE PARLIAMENTARY SPENDING AUTHORITIES 


(in millions of dollars) 


Anna! Bud ge tarry see mere er er ocr ac as aknvnen tans esr ee ee 
HN OWA UG 2 CUA Nay meee er ete ae eel meete anc Fore een Ce we eee 
Statutony——Bud Geta ry ecm sacs s nn ween ser aon eR ccoeal en eee 
INONSDUC Se Can ype meee coo cscs a eae ee cc onset sd aE Sense eS eta 


Total==Bud Seta ny mmreseme ee oo es ees cane ee seni Same ee 
INGN= DUG DOL yrs ee teen toca creccsscsreieredes ear eens Oe ee eailnn taste 


() These adjustments and transfers include items such as: 


Total 
Available available 
from Main and Adjustments parliamentary 
previous Supplementary and spending 
years Estimates transfers !) authorities 
OR A COE 22 38,451 — 24 38,449 
Ties eee 1,911 421 558 2,890 
Be ee ce eee 909 66,796 1,393 69,098 
TR 26,522 1,510 — 1,403 26,629 
FOS oe 931 105,247 1,369 107,547 
Ny Sea ene ane eee 28,433 1,931 — 845 29,519 


(a) reserved allotments established to provide payment authority for the overexpenditure of previous year’s appropriations which resulted from Payables at Year 


End (PAYE); 


(b) adjustments to items displayed in the Estimates on an informational basis to reflect actual spending and of certain authorities carried forward to reflect 


authorities available; and, 


(c) adjustments to authorities granted in statutes other than appropriation acts. 


Further details can be obtained by referring to the adjustments and transfers column of the Ministry Summary in the ministerial sections of Volume II (Part I). 


Amounts in roman type are budgetary. 
Amounts in bold face type are non-budgetary loans, investments and advances. 


TABLE 4.5 


SOURCE AND DISPOSITION OF AUTHORITIES—ANNUAL AND STATUTORY 


(in millions of dollars) 


Annual—Budgetary..... soa srcyoe 
Non-budgetary..... 
Statutory—Budgetary .. 
Non-budgetary .. 


Total—Budgetary ..... 
Non-budgetary 


) Represents total available parliamentary spending authorities (Table 4.4). 
Amounts in roman type are budgetary. 
Amounts in bold face type are non-budgetary loans, investments and advances. 


Available 

Total for use in 

available subsequent 
for use!) Used Lapsed Overexpended years 
38,449 B55S72 2,855 -1 23 
2,890 889 74 1,927 
69,098 67,592 638 868 
26,629 498 26,131 
107,547 103,164 3,493 -1 891 
29,519 1,387 714 28,058 
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Reconciliation of Outlays for Loans, Investments and 
Advances to Non-budgetary Use of Appropriations 


The following presents a reconciliation of total outlays for The major difference relates to repayments of loans under 
loans, investments and advances, as shown in Table 4.1, with appropriations which do not authorize spending of repayments. 
the total of non-budgetary appropriations used in the current Such amounts are deducted from gross outlays for envelope 
year, as shown in the Statement of Source and Disposition of reporting but not for reporting the use of appropriations. 


Authorities in Section 2 of this volume. 


Non-budgetary 
loans, investments 
and advances 
(in millions of dollars) 


Tioraoutlaysifornloanssinvestmentsiandiadvancesias per Mable 4.1 ene. een ey ey cern no an ee RB ee meee es eneran Rrra euvarene ue ceeneates 259 
Add: adjustments to non-budgetary authority items which are not required for use of appropriations reporting— 
repayments of loans under appropriations which do not authorize spending of repayments .................ccccccccccccseeececscsesteestceeeeseeteeseteeasenseeeens 776 
Ofherad sus tinier {see eee emer ans Serres ome oer werent ee, Rg Seg ON, Miata coe, eR See AOR een 2 ied cpt. cert eR ao Rae bea Uy A eet B52 


Total non-budgetary use of appropriations as per the audited Statement of Source and Disposition of Authorities in Section 2 of this volume .. 1,387 


enone 
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SECTION 5 


1985-86 
PUBLIC ACCOUNTS 


Budgetary Revenue 
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BUDGETARY REVENUE 


Budgetary revenue consists of all tax and non-tax receipts 
which affect the annual deficit or surplus of the Government, 
and includes revenue internal to the Government. 


The Government generally reports revenue in the year in 
which it is received, with refunds of revenue allocated to the 
year in which they are actually paid. 


Revenue is reported after deducting refunds paid, and 
excludes amounts receivable, taxes collected on behalf of 
provinces and territories, and amounts credited to the Canada 
Pension Plan Account, superannuation accounts, other speci- 
fied purpose accounts, and other liability accounts. 


Revenue for a year, therefore, includes receipts credited to 
the Receiver General by the Bank of Canada and the char- 
tered banks by March 31, and amounts received in Govern- 
ment offices by March 31, but not deposited until April, or not 
credited to the Receiver General until April. Revenue also 
includes the amounts received in the mail on the first working 
day of April, except where it is clear that it was the remitter’s 
intention to discharge an obligation arising in the new year. 


The yield from tax revenue is affected by changes in tax 
rates, by changes in the base on which taxes are calculated, 
and by variations in economic conditions. A taxpayer’s income 
tax liability relates to the income of a taxation year, but 
advance collection of personal and corporation income taxes by 
payroll deductions and instalments results in a distribution of 
receipts throughout the year. 


The major tax changes which had an effect on this year’s 
tax revenue are: 


—personal income tax—in 1985, the federal tax reduction 
was lowered from $200 to $100 and was subsequently 
eliminated commencing in the 1986 tax year; the indexa- 
tion of personal income tax exemptions and tax brackets 
was restricted to the annual increase in the Consumer 
Price Index that exceeds 3%, beginning in the 1986 tax 
year; effective July 1, 1985, a surtax of 5% was imposed 
on basic federal tax between $6,000 and $15,000, while a 
10% surtax was imposed on basic federal tax in excess of 
$15,000, and, in the 1985 tax year, capital gains realized 
by individuals after 1984 were exempt up to a cumulative 
limit of $10,000 of taxable capital gains as part of the 
phase-in of the $500,000 lifetime capital gains exemption 
introduced in the May 23, 1985 Budget; 

—corporation income tax—effective July 1, 1985, a 5% 
surtax was applied to corporate tax liabilities, with the 
exception of tax on income qualifying for the small busi- 
ness tax rate; commencing January 1, 1986, a temporary 
two-year tax on larger financial institutions regulated 
under the Bank Act, the Quebec Savings Banks Act and 
under the federal and provincial trust and/or loan corpo- 
ration legislation was imposed at an annual rate of 1% of 
capital employed in Canada in excess of $200 million; the 
special investment tax credit of 50%, which was due to 
expire at the end of 1985, was extended for a one-year 
period in the May 23, 1985 Budget; and, the expenditure 
base for investment tax credits was restricted to qualify- 
ing expenditures net of grant payments in respect of these 
expenditures for expenditures performed and grants 
received after May 23, 1985; 

—sales tax—beginning December 1, 1984, farmers, fisher- 
men, loggers and mine operators were offered a fuel tax 
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rebate on purchases of gasoline and diesel fuel for off- 
highway use in commercial activities; effective January 1, 
1986, the federal sales tax rate was increased | percent- 
age point; commencing July 1, 1985, the federal sales tax 
was extended to soft drinks, candy and confectionary, pet 
foods, non-prescription drugs and health goods, surgical 
and dental instruments and energy conservation goods; 
the special relieving provisions for construction goods 
manufactured away from the construction site were 
removed effective July 1, 1985; and, the federal sales tax 
on prerecorded video cassettes was shifted from the manu- 
facturer’s level to the wholesale level effective July 1, 
1985; 

—excise taxes and duties—effective May 23, 1985, the 
indexation of the specific levies on alcoholic beverages 
and tobacco products was eliminated, while the then 
existing specific excise tax on cigarettes was increased by 
1 cent per cigarette and the specific excise levies on 
alcohol were increased 2% effective May 23, 1985; 

—customs import duties—as scheduled under the Multilat- 
eral Trade Negotiations, the seventh of eight annual tariff 
reductions was implemented in January 1986; 

—petroleum and gas revenue tax (PGRT)—the annual tax 
credit allowed a corporation or a group of associated 
corporations against its PGRT on production revenue, 
other than production royalties, was increased from 
$250,000 to $500,000 in respect of production revenue 
earned after December 31, 1984; the Western Energy 
Accord allowed for the phase-out of the PGRT with the 
effective tax rates for conventional and synthetic oil 
reduced to 10% and 6%, respectively, beginning January 
1, 1986; production revenue and royalties related to oil, 
natural gas, and gas liquids produced from new wells on 
which drilling began on or after April 1, 1985 was 
exempted from PGRT; for taxation years ending after 
March 31, 1985, unused corporate income tax deductions 
associated with certain eligible exploration and develop- 
ment expenses could be used to reduce a corporation’s 
PGRT; and, commencing in the 1986 tax year, the first 
$10,000 of an individual Canadian resident’s annual 
resource income on production was exempted from the 
PGRT; and, 

—other energy taxes—effective September 3, 1985, the 
excise tax on gasoline and aviation gasoline for personal 
use was increased by 2 cents per litre and a new 2 cents 
per litre excise tax on diesel fuel and aviation turbo fuel 
was imposed; under the provisions of the Western Energy 
Accord agreed to by the federal government and the 
governments of Alberta, British Columbia and Saskatche- 
wan, the Canadian Ownership special charge, the oil 
export charges, the natural gas and gas liquids tax and the 
incremental oil revenue tax were eliminated effective June 
1, 1985, 


Under fiscal arrangements that became operative in 1962, 
the federal Government entered into tax collection agreements 
to collect the personal income taxes of all provinces and 
territories (except Quebec) and the corporation income taxes 
of all provinces and territories (except Ontario, Quebec and 
Alberta). Personal and corporation income taxes collected by 
the federal Government on behalf of the provinces and territo- 
ries are not included in the tables shown hereunder. 
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Table 5.1 presents budgetary revenue by main classification 
and source on both a gross and net basis and segregates 


revenue internal to the Government from revenue from outside 


TABLE 5.1 


Total tax revenue 


Total revenue 


BUDGETARY REVENUE BY MAIN CLASSIFICATION AND SOURCE 
(in millions of dollars) 


Tax revenue— 


Income tax— 


Personalise eee 
Corporation................. 


Unemployment insurance contributions............ 


Non-resident ............... 


Excise taxes and duties— 
Sales taxuieerst 
Customs import duties 
Exciseduticsm 2.252 


Energy taxes— 


Petroleum and gas revenue tax and 
incremental oil revenue tax ..................00. 


Excise tax—Gasoline 
Oil export charges 


Canadian Ownership special charge.............. 
Aviation gas and diesel fuel...................000 
Natural gas and gas liquids tax..........0......00. 
Petroleum compensation charge .................... 


Other tax revenue 


Non-tax revenue— 
Return on investments— 
Bank of Canada 


Canada Mortgage and Housing Corporation .. 


Farm Credit Corporation 
Interest on bank deposits 
Exchange Fund Account 
Other return on investments 


Refunds of previous years’ expenditure ................ 


Privileges, licences and permits 
Services and service fees 


Domestic coinage 


Proceeds from sales 


Premium and discount on exchange ...................6- 


Other non-tax revenue 


Total non-tax revenue 


() Less than $500,000. 


From 
outside 
parties 


593 
2,796 


6,535 
195535 


Gross 
revenue 


Internal 
to the 
Govern- 
ment 


42 


42 


(2) Reflected on the Statement of Revenue and Expenditure in Section 2 of this volume. 


Total 


1,880 


1985-86 


Revenue credited 


to appropriations 


Internal 
From to the 
outside Govern- 


parties ment 


307 
307 
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From 


outside 
parties 


Net 
revenue 


Internal 
to the 
Govern- 

ment 


42 


42 


183 
17 


parties. The difference between gross and net revenue is 
revenue credited to appropriations. 


Total 
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1984-85 
Gross Revenue credited Net 
revenue to appropriations revenue 
Internal Internal Internal 
From to the From to the From to the 
outside Govern- outside Govern- outside Govern- 
parties’? ment Total parties ment parties’ ment Total 
29,254 29,254 29,254 29,254 
9,379 9,379 9,379 9,379 
7,553 7,553 7,553 USS 
1,021 1,021 1,021 1,021 
47,207 47,207 47,207 47,207 
7,592 137 7,729 7,592 137 7,729 
3,794 2 3,796 3,794 2 3,796 
1,462 1,462 1,462 1,462 
1,076 (1) 1,076 226 850 () 850 
13,924 139 14,063 226 13,698 139 13,837 
2,563 2,563 2,563 2,563 
404 404 404 404 
677 677 677 677 
850 850 850 850 
-15 | — 16 -15 —1 — 16 
2,208 2,208 2,208 
6,687 | 6,686 2,208 4,479 —] 4,478 
20,611 138 20,749 2,434 18,177 138 18,315 
107 107 107 107 
67,925 138 68,063 2,434 65,491 138 65,629 
1,852 1,852 1,852 1,852 
913 913 913 913 
452 452 452 452 
243 243 243 243 
224 224 224 224 
568 21 589 568 21 589 
4,252 2! 4,273 4,252 PA} 4,273 
| 344 6 350 344 6 350 
295 295 153 142 142 
| 1,002 1,999 3,001 859 1,996 143 3 146 
70 70 70 70 
259 141 400 171 129 88 12 100 
61 61 61 61 
433 1,128 1,561 133 1,098 300 30 330 
2,464 3,274 5,738 1,316 3,223 1,148 51 1,199 
6,716 3,295 10,011 1,316 3,223 5,400 72 5,472 
74,641 3,433 78,074 3,750 3,223 70,891 210 71,101 


5°6 
Reconciliation of Total Net Revenue 


Changes have been made, in 1986, in the valuation and 
classification of certain assets and liabilities, and in the recog- 
nition of international reserves held in the Exchange Fund 
Account. Commencing with 1985-86 (1984-85 for the Canadi- 
an Ownership Account), the transactions of certain specified 
purpose accounts are reported with budgetary revenue and 
expenditure. These accounts are: 


e Unemployment Insurance Account; 


Canadian Ownership Account; 


Western Grain Stabilization Account; 


Oil Export Charges Revenue Sharing Account; and, 


Crop Reinsurance Fund. 


TABLE 5.2 


RECONCILIATION OF TOTAL NET REVENUE 
(in millions of dollars) 


PUBLIC ACCOUNTS, 1985-86 


However, since enabling legislation requires that the trans- 
actions in each of these specified purpose accounts be account- 
ed for separately as non-budgetary transactions, the revenue 
reported elsewhere in the Public Accounts do not include the 
revenue recorded in these accounts. 


Commencing with 1985-86, foreign exchange reserves, 
rather than the outstanding advances to acquire such reserves, 
are reported on the Statement of Assets and Liabilities. 
Accordingly, a debit adjustment of $556 million was made to. 
Non-tax revenue—Return on investments (Exchange Pind! 
Account). 


Therefore, Table 5.2 is a comparative reconciliation of total 
net revenue reported in Table 5.1 with other tables and 
statements appearing elsewhere in the remaining portion of 
this section and in Volume II of the Public Accounts. 


1985-86 ssotar. RSS Le 85 
Consolidated Exchange "Consolidated «Exchange t—<CS~S Exchange 
Total net specified Total net specified Fund 
revenue as purpose Account Total net revenue as purpose Account Total net 
per Table 5.1 accounts adjustment revenue’) per Table 5.1 —_ accounts adjustment —_ revenue'!) 
Tax revenue— 
Income tax— 
Rersonialltateccreete sts scot cecr a tama ee 33,008 33,008 29,254 29,254 
Corporation® ere ne eee eee 9,210 9,210 9,379 9,379 
Unemployment insurance contribu- 
thONS# (ert ot aoe eee Pha 8,712 — 8,712 8) — 7,553 
INonEnesiden tic. 5) sesu eee ee ae 1,053 1,053 1,021 1,021 
51,983 — 8,712 43,271 47,207 — 7,553 39,654 | 
Excise taxes and duties— 
SHESHtAK co eaten merken emer ee nen ore eae 9,383 9,383 TaI29 7,129 
Customs'imponrtiduties:-see ee 3,975 3,975 3,796 3,796 
BX CISC;AULIES Aas oR Ree hover esccdenes stoersees 1,473 1,473 1,462 1,462 
ie raeraneerrreere rma tener tyetnnpsir ee sont eenenen 1,354 1,354 850 850 
16,185 16,185 13,837 13,837 
Energy taxes— 
Petroleum and gas revenue tax and 
incremental oil revenue tax ........... 2,037 2,037 2,563 2,563 
Excise tax—Gasoline ............0..000000. 729 729 404 404 
Oillexportichansespa sane ....0.e se. 327 — 142 185 677 — 269 408 
Canadian Ownership special charge 229 = 229 850 — 850 
Aviation gas and diesel fuel .............. 41 41 
Natural gas and gas liquids tax ........ -15 —15 — 16 — 16 
Petroleum compensation charge 
3,348 — 371 2,977 4,478 —1,119 
19,533 — 37] 19,162 18,315 —1,119 
Oihentaxsnevenucuss ssa weer 126 126 107 
TOlaaxareventt epee ates eiex--cccceerren 71,642 — 9,083 62,559 65,629 — 8,672 


! 
| 


BUDGETARY REVENUE S</ 
TABLE 5.2 
RECONCILIATION OF TOTAL NET REVENUE— Concluded 
(in millions of dollars) 
1985-86 1984-85 
Consolidated Exchange Consolidated Exchange 
Total net specified Fund Total net specified Fund 
revenue as purpose Account Total net revenue as purpose Account Total net 
per Table 5.1 —_ accounts adjustment — revenue“) ~— per Table 5.1 —_ accounts adjustment —_ revenue!) 
Non-tax revenue 
Return on investments— 
Bankwon Canadareerrt fx she. cee 1,880 1,880 1,852 1,852 
Canada Mortgage and Housing Cor- 
POLATION paren cont foe nee ee 892 892 913 913 
Farm Credit Corporation ...................... 403 403 452 452 
Interest on bank deposits .....0.......0.05. 278 278 243 243 
Exchange Fund Account .................... — $05 $56 51 224 190 414 
Other return on investments.................. 804 224 1,028 589 739 1,328 
3,752 224 556 4,532 4,273 739 190 5,202 
Refunds of previous years’ expenditure... 444 444 350 350 
Privileges, licences and permits ................ 199 199 142 142 
Services andiservicefeeszss)..2...ssepsiee: 166 166 146 146 
DOMmeStICCOINAR Cue ne er ers ee 144 144 70 70 
Broceedsurom sales ae attra erates 1 11 100 100 
Premium and discount on exchange ........ 5 5 61 61 
Other non-taxirevenueh. 4.5 ee 476 — 78 398 330 -7) 259 
1,545 -78 1,467 1,199 -71 1,128 
otalinon-taxsrcvenUcCenmeser ere 5,297 146 556 5,999 5,472 668 190 6,330 
POUAlInCVCN UC ees coe reenersares tee ears: 76,939 — 8,937 556 68,558 71,101 — 8,004 190 63,287 
() As reported in the remaining part of this section and in Volume JI (Part 1) of the Public Accounts. 
Tax Revenue Personal Income Tax 
Table 5.3 presents tax revenue on a per capita basis for the This tax is levied on personal income under the provisions of 


last five years. 
TABLE 5.3 


TAX REVENUE PER CAPITA 


the Income Tax Act. 


In 1985-86, personal income tax was the largest source of 
Government revenue. It amounted to $33,008 million, or 48% 
of total net budgetary revenue. 


Tax 
a Corporation Income Tax 
ee eee re 2,448 This tax is levied on corporation income under the provisions 
mene teaat Wo 2 op icaneomes tassel 
ee ee Corporation income tax amounted to $9,210 million in 


1985-86, or 13% of total net budgetary revenue. 


5°8 
Non-Resident Income Tax 


The non-resident income tax is levied on the income earned 
in Canada by non-residents. It is derived from tax withheld 
from dividends, interest, rents, royalties, alimony, and income 
from estates and trusts, paid to non-residents. It amounted to 
$1,053 million in 1985-86, or 2% of total net budgetary 
revenue. 


Excise Taxes and Duties 


Excise taxes and duties totalled $19,162 million in 1985-86, 
or 28% of total net budgetary revenue. 


TABLE 5.4 


EXCISE TAXES AND DUTIES 
(in millions of dollars) 


Increase or 
1985-86 1984-85 decrease ( — ) 
Sales tax— 
Domestic:soodsie eee 8,270 6,550 1,720 
0a BxOL US eeoacece smenenatriess pac ose aoudoestares e539) 1,509 30 
Less: refunds and drawbacks .... 426 330 96 
9,383 7,729 1,654 
Customs import duties ......0....0.. 4,402 4,224 178 
Less: refunds and drawbacks .... 427 428 -— | 
3,975 3,796 179 
Excise dutics— 
Cigarettes, tobacco and cigars .. 597 576 21 
SpisitSeee nic. eee 503 523 — 20 
BCCI pene eee aac deans onteeenreee 373 363 10 
Licencesea. ee. a eer (1) (1) 
Less: refunds and drawbacks .... () (1) 
1,473 1,462 I] 
Energy taxes— 
Petroleum and gas revenue tax 

and incremental oil revenue 

LAX oe iS ee Pee 2,037 2,563 — 526 
Excise tax—Gasoline................. 129 404 325 
Oillexpontchar sess ee 185 408 — 223 
Aviation gas and diesel fuel ...... 41 4) 
Natural gas and gas liquids tax —15 — 16 l 

2,977 309) — 382 
Other— 
Cigarettes, tobacco and cigars .. 1,064 596 468 
Win CS x cece oe nn eee seen eercine: 102 98 + 
Jewellery eee cere eee fe 59 51 8 
Automotive air conditioners ...... 54 38 16 
Telecommunications program- 

MUN STSELVICCSPeet.. eeeee 52 45 7 
Penallicsks 5 2 eee ee 8 13 -5 
Interest ere ee ere 4 4 
Lg hterSeen sees eee eee sieves 4 3 | 
PiayineicardSpeemerec cere 2 2 
Sundry commodities .................. 9 7 2 
Less: refunds and drawbacks .... 4 3 l 

1,354 850 504 
Total as per Table 5.2 ........ 19,162 17,196 1,966 


() Less than $500,000. 
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Sales tax 


The sales tax, totalling $9,383 million in 1985-86, was the 
most important tax levied under the Excise Tax Act. 


Customs import duties 


The revenues from customs import duties, consisting mainly 
of ad valorem taxes on the importation of goods, totalled 
$3,975 million in 1985-86. 


Excise duties 


Excise duties, which totalled $1,473 million in 1985-86, are 
levied on alcoholic beverages (other than wines) and tobacco 
products. (Additional taxes on tobacco products and taxes on 
wines are levied under the Excise Tax Act.) 


Petroleum and gas revenue tax and incremental oil 
revenue tax 


The petroleum and gas revenue tax came into effect on 
January 1, 1981, and is applicable to net operating revenues 
related to the production of oil and gas. 


The incremental oil revenue tax was eliminated effective © 
June 1, 1985. 


Excise tax—Gasoline 


Net receipts from the excise tax—Gasoline were $729 mil- 
lion in 1985-86. Under certain conditions, the amounts — 
received may be refunded to purchasers. As of March 31, 
1986, $781 million was received, and $52 million was refunded 
and charged to revenue. 


Oil export charges 


The federal share of revenues from oil export charges — 
totalled $185 million in 1985-86. In accordance with Section — 
17.1(1)(6) of the Energy Administration Act, oil export’ 
charges are shared with oil producing provinces. The share is 
in respect of oil produced in, and exported from, provinces 
during the year. 


The oil export charges were eliminated effective June 1, 
1985. 
Aviation gas and diesel fuel 


In the May 1985 Budget, a new 2 cents per litre excise tax 
on diesel fuel and aviation turbo fuel was imposed effective 
September 3, 1985. 


Natural gas and gas liquids tax 


This tax, which came into effect during 1980-81, was 
imposed on all sales of natural gas and gas liquids. It was 
eliminated effective June 1, 1985. 


BUDGETARY REVENUE 
Non-Tax Revenue 


Return on Investments 


Return on investments consists mainly of interest from loans 
and advances, transfer of profits and surpluses, and rental 
income from properties. 


TABLE 5.5 


RETURN ON INVESTMENTS 
(in millions of dollars) 


Loans, investments and advances— 
Crown corporations— 
Lending institutions— 


Canada Deposit InsunancelConporations 1. eyes tev cases t ie eee es ee 
Canada Mortgage and Housing Corporation ..............0ccceeceees MR ot enc: 
Export DevelopmentiConporation) vacate cee ee ee eee tse eee 


Fanm'Gredit Corporation) 2e.........0...-..- 
Federal Business Development Bank 


All other Crown corporations— 


NG AA Ca ewe gee cee tart ater SPARE aM cere eR oe Lee et ORE Se 
ALOMICIENChER VO Canad aqlolmnited mene veer ieene tenn wmener an cen ee Boe meee 


Canadian National Railways . 


Pettosa na dae anes eece ten ctr he Tae Rok eee asi s ae ee 


Other— 


BankcoliGanad avernseean rere eee er ee ny a eg etiam ete, 


Canadian Dairy Commission ................. 
Northern Canada Power Commission ... 


Royalt@anadianiMintieresences crs cere nee eee renee 
Mice oT Obes Ga Nad a mercer ere ee cr a een ere nts a ee ee Re ere 
Miscellaneous iver tesa eerh eat te eas teai top ovis ea fae sei eaves seitaeastest stseestae: 


Provincialeancitennitonial Ovenminentsreews. seen ee emcee eee cat teu terete caer 


National governments including developing countries 
InternatronaltorganizationSn,.awee eee oe ee 
Veterans’ Land Act Fund—Advances ...............:c:cec 
Joint and mixed enterprises 
Miscellancous .... 


Foreign exchange accounts— 
Exchange Fund Account... 


International Monetary Fund—Subscriptions ................0... sas 8 SOMO greece ICL Ce 


Cash— 


Interest on bank deposits........ RGR ere Ss oti eR eck a Rn RS ee oe 


Consolidated specified purpose accounts— 


Interest on loans to the Unemployment Insurance Account .................. See ae 


_ Other accounts— 
GOVETNMENUSINOIGINSS Ol UMiMAtUNeE CACO tee te rete cc casescece xe cette cee enone tena ete e a 


Interest on investment re: military purchases 
Rental income from) properties nec-se cere ens 
Supply revolving fund 
Otheniee.c-- 2. 


aL Ofal Ass pers LalDl Co avh eere yen ete Ova ene ocean ee FR Sere co ertinr anononnceace 


{) Less than $500,000. 


529 


Return on investments is summarized in Table 5.5. Addi- 
tional details are given in the ministerial sections of Volume II 
(Part I) and in Section 11 of Volume II (Part IT). 


Increase 
or 
1985-86 1984-85 decrease ( — ) 

Pcodt doe dene ee 33 33 
oS 5 aaeererer 892 913 —21 
ree Ale ae 15 24 -9 
403 452 — 49 
20 34 —14 
1,363 1,423 — 60 
ee 16 18 —2 
st Ronee 68 81 — 13 
67 62 5 
MRS ol ece: 50 50 
SR hhc ach 1,880 1,852 28 
14 18 =A 
24 19 5 
SERENE IS Lee 10 S 5 
ae ek 188 (1) 188 
Ds eee 12 11 | 
2,329 2,066 263 
3,692 3,489 203 
ao ae 88 91 -3 
54 51 3 

() (1) 
11 12 — | 

4 4 
ee Ree ee 35 31 4 
192 189 3 
3,884 3,678 206 
Be ten ree oe. 51 414 — 363 
ee te eee 24 15 9 
i 429 — 354 
Ried ta oh ete 278 243 35 
nS PN Be, 224 739 — 515 
Pe eee 29 69 — 40 
21 13 8 
9 22 — 13 
eR te Nerve aq 5 2 
Pee en ee a 5 4 I 
71 113 — 42 
ee ick : 4,532 5,202 — 670 


5°10 PUBLIC ACCOUNTS, 1985-86 


SUPPLEMENTARY STATEMENT 


Monthly Total Net Revenue by Selected 
Classification 


Total net revenue by selected classification is presented by 
month in Table 5.6. 


TABLE 5.6 


MONTHLY TOTAL NET REVENUE BY SELECTED CLASSIFICATION 
(in millions of dollars) 


Excise Other 
tax— excise 
Corpora- Non- Petroleum Gasoline taxes and 
Personal tion resident Customs and gas Oil and aviation duties and 
income income income Sales import Excise revenue export gas and other tax Non-tax 

tax tax tax tax duties duties tax!) charges _ diesel fuel revenue revenue Total 

AprilplO8s eevee 878 378 139 459 314 110 109 9 5 7 286 2,694 

Mayan see see 3,070 654 71 746 310 143 128 31 35 156 360 5,704 

JUNCE: meee htc 2,035 524 49 666 299 98 1S] 69 31 59 710 4,691 

LAT) Rt Aee SW eae eae in ow 3,158 788 72 909 409 132 180 48 36 88 508 6,328 

AUBRUSU eee 2,836 617 71 758 300 127 157 14 30 146 286 5,342 

Sepiembenes 2,813 572 43 753 301 121 170 10 4] 97 409 5,330 

Octobera i ee 3,061 691 69 916 416 143 147 3 62 135 265 5,908 

INovembernen tee: 2,925 625 78 78 | 355 142 146 | 98 150 345 5,646 

Decembemar eee 2,923 630 50 801 284 143 140 126 133 1,286 6,516 

January, 1986 ............ 3,673 802 153 878 329 110 273 -4 112 132 298 6,759 

February eee: 2,917 743 149 720 286 87 157 26 198 104 5,387 

Match Steen. ntoatcece- 1,918 1,943 64 757 336 106 214 80 85 754 6,257 

Supplementary .......... 801 243 45 239 36 1] 65 l 88 719 388 1,996 
Total net revenue as 

penmiavle so 33,008 9,210 1,053 9,383 3,975 1,473 2,037 185 770 1,465 5,999 68,558 


() Includes the incremental oil revenue tax. 
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6°2 


BUDGETARY EXPENDITURE 


Budgetary expenditure consists of all charges to budgetary 
appropriations which affect the annual deficit or surplus of the 
Government. In addition, budgetary expenditure may also 
include charges related to the provision for valuation of loans, 
investments and advances, allowance for borrowings of agent 
Crown corporations, and accounts payable and other allow- 
ances related to statutory items and certain annual appropria- 
tions. Such charges include those for work performed, goods 
received, services rendered, and transfer payments made, 
during the year and in the supplementary period including 
accounts payable at year end, and, expenditure internal to the 
Government. 


PUBLIC ACCOUNTS, 1985-86 


Expenditure excludes amounts charged to the Canada Pen- 
sion Plan Account, superannuation accounts, other specified 
purpose accounts, and other liability accounts. 


In this section, expenditure is analysed in several different 
ways: 
— by envelope, i.e. policy sector; 
— by standard object, i.e. productive resources acquired o1 
transfer payments made; 
— by program, i.e. purpose; and, 
— by type, i.e. operating, capital, and transfer payments. 


BUDGETARY EXPENDITURE 6°3 


Expenditure by Envelope 


The Government, under its policy and expenditure manage- ary expenditure by envelope. The table is presented on both a 
ment system, manages the resources made available to it by gross and net basis and segregates expenditure with outside 
“envelope”. Each envelope represents the resources allocated parties from expenditure internal to the Government. The 
to a particular policy sector for all elements of ministerial difference between gross and net expenditure is revenue credit- 


spending that relates to that sector. Table 6.1 presents budget- ed to appropriations. 


EXPENDITURE BY ENVELOPE* 


Five year comparative summary 
Millions of dollars 


111,227 100% 
109,215 100% 
e 


96,610 100% Boi 412% 23% Public Debt 


88,521 100% 
ook Parliament 


8 2% External Affairs and Aid 


Fi9% He 4% Services to Government 
74,873 100% : pe 5% Fiscal Arrangements 
H 2% ioe 
yes 762574 8% 8% Defence 
20% 
6% 
3 pi 3 Economic and Regional 
3% 8% @ 14% fikgs Development = 
5% 2 p 
6% : 
813% 
8% 
13% 
B47% Social Development 


45% 


1985 


“Based on total net expenditure from outside parties. 


6°4 PUBLIC ACCOUNTS, 1985-86 
TABLE 6.1 


BUDGETARY EXPENDITURE BY ENVELOPE AND SOURCE 
(in millions of dollars) 


1985-86 
Gross Revenue credited Net 
expenditure to appropriations CLO expenditure 
Internal Internal \ Internal 
With to the From to the With to the 
outside Govern- outside Govern- outside Govern- 
parties® ment Total parties ment parties‘) ment Total 
Social development— 
Old age security benefits, guaranteed 

income supplements and _ spouses’ 

AllOWANCES Face. Sere ee I2ed25 1225 122525 12,525 
Unemployment insurance benefits.......... 10,029 10,029 10,029 10,029 
Established programs financing— 

Insurance and medical care services .. 6,400 6,400 6,400 6,400 

Educationisupponteeesc sence te 2,580 2,580 2,580 2,580 
@anadayAssistance) blaine eee 3,916 3,916 3,916 3,916 
Bamily allowancesi stent ent ere 2,501 2,501 2,501 2,501 
Justice andilegall ae eens. ene 2,016 5 2.021 2,016 5 2,021 
Social assistance—Indians and Inuit...... 1,953 5 1,958 1,953 5 1,958 
Direct job creation and training.............. 1,795 1,795 1,795 1,795 
Veteransibenenitss area eee 535 1 1,536 1,535 1 1,536 
HOUSING re ee ee ee eee 1,429 1,429 1,429 1,429 
Television, film and radio .....................-- 1,023 1,023 1,023 1,023 
Other iest ye op aera alee ee ete ee 4,562 982 5,544 405 972 4,157 10 4,167 

52,264 993 53,257 405 972 51,859 21 51,880 

Economic and regional development .......... 13,630 320 13,950 1,807 290 11,823 30 11,853 
Defence axageOh ed eee Re cisions 9,366 55 9,421 iP) 18 9,094 37 9,131 
Eiscalearranpementsie ener eee nee 5,941 5,941 5,941 5,941 
Services to Government: fe). --cceeeeeesce 4,599 2,055 6,654 207 2,030 4,392 25 4,417 
External/atfairs and /aidi......-.---:0. 2,500 2 2,502 21 1 2,479 1 2,480 
Parliament econ cere een eon 198 198 198 198 
Total program expenditure..................... 88,498 3,425 91,923 BIBI Sheu lil 85,786 114 85,900 
Publicidebtt 20222 eee eee il rate 25,441 2 25,443 25,441 2 25,443 
Motaliexpenditurcmee: = ee ee 113,939 3.427] ell) 366 D2, 1fh\P2 3,311 L227 116 111,343 


) Less than $500,000. 
) Reflected on the Statement of Revenue and Expenditure in Section 2 of this volume. 
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With 
outside 
parties’) 


11,418 
10,052 


6,330 
2,492 
3,745 
2,418 
1,863 
1,985 
2,053 
1,458 
1,657 
1,040 
4,466 
50,977 


112,965 


Gross 
expenditure 


Internal 
to the 
Govern- 
ment 


— et OO 


9 
969 
990 


357 
146 


1,924 
2 


3,419 
14 


3,433 


Total 


11,418 
10,052 


6,330 
2,492 
3,745 
2,418 
1,872 
1,986 
2,054 
1,459 
1,657 
1,049 
5,435 
51,967 


116,398 


1984-85 


Revenue credited 
to appropriations 


Internal 
From to the With 


outside 


3,750 


3,750 


Govern- 
parties ment 


outside 
parties”) 


11,418 
10,052 


6,330 

2,492 

3,745 

2,418 

1,863 

1,985 

2,053 

1,458 

1,657 

9 1,034 
969 4,065 
978 50,570 


3,223 109,215 


expenditure 


Internal 


Increase or 
decrease (—) 
to the in total 
Govern- net 

ment Total expenditure 
11,418 1,107 

10,052 — 23 

6,330 70 

2,492 88 

3,745 171 

2,418 83 

9 1,872 149 

1 1,986 — 28 

1 2,054 — 259 

1 1,459 77 

1,657 — 228 

1,034 —11 

4,065 102 

12 50,582 1,298 

28 14,879 — 3,026 

134 8,896 235 
5,985 — 44 

20 SPIE 640 

2 2,641 — 161 

196 22 

196 86,956 — 1,056 


2 2 ; 14 22,469 2,974 


210 109,425 1,918 
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Reconciliation of Total Net Expenditure 


Total net expenditure of $111,343 million ($109,425 million 
in 1985) reported in Table 6.1 differs from the total use of 
budgetary appropriations of $103,164 million ($100,254 mil- 
lion in 1985) reported (by ministry) on the Statement of 
Source and Disposition of Authorities (Section 2 of this 
volume). The difference represents transactions of consolidat- 
ed specified purpose accounts including budgetary transactions 
internal to the Government and the provision for valuation of 
loans, investments and advances which is not applied to each 
appropriation, and the accrual of liabilities related to statutory 
items and other appropriations. Changes have been made, in 
1986, in the valuation and classification of certain assets and 
liabilities, and in the recognition of international reserves held 
in the Exchange Fund Account. 


Commencing with 1985-86 (1984-85 for the Canadian 
Ownership Account), the transactions of certain specified 
purpose accounts are reported with budgetary revenue and 
expenditure. These accounts are: 


¢ Unemployment Insurance Account; 
e Canadian Ownership Account; 


e Western Grain Stabilization Account; 


TABLE 6.2 


RECONCILIATION OF TOTAL NET EXPENDITURE 
(in millions of dollars) 


PUBLIC ACCOUNTS, 1985-86 


¢ Oil Export Charges Revenue Sharing Account; and, 
¢ Crop Reinsurance Fund. 


However, since enabling legislation requires that the trans- 
actions in each of these specified purpose accounts be account- 
ed for separately as non-budgetary transactions, the expendi- 
ture reported elsewhere in the Public Accounts do not include 
the expenditure recorded in these accounts. 


Therefore, Table 6.2 is a comparative reconciliation of total 
net expenditure reported in Table 6.1 with other tables and 
statements appearing elsewhere in Volumes I (Section 4 and 
remaining portion of this section) and II of the Public 
Accounts. 


1985-86 1984-85 
$ $ $ $ $ $ 
Totalinetexpenditure:as pemiable Go) ocr en ee eee ee ee 111,343 109,425 
Social development envelope— 
Totalsasipe relia lerO iirc ctr co cscs tac scones eee pe maa ne ALAS o. ee ros ee rere 51,880 50,582 
Add: Government's contribution to the Unemployment Insurance Account as per Table 7.2 of 
HIS: volun epee cr sec rece ci, cae eco a ae nc ene RO aE aan Tish cL Lashes uma vaceue eee 2,744 2,788 
Government’s contribution as employer to the Unemployment Insurance Account................ 74 76 
Provision:for valuationihicecscccort sto see ee ee ernie eee 100 
Less: Unemployment insurance benefits as per Table 7.2 of this volume ..............0:c:ceceececeeee 9,834 9,890 
Unemployment Insurance Account’s administration expenses as per Table 7.2 of this 
NO) LL 16 oes pete sce ec pee er rer Ere eGo re nOae acct chamiecn x OU aS oc CRctipcw CAR SHEAR SecA GROMER GEE ORERECRER nkCAGL 904 911 
Provisionifor Valuation gs: creates ce cee ee eee em ane eo ene centres 158 
== — (ROA) (EROS) (7,837) (7,837) 
‘Totalias permablea sl ofthis:volume: sc. ee ee ne eee 43,802 42,745 
Economic and regional development envelope— 
‘Potaliasspenglia ble: Gales sees arc oe cere eee net cere er aT reer tee ree, cater, 11,853 14,879 
Add Provision fOr va latiOnieec. sree atree ate eee eee eens senses tae 868 
Government’s contribution to the Western Grain Stabilization Account ...........cccceees 85 117 
Government’s contribution as employer to the Unemployment Insurance Account................ 58 54 
Less; Payments of the) Western Grain; stabilizationvACCOUn teseeeersee seers rere cctrsce ctor ateete renee 526 223 
Proviston:fOrWalwationy, sc arathitctaceQucsie neces eee meee cee oan els en tesncetccens en 745 
Oil Export Charges Revenue Sharing Account payments...............:cccsccceccesseeseeserseneeseneeeesene 142 269 
Payments olithe: Cropske CINSULATI CC sks LNG eee eeec ee ee oe eee ene etree etre RAGES 98 
——= 245 045) Same, (1066) C066) 
Totalias per Table'4ali ofr this: volume: cee tse eae ese er eee een ae ee ad 


12,098 13,813 
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TABLE 6.2 
RECONCILIATION OF TOTAL NET EXPENDITURE— Concluded 
(in millions of dollars) 
1985-86 1984-85 
| $ $ $ $ $ $ 
Defence envelope— 
BE PA MEAG TPC GLAD OC ert feck cere PCC eR oR coer (ere, a tate ee ene recs oct re a 9,131 8,896 
_ Add: Government’s contribution as employer to the Unemployment Insurance Account................ 84 77 
ESN aALOVISIONROLE VA WALI OM 2.202, oo ee oe ne EN eter elo ceil ce, MORE RE 2 2 7 ee 47 47 
| a ee 37 37 30 30 
Mitotal as per Table 4.1 of this volume. coo cee cee ceesscy acssosassnvrctopscrsnesrsg ggrnonstsseenccgsoen cesses 9,168 8,926 
ghia 
| 
| 
Fiscal arrangements envelope— 
“Lea ea eee over pd RL a) Veto Wc sede cee ence ecco) oy RSS Reet ner atte Ma cy Getee rn COE enna eee RPE EO reece 5,941 5,985 
PAL OGBELGV SIO MELO: Vall Ua 01 ON) serene ener tere ete encore oe ORE oe Mets ierePe ciety oar nna ere i sereereeree ss 100 100 
shotaiasupe rma Olecto le Ott SavO lil Career tere cree crene an wet sateen ced Peet ean Rete arto naevus ee 5,941 6,085 
Services to Government envelope— 
hotalraswensla DleiO alieeme samen cee ene. cen Soca, wey edi cc te enter eee ema tet etna nea Scir Nea keto eens edirace mG TR 4,417 SEIU 
Add: Government’s contribution as employer to the Unemployment Insurance Account................ 21 12 
HES SADT OVISLOM LONG V A NLIA EI OM aero se etcetera SR ete eee levee ge ee ee cies. 2c sce seer ee ee 110 ail 
Soe (89) SD a a eae (15) (15) 
MotalkastpermavleasWolmthishvOlu ine ie root cee ee cr oe dere ev eee canis wet weno e td ca ge soueonmeema as 4,328 3,762 
| 
External affairs and aid envelope— 
MO UAITAS DC tiga DLC! Oo eee ceee seem Re rca es EMO a pe ARR i Sot co Sectas auch cp avi Cceustes ea ea 2,480 2,641 
Add: Government’s contribution as employer to the Unemployment Insurance Account................ 5 5 
Mies Seq REOVISIONM OL, Vala UlOM mee Meee eee erates eNO ences Sores Ee eae anes er otearciasres Meee ee 364 468 
Ses, (359) (S59) tree (463) (463) 
otaltasipersiia bie 4... Otet HiSsVOR MC: x cencrore ts RNY cocoa Me re Oe Seis n 7 avece en ee 2,121 2,178 
Parliament envelope— 
MOtAlEAS: emma OLes Ou las rer-y.c con ceouent. a eeeue tence ere acre cee rate ones eee mince ci ereeet cenit 198 196 
Add: Government’s contribution as employer to the Unemployment Insurance Account................ 3 
CSS PEOVISIOM TOR VALUACION: ... fle tes.h Steere se- eee aia A re mmr eer asc coche stehheceatenc : 
3 Bais Peet al (2) (2) 
MiGtalpAssPOlMable-4aleOmtnisVOMUNC. 6. hee cre Tere Rete ate i ectrmeet hers eericer cen ses ete 201 194 
Public debt envelope— 
——TRGSEN REARS oft cia BTL) (OCS LR Pp ee pees cecenosancce ceneccceccart cancer ocroea-o- oe eee eee eee eee 25,443 22,469 
_ Add: \nterest credited to the Western Grain Stabilization ACCOUN -ecccccccssssssssssssussssssssseeeeeeeeensn 48 93 
Interest crediteditojthe Unemployment Insurance ACCOUNT ir. sccccreccssea sce ree rsccesrereespceenseesees cs 3 
| Brouistonprom val Ua thonieeence sreescrcer nrmniee eee ap eee errs toner th ne ere ese ene ee ee 1] 
RE SESS COV IGIONS LOT Vat ACLON crates ec ecas ch emeeee eT aetna s CR 11 
! 62 62 82 82 
BeeLOtalrasper lable tate Of THiS VOLE tree ccccoce eect ter sctssne-catsunvsatestencqaeste nave ortiaper ach aerenteacyrspacternoeeeree 25,505 22,551 
Bntalnetexpenditureras per Pable: 4a] Of this 'VOlUMes,.c..tessrcecbscnccacssnsccasqnesteeereSenccasacyeshece-nse -seorescevtias 103,164 100,254 
| 
| 


6°8 
Expenditure by Standard Object 


The standard object presentation of expenditure is related to 
the goods and services acquired, and transfer payments made, 
by the Government. 


A comparative summary of expenditure by standard object 
is presented in Table 6.3. Additional details are given in 
Section | (Table 4) of Volume II (Part I). 


Transfer payments were the largest category, and accounted 
for $47,115 million or 46% of total net expenditure. Payments 
included fiscal transfer payments to provinces, $5,403 million; 
payments under the Public Utilities Income Tax Act, $299 
million; payments for insured health services and extended 
health care, $6,386 million; family allowance payments, 


TABLE 6.3 


EXPENDITURE BY STANDARD OBJECT 
(in millions of dollars) 


PUBLIC ACCOUNTS, 1985-86 


$2,500 million; guaranteed income supplement payments, 
$3,319 million; spouse’s allowance payments, $348 million; old 
age security payments, $8,858 million; Canada Assistance 
Plan payments, $3,876 million; and, post-secondary education 
payments, $2,278 million. 


Personnel accounted for $13,330 million or 13% of total net 
expenditure. The increase of $422 million was due mainly to 
higher salary rates. 


Public debt charges totalled $25,505 million or 25% of total 
net expenditure. The increase of $2,954 million was due 
mainly to an increase in unmatured debt. 


Personnel ees cc. ae terre ere oh ete OR ag eae estas Lis et mee reacese eet e see eee 
Miranspontation:and/commuUnica toms; rex vcese secretes rece cere coe teen ere ae 
[niforinviatt ines eee se reese aoe AO he a or rep rere ere ee 
Professional’andispecial Services mye et. ae cern etek ee cae ee eee ene ees 
FRO Sooo coi tree srennte en ite ct Ocoee ore Ee ta a catassnasl ee aOR Nee te sah ounetnautre yee 


Purchased repair and maintenance 


Utilities; matenialsand. supplies. ene ee cee eee eee 
Construction and acquisition of land, buildings and Works......0....0..c:cceccceseceteteeseeeees 
Construction and/or acquisition of machinery and equipment 0.0.0.0... eee 
Transfer pa yimenits ae ocean ON See ner een Rone rice See as eee eear eee 
Publicsdebt:chargestse tcc rarest esses. cout ary Se reste eee ne a ceca gee eee 
Allvothenexpenditure execs stare cece cans cee nonce ese uar eo ne Meee eee arene eee ene 


hotallerossexpenditure tear cesses ccc erre crs cdecs rere eee ener re eee eee 
Less:irevenue CheditedstOntnesVOltes ue mene ee eee er eee eee 


TotalinetiexpenditureasiperTablei6:2. 21 er eer ae ee ee ee 


Details can be found in Section | (Table 4) of Volume II (Part 1). 


Increase 
or 
decrease ( — ) 
1985-86 1984-85 Amount % 

REA A Pee ne (1) 13,330 12,908 422 3 
Ps Ree pene ee. (2) 1,580 1,519 61 4 
FES EATER RRA: (3) 316 359 — 43 —12 
Asis Sled Sc ook eee he (4) 2,766 2,700 66 2 
So thigtkoratae Merce (5) 882 846 36 4 

(6) 1,141 1,101 40 4 
airless (7) 2,244 2,245 | 
a SAR cor tanh At (8) 1,587 1,639 — 52 -3 
Ot TAO (9) 2,885 3,318 — 433 -13 
eee ree ae (10) 47,115 49,030 — 1,915 —4 
ee ree rey Ae (11) 25,505 22,551 2,954 13 
Si RE Peart Le (12) 9,837 9,010 827 9 
FE e es Pare (1-12) 109,188 107,226 1,962 2 
Bik ene (13) 6,024 6,972 — 948 -—14 
ie ees ee (1-13) 103,164 100,254 2,910 3 
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Expenditure by Program 


| The programs of each department and agency identify the 


major objectives of the ministry. 


‘TABLE 6.4 


EXPENDITURE BY PROGRAM 


(in millions of dollars) 


G29) 


A comparative summary of expenditure by program is 
provided in Table 6.4. 


pr eee ae ee ee es SS SS 


AGRICULTURE— 
Department— 

PNCininistration eerc....ce renee: 
Agri-food development .............. 
Agri-food regulation and 

INSPECULON vc. ose crea 
Canadian forestry service.......... 
Canadian Grain Commission.... 


Canadian Dairy Commission ........ 
Canadian Livestock Feed Board .. 
(OO ENTe  yosernaces 


COMMUNICATIONS— 
Department— 
Communications and culture.... 
Canada: Council.c.42. oe ees 
Canadian Broadcasting Corpora- 


DION ete esis. as, eetadeee ee eee 
Canadian Film Development 
Corporation Fes eee ee es 


Canadian Radio-television and 
Telecommunications Commis- 
SION MAES Sith ae ees 


LION ine eee ene hor creer ee 


Nationalist Orary ).t coe eeecgs-oscee: 
National Museums of Canada...... 
PirblievAschivesiks coc. sont. 


CONSUMER AND_- CORPO- 
RATE AFFAIRS— 
Wepantinemtcnce sees percces cr 
Canada Post Corporation ............... 
Restrictive Trade Practices Com- 
TINSSIONMee eee alee 
Standards Council of Canada ...... 


ECONOMIC AND REGIONAL 
DEN EIEOPMEIN Gite. ccs serasects 


EMPLOYMENT AND_ IMMI- 
GRATION— 
Department/Canada Employment 
and Immigration Commis- 
sion— 
Corporate and special services .. 
Employment and insurance ...... 
iramignation....,. ee. nsec: 


Immigration Appeal Board .......... 


ENERGY, MINES AND 
RESOURCES— 
Department— 
PAGININISETACION.. seen seseetrs 
ITIL DY, crete ras Mec csnerteeee: 


Atomic Energy Control Board...... 
Atomic Energy of Canada 
Pointed Seton cere Reeve oe? 
National Energy Board ................ 
Betro- Canad aces ees cere en 
Petro-Canada International 
Assistance Corporation.............. 


Increase 
or 
1985-86 1984-85 decrease ( —) 
59 56 3 
12207, 1,263 — 56 
239 204 35 
208 192 16 
38 38 
Li E753 -2 
4 6 -2 
16 19 -3 
5 -—5 
Tal 1,783 —12 
310 283 27 
74 73 1 
857 905 — 48 
76 46 30 
5 25 
17 15 2 
65 61 4 
BZ 30 2D 
74 74 
40 39 l 
1,570 SSI 19 
155 194 — 39 
355 516 — 161 
] 1 
6 7 -1 
517 718 — 201 
6 -6 
50 53 —3 
4,522 4,809 — 287 
139 128 11 
4,711 4,990 — 279 
5 4 1 
4,716 4,994 — 278 
4] 43 -2 
1,868 3797 — 1,929 
319 288 31 
2,228 4,128 — 1,900 
21 20 1 
275 326 —51 
25 24 1 
17 -17 
24 60 — 36 


Increase 
or 
1985-86 1984-85 decrease (— ) 
ENVIRONMENT— 
Department— 
INGMINISERATION eee ae ater eee a 38 49 —11 
Environmental services .............. 2S) 395 — 20 
Parks Canadameetae ccc 288 310 —22 
701 754 — 53 
EXTERNAL AFFAIRS— 
Department— 
Canadian interests abroad ........ 768 723 45 
Grains-and oilseeds)... 9 12 —3 
World exhibitions .................. 5 11 -6 
782 746 36 


Canadian Commercial Corpora- 
BLOT pete Feces ater thonr eee 16 17 -—1 
Canadian International Develop- 


Ment APenCy etree ses 1,269 12333 — 64 
International Development 
Research! Centres ae ee ya 86 81 5 
International Joint Commission.... Cpe rca eet ye: Te 
2,156 2,180 — 24 
FINANCE— 
Department— 
Financial and economic poli- 
CLOS Ue eer iee Sena corse 86 90 -4 
Bu blicidebteusensesysstenees eee 25,505 22,551 2,954 
Fiscal transfer payments............ 5,702 5,813 -111 
Canadian Import Tribunal........ D, 2 
Inspector general of banks ........ 4 2 2 
Specialist pear ee oe 797 (1) 797 
32,096 28,458 3,638 
Auditor Generales eee ee ee 42 40 2) 
INSUTANC Gerais eee aa 24 13 11 
anitt Boards cee ere ee 3 3 
32,165 28,514 3,651 
FISHERIES AND OCEANG.......... “oo RPM nt NR tile 
GOVERNOR GENERAL ............... 6 6 
INDIAN AFFAIRS AND 
NORTHERN DEVELOP- 
MENT— 
Department— 
A Cministia ONS: vecneee ee ea 46 50 -4 
Indian and Inuit affairs ............ 1,564 1,488 76 
Northen altalls seco eres 135 155 — 20 
Transfer payments to the terri- 
torial governments.................. 586 495 91 
INALIVO CAINS eeri pee ratereee cree 45 63 —18 
2,376 2,251 125 
JUSTICE— 
Department— 
Administration of Justice.......... 132 134 —2 
Canadian Human Rights Com- 
TNISSIOD oe ee eee eet cio 9 9 
Commissioner for Federal Judi- 
RTLINATIAIS tr eee en 107 89 18 
Federal Court of Canada .............. 8 8 
Law Reform Commission of 
Ganadain cece e eases 5 5 
Offices of the Information and 
Privacy Commissioners of 
(SAN AC Aes nen ese teria ce 3 3 
Supreme Court of Canada ............ 6 6 
Pax@ourtol Canadas <an-aeecc- ees 3 3 


273 257 16 
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TABLE 6.4 


EXPENDITURE BY PROGRAM—Continued 
(in millions of dollars) 


Increase Increase 
or or 
1985-86 1984-85 decrease (— ) 1985-86 1984-85 decrease (— ) 
LABOUR— REGIONAL INDUSTRIAL 
Departmentesees eee ee 151 129 22 EXPANSION— 
Canada Labour Relations Board.. 6 6 Department fe Piseveapaescberstucseceveseasneeey 1,060 1,070 -—10 
Canada Mortgage and Housing Canadair Financial Corporation 
Corporations: ea oe 1,454 1,965 — 511 ITS sae cen earache OEE 1,188 300 888 
Canadian Centre for Occupation- Cape Breton Development Corpo- 
al Health and Safety.................. 7 7 ct ag ee 120 108 12 
a/b LALLA aL A era usiness Development 
sad ANd A ytd welt ha da Bek et a 26 31 = 
NATIONAL DEFENCE— Investment Canada ......00.....00....... 10 7 3 
Defence Services .............ccccceeceeeeee 9,154 8,912 242 The de Havilland Aircraft of 
Defence Construction (1951) Canada, Limited 0.000000... 50 150 — 100 
Mimited nevenseecntere cen 14 14 2,454 1,666 788 
9,168 8,926 242 <  « -. Sage | ano vOn ste ite t 
SCIENCE AND TECHNO- 
NATIONAL HEALTH AND LOGY— 
WELFARE— Ministry of State... 13 7 6 
Department— National Research Council of 
Departmental administration... 43 44 -1 Canada— 
Health services and promotion.. 6,441 6,380 61 Scientific | and industrial 
SOCialliSErvicesieee sar eet ere 3,984 3,790 194 TOSCAT CIE TES cere eee eos 396 447 = 5h 
Medicaliservicesi.. eee 398 377 21 Scientific and technical infor- 
Health protection ............... 118 114 4 Mationge ee eee ee 21 21 
Income security;eee ee 15,100 13,905 1,195 417 468 Be5] 
Fitness and amateur sport ........ 68 102 — 34 Natural Sciences and Engineer- 
XV Olympic winter games......... 47 45 2 ing Research Council ................ 310 312 -2 
; 26,199 24,757 1,442 Science Council of Canada .......... 4 5 -1 
Medical Research Council ............ OE ices 5 LDL oom pe a 744 792 ae 
26,360 24,914 1,446 
NATIONAL REVENUE— 
Customs and Excise ..........0......05 416 409 7 SECRETARY OF STATE— 
Laxationmemter sn Oe ce ere hase, 700 663 37 Department— 
—_— Administration and _ regional 
1,116 1,072 44 Operations 2... cece ceesesees 36 34 2 
Official languages ..................... 333 313 20 
Bo ssarnaenvahe a on 6 Education support... 2,581 2,492 89 
© EMALE ois ooesesconcrescercnereeennnenne I Citizenship and culture.............. 179 203 —24 
House of Commons .............0::-: 163 158 5 3,129 3,042 87 
Library of Parliament.................... 1 10 1 Canadian Advisory Council on 
201 194 1) the Status of Women ................ 3 3 
Public Service Commission .......... 117 113 4 
Sao IL— Social Sciences and Humanities 
Feng oy 51 51 Research Council ......0.0.0..00.0. 63 63 
Special ge eae oe , oe Status of Women—Office of the 
51 52 Ay Co-ordinatOn gees eects en eee eee 
Canadian Intergovernmental 3,315 3,224 91 
Conference Secretariat.............. 3 3 
Chief Electoral Officer.................. 4 94 - 90 SOCIAL DEVELOPMENT. ............ 3 3 
Commissioner of Official Lan- 35, a ae 
BUABES 0c eessesssseesseeesseren ence teens 9 9 SOLICITOR GENERAL— 
Economic Council of Canada....... 8 8 Depatinenee ee 120 40 80 
Public Service Staff Relations Canadian Security Intelligence 
Boarder. c cea ee an 9 8 1 SEfVicezecten ea de ee 116 116 
84 174 ~ 90 Correctional Service ........0....00.0.0... 730 740 -10 
—— National Parole Board .................. 15 14 1 
PUBLIC WORKS— Royal Canadian Mounted 
Department— Police— 
Services? ican este coo 233 184 49 Law enforcement........................ a] 
Accommodation ............:c0008 $28 $52 —24 See OS Oe 2 aor ee 
Government realty assets sup- 1,775 1,630 145 
POPP Ranee ee erin 323 436 -—113 
Marine transportation and SUPPLY AND SERVICES— 
related engineering works...... 10 12 -2 Department— 
Land transportation and other Services '..f ccm andes tiseasts 202 205 -3 
engineering works .................. 63 72 -9 Supply Wetecctt ee ieee 27 -2 29 
DL S7 1,256 -99 229 203 26 


National Capital Commission ...... 81 97 - 16 Statistics Canada oe 209 208 l 
1,238 1,353 -115 438 411 27 


| BUDGETARY EXPENDITURE 


cp Less than $500,000. 


Expenditure by Type 


| Expenditure may be classified under three major types: 
operating, capital, and transfer payments. Operating expendi- 
tures consist of expenditures incurred in conducting the 
administrative and operating activities of the program; capital 
expenditures are for the construction and acquisition of fixed 


TABLE 6.5 


EXPENDITURE BY TYPE 
(in thousands of dollars) 


Operating 
1985-86 1984-85 
|AGRICULTURE— 

BDEDATL INN Caren mere ere eth ne Ren RAY este dace eee 728,068 755,274 

BeCanadian Dairy Commission ..:.:...::.......0:-ccssescsesscesseseeeee 3,739 5,780 

geCanadian Livestock Feed Board ................:csccccsssescreess 1,302 1,308 

MED AR TONG 5 iA MR Necase ces ay ncreiaceacentnsessestavseies casters 5,400 

733,109 767,762 
|COMMUNICATIONS— 

BENATIMENU <- see eA eck Be soc ee helene: 234,947 212,701 

Bmanada COUN mer tne naire eecreatesncdensieeeeligeate 74,244 72,614 

| Canadian Broadcasting Corporation ............::0cc cee 857,347 904,927 

| Canadian Film Development Corporation .................... 75,928 45,571 

| Canadian Radio-television and Telecommunications 

EOMMISSIONE ee es oe en 24,703 25,026 

| National Arts Centre Corporation...............cccccceeeee 16,574 14,932 
Beret LORI AN: Fe LLITY BOR ECS Ieee conse ceca soc ovenncecnecoveceacsseveyedhe cavers 61,614 $8,042 
EVO ORG Gh ae Ae |. eRe 2 2 31,271 29,656 
National Museums, of Canada (h..........cc0:c0c0cerecsessssessenee 63,403 62,493 
BU DICTATCHIVES ere te ee eee er ere ee 37,891 36,583 

1,477,922 1,462,545 

|CONSUMER AND CORPORATE AFFAIRS— 

MEDC DALLINGI tc: wee NE a ecg erica cess edccasioiass 120,239 129,779 
sanagarPost Corporation -......8.08-§.-....a,.sAeetis Se scranans 355,014 $15,831 
Restrictive Trade Practices Commission..............0.00.000- 1,420 1,393 
Standards Counciliot Canada ease see ees 5,424 6,612 

482,097 653,615 


6°11 
TABLE 6.4 
EXPENDITURE BY PROGRAM—Concluded 
(in millions of dollars) 
Increase Increase 
OF or 
1985-86 1984-85 decrease (— ) 1985-86 1984-85 decrease (—) 
‘TRANSPORT— Employer contributions to in- 
Department— surance plans ...0...0.... cee 207 202 5 
Departmental administration .... 192 179 13 Temporary assignments ............ 1 ] 
Marine transportation................ 787 812 -25 267 259 8 
Air transportation ...........0..00. 676 7194 -118 Comptroller General ...................... 12 11 l 
Surface transportation .............. 1,023 1,168 - 145 
2678 2953 - 275 ik ras 2 
Canadian Aviation Safety Board.. 18 5 13 
Canadian Transport Commission 680 786 — 106 VETERANS AFFAIRS— 
Grain Transportation Agency Veteransiaffairs: 2.2... anes: 772 7164 8 
PAG MInISth a LOE et eres 2 1 1 War Veterans Allowance Board .. l 1 
Northern Pipeline Agency ............ 1 4 -3 Pensions Review Board.................. Dy l 1 
379 3.749 70 Canadian Pension Commission .... 756 688 68 
| 2: : ae Bureau of pensions advocates ........ 5 5 
Bee eBOARD— 1,536 1,459 7 
Secretariat— ; 
Central administration of the Total net expenditure as per Table 
publicisenvicel scenes oe 59 56 SERGE 0.0 ee a POR rn en eee 103,164 100,254 2,910 


assets; transfer payments represent payments for other than 
goods and services, made for the purpose of furthering pro- 
gram objectives. 


A comparative summary of expenditure by type is presented 
in Table 6.5. 


Capital Transfer payments Total 
1985-86 1984-85 1985-86 1984-85 1985-86 1984-85 

156,070 119,305 866,664 878,453 1,750,802 1,753,032 
34 197 3,773 5,977 
14 48 15,455 17,302 16,771 18,658 
5,400 
156,118 119,550 882,119 895,755 1,771,346 1,783,067 
22,753 25,302 51,823 45,455 309,523 283,458 
74,244 72,614 
857,347 904,927 
75,928 45,571 
327 225 25,030 25,251 
16,574 14,932 
3,202 3,168 259 277 65,075 61,487 
550 471 38 37 31,859 30,164 
2,175 2,662 8,334 8,568 73,912 73,723 
2,204 2,669 40,095 39,252 
31,211 34,497 60,454 54,337 1,569,587 jab yey SWAY 
5,105 5,767 29,594 58,205 154,938 193,751 
355,014 515,831 
6 1,420 1,399 
5,424 6,612 
5,105 5,773 29,594 58,205 516,796 717,593 
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TABLE 6.5 


EXPENDITURE BY TYPE—Continued 
(in thousands of dollars) 


Operating Capital Transfer payments Total 
1985-86 1984-85 1985-86 1984-85 1985-86 1984-85 1985-86 1984-85 
ECONOMIC AND REGIONAL DEVELOPMENT .... 6,137 33 159 6,329 
EMPLOY MENT AND IMMIGRATION— 
Department/Canada Employment and Immigration 
GOMMISSION ae ee eho es eee 3,549,509 3,584,200 6,230 13,863 1,155,593 1,391,730 4,711,332 4,989,793 
Immigration A ppealtBoard tate. fitic...c.-.c.crsrecenstens 4,562 4,270 21 298 4,583 4,568 
3,554,071 3,588,470 6,251 14,161 LISS S93 ele SOL 130: 4,715,915 4,994,361 
ENERGY, MINES AND RESOURCES— 
Department icc user cer ee 418,188 392,258 37,944 44,627 1,772,571 3,690,929 2,228,703 4,127,814 
Atomic’ Energy Control) Board!] pees. 19,874 19,788 258 222 593 443 20,725 20,453 
Atomic Energy of Canada Limited ........................0.. SA 4| 325,536 DSN 325,536 
INationallEner gy) B02 deena) seer hereen nn nen ne 24,727 23,797 328 246 25,055 24,043 
Petro-Canada = eee re ers eee ee a eee, 17,040 17,040 
Petro-Canada International Assistance Corporation... 23,800 60,500 23,800 60,500 
761,710 838,919 38,530 45,095 1,773,164 3,691,372 2,573,404 4,575,386 
ENVIRGNMEN Deceeh eres rere icant ciespeonenes 557,825 568,008 120,359 138,782 22,614 47,343 700,798 754,133 
EXTERNAL AFFAIRS— 
DEPpanemicrit’. so eae We ee creer nner neces 558,851 515,899 58,622 70,461 164,496 159,458 781,969 745,818 
Canadian Commercial Corporation.............0..0.0cccnee 15,826 17,617 15,826 17,617 
Canadian International Development Agency .............. 72,714 72,020 1,097 2,079 1,194,863 1,258,820 1,268,674 1,332,919 
International Development Research Centre ................ 86,000 81,000 86,000 81,000 
International Joint: ommissioni.nete tensa 3,150 2,913 31 17 3,181 2,930 
736,541 689,449 59,750 72,557 1,359,359 1,418,278 2,155,650 2,180,284 
FINANCE— 
Depantiient srs eee tees eee te 26,391,563 22,641,235 2,071 3,319 5,702,015 5,813,601 32,095,649 28,458,155 
Auditor’ Generals... 202 ae. See asic eae ee 40,981 38,309 1,042 1,060 410 358 42,433 39,727 
INSUTAaNCe Per Pass. Loe Seer eres, By PP Oe! eee eRe may | 24,443 12,922 24 76 24,467 12,998 
Tariff Board) ons keer ee Bes 2,920 2,742 26 35 2,946 Pala 
26,459,907 22,695,208 3,163 4,490 5,702,425 5,813,959 32,165,495 28,513,657 
FISHERIES ANDIOCEANSE iste We Vole, 475,213 480,625 127,534 205,363 31,677 34,780 634,424 720,768 
GOVERNORIGENER AW? 2 eee 6,173 5,605 Mie 195 6,285 5,800 
INDIAN AFFAIRS AND NORTHERN DEVELOP- 
IMUBIN Testa tte ucts ee ae acs carded eater ti cnn wo ester eases anes 26 358,753 392,136 78,469 91,203 1,938,714 1,767,721 2,375,936 2,251,060 
JUSTICE— 
Department er. cree cee cee ee ee 80,107 75,873 1,789 1,453 49,805 57,043 131,701 134,369 
Canadian Human Rights Commission .......................... 8,705 8,501 97 261 8,802 8,762 
Commissioner for Federal Judicial Affairs.................... 90,758 74,047 24 14 15,823 15,188 106,605 89,249 
Rederal‘Gourgot Canadas. ewmuut See 8,233 7,566 288 792 8,521 8,358 
Law Reform Commission of Canada ..........0..00.00cc0c0000. 4,491 4,993 42 54 4,533 5,047 
Offices of the Information and Privacy Commission- 

CLS Canada ances eink ee ee eee ne 3,118 2,382 65 61 3,183 2,443 
Supreme; Court ofjGanadas....24.6 ee... eee 5,751 Sy ce) 114 367 554 S52) 6,419 6,270 
‘Tax Court of Canadas eee eee 2,997 2,558 216 491 3,213 3,049 

204,160 181,271 2,635 3,493 66,182 72,783 272,977 257,547 
LABOUR— 

Dena itmen tre. eee eect ae ce ees ieee cet, eee 73,876 74,738 2,705 605 74,709 54,211 151,290 129,554 
Canada Labour Relations Board ..............0..0::cccccceeeeee 5,978 5,645 168 34 6,146 5,679 
Canada Mortgage and Housing Corporation................ 1,454,268 1,965,063 1,454,268 1,965,063 
Canadian Centre for Occupational Health and Safety 6,561 3,910 126 1,639 1,467 6,687 7,016 
1,540,683 2,049,356 2,999 2,278 74,709 55,678 1,618,391 2,107,312 
NATIONAL DERENGE, ........2280e. eee 6,432,613 6,013,503 2,332,524 2,567,284 402,713 345,351 9,167,850 8,926,138 

NATIONAL HEALTH AND WELFARE— ; 
Depa GLINeNt a cued se ree co hire, ad ne Semen nese 568,550 576,499 61,439 $0,726 25,568,718 24,129,694 26,198,707 24,756,919 
MearcalbResearch, Councilisss oe eee 3,613 3,546 18 63 157,699 153,191 161,330 156,800 


572,163 580,045 61,457 50,789 25,726,417 24,282,885 26,360,037 24,913,719 
NATIONAL REVENUE— 


Ghistoms ang Excise Re o:o- oe ee ee 406,839 397,412 8,444 11,130 415,283 408,542 
AX ATON pose RON, cs. coet RM chee vsciscree dtl. uncon 689,830 646,248 10,382 16,915 53 48 700,265 663,211 
1,096,669 1,043,660 18,826 28,045 53 48 1,115,548 1,071,753 

PARLIAMENT— 
‘PHEISenate, Meee tae hha eee ee 26,045 24,834 262 468 1,134 710 27,441 26,012 
Houseof:Gommonsnce oe eee 155,653 148,868 5,379 7,874 1,905 1,023 162,937 157,765 
MibrarviofParliament.en....s.teavtien sos 10,577 10,025 76 157 10,653 10,182 


192,275 183,727 5,717 8,499 3,039 TSS 201,031 193,959 


BUDGETARY EXPENDITURE 


TABLE 6.5 


EXPENDITURE BY TYPE—Concluded 
(in thousands of dollars) 


PRIVY COUNCIL— 

BC PATUMOMt wee tesect cs setsrcres apres scevocnomeeneactrettmorarenr nes: 
Canadian Intergovernmental Conference Secretariat .. 
feniclerlectoralOmicer wun. t ay cee emcee ee 
Commissioner of Official Languages ..................:000 
Economic: CouncilofCanaGa cn eee ere: 


Depantinent sence ies. ti see oe Oe eect ecnn 
National Capital Commission ............0.....0::cccceseeeeeeee 


REGIONAL INDUSTRIAL EXPANSION— 

BUD CDALUNGN tater de lcraeutl, wo Bue Rec es cases 
Canadair Financial Corporation Ine ............0.e eee 
Cape Breton Development Corporation ................00 
Federal Business Development Bank..................::000008 
| mnvestment, Canad aie... seca eae ey oe rarer eanyasecvecat 


SCIENCE AND TECHNOLOG Y— 

MEI nIStRyAOlsS Lat esice tee 5 oes, eer acres scacafezseanecs 
National Research Council of Canada ..................000 
Natural Sciences and Engineering Research Council .. 
Science: Counciliof Canadaica- sates etter eee ra. eee 


| 
SECRETARY OF STATE— 

BEEDCpartmMent tyr UG Moet. cece emer renee oeeicrtecs 
Canadian Advisory Council on the Status of Women... 
Public Service Commission eee tere we cers cee 
Social Sciences and Humanities Research Council ...... 
Status of Women—Office of the Co-ordinator ............ 


ee LORIENT oo ear 


‘SOLICITOR GENERAL— 

BDC DATUINIENt mere ns, aes etre ote rer getne ce ercet cee 
Canadian Security Intelligence Service.................0.00. 
ESOFreClIONAlLSENVICE eee. cca eee ee 


‘SUPPLY AND SERVICES— 
BEDeDArLMent mee eek ee Cee Le ee Se ee 
BS ratisticsGanada neues Cue een. nah Meee 


TRANSPORT— 

BPC DALLIMICM tree eo cee scree sce shee 
| Canadian Aviation Safety Board .............ccccccceceteereeeee 
) Canadian Transport Commission ............:::cccccceeeeee 


| Grain Transportation Agency Administrator................ 
BENOLtHELN PIPeliNGHA SENCY. Fi cciic.t- es. Boe cescaecsssacsseeneererees 


‘TREASURY BOARD— 
i Se Nake en ee: Co ee ere 


BBETERANS AFFAIRS. ......-,.csccscsscsseesceseacerteseseaeeee 
Total net expenditure as per Table 6.2 0.0.0... 


Operating 
1985-86 1984-85 
48,806 49,045 
2,869 2,406 
3,741 78,320 
9,512 9,149 
8,544 8,138 
8,742 8,184 
82,214 155,242 
768,821 778,123 
81,026 97,055 
849,847 875,178 
252,567 230,970 
1,188,166 300,000 
120,099 107,573 
25,929 31,108 
9,850 6,697 
50,000 150,000 
1,646,611 826,348 
8,780 5,302 
227,384 254,793 
10,851 8,700 
4,282 4,765 
251,297 273,560 
179,198 168,981 
2,330 2,384 
116,311 110,076 
5,748 5,649 
3,092 2,998 
306,679 290,088 
2,668 
23,879 21,894 
115,891 
594,465 606,119 
14,690 13,693 
690,199 731,750 
1,439,124 1,373,456 
218,758 188,253 
202,414 198,416 
421,172 386,669 
1,566,827 1,688,749 
17,144 4,445 
44,292 42,960 
1,932 1,130 
861 3,524 
1,631,056 1,740,808 
266,660 257,573 
11,501 10,813 
278,161 268,386 
307,750") 294,625 


52,855,795 48,687,069 


Capital 
1985-86 1984-85 
1,789 1,758 
l 7 
40 105 
218 
41 117 
134 67 
2,005 2,272 
141,410 191,704 
141,410 191,704 
3,811 2,840 
370 66 
4,181 2,906 
584 62 
76,710 104,551 
370 2,332 
20 BZ 
77,684 106,977 
3,851 25331) 
94 7 
1,032 3,181 
228 202 
17 87 
Ses 5,814 
19 
665 1,055 
133,975 132,464 
94 280 
76,563 90,901 
211,297 224,700 
8,899 13,108 
6,027 9,390 
14,926 22,498 
774,619 790,344 
1,020 930 
452 685 
86 211 
776,177 792,170 
339 643 
98 44 
437 687 
2,490 3i253 
4,286,589 


Transfer payments 


1985-86 


69 
103 


172 


246,951 
246,951 


803,680 


803,680 


3,518 
112,927 
298,976 


415,421 


2,945,574 


$7,234 


3,002,808 


95,294 
1,249 
27,724 
124,267 


1,585 
205 
1,790 


335,899 


635,427 
227 


971,553 


$25 


525 
1,226,081 


4,745,087 46,022,074 


1984-85 


1,199 


15,069 


16,268 


286,567 
286,567 


836,587 


15 
836,602 


1,895 
108,615 
300,527 


411,037 


2,871,014 


$7,009 
2,928,023 


17,322 
1,306 


13,226 
31,854 


1,198 
247 
1,445 


473,723 
742,753 


1,216,476 


563 


563 


1,161,125 
46,822,077 


OThis amount includes $2.1 million (standard object 12) which is reported as a transfer payment in Section 7 of Volume II (Part II). 
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Total 

1985-86 1984-85 
50,664 $2,002 
2,870 2,413 
3,884 93,494 
9,512 9,367 
8,585 8,255 
8,876 8,251 
84,39] 173,782 
1,157,182 1,256,394 
81,026 97,055 
1,238,208 1,353,449 
1,060,058 1,070,397 
1,188,166 300,000 
120,099 107,573 
25,929 31,108 
10,220 6,778 
50,000 150,000 
2,454,472 1,665,856 
12,882 7,259 
417,021 467,959 
310,197 311,559 
4,302 4,797 
744,402 791,574 
3,128,623 3,042,332 
2,424 2,391 
117,343 113,257 
63,210 62,860 
3,109 3,085 
3,314,709 3,223,925 
2,687 
119,838 40,271 

115,891 

729,689 739,889 
14.784 13,973 
794,486 835,877 
1,774,688 1,630,010 
229,242 202,559 
208 ,646 208,053 
437,888 410,612 
2,677,345 2,952,816 
18,164 5,375 
680,171 786,398 
2,245 1,341 
861 3,524 
3,378,786 3,749,454 
267,524 258,779 
11,599 10,857 
279,123 269,636 
1,536,321 1,459,003 
103,164,458 100,254,233 


6°14 
SUPPLEMENTARY STATEMENTS 
Public Debt Charges 


Public debt charges include interest on unmatured debt 
(including Treasury bills), on specified purpose accounts and 
on other accounts, cost of issuing new loans, amortization of 
bond discounts, premiums and commissions, and the costs of 
setvicing the public debt. 


The increase of $2,511 million in public debt charges related 
to unmatured debt reflects mainly an increase in this debt, 
which rose from $172,897 million at March 31, 1985 to 


TABLE 6.6 


PUBLIC DEBT CHARGES 
(in millions of dollars) 


PUBLIC ACCOUNTS, 1985-86 


$201,517 million at March 31, 1986. The increase of $489 
million in public debt charges related to specified purpose 
accounts was due mainly to an increase in superannuation 
accounts. 


A comparative summary of public debt charges is presented 
in Table 6.6. Details can be found in Section 8 of Volume II 
(Part II). 


Increase 
or 
1985-86 1984-85 decrease (— ) 
Unmatured debt— 
Marketable bonds— 
Payabletin; Canadia nvcurrency tarts. vccermete ees sess corse deccuces coe RR eee reese MOR MR cece eee Ree ae ROR ean eae acs 9,058 7,544 1,514 
Payable in foreign currencies— 
Wnited:Statestdollars x occ See feet et eee eae se eee Ae Re TN Oe Oe BI er 279 178 101 
Beutsche: marks: a s.c5ase cee eee See eee eee Lc ie es CNS re de PORE nC Re ER ers eee 10 8 2 
SWisSfGanCss ne see ess case ete eee nsec RR RS ALR CRC Mie ARTE lene eee eee ae < eee 14 10 4 
VAPANESES VOM eels ha fee ea sas ee oe Sra eat an SR a MOEN SE TONS Oe Se Reet Sr 4 4 
307 196 DT 
9,365 7,740 1,625 
Canadatsavings BOnds, 5.2 ccaccrscsssccocrr tse -eees eines ee cco oes sit Locate C I Fea ene AOE I Sr NT: oe OE eR re ee oer Seller 4,818 359 
Special non-marketable bonds— 
Canadat Pension Plan investment Fund 2:10, ca sacte access xe toee case csc cee teers eee ts re aa ae Tea ce ae 37 22 15 
AP TeASUry DUNS het eee. acre ote ee aac eRe Tee sae tc En Sense ON Pe See aE On OS ROMER EEC Spey is} 5,216 297 
Notes and loans— 
Payable in; Canadian CUnrem ey vrcccycc5 ccc cnce sc ccese reer seer eae Bee eo es ep I ele Rs ee 4 4 
Payable in foreign currencies— 
Winited(Statesidollars it. wees ci., cose eacs, tare geet cet eee tee errs RNS Era ge TE aT cet 411 310 101 
SWISS fired MCS 5 oe eRe Be cerca ee heen, | ce aE enc Sot RE ee 51 41 10 
JAPANESE? VEN sere este erect ne re rasta ene eee TO cde cai rence ome ee eee car cS Beene oe rete ee RM? Scere 113 60 53 
HS) 411 164 
579 411 168 
Servicing costs: andicosts of issuingamew loans wed. ces weersi<c. Aare caren van Ro Re tec se ee oe Te 2g ecse es akan 101 54 47 
iRotalipubhicdebt charges :relatedito unmmattne dil € 0 tec sees rc ee ee cere a 20,772 18,261 DSA 
Specified purpose accounts— 
SUPELANNUALION ACCOUMES, gece. Mee eas ccs cedscre MA mess tee se Rede cA Ra oe LN Rl a ee a eo 4,214 3,720 494 
Government AmnuitiessA CCOUM tea tees sec ccc ASR RS eS soccer ccs I ecco SER cn I ot facet can 73 75 -—2 
GanadaiPension: Plan: Account cscs scccieee runs aetien spa hs toev Seek caer ace eS aot a Rae 152 152 
Deépositiandntrusttaccounts Rese occas oo aro cee oes ceaea sss nee oe ae oh a TR ee ee oe 104 113 -9 
OUHER Le AER rn eR eR es ete BEE. Be AN OY a CRO Ea Bee Recs cy cee Sy 46 6 
Motalipublic'debticharegesrelated: to specified purpose .a CCOUTLES ee eerste eae see eee teen cee eee eee 4,595 4,106 489 
Total public debt charges related to consolidated specified purpose ACCOUMES.................ccccccccecccecescescesesetetseeseseesetteseesereveeseees 51 93 —42 
‘Lotalspublicdebt:charees relatedito othemaccountSecc reece cesarean ee 87 91 -4 
Totalipubliedebt:charges:as’ per: Fable 16.3 yc: uccccevcseseazs ccc eere oo eee eck eT  c an 25,505 7H92 35)! 2,954 


Expenditure under Statutory Authority 


The spending authority provided by statutory appropriations 
is for specified purposes and for such amounts and such time 
as the acts prescribe. This spending authority does not general- 
ly lapse at the end of the year in which it is granted. Expendi- 
ture under such authority accounts for more than half of the 
total net expenditure each year. 


In 1985-86, expenditure under statutory authority amounted 
to $67,592 million, accounting for 66% of the total net expen- 
diture of $103,164 million. 


Table 6.7 presents a comparative summary of these statu- 
tory expenditures. 


BUDGETARY EXPENDITURE 
TABLE 6.7 


EXPENDITURE UNDER STATUTORY AUTHORITY 
(in millions of dollars) 


i 
BeEDIICEDUCHAL ES ae oes sr sc sonvsaicvas. ccxes de sve reese 
Old age security payments 
Contributions to the provinces for hospital insurance, medical care and extended health care 
under Federal-Provincial Fiscal Arrangements and Established Programs Financing Act, 
NSE ae cP A Bc PP OE EOS 25 
Federal-provincial fiscal arrangements and public utilities 0.0.0.0... 
Payments to the provinces under the Canada Assistance Plan............... 
Guaranteed income supplement payments 27 ert... tae eee eaeese os 
Government’s contribution to the Unemployment Insurance Account .... 
BEA ALLOWANCE Pay AMENtS\<..c.. eee ee cae cece care cesscasce 
Post-secondary education payments to provinceS...........0.0.. cette 
Debt obligations authorized by Appropriation Act No. 4, 1984-85 occ 
Payments to depositors of Canadian Commercial Bank, CCB Mortgage Investment Corpora- 
slonkand NorthiandsBa nk icc com Rotors ete eres Rc ihreeg soe es hat eM orton ae 
Payments to railway companies of amounts determined pursuant to the provisions of the 
Western Grain Transportation Act 
Spouse's allowance paymMent........2..c..ccscccs.eesceneee-s 
| Interest payments under the Canada Student Loans Act 
Grants to municipalities and other taxing authorities .....0..0.0.00.ccce 
meoutributions under the Crop Insurance ACtwees 2. eeeree ccc ce tern ee cece 
_ Excess of expenditures over the revenues of the Canada Post Corporation 
Contributions in respect of fishermens’ benefits 
BerrOleuimn| COMPENSAvION yee ere 
miudges salaries, allowances and Annuities ....20...!......ccccceseeceessnscesspeeerene 
Payments in connection with the Western Grain Stabilization Act 
meanada/NovatScotia Development F Und tererreterrete correct reece act eerste ere ee re ee 
Superannuation, supplementary retirement benefits, death benefits and other pensions— 
Public Service— 
Government’s matching contribution to the Public Service Superannuation Account ...... 
Statutory payments under the Supplementary Retirement Benefits Act .....0.0..00000000. 
Government’s contribution as employer to the Unemployment Insurance Account .......... 
Government’s matching contribution to the Canada and Quebec Pension Plans ................ 
Government’s matching contribution to the Supplementary Retirement Benefits 
AN CCOUT Upeetette eter oct nce eA RRR VAR Coe Ril te tan en ites a oie CMe eek sc Ae 
Government’s matching contribution to the death benefit account 
PNITORUIZALIOMOMmACLU ATLA defi ClOTiC yer memmem tat te tne ae rites, ce ecn ears ere tere are 


Less: interest applied against amortization of actuarial deficiency and charged as 
interest onthe publicnde Diwwennet eee ere eee rer eee Cer ae eee 
MECOVENTES HL ROMO TE VOI VAR Ga UIC S eee eee near een eta n ene ey eee en 


Canadian Forces— 

Government’s matching contribution to the Canadian Forces Superannuation Account .. 
Statutory payments under the Supplementary Retirement Benefits Act 0.000.000... 
Government’s contribution as employer to the Unemployment Insurance Account .......... 


. Government’s matching contribution to the Canada and Quebec Pension Plans................. 
| Government’s matching contribution to the Supplementary Retirement Benefits 
Ha \TY CY Sree Sorieteof eloclscO RCN BOE PE SCE RNC 1nd aocso darn suncK Jose aee tbe cb ORR aREE AEE onNC AS 338% 


| Government’s matching contribution to the death benefit account |... Per ey 
| PAMORUZALIONFOmACEUAT Ale LIClENC Wire econ ete eee nee UT ee en ce ey 


| Less: interest applied against amortization of actuarial deficiency and charged as 
| interesisonihe PUDICIdeD ties sere. eee eee ee eee renee 


Royal Canadian Mounted Police— 

Government’s matching contribution to the Royal Canadian Mounted Police Superan- 

MUATIONPACCOUN Uae cere ie cee ects renee ut encom: ce cba ree Tee RRR RR ED er ee a 
Statutory payments under the Supplementary Retirement Benefits Act .0....0.000..0.0008. 
Government’s contribution as employer to the Unemployment Insurance Account .......... 
Government’s matching contribution to the Canada and Quebec Pension Plans................. 
Government’s matching contribution to the Supplementary Retirement Benefits 

PA OCOUN beret ee ere ieee eR eee et Ry rR REEL sen S AeOROS PROOE SASES 


Less: interest applied against amortization of actuarial deficiency and charged as 
INTETES TONNE Ne DUD UCI EDU eee tree cnr ce heen chet te sere eee Re et rae s 


Payments under the Defence Services and Royal Canadian Mounted Police Pension 
OnE Aton A Cte cee sre meee es ere ote ere Str noche R Ch eae eet ee 


1985-86 


1,433 


6°15 
Increase 
or 
1984-85 decrease ( — ) 
25,505 2,954 
8,858 642 
6,386 56 
5,702 —112 
3,876 241 
3,319 366 
2,744 — 44 
2,500 82 
2,278 13 
1,188 1,188 
791 791 
496 —94 
348 99 
285 78 
239 — 33 
198 10 
184 — 163 
176 17 
— 136 — 574 
103 17 
84 — 33 
81 81 
hi (22 37 
601 48 
113 4 
17 -1 
534 — 182 


6°16 PUBLIC ACCOUNTS, 1985-86 
Monthly Total Net Expenditure by Major 
Spending Ministry 


Table 6.8 presents a summary of total net expenditure by 
month for 1985-86. 


TABLE 6.8 


MONTHLY TOTAL NET EXPENDITURE BY MAJOR SPENDING MINISTRY 
(in millions of dollars) 


Indian 
Employ- Affairs 
National ment Energy, Regional and 
Health and Secretary Mines Industrial Northern 
and National Immigra- of and Expan- Develop- External 

Finance Welfare Defence tion Transport State Resources sion ment Affairs Other Total 
Aprils] 9852 ee ence tenet 2,309 DVS 363 321 95 228 4 18 223 89 857 6,680 
Ma Vie rere Sree ree 2,394 2,133 579 464 259 259 232 53 134 1655 outs 100) Hedsdg2 
DUNG ere et concer ee ere 2,863 2,168 584 426 245 292 297 74 188 89 1,152 8,378 
ll ygte een ce Oe renee 2,661 2,159 753 410 252 294 — 58 92 205 2 Te LTT S162 
AUpUSOr ee, oh ees 2,462 2,175 779 310 233 245 24 74 233 1925 Sle SOME a7 Sid 
SeptemDe tae saat are eee 2,634 2,174 709 304 265 310 201 925 206 139 249 8,116 
October: coe eee ee DSTI 25222 7197 356 367 252 281 81 213 [ileal lOla 83368 
Novembere st eee er 2,602 2,284 783 348 299 250 165 318 126 165 1,097 8,437 
Decemberstee cn. eee 3,055 2,199 799 325 300 310 220 79 WB 167 1,128 8,803 
Jantanywl 9 86eeren es ee 2,599 2,197 625 366 220 293 167 91 205 166 1,394 8,323 
Febriaryese en ee 2,504 2,230 811 398 247 219 134 1,306 111 195 -117 8,038 
Marchi ths 4 torte ees 3,421 2,166 889 501 186 267 216 126 129 203 sual 225093329 
Supplementanyoe.- ee 134 80 697 187 411 96 690 — 783 182 198 3,009 4,901 


Total net expenditure as per 
Tablei62) WR. aos 32,165 26,360 9,168 4,716 3,379 3,315 2,573 2,454 2,376 2,156 14,502 103,164 


SECTION 7 


1985-86 
PUBLIC ACCOUNTS 


Consolidated Specified 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are categories of 
budgetary revenue and expenditure which report transactions 
of certain accounts where enabling legislation requires that 
revenues be earmarked, and that related payments and expen- 
ditures be charged against such revenues. Such accounts col- 
lect primarily receipts of a tax nature, and include: the Unem- 
ployment Insurance Account, the Canadian Ownership 
Account, the Western Grain Stabilization Account, the Oil 
Export Charges Revenue Sharing Account and the Crop Rein- 
surance Fund. 


In the past, earmarked revenues were credited to non-budge- 
tary accounts, with related offsetting payments and expendi- 
tures charged thereto. Commencing with 1985-86 (1984-85 for 
the Canadian Ownership Account), the transactions of these 


TABLE 7.1 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Receipts and other credits 


From Internal 
April 1/ outside to the 
1985 parties Government 
$ $ $ 

Unemployment Insurance 

ACcountsba ble wean ne nares — 261,661,420 8,711,788,759 3,587,363,463 
Less: interest bearing loans............ 4,815,000,000 1,180,000,000 

— 5,076,661,420 8,711,788,759 4,767,363,463 

Canadian Ownership Account ...... 1,673,742,836 229,177,065 
Add: investments made through 

the Canadian Ownership 

ANCCOUN Ue eee rete et urs 1,656,854,321 
Canadian Ownership _ special 

chansecoliected ace een tae = 3,330,597,157 229,177,065 
Oil Export Charges Revenue 

Sharing:Accountms-c cree 142,080,122 
Western Grain Stabilization 

INCCOUNT et ree ee ee armen ee 970,514,445 30,120,996 132,649,665 
Crop Reinsurance Fund ................ 170,060,894 47,970,958 
dtal eee come een — 605,488,924 9,161,137,900 4,900,013,128 


Unemployment Insurance Account 


The Unemployment Insurance Act provides for a compulso- 
ry contributory unemployment insurance program applicable 
to all employees, with few exceptions. 


The Act authorizes an account in the accounts of Canada to 
be known as the Unemployment Insurance Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, fines, penalties and interest; (b) Gov- 
ernment share of benefits paid; (c) refunds of overpayments of 
benefits, and benefit repayments; (d) amounts for services 
rendered to other Government departments or agencies, or to 
the public; (e) amounts provided for any other purpose related 
to unemployment insurance and authorized by an appropria- 
tion administered by the Canada Employment and Immigra- 
tion Commission; and, (f) interest on the balance of the 
Account at such rates as the Minister of Finance may author- 


Payments and other charges 
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accounts are reported with budgetary revenue and expendi- 
ture, in order to provide a more comprehensive reporting of the 
Government’s operating results. The figures of the previous 
year have been restated for comparative purposes. 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Table 
7.1 presents a summary of the balances and transactions of 
these accounts, in the manner required by legislation. 


The financial statements of the Unemployment Insurance 
Account, together with the Auditor General’s report thereon, 
are presented at the end of this section. 


Net increase or decrease ( — ) 


From Internal 
outside to the March 31/ 
parties Government 1986 1986 1985 
$ $ $ $ $ 
10,737,716,855 1,405,495,715 -—105,721,768 155,939,652 16,686,193 
594,000,000 4,229,000,000 - 586,000,000 992,000,000 
10,737,716,855 1,999,495,715 —4,334,721,768 741,939,652 — 975,313,807 
1,902,919,901 229,177,065 850,158,903 
1,656,854,321 
3,559,774,222 229,177,065 850,158,903 
141,782,404 297,718 297,718 
526,267,177 607,017,929 — 363,496,516 38,148,766 
97,534,342 120,497,510 -49,563,384 20,418,269 
11,503,300,778 1,999,495,715 — 47,134,389 558,354,535 -— 66,587,869 


ize. The Act also provides that the following be charged to the 
Account: (a) benefits paid under the Act; (6) costs of adminis- 
tering the Act; and (c) interest on advances made by the 
Minister of Finance. 


Maximum weekly employee premiums were $10.81 from 
April 1, 1985 to December 31, 1985 and $11.63 from January 
1, 1986 to March 31, 1986. For the same periods, maximum 
weekly benefits were $276 from April 1, 1985 to December 31, 
1985 and $297 from January 1, 1986 to March 31, 1986. 


Interest bearing loans are made to the Unemployment In- 
surance Account, under Section 137(1) of the Unemployment 
Insurance Act, as a result of deficiencies in contributions from 
employers and employees. The balance outstanding as at 
March 31, 1986 bears interest at rates between 10% and 
12.5% per annum, and is repayable between September 30, 
1986 and March 31, 1988. 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


TABLE 7.2 


TRANSACTIONS IN THE UNEMPLOYMENT 
INSURANCE ACCOUNT 
(in millions of dollars) 


1985-86 1984-85 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employeciand employer a. aye 8,957 TEU UY 
GFOVELNINEN tare eee he eee 2,744 2,788 
InVEstMenUincOmMenrer ran ca nice ee 4 2 
Interest bearing loans from the Government 594 4,040 
12,299 14,607 
PAYMENTS AND OTHER CHARGES— 
BenetitSimrrr se ee eo ee eee eS 9,834 9,890 
Expenses MAGS Bio Senha tear iee  RI eh 904 911 
INtereSWEX DENSE cole. s mideed ete mae eee 225 741 
Repayments of interest bearing loans to the 
GOVERRTIEN Herta te tt Se skeen 1,180 3,049 
12,143 14,591 
INGUIN CCAS CEE Sau. ct.a- ket a Breen eee 156 16 
Add—Balance at beginning of year ................. — 262 — 278 
Balance aiengOmVvVedtoe cess. e nee ee — 106 — 262 


* Included in employee and employer contributions is $245 million ($224 million 
in 1984-85) from the Government as contribution for employees. 


On the Statement of Revenue and Expenditure, receipts and 
other credits of $8,712 million ($7,553 million in 1985), are 
reported as revenue, while payments and other charges of 
$10,738 million ($10,801 million in 1985), are reported as 
expenditure. 


Receipts and other credits of $3,587 million ($7,054 million 

in 1985) and payments and other charges of $1,405 million 

($3,790 million in 1985), internal to the operations of the 

Government, have been eliminated, in order to present trans- 
actions with outside parties, only. 


Canadian Ownership Account 


This account was established under the authority of Energy, 
Mines and Resources Vote Sc, Appropriation Act No 4, 
| 1980-81. The account is credited with amounts received from 
the Canadian Ownership special charge levied to increase 
| public ownership of the oil and gas industry in Canada. 


_ On the Statement of Revenue and Expenditure, receipts and 
other credits of $229 million ($850 million in 1985), are 
| reported as revenue. 


Oil Export Charges Revenue Sharing Account 


This account records the share of the oil export charges that 
is payable to oil producing provinces, in accordance with the 
Energy Administration Act. The share of oil export charges is 
_in respect of oil produced in, and exported from, the provinces 
| of British Columbia, Alberta, Manitoba and Saskatchewan. 


1<3 


The share pertains to oil export charges collected in 1985-86. 
Payments made to producing provinces are charged to this 
account. 


On the Statement of Revenue and Expenditure, receipts and 
other credits of $142 million ($269 million in 1985), are 
reported as revenue, while payments and other charges of $142 
million ($269 million in 1985), are reported as expenditure. 


Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act is to 
protect prairie grain producers from unexpected and large 
income declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, mustard seed, 
canola and flax seed as well as any other seed that may be 
prescribed which is: (a) produced in the designated area and, 
(6) named in Schedule 1 to the Canada Grain Act and 
designated therein as “Canada Western”. 


This account records funds for this purpose which are 
received from: 


(a) levies paid by participating producers—Ranging from 1% 
to 2'4% of grain sales proceeds to an annual maximum of 
$60,000 eligible proceeds per participant; 


(6) Government contributions equal to levies paid by pro- 
ducers plus an additional 2% of the participating eligible 
grain sales proceeds of all participants; and, 


(c) interest on the amount standing to the credit of the 
Account, at rates and in accordance with terms and 
conditions determined by the Minister of Finance. 


On the Statement of Revenue and Expenditure, receipts and 
other credits of $30 million ($51 million in 1985), are reported 
as revenue, while payments and other charges of $526 million 
($223 million in 1985), are reported as expenditure. 


Receipts and other credits of $133 million ($210 million in 
1985), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside par- 
ties, only. 


Crop Reinsurance Fund 


This Fund, established by Section 5(1) of the Crop Insur- 
ance Act, provides insurance to participating provinces for 
costs they incur in operating various crop insurance schemes. 


The revenue of the Fund comes from moneys paid by the 
provinces for the purpose of reinsurance and the expenditure 
of the Fund are moneys paid to the provinces under the terms 
of reinsurance agreements. 


On the Statement of Revenue and Expenditure, receipts and 
other credits of $48 million ($20 million in 1985), are reported 
as revenue, while payments and other charges of $98 million 
(Nil in 1985), are reported as expenditure. 
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SUPPLEMENTARY STATEMENT 


Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account 


AUDITOR’S REPORT 


TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 


I have examined the balance sheet of the Canada Employ- 
ment and Immigration Commission relating to the Unemploy- 
ment Insurance Account as at December 31, 1985 and the 
statement of revenue, expenses and deficit for the year then 
ended. My examination was made in accordance with general- 
ly accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the 
circumstances, except as explained in the following paragraph. 


As described in Note 7, the Commission’s administration of 
claimant’s record of employment resulted in an overcharge in 
the government’s share of benefits for 1985. It is likely that 
such overcharges have also existed in previous years. The 
Commission’s estimate of the most likely amount overcharged 
referred to in Note 7 is subject to imprecisions and has not 
been recorded in the accounts. Consequently, I was not able to 
satisfy myself as to the validity of the amount overcharged and 
accordingly, it is not possible to determine the amount of any 
adjustment that would be necessary to the amount due to 
Canada, the government’s share of benefits and the 
accumulated deficit accounts. 


BALANCE SHEET AS AT DECEMBER 31, 1985 
(in thousands of dollars) 


ASSETS 1985 1984 


Balance of the account with Receiver General 


for Ga nad aie Piet hacseshicer cs ke 23,947 
Due from claimants (Note 3) ...........0..0....0.0... 125,179 127,004 

Dueifronn Canada (Note) meena ee 157,786 
306,912 127,004 


Approved by the Commission: 


PAUL GAUVIN 
Executive Director 
Finance and Administration 


GAETAN LUSSIER 
Chairman 
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In my opinion, except for the effect of any adjustment, 
described in the preceding paragraph, that would have been 
necessary had I been able to satisfy myself as to the reason- 
ableness of the amount overcharged in the government’s share 
of benefits, these financial statements present fairly the finan- 
cial position of the Commission relating to the Unemployment 
Insurance Account as at December 31, 1985 and the results of 
its operations for the year then ended in accordance with the 
accounting policies set out in Note 2 to the financial state- 
ments applied on a basis consistent with that of the preceding 
year. 


Kenneth M. Dye, F.C.A. 
Auditor General of Canada 


Ottawa, Canada 
August 29, 1986 


LIABILITIES AND DEFICIT 1985 1984 


Balance of the account with Receiver General 


forCanadamerrete tet tnt eee ee 125,811 
Unredeemediwarrants) 220) e860 2 114,008 165,124 
Tax deductions from warrants ...........cccccccccseeees 76,508 66,199 
Due to\@anaday((Note\4) si eee 167,534 
Advances from Canada (Note 5) ............cccce 4,487,779 4,147,998 

4,678,295 4,672,666 
Deficit:(Notes)) ers recs. see 4,371,383 4,545,662 
306,912 127,004 
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Canada Employment and Immigration 
Commission relating to the Unemployment 


Insurance Account—Continued 


STATEMENT OF REVENUE, EXPENSES AND DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1985 


(in thousands of dollars) 


1985 1984 
Revenue 
PATCIMMILINS Steet eee sete ere 8,752,844 7,627,117 
Renalties).. etttectiact..tre trancttaks Meee 13,500 11,687 
8,766,344 7,638,804 
Expenses 
Benefits (Note 6 and Schedule) ................... 10,117,876 9,859,443 
AAMINIStrAUON Foot ick kesusshe ee ee ee 902,286 897,946 
Interest on advances from Canada and on 
the balance of the account with Receiver 
Generaltfor' Canada... eee ee $21,620 452,917 
DoubtfullaccountS ai. ie eee ee 11,878 10,974 
11,553,660 11,221,280 
Excess of expenses over revenue before Gov- 
__ ernment’s share of benefits ......0...0... ee 2,787,316 3,582,476 
-Government’s share of benefits (Note 7 and 
Schedule)a ef etic eee ee eee 2,961,595 2,890,388 
| Excess of revenue over expenses (expenses 
im, over revenue) for the year ........0.. ce. 174,279 (692,088) 
Deficit at beginning of the year... 4,545,662 3,853,574 
Deficit at end of the year... 4,371,383 4,545,662 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1985 


1. Authority and objective 


The Canada Employment and Immigration Commis- 
sion, a departmental corporation named in Schedule B to 
the Financial Administration Act, administers the Unem- 
ployment Insurance Act, 1971 as amended. The objective 
of the Act is to provide short-term financial relief and 
other assistance to eligible workers. The financial transac- 
tions relating to this objective are reported through the 
Unemployment Insurance Account. 


In the accounts of Canada, the Unemployment Insur- 
ance Account was established by Section 131 of the Act. 
All amounts received under the Act are deposited in the 
Consolidated Revenue Fund and credited to this Account. 
Benefits and the cost of administration of the Act are paid 
out of the Consolidated Revenue Fund and charged to 
this Account. 


Under Part IV of the Act, the Minister of National 
Revenue is responsible for collecting premiums from 
employers and employees. 


. Accounting policies 


(a) Premiums 
The premiums are recorded based on an estimate of 
the amount to be collected in the current year and 
include adjustments between actual and estimated 
premiums of prior years. 


(b) Penalties 


Penalties, levied pursuant to Section 47 of the Act, 
are recorded on an accrual basis. 


(c) Benefits 


Benefits represent warrants issued during the year 
less benefit overpayments identified by the Commis- 
sion during the year and benefit repayments received 
and estimated to be receivable under Section 142 of 
the Act. 


(d) Administration 


The costs of administration of the Act are deter- 
mined by the Unemployment Insurance Regulations 
and are charged to the Account by the Commission. 


(e) Interest 


Interest on the balance of the account with Receiver 
General for Canada and interest on advances from 
Canada are recorded on an accrual basis. 


(f) Government’s share of benefits 


The government’s share of benefits is recorded on an 
accrual basis. 
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Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1985—Continued 


3. Due from claimants 7. Government’s share of benefits 


1985 1984 

(in thousands of dollars) 
Benefit overpayments and penalties .... 102,973 88,215 
Less: allowance for doubtful accounts 27,794 Dies oil 
75,179 66,864 

Benefit repayments under Section 142 

OL thevA Cte eames Aero 50,000 60,140 
125,179 127,004 


Uncollectable benefit overpayments and penalties writ- 
ten-off during the year under authority of Section 60(2) 
of the Regulations amounted to $5.4 million (1984—$4.9 
million). 


4. Due from (to) Canada 


1985 1984 


(in thousands of dollars) 
Government's share of benefits (Note 


FTh) ee RN Bach td eo RR, We de eee Peet 27,290 27,835 
Preminsuecs eee ee ae 132,929 (165,882) 
Interest on balance of the account 

with Receiver General for Canada .. 1,156 978 
Administration expenses .................0 (3,702) (30,567) 
Benetitarepay ie 0 (Siem e an ener 142 190 
OU C errnee tat te, eaten, een ree (29) (88) 


157,786 (167,534) 


5. Advances from Canada 


Advances from Canada are made under Section 137 of 
the Act and the Unemployment Insurance Account 
Advance Regulations, by means of promissory notes 
which bear annual interest compounded semi-annually at 
rates varying from 10.25% to 13.25%. The balance as at 
December 31 consists of $4,057 million ($3,753 million in 
1984) in principal and accrued interest of $431 million 
($395 million in 1984). Of the amount of $4,057 million 
in principal, $1,308 million is repayable in 1986 and 
$2,749 million in 1987. 


. Overpayments and underpayments of benefits 


The large number of claimants to be monitored and the 
requirement for prompt service require selective internal 
control procedures rather than universal and therefore the 
verification of claims is mainly done after claimants have 
begun to receive benefits. 


As a result, overpayments and underpayments of ben- 
efits exists which the Commission estimated at $270 
million ($300 million in 1984) and $109 million ($84 
million in 1984) respectively. These amounts are included 
in the benefits for the year. 


The government’s share of benefits pursuant to Section 
136 of the Act mainly consists of regionally extended 
benefits paid to claimants who have exhausted their initial 
benefits and labour force extended benefits if they are 
entitled. The entitlement of these latter two phases of 
benefits are determined by the number of insured weeks 
reported on the claimant’s record of employment. 


The Commission completed a preliminary study based 
on a sample of claimants who have drawn the regionally 
extended benefits in 1985. The study identified that about 
10% of claimants did not present all the records of 
employment during the qualifying period when filing a 
claim and that 5% of the claimants who have entered in 
the regionally extended benefit phase could have received 
initial or labour force extended benefits, instead of the 
regionally extended benefits. While time did not permit 
the completion of a detailed statistically viable study, it is 
estimated that the most likely amount overcharged to the 
government’s share of benefits is between $44 and $65 
million. This amount has not been recorded in the 
accounts. The Commission recognizes that overcharges to 
the government’s share of benefits could have existed in 
previous years. However, it should be noted that the total 
benefits paid are not affected, merely the sharing of 
benefits paid between the government and the premium 
account. 


In 1986, the Commission will complete its study to 
estimate the amount overcharged to Canada in 1985. 
Prior to 1985, the Commission is unable to estimate any 
amount overcharged to the government’s share of benefits 
due to the difficulty in obtaining the necessary informa- 
tion and the cost involved. The Commission is undertak- 
ing corrective measures to strengthen the claim processing 
procedure relative to records of employment being filed 
and used in determining entitlement when a claim is 
received. Furthermore, it will include procedures in its 
on-going monitoring to check for compliance to its 
procedures. 


. Contingent liabilities 


In the normal course of the operations of the Unem- 
ployment Insurance Account, certain appeals against or 
by the Commission are presently outstanding. In the 
opinion of management, the result of these appeals will 
not have a significant impact on the operations of the 
Unemployment Insurance Account. 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1985—Concluded 


SCHEDULE OF BENEFITS 
FOR THE YEAR ENDED DECEMBER 31, 1985 
(in thousands of dollars) 


1985 1984 
Government’s Government’s 
Total share Total share 
Regila nem cee. 8,877,008 2,609,192 8,711,613 2,562,703 
MARES RUN core senadeseseseeseeceae 431,268 394,586 
Waraining een 2. s, 232,790 120,311 224,116 118,552 
BEBSICKTICSS etn. Sec hases see test 215,066 199,078 
MOUICKEALION: ....ccc25.5.20.07. : 132,279 65,455 115,796 59,062 
Work sharing... Meus lashes 
ENOTITCINEN UR mania cei/ere 21,108 18,026 
ENGOVUION peer. ce2 ten steer: 3,897 3,008 
| 9,938,789 2,794,958 9,697,600 2,740,317 
“PLSV OLIVER, acess upton een 179,087 166,637 161,843 150,071 


10,117,876 2,961,595 9,859,443 2,890,388 


In accordance with Sections 136 and 146 of the Unemploy- 
| ment Insurance Act, 1971, the government’s share of benefits 
| consists of extended benefits paid under Section 35, Subsec- 
| tions 38(8) and 39(3), and all benefits paid to fishermen less 
| premiums paid by them and their designated employers. 


Extended benefits paid under Section 35 of the Act are 
| benefits paid to claimants who have exhausted their initial 
_ benefits (and labour force extended benefits, if they are en- 
titled) and who reside in a region where the regional unem- 
| ployment rate exceeds 4.0 per cent. 


Extended benefits under Subsections 38(8) and 39(3) of the 
Act are benefits paid to claimants on job creation projects or 
| training courses and whose entitlements are not enough to 
| cover the duration of the project or course plus an additional 
| maximum of three weeks of entitlement after the projects or 
| courses end. 
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Loans, Investments 
and Advances 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada, acquired through the 
use of parliamentary appropriations. Some of these appropria- 
tions permit repayments to be used for further loans and 
advances. Many appropriations are non-lapsing, that is, unex- 
pended balances may be carried forward from year to year. 
Details of the use of non-budgetary appropriations, for loans, 
investments and advances, can be found in the ministerial 
sections of Volume II (Part I). 


Loans, investments and advances are recorded at cost and 
are subject to valuation to reflect estimated losses on realiza- 
tion. Foreign currency transactions are translated and record- 
ed in Canadian currency equivalents at the exchange rates 
prevailing at the transaction dates. Loans, investments and 
advances resulting from foreign currency transactions are, in 
turn, reported at year-end closing rates of exchange; net gains 
are credited to revenue as premium and discount on exchange, 
while net losses are charged to budgetary expenditure of the 
Department of Finance. 


The allowance established to reflect estimated losses on 
realization of financial claims held by the Government has 
been authorized by the Minister of Finance and the President 
of the Treasury Board, under Section 54(2)(b) of the Finan- 
cial Administration Act. 


Revenue received during the year on loans, investments and 
advances, is credited to return on investments; details are given 
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in Section 11 of Volume II (Part II). In accordance wit 
stated accounting policies, accrued interest and interest du 
but not received are not reported as revenue. Table 8.16 give: 
details of recorded uncollected interest. 


Transactions and year-end balances of loans, investment: 
and advances are presented as follows: 


—Crown corporations; 

—provincial and territorial governments; 

—national governments including developing countries; 
—international organizations; 

—Veterans’ Land Act Fund advances; 

—Jjoint and mixed enterprises; and, 


—miscellaneous. 


Transactions and balances are further summarized in Sec 
tions | and 2 of this volume. 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as wel. 
as receipts and other credits, and payments and other charges 
In addition, the term “account(s) without current transac: 
tions” has been included in some tables, to show the net result 
of transactions in accounts which were closed out in the 
previous year. 


LOANS, INVESTMENTS AND ADVANCES 
TABLE 8.1 
LOANS, INVESTMENTS AND ADVANCES 


Receipts and 


Net increase or decrease ( — ) 
Payments and “SSLcontirTcLi. Gove o. 


April 1/1985 other credits 
$ $ 
Crown corporations— 
Lending institutions, Table 8.2— 
Canada Deposit Insurance Corporation ...... 40,000,000 
Canada Mortgage and Housing Corpora- 

CEONDY ca tec eee che te res sips, rere eres 9,859,702,391 455,207,444 
Export Development Corporation ................ 889,711,654 72,784,454 
Fagm\ Credit Corporation... eee 4,328,362,035 256,868,398 
Federal Business Development Bank............. 557,000,000 119,000,000 

15,674,776,080 903,860,296 
All other Crown corporations, Table 8.3— 
Atm Canad a cscs. .ce5ps2i cee scedtac Mace MM 556,688,264 31,581,502 
Atomic Energy of Canada Limited .............. 795,085,088 67,100,805 
Canada Development Investment Corpora- 

['T\0) 1 pie Ae RE eis bn esp te 396,398,274 147,122 
Canadian National Railways ...............005 2,853,460,884 8,861,078 
Petro-@anada ities. Peet ices eee card 4,299,126,174 
OUR CER ere reas eee ee ee ee 1,646,444,667 624,820,734 

10,547,203,351 732,511,241 
Less: allowance for valuation ..............0:c0 3,800,000,000 
hotal(Growmicorporationsien:ceeeece ee ies 22,421,979,431 1,636,371,537 
Other loans, investments and advances— 
Provincial and territorial governments, Table 
510) hs, oe rl ee 1,146,797,106 112,077,896 
National governments including developing 
countnies; able ’o.l lite veers eee cits 4,386,939,047 89,919,153 
International organizations, Table 8.12............ 3,727,109,886 741,923 
Less:motes payable, Table 8.2 en...c 02s 1,195,679,450 536,719,763 
2,531,430,436 537,461,686 
Veterans’ Land Act Fund advances less allow- 
ance for conditional benefits, Table 8.13...... 192,362,763 42,482,904 
Joint and mixed enterprises, Table 8.14 .......... $70,829,600 
Misceltancouss ha ble;Salionten ween cetermr meee 765,669,353 985,030,231 
9,594,028,305 1,766,971,870 
Less: allowance for valuation .............0:s0cs00 5,600,000,000 400,000,000 


Total other loans, investments and advances 


3,994,028,305 
26,416,007,736 


2,166,971,870 
3,803,343,407 


other charges March 31/1986 1986 1985 
$ $ $ $ 
895,000,000 935,000,000 895,000,000 40,000,000 
260,500,000 9,664,994,947 — 194,707,444 — 364,569,268 
9,064,400 825,991,600 — 63,720,054 — 39,413,952 
42,500,000 4,113,993,637 — 214,368,398 — 171,425,182 
438,000,000 —-—119,000,000 — 157,000,000 
1,207,064,400 15,977,980,184 303,204,104 — 692,408,402 
525,106,762 — 31,581,502 — 18,158,908 
727,984,283 — 67,100,805 — 38,133,569 
396,251,152 — 147,122 — 17,614,322 
2,844,599 ,806 — 8,861,078 — 1,995,711 
4,299,126,174 
517,656,787 1,539,280,720  -— 107,163,947 28,106,859 
517,656,787 10,332,348,897  -— 214,854,454 — 47,795,651 
100,000,000 3,700,000,000  — 100,000,000 100,000,000 
1,824,721,187 22,610,329,08 1 188,349,650 — 840,204,053 
2,092,052 1,036,811,262 — 109,985,844 — 66,793,786 
231,904,222 4,528,924,116 141,985,069 172,207,804 
567,488,118 4,293,856,08 1 566,746,195 420,870,327 
189,442,333 1,542,956,880 347,277,430 42,911,274 
756,930,451 2,750,899, 201 219,468,765 377,959,053 
11,148,006 161,027,865 — 31,334,898 — 31,549,993 
93,595,000 664,424,600 93,595,000 111,005,511 
842,138,061 622,777,183 — 142,892,170 167,504,740 
1,937,807,792 9,764,864,227 170,835,922 730,333,329 
6,000,000,000 400,000,000 599,000,000 
1,937,807,792 3,764,864,227 — 229,164,078 131,333,329 
3,762,528,979 26,375,193,308 — 40,814,428 — 708,870,724 


CROWN CORPORATIONS 


Loans and advances to, and investments in, Crown corpora- 
tions represent the balance of financial claims held by the 
Government against corporations for working capital, capital 
expenditure and other purposes, investment in the capital stock 
of corporations, and loans and advances to corporations for 
re-lending. 


A Crown corporation means a parent Crown corporation or 
a wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsidi- 
ary is wholly-owned by one or more parent Crown corporations 
directly or indirectly through any number of subsidiaries each 
of which is wholly-owned directly or indirectly by one or more 
parent Crown corporations. These include the corporations 
listed in Parts I and II of Schedule C of the Financial 
Administration Act, the Bank of Canada, the Canada Council, 
the Canadian Broadcasting Corporation, the Canadian Film 
Development Corporation, the Canadian Institute for Interna- 
tional Peace and Security, the Canadian Wheat Board, the 
International Development Research Centre, and the National 
Arts Centre Corporation. 


A Crown corporation is ultimately accountable to Parlia- 
ment, through a minister of the Crown, for the conduct of its 
affairs. Most of the Crown corporations listed in the schedules 
to the Financial Administration Act are agents of Her Majesty 
in right of Canada. This status is granted in one of the 
following ways: 

(i) designation by Parliament, through a special act of 
incorporation; 

(ii) statutory authorization; and, 

(iii) proclamation by the Government Companies Operation 
Act. 


Financial statements of parent Crown corporations can be 
found in Volume III of the Public Accounts. The financial 
statements of wholly-owned subsidiaries of Crown corpora- 
tions are also included in that volume whenever their accounts 
are not consolidated with those of the parent corporation. 
These financial statements are appended to those of the related 
parent Crown corporation. 


8-4 
Lending Institutions 


Table 8.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 


TABLE 8.2 


CROWN CORPORATIONS—LENDING INSTITUTIONS 


PUBLIC ACCOUNTS, 1985-86 


which were made to Crown corporations whose primary activ- 
ity is to provide financial assistance. 


Receipts and 


Payments and 


Net increase or decrease (— ) 


April 1/1985 other credits 
$ $ 
Canada Deposit Insurance Corporation .............. 40,000,000 
Canada Mortgage and Housing Corporation— 
Capitalistock 7. see eee ncccccss Re 25,000,000 
Housing? Oke eee Se ees 6,497,403,196 208,181,506 
Reéaliestate w 0. 40ee: 2 Be per os ae. eee 64,236,353 3,660,474 
Jointsprojectsy, 2 eel ee Pe eee 1,394,499,859 125,012,361 
Wrban renewalischeme}-4............ ee 25,494,008 3,783,901 
StudenGhousing projectse.r.e-. see 376,467,682 4,151,296 
Sewage treatment projects ........c cee 1,094,078,337 32,038,875 
Ownershipiassistances nee 2 382,522,956 78,379,031 
Account without current transactions .............. 
9,859,702,391 455,207,444 
Export Development Corporation— 
Capital'Stocks tcc nen eee tare renee 688,000,000 
TeOansee es, S05 ot AER Gres WER EASE AMES 201,711,654 72,784,454 
889,711,654 72,784,454 
Farm Credit Corporation— 
Contributedicapitalae tae s......ee ees 218,333,000 
INGTES GSR. 2.52. 0 Oe Oe eee 4,099,510,607 253,022,303 
Farm syndicates loan fund .................0cceeees 10,518,428 3,846,095 
4,328,362,035 256,868,398 
Federal Business Development Bank— 
BaldeiniCapita lier yest ee oye eee 294,000,000 
| Oo Eps area, ae eats hie: 2 whiner eed i a 263,000,000 119,000,000 
557,000,000 119,000,000 
BO lactate er ent Jee ics Cato oe edhe ANd, 15,674,776,080 903,860,296 


other charges March 31/1986 1986 1985 
$ $ $ $ 
895,000,000 935,000,000 895,000,000 40,000,000 
25,000,000 
122,000,000 6,411,221,690 — 86,181,506 — 39,336,968 
14,000,000 74,575,879 10,339,526 — 917,322 
117,500,000 1,386,987,498 — 7,512,361 87,684,520 
21,710,107 — 3,783,901 — 3,656,539 
372,316,386 — 4,151,296 — 5,013,959 
6,500,000 1,068,539,462 — 25,538,875 — 18,113,495 
500,000 304,643,925 — 77,879,031 — 77,615,505 
— 307,600,000 
260,500,000 9,664,994,947 —194,707,444 — 364,569,268 
9,000,000 697,000,000 9,000,000 76,000,000 
64,400 128,991,600 — 72,720,054 — 115,413,952 
9,064,400 825,991,600 — 63,720,054 — 39,413,952 
218,333,000 28,400,000 
40,000,000 3,886,488,304  -—213,022,303 — 196,976,229 
2,500,000 91725333 — 1,346,095 — 2,848,953 
42,500,000 4,113,993,637  — 214,368,398 — 171,425,182 
294,000,000 

144,000,000 -119,000,000 — 157,000,000 
438,000,000 —119,000,000 — 157,000,000 
1,207,064,400 15,977,980,184 303,204,104 — 692,408,402 


Canada Deposit Insurance Corporation 


The Corporation was established by the Canada Deposit 
Insurance Corporation Act, to provide insurance, up to 
$60,000 per depositor per institution, on deposits with federal 
member institutions and approved provincial institutions. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Finance, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


Section 37 of the Canada Deposit Insurance Corporation 
Act provides that the Minister of Finance, with the approval of 
the Governor in Council, may advance to the Corporation 
amounts by way of loans on such terms and conditions as the 
Governor in Council may determine. The aggregate of such 
loans authorized to be outstanding at any time is 
$1,500,000,000. 


The loans bear interest at rates from 9% to 10.125% per 
annum, and are repayable between September 26, 1986 and 
March 9, 1987. 


During the year, the Corporation paid interest of $32.8 
million to the Government. 


Canada Mortgage and Housing Corporation 


The Corporation was established by the Canada Mortgage 
and Housing Corporation Act, to promote the construction of 
new houses, the repair and modernization of existing houses, 
the improvement of housing and living conditions in Canada, 
and to promote the development of communities through the 
provision of infrastructure facilities. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Labour, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $1,454.3 million from budgetary appropriations. It 
paid interest of $858.8 million and transferred $33.9 million of 
profit to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is authorized by Section 17 of the Canada Mortgage and 
Housing Corporation Act. 


LOANS, INVESTMENTS AND ADVANCES 


Housing 


Advances have been made to enable the Corporation to lend 
money under the following sections of the National Housing 
Act: 


(a) Section 14.1—for rental housing projects on the secu- 
rity of a first mortgage and to sell or purchase loans 
made on rental housing projects; 


(6) Section 15—to any person to assist in 


(i) the construction, purchase or improvement of a 
low-rental housing project; 


(ii) the purchase of existing buildings and the land 
upon which they are situated and their conversion 
into a low-rental housing project; or, 


(iii) the conversion of existing buildings into a low- 
rental housing project; 


(c) Section 27.5—to municipalities for selected neighbour- 
hoods for the purpose of improving premises within the 
neighbourhood in respect of which the contribution is 
made; 


(d) Section 34.1— 


(i) to the owner of a family housing unit or of housing 
accommodation of the hostel or dormitory type for 
the purpose of assisting in the repair, rehabilitation 
or improvement thereof; or, 


(ii) to a non profit corporation for the purpose of 
assisting in the conversion of an existing residential 
building owned by the corporation, to a building 
containing a different number of family housing 
units, housing accommodation of the hostel or 
dormitory type or a different number of hostel or 
dormitory beds; 


(e) Section 34.18—to co-operatives for the purpose of 
assisting in the construction, acquisition or improve- 
ment of a housing project; 


(f) Section 37.1—to any person that wishes to undertake a 
project 
(i) for individuals or families of low income; or, 


(ii) to meet the needs of individuals resulting from age, 
infirmity or other disability; 
(g) Section 42—to provinces, municipalities or public hous- 
ing agencies to assist in the acquisition and the servic- 
ing of land for housing purposes; 


(h) Section 43—to a province, municipality or public hous- 
ing agency for the construction or acquisition of a 
public housing project; 


(i) Section 58—to a person unable to obtain a loan from 
an approved lender for construction of a house or 
housing project; and, 

(j) Section 59—to Indians to assist in the purchase, 


improvement or construction of housing projects on 
Indian reserves. 


During the year, additional advances were authorized by 
Labour Votes L25 and L25b, Appropriation Acts No 1, No 2 
and No 3, 1985-86. 


The advances bear interest at rates from 3.5% to 17.625% 
per annum, and are repayable over 18 to 50 years, with final 
instalments between September 30, 1997 and September 30, 
2035. 


Real estate 


Section 55 of the National Housing Act authorizes advances 
to: (a) acquire land or housing projects by way of purchase, 
lease or otherwise; (5) install services in and effect improve- 
ments to or in respect of land acquired, and develop and lay 
out such land for housing purposes; (c) construct, convert or 
improve housing projects; and, (d) acquire building materials 
and equipment and other personal property for use in connec- 
tion with housing projects. 


During the year, additional advances were authorized by 
Labour Vote L20, Appropriation Acts No 1 and No 2, 
1985-86. 


The advances bear interest at rates from 4.457% to 16.157% 
per annum, and are repayable over 50 years, with the final 
instalment on December 31, 2035. 


Joint projects 


Section 40 of the National Housing Act authorizes advances 
to undertake projects jointly with the government of any 
province or any agency thereof, for (a) the acquisition and 
development of land for housing purposes or for any purpose 
incidental thereof; (b) the construction of housing projects or 
housing accommodation of the hostel or dormitory type for 
sale or for rent; and, (c) the acquisition, improvement and 
conversion of existing buildings for a housing accommodation 
of the hostel or dormitory type. 


The advances bear interest at rates from 5% to 17.96% per 
annum, and are repayable over 25 to 50 years, with final 
instalments between March 31, 2005 and March 31, 2036. 


Urban renewal scheme 


Advances have been made to enable the Corporation to lend 
money under Section 25 of the National Housing Act, to a 
province or municipality, to assist in the implementation of an 
urban renewal scheme. 


The advances bear interest at rates from 5.81% to 8.75% per 
annum, and are repayable over 20 to 50 years, with final 
instalments between December 31, 1986 and June 30, 1999. 


Student housing projects 


Advances have been made to enable the Corporation to lend 
money under Section 47 of the National Housing Act, to a 
province or agency thereof, a municipality or agency thereof, a 
hospital, school board, university, college, cooperative associa- 
tion or charitable corporation, to assist in (a) the construction, 
acquisition or improvement of a student housing project; (5) 
the acquisition of existing buildings and their conversion into a 
student housing project; or, (c) the conversion of existing 
buildings into a student housing project. 


The advances bear interest at rates from 5% to 10.054% per 
annum, and are repayable over 20 to 50 years, with final 
instalments between September 30, 1993 and March 31, 2030. 


Sewage treatment projects 


Advances have been made to enable the Corporation to lend 
money under Section 51 of the National Housing Act, to any 
province, municipality or municipal sewerage corporation, to 
assist in the establishment or expansion of a sewage treatment 
project, and in the construction of a trunk storm sewer system. 
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The advances bear interest at rates from 5% to 10.376% per 
annum, and are repayable over 18 to 50 years, with final 
instalments between September 30, 1993 and December 31, 
2030. 


Ownership assistance 


Advances have been made to enable the Corporation to lend 
money under Section 34.15 of the National Housing Act, to 
assist in (a) the construction of a house or a condominium unit 
by a person who owns the house or condominium unit and 
intends to occupy the house, one of the family housing units 
thereof or the condominium unit, or by a builder who intends 
to sell the house or condominium unit to a person who will own 
and occupy the house, one of the family housing units thereof, 
or the condominium unit; or, (b) the acquisition of a house or 
condominium unit by a prospective qualified owner. 


The advances bear interest at rates from 7.625% to 9.625% 
per annum, and are repayable over 20 to 50 years, with final 
instalments between December 31, 1992 and June 30, 2003. 


Export Development Corporation 


The Corporation was established by the Export Develop- 
ment Act, to facilitate and develop export trade by the provi- 
sion of loans, insurance, guarantees and other financial 
facilities. 


The Corporation is an agent of Her Majesty, reports 
through the Secretary of State for External Affairs, and is 
listed in Part I of Schedule C of the Financial Administration 
Act. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is authorized by Section 11 of the Export Development 
Act. 


During the year, the Government subscribed for 90,000 
additional shares for a total value of $9 million. 


Loans 


Loans to the Corporation are authorized by Sections 12 and 
13 of the Export Development Act. Pursuant to Section 12, the 
Corporation may borrow money from public and private 
sources by any means, including the issue and sale of bonds, 
debentures, notes or other evidences of indebtedness of the 
Corporation. Pursuant to Section 13, loans to the Corporation 
may be made out of the Consolidated Revenue Fund on terms 
and conditions fixed by the Minister of Finance. 


Section 14 limits the Corporation’s outstanding borrowings 
under Sections 12 and 13 to an amount equal to ten times the 
aggregate of the paid-in capital of the Corporation from time 
to time and the retained earnings, if any, determined according 
to the most recent statements of accounts of the Corporation 
for a financial year, that have been audited by the Auditor 
General of Canada. 


For the purposes of the Export Development Act, Section 31 
also authorizes the making of loans by the Government of 
Canada through the Corporation. These loans are adminis- 
tered by the Corporation on behalf of the Government and are 
reported further in this section under “National governments 
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including developing countries” and “Miscellaneous Loans, 
Investments and Advances”’. 


The loans bear interest at rates from 5.5% to 9.25% per 
annum, and are repayable over 4 to 15 years, with final 
instalments between April 15, 1986 and October 15, 1988. 


During the year, receipts and other credits included loan 
repayments of $72,784,454, while payments and other charges 
included a valuation adjustment of $64,400 in respect of loans 
totalling $2,000,000 US. The Corporation paid interest of $15 
million to the Government. 


Farm Credit Corporation 


The Corporation was established by the Farm Credit Act, to 
assist Canadian farmers to establish and develop sound farm 
enterprises through the use of long-term credit. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Agriculture, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $3.5 million from budgetary appropriations. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is authorized by Section 12 of the Farm Credit Act. 


The total amount authorized is not to exceed $225,000,000. 


Notes 


Promissory notes are issued to the Minister of Finance in 
respect of loans made pursuant to Section 13 of the Act, to 
provide the Corporation with funds for making loans to farm- 
ers. The total amount of such loans outstanding at any time 
may not exceed twenty-five times the capital of the 
Corporation. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 20 years, bearing interest at rates from 
9% to 12.25% per annum, with final instalments be- 
tween July 1, 1997 and July 1, 2003, $993,384,867; 


(b) repayable over 20 years, bearing interest at rates from 
6% to 9% per annum, with final instalments between 
December 1, 1989 and July 1, 1999, $1,577,782,882; 


(c) repayable over 19 years, bearing interest at rates from 
5.75% to 6% per annum, with the final instalment on 
July 1, 1986, $15,271,366; 


(d) repayable over 10 years, bearing interest at rates from 
11.25% to 12.125% per annum, with final instalments 
between July 1, 1993 and July 1, 1994, $657,377,124; 


(e) repayable over 25 years, bearing interest at the rate of 
5% per annum, with the final instalment on June 30, 
1986, $1,689,344; 


(f) repayable over 4 years, bearing interest at rates from 
10.75% to 11% per annum, with the final instalment on 
July 1, 1989, $546,658,642; and, 


(g) repayable over 5 years, bearing interest at rates from 
10.375% to 12.75% per annum, with final instalments 
between July 1, 1990 and July 1, 1991, $94,324,079. 


LOANS, INVESTMENTS AND ADVANCES 


During the year, the Corporation paid interest of $401.5 
nillion to the Government. 


Farm syndicates loan fund 


Advances have been made by the Minister of Finance, 
Jursuant to Section 8 of the Farm Syndicates Credit Act, to 
snable the Corporation to make loans. Section 3(1) of the Act 
illows the Corporation to make loans to a farm syndicate for: 


(a) the purchase of farm machinery; 
(b) the purchase, erection or improvement of buildings; or, 


(c) the purchase or improvement of land on which build- 
ings are or are to be erected for use primarily by the 
syndicate or its members, in their farming operations. 


The total amount authorized to be outstanding at any time 
s $25,000,000. 


The terms and conditions of the advances, with their year- 
nd balances, are as follows: 


(a) repayable over 5 years, bearing interest at rates from 
11% to 16.5% per annum, with final instalments be- 
tween July 1, 1986 and July 1, 1989, $5,279,476; and, 


(6) repayable over 7 years, bearing interest at rates from 
9.375% to 10.75% per annum, with final instalments 
between July 1, 1992 and July 1, 1993, $3,892,857. 


During the year, the Corporation paid interest of $1.2 
nillion to the Government. 


Federal Business Development Bank 


The Corporation was established by the Federal Business 
Development Bank Act, to promote and assist in the establish- 
ment and development of business enterprises in Canada, by 
providing financial assistance, management counselling, man- 
agement training, information and advice, and such other 
services as are ancillary or incidental to any of the foregoing. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Regional Industrial Expansion, and is 
listed in Part I of Schedule C of the Financial Administration 
Act. 


During the year, the Corporation received financial assist- 
ance of $25.9 million from budgetary appropriations. 


Paid-in capital 


The Government’s contribution to the paid-in capital of the 
Corporation is authorized by Sections 28 and 52 of the Federal 
Business Development Bank Act. 


Loans 


Loans have been made to the Corporation, pursuant to 
Section 30 of the Federal Business Development Bank Act, to 
enable it to achieve its objectives. 


The loans bear interest at rates from 8.125% to 10.125% per 
annum, and are repayable over | to 9 years, with final 
instalments between April 1, 1986 and August 1, 1988. 


During the year, the Corporation paid interest of $20.7 
million to the Government. 
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All Other Crown Corporations 


Table 8.3 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to Crown corporations engaged in activities 
other than providing financial assistance. 


TABLE 8.3 


ALL OTHER CROWN CORPORATIONS 


Net increase or decrease (—) 


Receipts and Payments and 


April 1/1985 other credits other charges March 31/1986 1986 1985 
$ $ $ $ $ $ 
Air Canada— 
Gapital'StOCK acter reer ce terse renee 329,009,000 329,009,000 
Consolidated loans tees ee ee eee 215,198,192 19,100,430 196,097,762 —19,100,430 — 17,788,708 
Winnipeg maintenance hangar...................00. 12,481,072 12,481,072 — 12,481,072 — 370,200 
556,688,264 31,581,502 525,106,762 -—31,581,502 — 18,158,908 
Atomic Energy of Canada Limited— 
Capitalistockie ota eorex, Sd ere ee 15,000,000 15,000,000 
Gontributedicapital een enema ee. 149,159,473 149,159,473 
EIOUSIIN See cee eee ere emer me 5,531,871 $12,972 5,018,899 — 512,972 — §23,607 
Bruce heavy watemplantineeats cn ene 107,190,763 10,572,150 96,618,613 -—10,572,150 — 9,804,379 
Commercial products division ...............::..08 2,849,783 488,434 2,361,349 — 488,434 — 485,987 
Gentilly I] nuclear power station ...................... 149,317,800 1,840,164 147,477,636 — 1,840,164 — 1,682,200 
Heavyiwate§ninvVientOny sec. satay eee 69,500,000 $0,000,000 19,500,000  - 50,000,000 — 3,000,000 
Eepreaumuclearstation= sc... ee eee 296,218,523 3,490,284 292,728,239 — 3,490,284 — 3,181,477 
Sheridan Park engineering design Office .......... 316,875 196,801 120,074 — 196,801 — 185,919 
Accounts without current transactions ............ — 19,300,000 
795,085,088 67,100,805 727,984,283 -—67,100,805 — 38,133,569 
Canada Development Investment Corporation... 395,658,315 395,658,315 
Ganadair Himited tee. 2 ee. ee ee 739,959 147,122 592,837 — 147,122 — 13,747,122 
EldoradoiNucleardsimitedite sce eaten 
Account without current transactions .............. — 3,867,200 
396,398,274 147,122 396,251,152 = 147,122 — 17,614,322 
Canadian National Railways— 
Capitalistockw men core eco atte erten 2,625,877,732 2,625,877,732 6,100,000 
Consolidated oan seececneis eee ee eee 213,483,809 8,765,647 204,718,162 — 8,765,647 — 8,046,203 
Yarmouth Bar Harbour ferry services.............. 24,508 24,508 — 24,508 — 24,508 
Canadian Government Railways— 
Wiorkingscapi tale sssecner mer ee anes 14,074,835 70,923 14,003,912 — 70,923 — 25,000 ~ 
2,853,460,884 8,861,078 2,844,599,806 — 8,861,078 — 1,995,711 
Petro-Canada— 
@apitalistock—- Common arson tere eee 3,326,354,321 3,326,354,321 
Breferreditvcr cee 972,771,853 972,771,853 
4,299,126,174 4,299,126,174 
8,900,758 ,684 107,690,507 8,793,068,177 — 107,690,507 — 75,902,510 
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TABLE 8.3 


ALL OTHER CROWN CORPORATIONS—Concluded 


Net increase or decrease (—) 


Receipts and Payments and 
April 1/1985 other credits other charges March 31/1986 1986 1985 
$ $ $ $ $ $ 
Other— 
“BY Sol PET Fe Ee a eR Ge, 5,920,000 5,920,000 
Canada Ports Corporation ..0..0.0.0...00cccceeceeee 87,649,678 2,678,473 84,971,205 — 2,678,473 — 50,817,833 
Saint John Harbour Bridge Authority.......... 14,306,914 101,187 14,205,727 — 101,187 — 94,627 
101,956,592 2,779,660 99,176,932 — 2,779,660 — 50,912,460 
Canadian Arsenals Limited ...........00.0000ccccc 3,500,000 3,500,000 
Canadian Broadcasting Corporation ................ 33,000,000 33,000,000 
Canadian Commercial Corporation 10,000,000 10,000,000 
Canadian Dairy Commission ...............0...000005 116,622,000 381,087,100 330,292,300 65,827,200 —- 50,794,800 37,288,000 
Canadian Film Development Corporation ...... 6,313,935 6,313,935 — 2,739,340 
Canadian National (West Indies) Steamships 
Ltd— 
Gapital Stock gees 0c. xo10x. serpent ee ee 976 976 
PNUV ANCES See natant te, en. ale ea eae 324,024 324,024 
325,000 325,000 
Canadian Patents and Development Limited .. 296,199 296,199 
~ Canadian Saltfish Corporation........0.0..0..000..- 12,335,000 95,912,500 101,000,000 17,422,500 5,087,500 — 1,758,500 
Cape Breton Development Corporation .......... 13,442,244 10,798,825 2,643,419  -— 10,798,825 2,073,956 
Freshwater Fish Marketing Corporation.......... 16,010,205 49,957,616 $2,100,000 18,152,589 2,142,384 5,669,957 
HalifaxgbonuCorporationy..cc.c eee eee 25,555,762 6,781,000 32,336,762 6,781,000 25j/5555162 
oto Ganadaylne yess rr as ree eee 1 1 -1 
MinganiAssociates, Itdigues*) eee ee ee 
Montreal Port Corporation............... 141,365,374 319,402 141,045,972 — 319,402 — 300,614 
National Capital Commission 26,308,948 26,308,948 — 26,308,948 — 4,794,908 
Northern Canada Power Commission— 
eoanisemem trek. baci. sxc cates! Seer pet ts 223,410,629 252,592 3,900,000 227,058,037 3,647,408 — 5,409,997 
PNGVANICES, esis. S52 be te Bee ape cet 50,000 50,000 
WOnkino¢Capita lt scem nn, ea... een Ente 7,500,000 7,500,000 
230,960,629 252,592 3,900,000 234,608,037 3,647,408 — 5,409,997 
Northern Transportation Company 
Limited— 
@apitalstocks se ves A Nec ee er 24,900,000 24,900,000 — 24,900,000 
BOATS coh ee eee OL eek oc See AUN ee 27,205,590 27,205,590 — 27,205,590 — 3,071,188 
52,105,590 52,105,590 — 52,105,590 — 3,071,188 
Recheries Canadauinc:.weseaei. eee eee 31,499,900 31,499,900 2,998,900 
Prince Rupert Port Corporation..........0.0000...0. 27,084,979 27,084,979 27,084,979 
Royal CanadianyMintnare t,o) ee 12,100,590 3,728,736 21,969,503 30,341,357 18,240,767 — 2,131,785 
Sivohnis Port: Corporation oc ye ee 47,547 1,613,984 1,566,437 1,566,437 
St Lawrence Seaway Authority, The................ 624,950,000 624,950,000 
Jacques Cartier and Champlain Bridges In- 
Conporatedeahcre sc cerca ce eee 59,752,867 59,752,867 
684,702,867 684,702,867 
elesiGhelCanadagse sis. eee 4,577,976 1,361,724 3,216,252 — 1,361,724 — 1,296,616 
me Uranium’ Canada, Limited) ......2.0.<-0.00..0.52.- 9 9 -9 
Vancouver Port Gornporationses.ae eee 81,160,867 160,484 81,000,383 — 160,484 — 149,287 
ReeVTARail(Canadalnea....ne2 2s. oo 9,300,000 9,300,000 
1 646,444,667 624,820,734 517,656,787 1,539,280,720 — 107,163,947 28,106,859 
OULU aR cae cece aera Bae rece saen nl ean b 10,547,203,351 732,511,241 517,656,787 10,332,348,897 — 214,854,454 — 47,795,651 
| 
Air Canada 


__ The Corporation was established by the Air Canada Act, to Consolidated loan 
provide scheduled domestic and international air services to 
North America, the British Isles, continental Europe and the 
Caribbean. 


_ The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 


The loan bears interest at the rate of 7.243% per annum, 
and is repayable in semi-annual instalments over 15 years, 
with the final instalment on April 13, 1993. 


Schedule C of the Financial Administration Act. Wianlver maintenance) aiear 
_ During the year, the Corporation paid interest of $15.8 Loans were made for the purpose of constructing a line 
Million to the Government. maintenance hangar at Winnipeg, Manitoba. 

Capital stock During the year, the loans were repaid in full. 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


| 


Atomic Energy of Canada Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to develop the utilization of atomic energy 
for peaceful purposes. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Energy, Mines and Resources, and is 
listed in Part I of Schedule C of the Financial Administration 
Act. 


During the year, the Corporation received financial assist- 
ance of $275.1 million from budgetary appropriations. It paid 
interest of $67.7 million to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is recorded in this account. 


Housing 


Loans have been made to finance the construction of hous- 
ing near the Whiteshell Nuclear Research Establishment. 


The loans bear interest at rates from 3.5% to 8.5% per 
annum, and are repayable in equal monthly instalments over 
30 years, with final instalments between December 31, 1986 
and June 30, 2003. 


Bruce heavy water plant 


Loans have been made to finance the construction of the 
Bruce heavy water plant at Douglas Point, Ontario. 


The loans bear interest at rates from 6.687% to 8.5% per 
annum, and are repayable in equal monthly instalments over 
17 years, with the final instalment on December 31, 1992. 


Commercial products division 


Loans have been made to finance the construction of manu- 
facturing facilities and a laboratory at South March, Ontario. 


The loans bear interest at rates from 6.687% to 7.625% per 
annum, and are repayable in equal monthly instalments over 
20 years, with final instalments between May 31, 1988 and 
September 30, 1992. 


Gentilly II nuclear power station 


Loans have been made to finance a share in the construction 
of the CANDU-PHW 600 generating station at Gentilly, 
under an agreement with the Province of Quebec and 
Hydro-Quebec. 


The loan, consolidated in 1983-84, bears interest at the rate 
of 9.18% per annum, and is repayable in equal annual instal- 
ments over 25 years, with the final instalment on April 7, 
2008. 
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Heavy water inventory 


Loans have been made to finance the production and pur- 
chase of heavy water for lease or resale to Canadian and 
foreign users. 


The loans bear interest at the rate of 10% per annum, and 
are repayable at the end of 10 years, with the final repayment 
on January |, 1988. 


Lepreau nuclear station 


Loans have been made to finance a share in the construction 
of the nuclear generating station at Lepreau. 


The loan, consolidated in 1980-81, bears interest at the rate 
of 9.706% per annum, and is repayable in equal annual 
instalments over 25 years, with the final instalment on April 1, 
2008. 


Sheridan Park engineering design office 


Loans have been made to finance the construction of office 
facilities. 


The loans bear interest at rates from 5.625% to 6% per 
annum, and are repayable in equal monthly instalments over 
20 years, with the final instalment on October 31, 1986. 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, 
resources, properties and industries of Canada; 


(6) expand, widen and develop opportunities for Canadians 
to participate in the economic development of Canada 
through the application of their skills and capital in any 
activities carried on by the Corporation; 


(c) invest in the shares or securities of any corporation 
owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acquisi- 
tion of property, likely to benefit Canada; and, 


(e) carry out all activities in the best interests of Canada, 
operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Regional Industrial Expansion, and is 
listed in Part II of Schedule C of the Financial Administration. 
Act. ) 


During the year, Canadair Financial Corporation Inc, 
Canadair Limited and The de Havilland Aircraft of Canada, 
Limited respectively received financial assistance of $1,188.2. 
million, $7.8 million and $50 million from budgetary appro- 
priations. These three corporations are wholly-owned subsidi- 
aries of the Canada Development Investment Corporation. | 
The de Havilland Aircraft of Canada, Limited was sold on 
January 31, 1986. 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. The balance in the account 
represents the value of 100 common shares of the Corporation 
without nominal or par value. 


LOANS, INVESTMENTS AND ADVANCES 


Monadair Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to manufacture and sell aircraft. The Cor- 
poration is a wholly-owned subsidiary of the Canada Develop- 
ment Investment Corporation. 


_ Loans have been made to the Corporation for the financing 
of water bomber aircraft, such loans to be recovered on the 
sale of the aircraft. 


The loans are non-interest bearing and are repayable only 
when the aircraft are sold. 


E Idorado Nuclear Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to provide for the mining and refining of 
uranium, and the production of nuclear fuel in Canada. The 
Corporation is a wholly-owned subsidiary of the Canada De- 
velopment Investment Corporation. 


Interest due but not received, totalling $10,093,433 as of 
March 31, 1986, was recorded in the accounts of Canada in 
previous years by being debited to a loan account and credited 
to an uncollected interest account (see Table 8.16 of this 
section). Since the Government’s policy is to report revenue 
only as received, this uncollected interest was deducted from 
the loan account, to present it on a net basis. 


Canadian National Railways 


__ The Corporation was established by the Canadian National 
Railways Act, to provide, operate and manage a national 
system of railways. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $105.4 million from budgetary appropriations. 


Capital stock 


_ The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


During the year, the Corporation paid dividends of $48.4 
million to the Government. 


‘ 
| 
| 


Re nsolidatcd loan 


The loan bears interest at the rate of 8.75% per annum, and 
is repayable in semi-annual instalments over 20 years, with the 
final instalment on June 30, 1998. 


During the year, the Corporation paid interest of $18.5 
million to the Government. 


Yarmouth Bar Harbour ferry services 


~ Recoverable advances were made for the completion of the 
ferry terminal at Bar Harbour, Maine, USA. 


During the year, the advances were repaid in full. 


Canadian Government Railways—Working capital 
Advances have been made for working capital purposes. 


The advances are non-interest bearing and have no repay- 
ment dates. 


Petro-Canada 


The Corporation was established by the Petro-Canada Act, 
to explore for, research, develop, produce and distribute hydro- 
carbons and other types of fuel and energy, and to engage or 
invest in ventures related thereto. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Energy, Mines and Resources, and is 
listed in Part II of Schedule C of the Financial Administration 
Act. 


During the year, the Corporation received financial assist- 
ance of $23.8 million from budgetary appropriations and paid 
dividends of $50 million to the Government. 


The Government’s investment in the capital of the Corpora- 
tion is authorized by Sections 5, 22, 24.1 and 25 of the 
Petro-Canada Act. 


Bank of Canada 


The Bank of Canada was established by the Bank of Canada 
Act, to regulate credit and currency, in the best interests of the 
economic life of the nation, to control and protect the external 
value of the national monetary unit, and to mitigate, by its 
influence, fluctuations in the general levels of production, 
trade, prices and employment so far as may be possible within 
the scope of monetary action, and generally to promote the 
economic and financial welfare of Canada. 


The Bank is not an agent of Her Majesty and reports 
through the Minister of Finance. 


The Government’s investment in the capital of the Bank is 
authorized by Section 17 of the Bank of Canada Act. An 
amount of $5,000,000 represents the par value of 100,000 
shares, and the remaining balance of $920,000 represents 
premiums paid in respect of the acquisition, in 1938, of shares 
held by the public. 


During the year, the Bank remitted profit of $1,880 million 
to the Government. 


Canada Ports Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control Canadian 
harbours, and any other harbour, work or property of Canada 
transferred by the Governor in Council. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $14.1 million from budgetary appropriations. 


Under the authority of the Canada Ports Corporation Act, 
loans are made to finance capital expenditures of various 
harbours under the jurisdiction of the Canada Ports Corpora- 
tion. A summary of the balances and transactions for the loans 
made to various harbours follows: 
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Receipts Payments 

and other and other 

April 1/1985 credits charges March 31/1986 
$ $ $ $ 
Belledime merece: tat 2,207,268 38,947 2,168,321 
Septelllespese 2 eee. 2,977,437 2,977,437 
Churchill ees 13,693,573 13,693,573 
Saint John, NB .......... 66,436,841 1,003,875 65,432,966 
StvonnisNihideeenree, 1,613,984 1,613,984 
Chicoutimixees- 720,575 21,667 698,908 
87,649,678 2,678,473 84,971,205 


Effective June 1, 1985, the port of St John’s was established 
as a local port corporation under the name of St John’s Port 
Corporation. In accordance with the Canada Ports Corpora- 
tion Act, the assets, liabilities and equity related to this port 
were transferred to the new corporation. 


During the year, additional loans were authorized by Trans- 
port Vote L45, Appropriation Acts No 1 and No 2, 1985-86. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) non-interest bearing, having an indefinite maturity 
date, and _ requiring no principal repayments, 
$55,609,434; 


(b) bearing interest at rates from 11% to 11.875% per 
annum, repayable in equal annual instalments over 10 
years, with final instalments between December 31, 
1993 and December 31, 1994, $10,817,599; 


(c) bearing interest at rates from 6.44% to 15.625% per 
annum, repayable in equal annual instalments over 20 
years, with final instalments between December 31, 
2000 and December 31, 2002, $15,974,377; and, 


(d) bearing interest at the rate of 11.625% per annum, 
repayable in equal instalments over 20 years, with the 
final instalment on December 31, 2005, $2,569,795. 


During the year, the Corporation paid interest of $3.6 
million to the Government. 


Saint John Harbour Bridge Authority 


Loans have been made to the Saint John Harbour Bridge 
Authority in respect of a vehicular bridge across the harbour 
of Saint John. An agreement between Canada, the Province of 
New Brunswick, the City of Saint John and the Saint John 
Harbour Bridge Authority, dated July 7, 1966, requires that 
debentures issued by the Authority and acquired by the 
Canada Ports Corporation shall be related exclusively to the 
financing of the total capital costs of the bridge (see also Table 
8.15, Miscellaneous Loans, Investments and Advances). 


The loans bear interest at rates from 6.687% to 8.5% per 
annum, and are repayable in equal semi-annual instalments 
over 50 to 51 years, with final instalments between January 1, 
2020 and January 1, 2021. 


During the year, the Authority paid interest of $1 million to 
the Government. 


Canadian Arsenals Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to maintain an efficient Canadian manufac- 
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turing capability for certain military materiel for Canadian 
defence needs and related ammunition products. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Supply and Services, and is listed in 
Part I of Schedule C of the Financial Administration Act. The 
Corporation was authorized to be dissolved pursuant to the 
Canadian Arsenals Limited Divestiture Authorization Act 
passed by the House of Commons on April 24, 1986, which 
received Royal Assent on May 1, 1986. The Corporation was 
sold on May 9, 1986. 


Advances have been made to provide working capital to the 
Corporation. 


The advances are non-interest bearing and have no fixed 
repayment dates. 


Canadian Broadcasting Corporation 


The Corporation was established by the Broadcasting Act, 
to provide a national broadcasting service in both official 
languages, and an international broadcasting service predomi- 
nantly Canadian in content and character. 


The Corporation is an agent of Her Majesty and reports 
through the Minister of Communications. 


During the year, the Corporation received financial assist- 
ance of $857.3 million from budgetary appropriations. 


| 


Advances have been made to the Corporation, for purposes — 
of working capital. The total amount authorized to be out- | 


standing at any time is $33,000,000. 


The advances are non-interest bearing and are repayable 


using the amounts on hand (cash and marketable securities) 
which, at any time, are in excess of what is required by the 
Corporation for working capital purposes. 


Canadian Commercial Corporation 


The Corporation was established by the Canadian Commer- 
cial Corporation Act, to assist in the development of interna- 
tional trade, assist persons in obtaining goods from outside 
Canada, and dispose of goods available for export. 


The Corporation is an agent of Her Majesty, reports 
through the Secretary of State for External Affairs, and is 
listed in Part I of Schedule C of the Financial Administration 
Act. 


During the year, the Corporation received financial assist- 
ance of $15.8 million from budgetary appropriations. 


Section 8(1) of the Canadian Commercial Corporation Act 
states that advances not exceeding in the aggregate 
$10,000,000 may be made available to the Corporation as 
paid-in capital. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their 
labour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


_ LOANS, INVESTMENTS AND ADVANCES 


_ The Corporation is an agent of Her Majesty, reports 
through the Minister of Agriculture, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $304.8 million from budgetary appropriations. 


__ Loans have been made to the Corporation, to finance its 
_ dealings in dairy products. The total amount authorized to be 
_ outstanding at any time is $300,000,000. 


__ The loans bear interest at rates from 8.875% to 11.625% per 
_ annum, and are repayable within | year. 


During the year, the Corporation paid interest of $14.4 
_ million to the Government. 


Canadian Film Development Corporation 


The Corporation was established by the Canadian Film 
Development Corporation Act, to foster and promote the 
development of a feature film industry in Canada. 


The Corporation is an agent of Her Majesty and reports 
_ through the Minister of Communications. 


_ During the year, the Corporation received financial assist- 
_ ance of $75.9 million from budgetary appropriations. 


The advances are non-interest bearing and have no fixed 
_ terms of repayment. 


Canadian National (West Indies) Steamships Ltd 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
_ Corporations Act, to provide steamship services between 
Canada and the West Indies. 


_ The Corporation is an agent of Her Majesty, reports 
_ through the Minister of Transport, and is listed in Part I of 
| Schedule C of the Financial Administration Act. The Corpo- 
_ ration was authorized to be dissolved pursuant to the Crown 
Corporations Dissolution Authorization Act. 


_ Steps have been initiated to wind-up the Corporation and 
| assign the accounts receivable to the Minister of Finance. As 
' of the year end, however, dissolution had not taken place 
because of unresolved legal implications with the 
| BankAmerica International (formerly the Bank of America) 
and the United States Government. 


_ Capital stock 


The Government’s investment in the capital of the Corpora- 
_ tion is recorded in this account. 


| Advances 


The advances are repayable from moneys to be received 
_ upon collection of the final instalment on the sale of the eight 
' vessels to Cuban interests which was due to be paid August 19, 
1963 by an irrevocable letter of credit issued through the 
_ BankAmerica International. However, on July 3, 1963, the 
United States Cuban Assets Control Regulations became 
| effective which prohibited the BankAmerica International 
' from honouring payment of the draft. Since that time, negotia- 
| tions to obtain a preferred status, in order to collect the 
| receivable, have not been successful. It is the opinion of 
| management, based on legal counsel, that these moneys plus 


H 
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applicable interest will be collected when the regulations are 
repealed. 


A waiver of the application of the statute of limitations has 
been obtained until January 1, 1989, and further extensions 
will be obtained as required. 


Canadian Patents and Development Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to make available to the public through 
licensing arrangements with industry, the industrial and intel- 
lectual property which results from publicly-funded research 
and development. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Regional Industrial Expansion, and is 
listed in Part I of Schedule C of the Financial Administration 
Act. 


During the year, the Corporation received financial assist- 
ance of $350,000 from budgetary appropriations. 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


Canadian Saltfish Corporation 


The Corporation was established by the Saltfish Act, to 
improve the earnings of primary producers of cured cod fish. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Fisheries and Oceans, and is listed in 
Part I of Schedule C of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to 
Section 17 of the Saltfish Act, to enable it to carry on its 
operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, is $50,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable within 1 year, bearing interest at rates from 
10.395% to 11.5% per annum, with final instalments 
between July 20, 1986 and July 27, 1986, $16,750,000; 
and, 


(b) repayable over 10 years, bearing interest at rates froin 
8.875% to 12.375% per annum, with final instalments 
between March 31, 1986 and September 30, 1990, 
$672,500. The final instalment due on March 31, 1986 
was received in 1986-87. 


During the year, the Corporation paid interest of $1.6 
million to the Government. 


Cape Breton Development Corporation 


The Corporation was established by the Cape Breton De- 
velopment Corporation Act, to stimulate economic adjustment 
and expansion on Cape Breton Island, while rationalizing the 
coal industry. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Regional Industrial Expansion, and is 
listed in Part I of Schedule C of the Financial Administration 
Act. 
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During the year, the Corporation received financial assist- 
ance of $120.1 million from budgetary appropriations. 


Advances have been made for the purpose of providing 
working capital for the coal division of the Corporation. The 
total amount authorized to be outstanding at any time is 
$25,000,000. 


The advances are non-interest bearing and have no fixed 
repayment dates. 


Freshwater Fish Marketing Corporation 


The Corporation was established by the Freshwater Fish 
Marketing Act, to regulate interprovincial and export trade in 
freshwater fish, and to market and trade in fish. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Fisheries and Oceans, and is listed in 
Part I of Schedule C of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to 
Section 17 of the Freshwater Fish Marketing Act, to enable it 
to carry on its operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, is $30,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 10 years, bearing interest at rates from 
10.125% to 15.625% per annum, with final instalments 
between March 30, 1989 and March 31, 1992, 
$2,652,589; and, 


(b) repayable within 1 year, bearing interest at rates from 
8.75% to 9.375% per annum, with final instalments 
between August 16, 1986 and January 30, 1987, 
$15,500,000. 


During the year, the Corporation paid interest of $1.4 
million to the Government. 


Halifax Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Halifax. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


Loans have been made to finance capital expenditures relat- 
ed to the Port of Halifax. During the year, additional loans 
were authorized by Transport Vote L50, Appropriation Acts 
No | and No 2, 1985-86. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) non-interest bearing, having an indefinite maturity 
date, and requiring no principal repayments, 
$25,555,762; and, 

(b) bearing interest at rates from 8.75% to 11.875% per 
annum, repayable on or before March 31, 1986, 
$6,781,000. These short-term loans will be converted 
into a long-term loan with terms and conditions to be 
approved by the Minister of Finance. 
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During the year, the Corporation paid interest of $99,990 to 
the Government. 


Loto Canada Inc 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to conduct and manage a national 
lottery in accordance with the National Lottery Regulations. 


During the year, the Corporation was legally dissolved 
pursuant to the Sports Pool and Loto Canada Winding-Up 
Act. 


The Government’s investment in the capital of the Corpora- 
tion was recorded in this account. 


Mingan Associates, Ltd 


The Corporation was established by letters patent, granted 
under the laws of the Province of Quebec. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Indian Affairs and Northern Develop- 
ment, and is listed in Part I of Schedule C of the Financial 
Administration Act. 


In 1983-84, the Government purchased all of the 21,606 
common shares without par value of the Corporation for an 
amount of $355,000, which was charged to budgetary expendi- 
ture (Indian Affairs and Northern Development Vote 10). 
These shares were purchased to gain ownership of a parcel of 
land owned by the Corporation which was required to be 
converted into reserve land. The Corporation will be wound up 
within 6 months of the conversion of land. 


Montreal Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Montreal. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


Loans have been made to finance capital expenditures relat- 
ed to the Port of Montreal. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) non-interest bearing, having an indefinite maturity 
date, and requiring no _ principal repayments, 
$132,994,837; and, 


(6) bearing interest at the rate of 6.25% per annum, repay- 
able in equal annual instalments over 20 years, with the 
final instalment on December 31, 2000, $8,051,135. 


During the year, the Corporation paid interest of $0.5 
million to the Government. 


National Capital Commission 


The Corporation was established by the National Capital 
Act, to prepare plans for, and assist in, the development, 
conservation and improvement of the National Capital Region, 
in order that the nature and character of the seat of the 
Government of Canada may be in accordance with its national 
significance. 
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The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $81 million from budgetary appropriations. 


Loans were made for the purpose of acquiring property in 
the National Capital Region. During the year, additional loans 
were authorized by Public Works Vote L85, Appropriation 
Acts No 1 and No 2, 1985-86. 


During the year, the loans were repaid in full and the 
Corporation paid interest of $0.6 million to the Government. 


Northern Canada Power Commission 


The Corporation was established by the Northern Canada 
Power Commission Act, to construct, purchase, rent or other- 
wise acquire, operate and maintain electrical power plants 
within the Northwest Territories and the Yukon Territory and, 
with the approval of the Governor in Council, but subject to 
the laws of the provinces, elsewhere in Canada. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Indian Affairs and Northern Develop- 
ment, and is listed in Part I of Schedule C of the Financial 
Administration Act. 


_ During the year, the Corporation paid interest of $23.9 
_ million to the Government. 


_ Loans 


Loans have been made to the Corporation for capital expen- 

_ditures. During the year, additional loans were made under 

authority of Indian Affairs and Northern Development Vote 
L65, Appropriation Acts No 1 and No 2, 1985-86. 


_ The loans bear interest at rates from 4% to 15.625% per 
| annum, and are repayable annually up to March 31, 2024. 


Advances 

| Section 14 of the Northern Canada Power Commission Act 
authorized the payment to the Commission of $50,000 for the 

| purpose of meeting expenditures incurred in carrying out 

| investigations in accordance with Section 13 of the Act. 


' The advances are non-interest bearing and have no fixed 
repayment dates. 


| Working capital 


__ Loans have been made to the Corporation, for the purpose 
_ of maintaining inventories and meeting current liabilities. 


__ The loans are non-interest bearing, and are repayable in 10 
equal annual instalments of $750,000, commencing March 31, 
/ 1990. Should any instalment become in arrears, interest at the 
‘then current rate is applicable until payment of such 
instalment. 


Northern Transportation Company Limited 


The Corporation was incorporated pursuant to the Canada 
' Corporations Act, and continued under the Canada Business 
Corporations Act, to provide a general transportation service 
| throughout Northern Canada and the Arctic, together with 
' related intermodal services. 
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The Corporation was authorized to be disposed of pursuant 
to the Northern Transportation Company Limited Disposal 
Authorization Act. 


During the year, the Corporation received financial assist- 
ance of $1.6 million (a forgiveness pursuant to Section 5 of the 
Northern Transportation Company Limited Disposal Authori- 
zation Act) from budgetary appropriations. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion was recorded in this account. 


During the year, in accordance with an agreement dated 
July 15, 1985 between Her Majesty and 141606 Canada 
Limited (the purchaser), all the shares of the Northern Trans- 
portation Company Limited were sold for $27,000,000. 


On July 15, 1985, both Corporations were amalgamated 
under the name of Northern Transportation Company 
Limited. 


As a result of the transaction, an amount of $2,100,000 was 
credited to non-tax revenue. 


Loans 


Loans were made to the Corporation, to finance the acquisi- 
tion of transportation facilities for the movement of goods to 
the Canadian North. 


During the year, the loans were repaid in full. 


In accordance with Section 5 of the Northern Transporta- 
tion Company Limited Disposal Authorization Act, an amount 
of $1,583,804 was forgiven. 


During the year, the Corporation paid interest of $1.1 
million to the Government. 


Pécheries Canada Inc 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Regional Industrial Expansion, and is 
listed in Part I of Schedule C of the Financial Administration 
Act. The Corporation was sold on April 24, 1986. 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. This investment, authorized by 
the Atlantic Fisheries Restructuring Act, was made with the 
objective of contributing to the restructuring of the Quebec 
fishing industry. 


Prince Rupert Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Prince Rupert. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


Loans have been made to finance capital expenditures relat- 
ed to the Port of Prince Rupert. 


The non-interest bearing loan has an indefinite maturity 
date, and requires no principal repayment. 
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Royal Canadian Mint 


The Corporation was established by the Royal Canadian 
Mint Act, to: 


(a) produce and arrange for the production and supply of © 


coins of the currency of Canada; 
(b) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are incidental 
to the powers of the Mint. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Supply and Services, and is listed in 
Part I of Schedule C of the Financial Administration Act. 


Section 18(1)(a) of the Royal Canadian Mint Act states 
that loans not exceeding in the aggregate $5,000,000 may be 
made to the Mint, to meet establishment and operating 
expenses. 


Section 18(1)(b) of the Act states that loans may be made 
to the Mint, to finance the costs of capital projects approved 
by the Governor in Council. 


Section 18(2) of the Act states that the total amount 
outstanding at any time, of loans made under Section 18(1), 
shall not exceed $35,000,000. 


Section 19(2) of the Act states that the aggregate of all 
amounts loaned to the Mint for temporary purposes and 
outstanding at any time, shall not exceed $1,000,000. 


The loans bear interest at rates from 7.625% to 12% per 
annum, and are repayable over 1 to 14 years, with final 
instalments between April 1, 1986 and April 1, 1998. 


During the year, the Corporation paid interest of $3 million 
and transferred $7.4 million of profit to the Government. 


St John’s Port Corporation 


In accordance with the Canada Ports Corporation Act, 
effective June 1, 1985, the Port of St John’s was established as 
a local port corporation under the name of St John’s Port 
Corporation, to administer, manage and control the Port of St 
John’s. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


Pursuant to the Canada Ports Corporation Act, the loan to 
finance capital expenditures related to the Port of St John’s 
was transferred from the Canada Ports Corporation to this 
Corporation. 


The loan bears interest at the rate of 9.33% per annum, and 
is repayable in equal annual instalments over 20 years, with 
the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $150,585 
to the Government. 


The St Lawrence Seaway Authority 


The Corporation was established by The St Lawrence 
Seaway Authority Act, to construct, operate and maintain, 
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either wholly in Canada or in conjunction with works under- 
taken by an appropriate authority in the United States, a deep 
waterway between the Port of Montreal and Lake Erie. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


The Government’s contribution to the capital of the Corpo- 
ration is recorded in this account. 


The Jacques Cartier and Champlain Bridges Incorporated 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to operate and maintain the 
Jacques Cartier Bridge and the Champlain Bridge, and a 
portion of the Bonaventure Autoroute, in Montreal (Quebec). 
The Corporation is a wholly-owned subsidiary of The St 
Lawrence Seaway Authority. 


This account records loans which were transferred from the 
Canada Ports Corporation. 


On December 17, 1981, as per PC 1981-3635, the certifi- 
cates of indebtedness were cancelled and replaced by a certifi- 
cate bearing an issue date of April 1, 1981, an indefinite due 
date, with no repayment of principal, and an interest rate 
equal to zero percent per annum. Furthermore, accrued and 
unpaid interest amounting to $44,513,580 as of March 31, 
1981, on the original certificates, are to be treated as not due 
and payable as of April 1, 1981. 


A non-interest bearing advance of $6,489,605 is reported by 
the Corporation as being due to the Government. Although 
this amount has been deleted in the past, from the accounts of 
Canada, by a direct charge to the accumulated deficit account, 
it has not been forgiven. 


During the year, the Corporation received financial assist- 
ance of $3.9 million from budgetary appropriations. 


Teleglobe Canada 


The Corporation was established by the Teleglobe Canada 
Act, to establish, maintain and operate, in Canada and else- 
where, external telecommunication services by cable, 
radiotelegraph, radio-telephone and any other means of tele- 
communication for the conduct of public communications, and 
to coordinate Canada’s external telecommunication services 
with those of other parts of the British Commonwealth of 
Nations. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Regional Industrial Expansion, and is 
listed in Part II of Schedule C of the Financial Administration 
Act. 


Section 12 of the Teleglobe Canada Act provides that the 
Minister of Finance, with the approval of the Governor in 
Council, may pay to the Corporation, for capital purposes, 
amounts not exceeding $4,500,000 and, in addition, any other 
moneys appropriated by Parliament. 


The loans bear interest at rates from 3.5% to 5.75% per 
annum, and are repayable in semi-annual instalments over 15 
to 40 years, with final instalments between March 30, 1987 
and September 30, 1998. 
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| 
During the year, the Corporation paid dividends of $188.1 
million and interest of $186,220 to the Government. 


Uranium Canada, Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to provide for the acquisition and sale of 
uranium concentrates. 


During the year, the Corporation was legally dissolved 
pursuant to the Crown Corporations Dissolution Authorization 
Act. 


The Government’s investment in the capital of the Corpora- 
tion was recorded in this account. 


Vancouver Port Corporation 


| 
) 
__ The Corporation was established by the Canada Ports Cor- 


| poration Act, to administer, manage and control the Port of 
_ Vancouver. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule C of the Financial Administration Act. 


Loans have been made to finance capital expenditures relat- 
ed to the Port of Vancouver. 
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The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) non-interest bearing, having an indefinite maturity 
date, and requiring no _ principal repayments, 
$76,494,444: and, 


(b) bearing interest at the rate of 7.5% per annum, repay- 
able in equal annual instalments over 20 years, with the 
final instalment on December 31, 2000, $4,505,939. 


During the year, the Corporation paid interest of $349,982 
to the Government. 


VIA Rail Canada Inc 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to revitalize passenger rail services 
in Canada, and to manage and market them on an efficient 
commercial basis, reducing the financial burden on the 
Government. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part I of 
Schedule C of the Financial Administration Act. 


During the year, the Corporation received financial assist- 
ance of $599.8 million from budgetary appropriations. 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 
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Government of Canada Financial Interest in 
Crown Corporations 


Table 8.4 summarizes the Government’s financial interest in 
its Crown corporations as at March 31, 1986. 


In accordance with the accounting policies of the Govern- 
ment, the accounts of Crown corporations are not consolidated 
with those of the Government and only the financial transac- 
tions between the Government and Crown corporations are 
recorded in the accounts of Canada. Crown corporations are 
categorized as being either agents or non-agents of the Crown. 
Agency status is normally expressly stated in the articles of 
incorporation. Crown corporations are defined to include 
either parent Crown corporations or wholly-owned subsidiar- 
ies. A wholly-owned subsidiary is wholly-owned by one or 
more parent Crown corporations. This table includes con- 
solidated financial information on parent Crown corporations. 
Financial information on unconsolidated wholly-owned sub- 
sidiary corporations is presented separately. This table summa- 
rizes financial information regarding agent and non-agent 
Crown corporations as at March 31, 1986. This financial 
information is based on financial statements prepared accord- 
ing to generally accepted private sector accounting principles. 
For Crown corporations with financial year ends other than 
March 31, unaudited financial information is included in the 
table. The table displays “Assets” less “Borrowings and other 
liabilities”, to arrive at “‘Net assets’. “Assets” are further 
analysed in Table 8.5 “Details of Government of Canada 
Financial Interest in Crown Corporations” which follows. 


In accordance with Section 45 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent Crown 
corporations, and interest thereon, is a charge on and payable 
out of the Consolidated Revenue Fund. Such borrowings 
therefore constitute unconditional obligations of the Govern- 
ment and are recorded as such in the accounts of Canada net 
of borrowings expected to be repaid directly by these corpora- 
tions. Such borrowings are included in the column “Borrow- 
ings from other than Government”. The amounts which are 
expected to be repaid by the Government are deducted from 
this column and are described as the “Allowance for borrow- 
ings of agent Crown corporations expected to be repaid by the 
Government”. 


Borrowings of non-agent Crown corporations are not obliga- 
tions of the Government. However, when the Government 
expressly guarantees such borrowings, they become potential 
obligations of the Government. 


Balances which represent transactions with the Government, 
and which are recorded in the accounts of Canada include: 
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long-term obligations to the Government, share capital and 
contributed surplus as well as claims against the Government. 
Such balances are described in this table as “Recorded finan- 

cial interest” of the Government. 


“Unrecorded financial interest” represents retained earnings 
of agent and non-agent Crown corporations adjusted for items — 
which had previously been included in their asset and liability 
accounts. These adjustments arise from timing differences in 
the recording of transactions between the Crown corporations | 
and the Government. Crown corporations record amounts 
payable to or receivable from Government on an accrual basis | 
for such items as income taxes. The accounts of Canada do not | 
include such amounts until payment is either received or made. 
Such amounts which represent transactions with the Govern- 
ment and which are not recorded in the accounts of Canada | 
are adjusted and reported under “Unrecorded financial inter- | 
est”. They include: grants receivable, current or deferred 
income taxes receivable or payable, capitalized or accrued | 
interest payable, sundry accounts payable, long-term capital- 
ized leases payable and prepaid expenses related to Canada. | 
“Unrecorded financial interest” adjustments represent funds | 
which will be eventually received or disbursed by Canada. Also 
added to ““Unrecorded financial interest” is the “Allowance for 
borrowings of agent Crown corporations expected to be repaid 
by the Government” as previously described. Total financial 
interest represents recorded and unrecorded financial interest. 
The minus sign indicates a negative financial interest. 


Other information presented in this table includes “Change 
in financial interest from previous year” which identifies the | 
net increase or decrease since April 1, 1985. The major | 
changes in financial interest, including gross transactions with | 
outside parties, are presented in Table 8.5 “Details of Govern- | 
ment of Canada Financial Interest in Crown Corporations”. | 
Also included in this table is the “Financial assistance under | 
budgetary appropriations” which summarizes the assistance | 
received by these entities during 1985-86. Details are given in 
Table 8.7 “Financial Assistance under Budgetary Appropria- 
tions to Crown Corporations”’. 


Also, Section 40 of the Financial Administration Act states 
that “an annual statement of all borrowing transactions on 
behalf of Her Majesty shall be included in the Public 
Accounts”. A statement of all borrowing transactions on 
behalf of Her Majesty is included in Section 12 of this volume. 
Transactions and balances related to Crown corporations are 
presented in Table 8.8. 


TABLE 8.4 


(in thousands of dollars) 


Crown corporations(!)(2) 


Agent Crown corporations 


Atomic Energy of Canada Limited .. 
Canada Deposit Insurance 
Gorporaion(>) Seeremreete | Wee 
Canada Development Investment 
Corporation) se 
Canada Harbour Place Corporation 
*Canada Lands Company (Mira- 
beliuimited(iem settercrc tne 
*Canada Lands Company (Le 
Vieux-Port de Montréal) Limited 
/*Canada Lands Company (Vieux- 
Portide: Quebeo) ne’ 22.5.....-7-. 
Canada Mortgage and Housing 
Corporation) once. 
Canada Museums Construction 
Corporation Ine neces ee 
Canada Ports Corporation .. 
| Canada Post Corporation ........ 
Canadian Arsenals Limited 
Canadian Broadcasting Corporation 
Canadian Commercial Corporation 
Canadian Dairy Commission ............ 
Canadian Film Development Corpo- 
FAO ecarecerte tees i cosmreten tecteees 
| Canadian Livestock Feed Board ...... 
/Canadian National (West Indies) 
Steamships Ltd(8) oon. 
Canadian Patents and Development 
Eimitcdaacr-e eee er te 
Canadian Saltfish Corporation ........ 
| Canadian Sports Pool 
Ime Corporation?) fc.icicscdiccees..- 
| Canadian Wheat Board, The.. , 
| Canagrex PUI OR,, ON ee bie 
Cape Breton Development Corpora- 
HOS ert ee BER ere cexeteaencsseivuts 
Defence Construction (1951) Lim- 
Fre pee Bie eee oe ah sei Oo Sy ete 
Export Development Corporation .... 
Farm Credit Corporation .................. 
_ Federal Business Development Bank 
Freshwater Fish Marketing Corpo- 
ATION 2 Pree nee ee eee es zoe: 
Halifax Port Corporation ..... 
Montreal Port Corporation _ 
National Capital Commission .......... 
Northern Canada Power Commis- 


Northern Transportation Company 
Wimited 2) eteepmed abe Bras 


Mee tr0- Canadas. sche ase ssapsecestsnicnases 
| *Canertech Inc(!0) 

| Port of Quebec Corporation .... 
Prince Rupert Port Corporation........ 
| Royal Canadian Mint .........0.00000. 
St John’s Port Corporation................ 
St Lawrence Seaway Authority, 

NETS. 3 eee kee ee 

|*Seaway International Bridge Cor- 
fe poration, Ltd, The .......2...c0..c00.c 
Mcleglobe Canada ......::.c.::cesssss0cnets 
Vancouver Port Corporation ............ 


Allowance for borrowings of agent 
| Crown corporations expected to 
be repaid by the Government........ 


Assets 


1,104,448 
1,609,919 


1,627,700 
145,182 


3,173 
1,581 
6,039 
10,298,769 


100,190 
158,245 
2,041,831 
104,809 
721,293 
390,367 
57,681 


4,991 
622 


978 


858 
16,617 


4,914,930 
301 


449,566 


2,567 
7,201,861 
5,004,636 
1,579,842 


28,288 
56,311 
129,407 
305,042 


256,756 


15,704 
8,369,245 
12,965 
46,221 
74,158 
94,407 
10,398 


601,392 
391 
431,179 


195,816 
48,176,676 


48,176,676 


) 
| LOANS, INVESTMENTS AND ADVANCES 


Borrowings and 
other liabilities 


Borrowings 
from other 
than 
Govern- All other 
ment(3)(4) liabilities 


24,284 208,828 
1,035,585 922,939 


531,801 555,606 
12,479 


1,861 
1,607 
970 
978,935 


8,903 

19,696 9,376 
764,846 

33,285 

251,154 

359,737 

75,752 


2,877 
1,996 


14 


606 
4,567 


4,060,604 855,232 
147 


36,648 


4,262 

5,842,278 328,228 
984,100 33,394 
1,183,730 55,517 


9,770 
1,594 
12,701 
19,939 


13,921 


104 6,777 
874,192 2,814,805 
857 

2,994 

920 

29,305 

628 


26,806 
8 337 
66,422 91,380 


13,262 
14,622,804 8,555,762 


14,622,804 8,555,762 


Net 
assets 


871,336 
— 348,605 


540,293 
132,703 


1,312 

— 26 
5,069 
9,319,834 


91,287 
129,173 
1,276,985 
71,524 
470,139 
30,630 

— 18,071 


2,114 
- 1,374 


964 


252 
12,050 


— 906 
154 


412,918 


— 1,695 
1,031,355 
3,987,142 

340,595 


18,518 
$4,717 
116,706 
285,103 


242,835 


8,823 
4,680,248 
12,108 
43,227 
73,238 
65,102 
9,770 


574,586 
46 
273,377 


182,554 
24,998,110 


24,998,110 


Recorded by the Government 


Obligations 
to the 
Government 


563,825 
935,000 
593 


9,639,995 


99,177 


3,500 
33,000 


65,827 


6,314 


324 


17,423 


2,643 


128,992 
3,895,661 
144,000 


18,152 
32,337 
141,046 


234,608 


27,085 
30,341 
1,567 


3,216 
81,000 
16,105,626 


16,105,626 


Share capital 
and 
contributed 
surplus 


164,159 


395,658 


25,000 


10,000 


296 


697,000 
218,333 
294,000 


31,500 
4,299,126 


624,950 


6,760,023 


6,760,023 


Claims 
against 
the 
Government 


1,052 
4,588 


77,300 


312 
990 
82,201 


60 
68,368 
407,089 
30,990 
21,502 
9,089 
61,755 


8,187 
1,962 


95 
250 


1,635 


4,307 


28 
5,180 
10,400 
15,145 


103 
4,940 
91,685 
1,355 


11,895 


102,310 


27,976 
6,682 
15,185 
4,127 


43,925 


28,905 
37,564 
1,189,137 


1,189,137 


GOVERNMENT OF CANADA FINANCIAL INTEREST IN CROWN CORPORATIONS 
AS AT MARCH 31, 1986 


Unrecorded 
financial 
interest 


144,404 
~ 1,279,017 


221,342 
132,703 


1,312 

286 

6,059 

— 262,960 


91,347 
98,364 
1,684,074 
99,014 
458,641 
29,719 

— 22,143 


3,987 
588 


734 


206 
— 5,373 


729 
154 


414,582 


— 1,667 
210,543 
— 116,452 
— 82,260 


469 
27,320 
67,345 

286,458 


20,122 


— 22,677 
483,432 
12,108 
71,203 
52,835 
49,946 
12,330 


— 6,439 
46 
299,066 


139,118 
3,321,598 


3,321,598 


Financial interest 


Total 
financial 
interest 


871,336 
— 348,605 


540,293 
132,703 


1,312 

— 26 
5,069 
9,319,834 


91,287 
129,173 
1,276,985 


412,918 


— 1,695 
1,031,355 
3,987,142 

340,595 


18,518 
54,717 
116,706 
285,103 


242,835 


8,823 
4,680,248 
12,108 
43,227 
73,238 
65,102 
9,770 


574,586 
46 
273,377 


182,554 
24,998,110 


24,998,110 


Change in 
financial 
interest 
from 
previous 
year 


— 42,791 
500,828 


892,293 
75,393 


— 686 
1,764 
4,593 
— 29,418 


46,500 
— 874 

— 32,736 
2,954 
63,927 
968 

— 42,350 


233 
48 


99 


— 230 
2,696 


2,313 
— 2,986 
— 1,692 


56,299 


1,843 

— 63,224 
— 360,103 
— 46,248 


3,744 
9,994 
8,842 
— 119,201 


— 1,465 


— 68,893 

- 9,417 

— 1,252,193 
-717 
3,582 

1,402 
18,710 
9,770 


~ 14,984 
— 152,008 


11,845 
— 521,576 


— 1,200,000 
- 1,721,576 


Financial 
assistance 
under 
budgetary 
appropria- 
tions 


275,121 


1,245,939 
55,609 


8,047 
5,919 
5,475 
1,454,268 
46,500 
14,127 
410,107 
857,347 
15,826 
304,773 


75,929 
16,771 


350 


55,057 


120,099 
14,300 


3,546 
25,929 


81,026 


1,584 


23,800 


5,117,449 


5,117,449 
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TABLE 8.4 


GOVERNMENT OF CANADA FINANCIAL INTEREST IN CROWN CORPORATIONS 
AS AT MARCH 31, 1986—Concluded 
(in thousands of dollars) 


Borrowings and 
other liabilities Financial interest 


Recorded by the Government 


Change in Financial 


Borrowings financial assistance 
from other Share capital Claims interest under 
than Obligations and against Unrecorded Total from budgetary 
Govern- All other Net to the contributed the financial financial previous . appropria- 
Non-agent Crown corporations 
Alri@anaday ch). poe eee 2,439,763 1,411,466 403,707 624,590 196,098 329,009 70,877 170,360 624,590 -— 184,599 
Atlantic Pilotage Authority . ns 1,127 429 Taliss — 435 614 179 — 435 — 804 611 
Bank of Canada) . 6,594,415 19,615,100 — 13,020,685 5,920 13,674,685 648,080 — 13,020,685 3,529,343 
Canada: Council 2a... eee 81,298 25,955 55,343 26,056 81,399 55,343 2,666 74,244 
Canadian Institute for International 

Peacevand!Security ae... bene 341 111 230 1,511 1,741 230 42 2,500 
Canadian National Railway, 

System(@!2) oo... ere at 7,770,452 3,302,039 1,246,392 3,222,021 218,722 2,625,878 145,649 523,070 3,222,021 — 127,978 105,411 
GN) Marine Inctrs....tes nee eee 323,393 T2TON 250,672 21,409 272,081 250,672 — 31,132 102,811 
Great Lakes Pilotage Authority, 

| Ue Be ea eeeraa sm ncearecrenemnccecenne 1,042 3,765 — 2,723 346 — 2,377 — 2,723 -91 3,361 
Harbourfront Corporation ................ 29,343 34,286 — 4,943 6,966 2,023 — 4,943 — 8,374 6,092 
International Centre for Ocean De- 

VEIOPMENE..,...0 Bruen cece 80 45 35 35 35 35 3,300 
International Development 

Research Centtem.ae-n.-)-e et 16,400 11,333 5,067 297 5,364 5,067 11,462 86,000 
*Jacques Cartier and Champlain 

Bridges Incorporated, The ............ 24,627 2,004 22,623 59,753 1,585 — 35,545 22,623 — 2,523 3,855 
Laurentian Pilotage Anachority Dae: 4,075 900 3,327 — 152 494 342 -—152 — 568 1,956 
Mingan Associates, Ltd('3) 0... 

National Arts Centre Corporation.... 5.814 3,787 2,027 2:027 2,027 1,322 16,574 
Pacific Pilotage Authority ......000.0... 4,840 U95i 2,889 2,889 2,889 -4 

St Anthony Fisheries Limited .......... 80 80 80 80 — 33 

Societa a responsibilita limitata 

Immobiliare San Sebastiano ........ — 1,150 
Standards Council of Canada ......... 3,238 826 2,412 97 2,509 2,412 — 1,902 5,424 
VIA Rail Canada Ine «00.0... 762,012 137,911 624,101 9,300 161,641 776,442 624,101 86,730 5995792 

18,062,340 4,714,834 21,564,354 -—8,216,848 474,573 2,970,107 14,112,227 2,450,699 —8,216,848 3,272,442 1,011,931 
Tota lives. cB Aah Sacer oleae 66,239,016 19,337,638 30,120,116 16,781,262 16,580,199 9,730,130 15,301,364 5,772,297 16,781,262 1,550,866 6,129,380 


() All Crown corporations listed in this table are parent Crown corporations unless indicated by an asterisk(*). 

) As a result of an amendment to the Financial Administration Act (FA Act), the St John’s Port Corporation was added to this table. The following unconsolidated — 
subsidiaries are reported separately: Canada Lands Company (Mirabel) Limited, Canada Lands Company (Le Vieux Port de Montréal) Limited, Canada Lands 
Company (Vieux Port de Québec) Inc, Canertech Inc, CN Marine Inc, The Jacques Cartier and Champlain Bridges Incorporated and The Seaway International — 
Bridge Corporation, Ltd. | 
During the year, Parliament approved legislation which received Royal Assent on October 29, 1985 to dissolve Canadian National (West Indies) Steamships Ltd, 
St Anthony Fisheries Limited, Societa a responsibilita limitata Immobiliare San Sebastiano and Uranium Canada, Limited, and sold the Northern Transportation 
Company Limited to the Inuvialuit Development Corporation and Nunasi Corporation. Bill C-2, an act respecting the dissolution of the Canadian Sports Pool 
Corporation and Loto Canada Inc, received Royal Assent on June 20, 1985. Legislation for the dissolution of Canagrex was introduced during the year as well. 
Subsequent to the year end, Pécheries Canada Inc was deleted from the FA Act, and legislation concerning the divestiture of Canadian Arsenals Limited received 
Royal Assent on May 1, 1986. 

G) See Table 8.8—Borrowings by Agent Crown Corporations. 

(4) See Table 8.9—Contingent Liabilities of Crown Corporations. | 

5) Canada Deposit Insurance Corporation—Unrecorded financial interest consists of premiums credited to the Deposit Insurance Fund plus adjusted accumulated net 
earnings. Deposits with member institutions insured by the Corporation totalled $183.7 billion as at April 30, 1986. | 

(6) Canada Development Investment Corporation (CDIC)—During the year, the Canada Development Investment Corporation sold the shares of The de Havilland 
Aircraft of Canada, Limited to The Boeing Company. Subsequent to the year end, the Government announced the signing of a Letter of Intent between 
representatives of CDIC, the Government and Bombardier Inc, which outlines the terms of sale of Canadair Limited to Bombardier Inc. The accounts of Canadair 
Limited are consolidated with those of CDIC as at March 31, 1986. The borrowings from other than Government of $531,801 are those of Eldorado Nuclear 
Limited ($517,259), another subsidiary of CDIC and Canadair Limited ($14,542). The separate financial statements of Canadair Limited, The de Havilland 
Aircraft of Canada, Limited and Eldorado Nuclear Limited, are included in Volume III of the Public Accounts as appendices to the Canada Development 
Investment Corporation. In June 1985, the Government passed legislation authorizing the Minister of Finance to make arrangements to assume direct responsibility 
for the repayment of outstanding loan obligations of Canadair Financial Corporation Inc, another subsidiary of CDIC. By the end of March 1986, $255 million US 
($355 million Cdn) remains outstanding and this amount is reported on the Government’s Statement of Assets and Liabilities under “Unmatured debt payable in 
foreign currencies—Notes and loans”. 

) Canada Mortgage and Housing Corporation—Unrecorded financial interest includes a net deficit of $459.8 million in insurance and guarantee funds. The 
estimated amount of insurance in force as at March 31, 1986 was $38.4 billion. 

8) Canadian National (West Indies) Steamships Ltd—The assets of the Corporation include blocked funds in the Bank of America amounting to $977 of which $470 
has been due since 1963 in regard to a transaction with Cuban interests and $507 represents interest due from the Bank of America. 

(9) Pécheries Canada Inc—Financial information used is as of December 31, 1985. Subsequent to year end, the Corporation was sold to the Cooperative 
agro-alimentaire Purdel. 

(°) Canertech Inc is an unconsolidated subsidiary of Petro-Canada and financial information used is as of December 31, 1985. 

“1 Bank of Canada—Recorded share capital includes $920 representing a premium paid in respect of the acquisition in 1938 of shares held by the public. 
Consequently, unrecorded financial interest has been reduced by $920. 

(2) Canadian National Railway System—Recorded share capital includes a premium of $19,453 representing the excess of previous years’ depreciation not charged to 
Canadian National Railway’s retained earnings over the Government’s investments in Canadian Government Railways and Canadian National Railways Company. 
These investments were charged to budgetary expenditure by the Government of Canada and were credited to shareholder’s equity by Canadian National Railways. 
Consequently, after the capital revision of Canadian National Railways in 1977, the recorded capital stock of the Corporation is $19,453 less than the recorded 
investment of the Government. Accordingly, unrecorded financial interest is being reduced by this deficiency. “Borrowings from other than Government” include 
$94,790 which is guaranteed by the Government. 

(3) Mingan Associates, Ltd—No financial information available. 


LOANS, INVESTMENTS AND ADVANCES 


Interest in Crown Corporations 


| tions” 
land “Non-financial assets”’ 


|cial assets” 


depreciation. 


opening balance, 


each Crown corporation. 


TABLE 8.5 


/FOR THE YEAR ENDED MARCH 31, 1986 


(in thousands of dollars) 
Financial 
Agent Crown corporations 
Atomic Energy of Canada Limited .............ceececeesenesseeeeee 960,267 
Canada Deposit Insurance Corporation ..........ccceeeeeceenee 1,609,717 
Canada Development Investment Corporation .................... 563,700 
Canada Harbour Place Corporation ..............0.. 33,682 
*Canada Lands Company (Mirabel) Limited S373) 
/*Canada Lands Company (Le Vieux-Port de Montréal) 
RU rYiTUCKaNe Paneer 0, Oe ee ee fe Pe Ee rere aa 1,566 
| *Canada Lands Company (Vieux-Port de Québec) Inc ...... 2,346 
Canada Mortgage and Housing Corporation ............ccc0 9,959,170 
| Canada Museums Construction Corporation Inc... 4,233 
} Canada Ports Corporation ........cccceceeeereeeeees 32,842 
Merida: Post Gorporatiome sig o-.ce--<85 sors ey senesced es 172,460 
MEITIAIATY ATSEMALS PATIUCU co ccay ccossessscsccnesevnparenesarmnvecenteraess 4,004 
| Canadian Broadcasting Corporation... 74,507 
/ Canadian Commercial Corporation.... 176,310 
| Canadian Dairy Commission ..............00000 47,395 
| Canadian Film Development Corporation 4,314 
} Canadian Livestock Feed Board ..........:.c:ccseeecee 622 
Canadian National (West Indies) Steamships Ltd 978 
Canadian Patents and Development Limited ......... 846 
Canadian Saltfish Corporation ...............+ 9,896 
Canadian Sports Pool Corporation ; 
| Canadian Wheat Board, The... 3,847,072 
Canagrex BI a ae Srna 301 
| Cape Breton Development Corporation 39,227 
Defence Construction (1951) Limited... PAA) 
| Export Development Corporation ...... 7,114,072 
Farm Credit Corporation ... 4,930,638 
| Federal Business Development Ban SCN pe SER aes Hes scsi 1,562,597 
| Freshwater Fish Marketing Corporation . iT) 
| Halifax Port ‘Corporations... ..-20a ee 2,459 
| Montreal Port Corporation....... a 5,135 
National CapitalrCommisslon sonore nennnce teers 23,940 
Northern Canada Power Commission.................:0:ccc:0e:eee000es 20,802 
| Northern Transportation Company Limited 
Mercneries: Canada LGC: ...syrcccceaccresccccsensscesseeecs 6,159 
| Petro-Canada....... 1,286,114 
BCanentech MCMe...sk keh eee hie eee tes ED 12,965 
| Port of Quebec Corporation ........ 1,763 
| Prince Rupert Port Corporation............. 1,073 
| Royal Canadian Mint.............0....... 7,721 
| St John’s Port Corporation... 358 
| St Lawrence Seaway Authority, The ...........:ccccccseeereeeeeees 5,373 
' *Seaway International Bridge Corporation, Ltd, The.......... 352 
Mrreviobe Canada ccna at orate ha rca casoe as 112,807 
Vancouver Port Corporation . 16,353 
32,670,800 


Allowance for borrowings of agent Crown corporations 
expected to be repaid by the Government............c:c0 
32,670,800 


Details of Government of Canada Financial 


Assets 


Non- 
financial 


144,181 
202 
1,064,000 
111,500 


15 
3,693 
339,599 
95,957 
125,403 
1,869,371 
100,805 
646,786 
214,057 
10,286 
677 


12 
6,721 


1,067,858 


410,339 
355 
87,789 
73,998 
17,245 
19,009 
53,852 
124,272 
281,102 
235,954 


9,545 
7,083,131 


44,458 
73,085 
86,686 
10,040 
596,019 
39 

318,372 
179,463 
15,505,876 


15,505,876 


Table 8.5 presents balances which appear in Table 8.4 
“Government of Canada Financial Interest in Crown Corpora- 
“Assets” are segregated between “Financial assets” 
. “Financial assets” comprise cash, 
short-term investments and accounts receivable; ‘‘Non-finan- 
include inventories, prepaid expenses, deferred 
charges, intangible assets, and fixed assets net of accumulated 


This table also presents changes in the unrecorded financial 
interest for the year ended March 31, 1986, by displaying the 
income and expenses and resulting net 
income (loss), other adjustments and the closing balance for 


Total 


1,104,448 
1,609,919 
1,627,700 
145,182 
3,173 


1,581 
6,039 
10,298,769 
100,190 
158,245 
2,041,831 
104,809 
721,293 
390,367 
57,681 
4,991 
622 

978 

858 
16,617 


4,914,930 
301 
449,566 
2,567 
7,201,861 
5,004,636 
1,579,842 
28,288 
56,311 
129,407 
305,042 
256,756 


15,704 
8,369,245 
12,965 
46,221 
74,158 
94,407 
10,398 
601,392 
391 
431,179 
195,816 
48,176,676 


48,176,676 


Income and expenses of Crown corporations are shown net 
of transactions with the Government and other Crown corpo- 
rations and are those of the previous twelve months. This 
results in the amount of net income (loss) received from 
outside sources. 


Other adjustments include the net effect, from year to year, 
of the timing differences which make up the balance of 
unrecorded financial interest. These items relate to asset and 
liability accounts recorded by the corporations but not record- 
ed in the accounts of Canada. 


The revenues and expenses of Crown corporations which 
relate to the Government and other Crown corporations com- 
plete the other adjustments category. 


DETAILS OF GOVERNMENT OF CANADA FINANCIAL INTEREST IN CROWN CORPORATIONS 


Unrecorded financial interest 


Balance at Net 
beginning of income/ Other Balance at 
period Income Expenses loss(—) adjustments _ end of period 
120,850 283,537 218,871 64,666 — 41,112 144,404 
— 870,642 169,243 547,595 — 378,352 — 30,023 — 1,279,017 
— 740,398 770,227 1,193,401 — 423,174 1,384,914 221,342 
76,510 56,193 132,703 
1,998 3,608 8,770 — 5,162 4,476 1,312 
697 1,422 7,055 — 5,633 SWPP 286 
2,047 472 5,794 — 5,322 9,334 6,059 
— 510,450 972,828 1,405,933 - 433,105 680,595 — 262,960 
44,787 46,560 91,347 
111,402 24,405 30,503 — 6,098 — 6,940 98,364 
1,619,754 2,390,892 2,573,907 -—183,015 247,335 1,684,074 
85,790 3,786 115,972 -112,186 125,410 99,014 
413,685 237,870 1,052,914 -—815,044 860,000 458,641 
27,662 767,450 767,631 - 181 2,238 29,719 
— 20,534 540,682 786,181 — 245,499 243,890 — 22,143 
1,896 3,866 76,999 — 73,133 75,224 3,987 
694 16,578 — 16,578 16,472 588 
635 99 99 734 
436 1,576 2,286 -710 480 206 
— 2,981 45,540 46,157 -617 -— 1,775 -— 5,373 
4,687 197 369 -172 -— 4,515 
2,578 3,535,218 3,646,349 —111,131 109,282 729 
1,846 152 194 -42 — 1,650 154 
344,508 184,290 240,421 — 56,131 126,205 414,582 
— 2,149 13,857 — 13,857 14,339 — 1,667 
209,914 658,364 650,970 7,394 — 6,765 210,543 
18,883 515,866 252,649 263,217 — 398,552 — 116,452 
— 85,368 223,945 224,866 —921 4,029 — 82,260 
— 1,236 48,669 47,097 1,572 133 469 
28,175 10,962 10,296 666 - 1,521 27,320 
W523: 56,502 48,801 7,701 — 15,879 67,345 
378,903 10,939 77,180 — 66,241 — 26,204 286,458 
25,797 77,789 64,722 13,067 — 18,742 20,122 
16,787 10,877 — 10,877 — 5,910 
— 13,260 15,617 25,034 - 9,417 — 22,677 
1,763,656 5,586,198 6,269,567 -683,369  -596,855 483,432 
29,865 877 -—877 — 16,880 12,108 
79,740 9,455 9,965 -— 510 — 8,027 71,203 
51,244 10,666 8,867 1,799 — 208 52,835 
58,381 950,195 906,561 43,634 — 52,069 49,946 
2,031 1,545 486 11,844 12,330 
18,247 52,864 80,964 — 28,100 3,414 — 6,439 
46 1,542 1,542 46 
430,595 248,055 84,137 163,918 -—295,447 299,066 
130,109 108,270 91,595 16,675 — 7,666 139,118 
3,931,309 18,525,289 21,625,849 -3,100,560 2,490,849 3,321,598 
1,200,000 — 1,200,000 
5,131,309 18,525,289 21,625,849 -3,100,560 1,290,849 3,321,598 
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TABLE 8.5 
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DETAILS OF GOVERNMENT OF CANADA FINANCIAL INTEREST IN CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1986—Concluded 


(in thousands of dollars) 


Assets 
Non- 
Financial financial Total 

Non-agent Crown corporations 
Air @anada meter. Re ree Rene ere eee cs Reece 568,614 1,871,149 2,439,763 
Atlantic Pilotage Authority re) 455 672 e127, 
Banktol@ana dame crease ee eee ce careers tenons ce .. 6,471,878 122,537 6,594,415 
Canada Gouncil Hence eae eer eaten erie anne 69,769 11,529 81,298 
Canadian Institute for International Peace and Security .... 124 217 341 
Canadian National Railway System ..........0....ccccceeee 752,081 7,018,371 7,770,452 
CN! Marine Ine axa. e ee ec eeier ees 22,394 300,999 323,393 
Great Lakes Pilotage Authority, Ltd 1,015 27 1,042 
Harbourfront/Gorporation ee. eens 29,112 231 29,343 
International Centre for Ocean Development .... me 80 80 
International Development Research Centre ..............000000 12,545 3,855 16,400 
*Jacques Cartier and Champlain Bridges Incorporated, 

‘Rie Ree hon. a et me toe ae en ak eee a 3,508 21,119 24,627 
Laurentian Pilotage Authority 2,908 1,167 4,075 
Mingan Associates, Ltd ............. off 
National Arts Centre Corporation.............:c::c:ccceeeseseeeteeteres 1,118 4,696 5,814 
Pacific 'Pilotage:Authority, pre: ceetsiocecescccnnecntoceses reer 3,880 960 4,840 
SeAnthonysFisheries: Mimitedieeec eect eres 80 80 
Societa a responsibilita limitata Immobiliare San Sebas- 

AN ORI eae ee ee ee 
Standards Council of Canada hei 2,932 306 3,238 
VIAsRailiGanddatl nett sn mreccreertne teres ee $3,675 708,337 762,012 

7,996,168 10,066,172 18,062,340 
Totalifinaneial thiterest ye ost n ee ee 40,666,968 25,572,048 66,239,016 


The accompanying notes to Table 8.4 are an integral part of this table. 


Consolidation of Crown Corporations with 
Government 


Note 5 to the Audited Financial Statements, in Section 2 of 
this volume, presents a summarized consolidated statement of 
assets and liabilities together with gross revenue and 
expenditure. 


In accordance with the accounting policy stated in Note 1(i) 
to the Audited Financial Statements, the assets, liabilities, 
revenues and expenditures reported in the separate financial 
statements of Crown corporations are not consolidated in the 
Government’s financial statements. As a consequence, reve- 
nues and expenditures reported in the Government’s state- 
ments include, respectively, amounts received from and paid to 
these corporations, but exclude corporate revenues and expen- 
ditures resulting from transactions with parties other than the 
Government. Similarly, assets and liabilities reported in the 
Government’s statements include, respectively, amounts owing 
from and payable to these corporations, but exclude corporate 
assets and liabilities resulting from transactions with parties 
other than the Government. 


However, the Government provides consolidated informa- 
tion which entails the elimination of transactions between the 
Government and Crown corporations and between Crown 
corporations themselves. 


Before balances and transactions between the Government 
and Crown corporations and between Crown corporations 
themselves can be eliminated, Crown corporations’ accounts 


Unrecorded financial interest 


Balance at Net 
beginning of income/ Other Balance at 
period Income Expenses loss(—) adjustments _ end of period 
2598712) 228 AD 2,111 1320 — 49,214 — 40,298 170,360 
398 5,660 6,194 — 534 315 179 
489,762 147,416 -147,416 305,734 648,080 
72,586 12,467 81,285 — 68,818 77,631 81,399 | 
1,236 2,221 — 2,221 2,726 1,741 
567,676 4,342,108 4,697,116 — 355,008 310,402 523,070 | 
289,549 50,668 186,588 — 135,920 118,452 272,081 
— 2,632 8,652 11,756 — 3,104 3,359 — 2,377 
13,786 11,432 23,162 — 11,730 — 33 2,023 
77 1,164 — 1,087 1,122 35 
— 6,395 5,851 90,757 — 84,906 96,665 5,364 
— 34,276 6,966 9,429 — 2,463 1,194 — 35,545 
416 25,351 27,381 — 2,030 1,956 342 
705 13,271 28,378 — 15,107 16,429 2,027 
2,893 22,287 22,241 46 — 50 2,889 
113 2) 35 — 33 80 
1,150 1,150 — 1,150 
4,314 1,169 7,484 — 6,315 4,510 2,509 
638,443 200,032 416,822  -—216,790 354,789 776,442 
2,299,596 7,434,105 8,537,905 — 1,103,800 1,254,903 2,450,699 
7,430,905 25,959,394 30,163,754 -4,204,360 2,545,752 5,772,297 


accounting. In order to arrive at Crown corporation balances] 
and transactions on the Government’s modified cash basis of} 
accounting, adjustments must be made for differences in 
accounting policies. The differences include accounts receiv-| 
able, fixed assets, inventories, prepaid expenses, deferred reve- | 
nues and credits, and other items not recorded on the Govern- 
ment’s Statement of Assets and Liabilities. Similarly, revenue} 
must be accounted for strictly on the cash basis and items such 
as depreciation, gain or loss on disposal of fixed assets includ-| 
ing acquisitions and proceeds, are also reversed to revenue or 
expenditure. In addition, revenues and expenses of Crown 
corporations related to the Government and other Crown! 
corporations which had been previously excluded for financial 
interest purposes are now included for consolidation purposes 
in order to be eliminated. 


All such amounts resulting from accounting policy differ- 
ences and additions are aggregated and deducted from the 
total financial interest figures shown on Tables 8.4 and 8.5 and 
are described as “Conversion to the Government’s modified 
cash basis of accounting for consolidation purposes”. Govern- 
ment balances and transactions are then added. They are 
followed by eliminations of reciprocal assets, liabilities, reve- 
nues and expenditures between the Government and Crown 
corporations and Crown corporations themselves to arrive at 
consolidated totals. 
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TABLE 8.6 


CONSOLIDATION OF CROWN CORPORATIONS WITH GOVERNMENT 


(in thousands of dollars) 


*Restated. 


Crown corporations 
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Conversion 
to the Govern- Government Elimi- 
ment’s modi- assets, liabi- nation of 
fied cash Total lities, reve- reciprocal 
Crown basis of ac- on the nues, expen- assets, 
corporations counting for modified ditures and liabilities, 
per Tables consolidation cash basis accumulated revenues and 
8.4 and 8.5 purposes of accounting deficit expenditures Consolidated 
ASSETS 
EinanctaleaSsetSieeeeoe aun: ee ee ee 40,666,968 — 7,590,785 33,076,183 
35,789,849 ~ 24,240,008 Sipe: 
INGnetinancialkassetSarse.-sn ieee 25,572,048 — 25,572,048 
MrotaliassetSieere cet eto cater penne 66,239,016 — 33,162,833 33,076,183 35,789,849 — 24,240,008 44,626,024 
LIABILITIES 
TIM CLE Gale D Lessee haar arene eee 19,337,638 19,337,638 
200,694,259 — 14,726,414 205,305,483 
Bank of Canada notes in circulation 
and amounts due depositors ................ 17,978,855 17,978,855 17,978,855 
Other liabilitiestscc te ee ee 12,141,261 — 701,302 11,439,959 
68,591,288 — 2,204,629 [TB 2OTS 
Motalulia bilities Re..c -.5.<...0:.0.0 eee 49,457,754 — 701,302 48,756,452 269,285,547 — 16,931,043 301,110,956 
NET ASSETS/LIABILITIES (—) .......... 16,781,262 — 32,461,531 — 15,680,269 — 233,495,698 — 7,308,965 — 256,484,932 
Obligations to the Government .................. 16,580,199 16,580,199 — 16,580,199 
Share capital and contributed surplus........ 9,730,130 9,730,130 — 9,730,130 
Claims against the Government.................. — 15,301,364 — 15,301,364 15,301,364 
11,008,965 11,008,965 — 11,008,965 
ACCUMULATED DEFICIT, BEGIN- 
| NING OF YEAR....... ee ee 7,430,905 — 33,550,708 — 26,119,803 — 4,235,642 _921.377.129* 
— 199,091,701* 8,070,017 bt 
RIB VIBINIGIE S ieee tee ay vocnns Serparnrere 25,959,394 10,014,747 35,974,141 — 9,399,896 
79,535,293 — 5,838,751 \ Nusa iss) 
BXPENDIMWIRES pee reer ee 30,163,754 6,379,818 36,543,572 — 6,342,195 135.378.590 
113,939,290 — 8,762,077 H ; 
Othemad)ustmentsmeeecn ee eee 2S4 55 — 2,545,752 
| ACCUMULATED DEFICIT, END OF 
EEA RR aereire tc enema, et ABD ee S772297 = 32,461,531 — 26,689,234 — 233,495,698 3,700,000 — 256,484,932 
16,781,262 — 32,461,531 — 15,680,269 — 233,495,698 — 7,308,965 — 256,484,932 
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Financial Assistance under Budgetary 
Appropriations to Crown Corporations 


Table 8.7 summarizes financial assistance under budgetary 
appropriations for both agent and non-agent Crown corpora- 
tions. It should be read in conjunction with Table 8.4. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts to cover 
operating expenses and (6) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 
TABLE 8.7 
FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1986 
(in thousands of dollars) 


Financial assistance Purpose 


under 
budgetary Capital 
appropriations) Operations expenditures 

Agent Crown corporations 
Atomicuenersy of.@anadaviaimilted mam cr ourc ee teen ter tn eer reir e eng ete ee 275,121 244,893 30,228 
Canada Development Investment Corporation) .o.o......c.ccccccccscssessescessssessersesveseessssesessessessessenens 1,245,939 1,245,939 
GanadasHiarbour-Place-Corporationpere: ere ee eee ere 55,609 55,609 
CanadaleandsiCompany(Mirabel) Meimited Gece. strc te tic. enter eee eee 8,047 8,047 
Canada Lands Company (Le Vieux-Port de Montréal) Limited ....00...000...ccccccececeeeeeeeees 5,919 5,919 
Canada’ Lands'@ompany (Vieux-Port'de Québec) Ino 2.0, fino. e- ste hoteetene eucecadecaectceesserrse 5,475 5,475 
Canada Mortgage and Housing Corporation@) oo00........c..cccccsccssessessessecssessecvessecaressessessecseessceseees 1,454,268 1,454,268 
Canada Museums: Constructioni@onporationInCea...... 5 cee ee ee eee eee eee 46,500 2,518 43,982 
Canada-Ports:Corporation seer steerer ee eee ee ak eae 14,127 14,127 
Gana dasPostiGorporation reser ete ce ccscec ce een eh eae a Rae ee 410,107 410,107 
Canadians Broadcasting, C onporation |e. eis coc eee cree reece ee een ae 857,347 792,138 65,209 
GanadianiGommierciall Corporatiomic ccc ree cee ee ee 15,826 15,826 
Canadian DairysGommissione 2a ee (2 : eee ee ay oes ee ee ee A eo eee 304,773 304,773 
Canadian Film) Development Corporations ei. eeter state keno ecs pe ent erences eee eens 15,929 75,929 
Canadiantlivestocktkeed! Board ete tock ire rosin seieeuee seth test odo ues ee eee See neg ane 16,771 16,771 
GCanadiansPatents and DevelopmentsLimitedince. wee eee re net ener een ees 350 350 
Canadian: Wheat. Board sel iheas eStart Re ee ode oe ti ee ree ine eR ea et 55,057 38,835 16,222 
CapesBretoniDevelopmentiCorporatio niece serestectrsr tc een rere ee are ee eer 120,099 26,436 93,663 
Defence,Constriction GLO 5i yi eimited nn peer eater eee eee ee reine nt ee 14,300 14,300 
Farmi@reditiGorporationtatenc sweets rrtecc2 ese ee NSS ON cos eR cet cence ee 3,546 3,546 
ederaliBusiness: Developmen tian kegs eee eee 25,929 25,929 
NationalCapital: Commission. econ es cee aoe eto en eee ete Le ae 81,026 50,081 30,945 
INortherniliransportation Company Limited! ci. cee eee eee ee eee 1,584 1,584 
Petro; Canad ater cn etree erect ee RO ene OMI Gee ee 23,800 23,800 

5,117,449 4,781,591 335,858 
Non-agent Crown corporations 
‘Atlantic Pilotage;AUthoritvin te cok eccrine ee eee ee oe Ae See ee 611 611 
Canada Council secre cree cre ORs ee eee aT Seer eC cr ene tes ee ee 74,244 74,244 
Canadian Institute for International Peace and Security .............ccccccccssscssesecsestsesssssseeseseeeass 2,500 2,500 
CanadianiNational’Railway, System mrmeee ch ee than, ery ee te On ee eee 105,411 105,411 
GNEMarinesline fete ate ree eo inne en A Sole rea 102,811 102,811 
GreatiLakes PilotageyAuthority. Gtde ne ere ree ee eee ee ne 3,361 3,361 
Harbourfront' Corporation (eee eee ree eee Te ee ee 6,092 206 5,886 
IntemmationaliCentre for, OceansDevelopmente seme cet eee ee ee 3,300 3,300 
InternationaliDevelopment:- ResearchiCentrem ae eee wire teers ee ey eee 86,000 86,000 
Jacques Cartier and Champlain Bridges Incorporated, The .............0...ccccccccccceseeseststeseseseeseeeeees 3,855 3,855 
Laurentian*Pilotage Authorit yor messes ree ater ee ee ee Mee ae 1,956 1,956 
NationalgArts' Centre:Corporationges estes oe ees ee eric 16,574 16,574 
StandardsCouinciliohi@a mad ater ose oases ine eee Te era 5,424 5,424 
VIA RailiGariada dnc teecentecre ss erate tees Sees gare basta tro oc dst cee eee $99,792 $17,747 82,045 

1,011,931 924,000 87,931 


Potala hres As a Be Peg eee Cee eg Re RCE. ty Na oth eee nk Bae eek eR cere or 6,129,380 S055 423,789 


() Excludes grants and contributions paid to agent and non-agent Crown corporations where they qualify as members of a general class of recipients. 

) Canadair Financial Corporation Inc, Canadair Limited and The de Havilland Aircraft of Canada, Limited respectively received assistance under budgetary 
appropriations of $1,188,166, $7,773 and $50,000. 

) Includes budgetary appropriations for Government programs and insurance funds administered by the Corporation on behalf of the Government. 


LOANS, INVESTMENTS AND ADVANCES 


Borrowings by Agent Crown Corporations 


Table 8.8 summarizes the borrowing transactions by agent 
Crown corporations made on behalf of Her Majesty. The 
‘information is required by Section 40 of the Financial 
Administration Act. The borrowings are from other than the 
Government and are reported on the Statement of Assets and 
Liabilities. Borrowings by non-agent Crown corporations are 
‘not included because such borrowings are not on behalf of Her 
‘Majesty. 


| 
| 


TABLE 8.8 


| BORROWINGS BY AGENT CROWN CORPORATIONS 
(in thousands of dollars) 


Bantomicuenerp yl @anadagl im td acme tres tener te tees cee. crete ire Creare 
meanadayDeposit Insurance Corporation ease crs. ccacee ces coeecccsesecaccssriessttescesseceeceee 
‘Canada Development Investment Corporation) oo... o.cccceceececeeeceee tee eeteeteees 
meanadauborts: Corporation ec eee ete ise accesses ee hc eR 
meanadiansaltfish COrporatiOnics. casey Meek sates cas cesctecsscocetee eee rornaneaessescene 
meanadiany wiiicatsBOards of Nesey ee eet eee reat cows cee ys cus eu ttene eT ens csetndetreteriae 
Bex pOntpevelopment Corporation) sess en sce eee ee eu cee 
Barmy CreditiCorporation srr c-se cone scesveitee Mets heen case nee ee ee ear sean Renee 
macderaupusiness Development: Banks cess een eran ceese decider sey anna aerate 
macchenies] GanaGanince eee. ee Meme niece ose cc eerste cers sdulaceetad orainivetoaens 
LUPO OPT EVO va beta cena RRR ae aa ane carer acc cde ASRS ee cat eR 
Seaway International Bridge Corporation, Ltd, The ..........0....:.ccccceceeesetesetseseneeeeees 
Teleglobe Ganadatares MAC ORES Se eee Men eer lccccij. eter idee san samen 


Allowance for borrowings of agent Crown corporations expected to be repaid by 
Bethe: GovernmMentrr vines eee ee eee: Se eee ae ee nes 


| 
Borrowings expected to be repaid by agent Crown corporations ...................00:000. 
Interest and exchange adjustments included in the above allowance and recorded 
Inithesaccounts OM Canada yn sce note eee meaner eon bee ence eee heen yee 


Gross borrowings by agent Crown corporations reported on the Statement of 
PN SSEtSFAN GUL ADIN ICS erect. cranes tt atte See err tec acc Mam Rens det mn 


() Refer to footnote % to Table 8.4. 


April 1, 1985 


36,263 
979,963 
1,735,158 
19,696 


3,968,141 
5,290,584 
570,476 
1,022,597 
317,740 

8 


69,680 
14,010,306 


1,200,000 
12,810,306 


53,827 


12,864,133 


Borrowings 
and other 
charges 


190,259 


10 
5,114,774 
50,241,498 
413,624 
3,806,188 
104 
2,388,900 


5,087 
62,160,444 


62,160,444 


62,160,444 


Retirements 
and other 
credits 


11,979 
134,637 
1,203,357 
10 
5,022,311 
49,689,804 
3,645,055 
1,832,448 


8,345 
61,547,946 


1,200,000 
60,347,946 


53,827 


60,401,773 


Se 


March 31, 1986 


24,284 
1,035,585 
531,801 
19,696 


4,060,604 
5,842,278 
984,100 
1,183,730 
104 
874,192 

8 

66,422 


14,622,804 


14,622,804 


14,622,804 
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Contingent Liabilities of Crown Corporations 


Table 8.9 summarizes the contingent liabilities of Crown 
corporations. A contingent liability is defined as a potential 
liability which may become an actual liability when one or 
more future events occur or fail to occur. 


TABLE 8.9 
CONTINGENT LIABILITIES OF CROWN CORPORATIONS 


AS AT MARCH 31, 1986 
(in thousands of dollars) 


March 31, 1986 


Agent Crown corporations 


Canada Development Investment Corporation (Canadair Limited)—contract dispute ..0....0.0ccccccccccceccccscecececseeceseseseueuscseetseseesseseevetseneesssenessesesees 152,500 
CanadaiLandsi@ompanya(ViicuxsPortide Ouebec) Ine contract: dispute my ars tenner eer eter tatters erent eer sor oe ee er 2,500 
Canada Mortgage and Housing Gorporation—litigation/re: insulation programe cccccec cece eeeeetereccese cscs ceseyec ces 2eveessceeeece-eovuresnuce fandvenieteeeseeyearereues: 48,000 
@anadasMiseums' Construction: Corporation: Inc——-conthaCt-dis putes ame: Ot en coger eee cee ey ace oar cue see ee 7,869 
Canada.Ports:Corporation——-miscellaneous litigations cc \iescccorera cvuceccger gee cacoees ee desce Ce tes rene ee en esses e rca oan eg eg 1,500 
Ganadian;CommiercialiCorporation—_contractidama ges iccc catenccs. acca cater ecco se cae ce eee ae ee eee eT eR te een yer ner eek oe et ere nee rere 7,544 
GanertechtIne=—miscellaneous lt tte ation cece.cx- see cscs renege cases eee ere eae ae eT Re rece ako ee 77,000 
Cape: Breton: DevelopmentiCorporation= loan’ Buaranteesic cc. ccscerscrreccerveicge cee dee one ere ee EE SR ete ace ee ee eo ere 51,158 
Defence,Gonstructions@bosil) seimited=—con tractidispu t exec wrcwnasae case ee se cen etree ors eee ee eee ne reece ire codec rr da iaec date eeece eter etme 2,419 
Export Development Corporation—loan guarantees ............0.:cccecee 201,298 
Federal Business Development Bank—bank loan guarantees 16,600 
Jacquesweartien and,Ghamplaingpridges Incorporated sl he-—contracts Iti gatlomc, areca tern tater. teen aes gy en yore ee ea eee 3,240 | 
Montreal. PortiCorporation——miscellanecousiliti ga thor ger ccccts cccee cere tee sees eas ate ee ene ee MR ccc even 2 coke ree ee eer 5,811 | 
NationalyCapitaliCommission—miscellaneoussliti gations ccc cocc see cn crest ce pcp core ee ne eee cere eae ee 27,100 
Northerni@anadaskowen@ommission——miSCellaneOus ALIA ClOM ne cece cextrees oe acre oe eee eee Sere ee 783 
Pécheries,@anadauinc—-employeesiseparationilitigationiameamrncicu cece torre eee ene ee ese nonsn eine er eines Teer RnR aa cree 700 
Petro-Canada=—loanieuarantecis erase se nee ee eres nee et Se ass gi mee ye ecucs ca eT eR eee Te sea cet ner cce toe a ee eet oo 281,000 
Port of Quebec Corporation—miscellaneous litigation 5,600 
StJohnis Port: Corporation=—dama ge. Chats rnc. cccccsccjescccecses sivas cecvsusanstoaevacusouscse suse catseseive te RAY ee ee ETE NS. Sted TE. OE De eee Be 5,000 
St.Pawrence!SeawaysAuthorityslhe=—seaway navigation litigation) seen ene. ccc soccer ete nee a te ge eles eros ccc ces eee eee ree 41,600 
inclegiobey@anada——potentialwraoiity Les retirement a pleciniem tere: eee srrmee center cece ate nat ee 1,526 
VancouveroruCorporation-——MmiScellaneOusilitigathon, cccecck weer testes te eee ets as See a eR EE Sen ic oc custo ee 2,000 
942,748 


Non-agent Crown corporation 
GNiManinesinc=contiactadis putes eee sci, ce Re Res osc 15 nc ee Gog MERA a sc 2 coy ce DO ASP ce aCe REO 8a coins tre See a Cee 15,800 


dL EY Nesta ei cle eb cc re ree ok Ere Cg eT an ee te sl locos Ronee RE ee Recs ce Ona, 958,548 


_ LOANS, INVESTMENTS AND ADVANCES 


~PROVINCIAL AND TERRITORIAL 


~GOVERNMENTS 


_ and other legislation. 


| TABLE 8.10 


| NEWFOUNDLAND— 
| Finance— 
Federal-provincial employment loans pro- 
CATS. Scr erence, teeeeasede ey, Fo hs heels 
Federal-provincial fiscal arrangements ........ 
Municipal Development and Loan Board .... 
Special development loans program.............. 
Winter capital projects fund ...........0..... 


Regional Industrial Expansion— 
Atlantic Development Board carry-over 
PROJECUS cred chore. Peassn an ecrne eae en 
Atlantic Provinces Power Development Act 
Special areas and highways agreement ........ 


horalgNewfoundlandis2 esc ceeek ee eee 


NOVA SCOTIA— 
Energy, Mines and Resources— 
Regional electrical interconnections ............ 


Finance— 
Federal-provincial employment loans pro- 
CA Vedas petiole ee ke ere tye ocak eee 
Municipal Development and Loan Board .... 
Special development loans program.............. 
Winter capital projects fund .........0....00c0. 


Regional Industrial Expansion— 
Atlantic Development Board carry-over 
PLOJECIS ree re: cern ee 
Atlantic Provinces Power Development Act 
Mainland Investments Limited .................. 
Special areas and highways agreement ........ 


Transport— 
Loading ramp, Yarmouth, NS..................... 


OLAIBINO VATS COLLA Mr nwt eco bo: 2 eee 


| PRINCE EDWARD ISLAND— 
Energy, Mines and Resources— 
Regional electrical interconnections ............ 


Finance— 
Federal-provincial employment loans pro- 
SLAIN nasteem act incorrect eehmnated mcnmaniunonrerrerseter 8 
Municipal Development and Loan Board .... 
Special development loans program.............. 
Winter capital projects fund... 


Regional Industrial Expansion— 
Atlantic Development Board carry-over 
DEO|CCiS perme tte corer ert rene eee 
Comprehensive development plan agree- 
TINO TD Cee treacle eee en exc See Met i 


April 1/1985 


$ 


3,661,214 
37,071,621 
5,410,527 
6,700,000 
7,080,196 
59,923,558 


1,035,107 
79,171,086 
36,490,716 

116,696,909 


176,620,467 


2,555,284 


3,397,738 
2,434,793 
4,300,000 
4,582,942 
14,715,473 


4,102,124 
43,163,005 
1,500,000 
24,837,822 
73,602,951 


28,676 
90,902,384 


8,526,857 


210,169 
841,297 
213,582 
1,112,813 
2,377,861 


24,975 


11,554,151 
11,579,126 


22,483,844 


This group records loans to provinces made under relief acts 


Table 8.10 presents a summary of the balances and transac- 
| tions for the various types of loans and advances that have 
| been made to provincial and territorial governments. 


| PROVINCIAL AND TERRITORIAL GOVERNMENTS 


Receipts and 
other credits 


$ 


37,071,621 
178,058 


54,435 
37,304,114 


25,797 
1,813,042 
1,978,862 
3,817,701 


41,121,815 


24,992 


535,503 
663,576 


1,199,079 


139,768 
1,673,485 
500,000 
1,853,115 
4,166,368 


28,676 
5,419,115 


8,526,857 


15,400 
78,000 


48,774 
142,174 


1,069 


161,839 
162,908 


8,831,939 


Payments and 
other charges 


$ 


March 31/1986 


$ 


3,661,214 


5,232,469 
6,700,000 
7,025,761 
22,619,444 


1,009,310 
77,358,044 
34,511,854 

112,879,208 


135,498,652 


2,530,292 


2,862,235 
1,771,217 
4,300,000 
4,582,942 
13,516,394 


3,962,356 
41,489,520 
1,000,000 
22,984,707 
69,436,583 


85,483,269 


194,769 
763,297 
213,582 
1,064,039 
2,235,687 


23,906 


11,392,312 
11,416,218 


13,651,905 


8°27 


Net increase or decrease (— ) 


1986 
$ 


— 37,071,621 
— 178,058 


— 54,435 
— 37,304,114 


— 25,797 
— 1,813,042 
— 1,978,862 
— 3,817,701 


— 41,121,815 


— 24,992 


— 535,503 
— 663,576 


— 1,199,079 


— 139,768 
— 1,673,485 
— 500,000 
— 1,853,115 
— 4,166,368 


— 28,676 
— 5,419,115 


— 8,526,857 


— 15,400 
— 78,000 


~ 48,774 
~ 142,174 


— 1,069 


— 161,839 
— 162,908 


— 8,831,939 


1985 
$ 


10,802,320 
— 180,706 


— 16.391 
10,545,283 


— 30,883 
~ 1,695,156 
— 1,826,638 
— 3,552,677 


6,992,606 


— 22,666 


— 500,691 
— 664,984 


— 239,735 
— 1,405,410 


— 129,900 
— 1,574,178 
— 500,000 
— 1,847,369 
— 4,051,447 


— 28,666 
— §,508,189 


— 97,362 


— 14,427 
— 74,186 
— 23,521 
— 56,202 
— 168,336 


— 994 


— 149,852 
— 150,846 


— 416,544 
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PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


Net increase or decrease (— ) 


Receipts and Payments and 
April 1/1985 other credits other charges March 31/1986 1986 1985 
$ $ $ $ $ $ 
NEW BRUNSWICK— 

Energy, Mines and Resources— 

Regional electrical interconnections ............ 4,887,043 94,010 4,793,033 — 94,010 
Finance— 

Federal-provincial employment loans pro- 

QIAN yee pce ee een ee eee 6,435,049 176,815 6,258,234 — 176,815 — 156,370 
Municipal Development and Loan Board .... 5,958,031 330,268 5,627,763 — 330,268 — 282,943 
Special development loans program.............. 5,375,000 5,375,000 
Town.of OromoctOseen) to 2s cnt 44,264 37,461 6,803 — 37,461 — 64,771 
Winter capital projects fund... 9,596,373 102,141 9,494,232 — 102,141 — 90,889 

27,408,717 646,685 26,762,032 — 646,685 — 594,973 
Regional Industrial Expansion— 
Atlantic Development Board carry-over 

Projects eek Heel Ae as ce 868,818 33,265 835,553 — 33,265 — 30,944 
Atlantic Provinces Power Development Act 42,989,199 1,635,138 41,354,061 — 1,635,138 — 1,544,820 
Special areas and highways agreement ........ 41,936,757 2,062,792 39,873,965 — 2,062,792 — 1,910,406 

85,794,774 3,731,195 82,063,579 — 3,731,195 — 3,486,170 
TotaliNew BrunsWicke.. ee 118,090,534 4,471,890 113,618,644 — 4,471,890 — 4,081,143 
QUEBEC— 
Finance— 
Federal-provincial employment loans pro- oe 

QAM! tee are De ai sh paren ceil Ue a 61,300,779 61,300,779 
Municipal Development and Loan Board .... $0,214,852 3,128,104 47,086,748 — 3,128,104 — 2,969,244 
Special development loans program.............. 70,300,000 70,300,000 
Winter capital projects fund ..........0.0.0.. 91,314,928 91,314,928 

273,130,559 3,128,104 270,002,455 — 3,128,104 — 2,969,244 
Regional Industrial Expansion— 
Special areas and highways agreement ........ 101,529,166 2,033,252 99,495,914 — 2,033,252 — 1,878,533 
VotahQuebechs:. scent ean au S 374,659,725 5,161,356 369,498,369 — 5,161,356 — 4,847,777 
ONTARIO— 
Finance— 
Federal-provincial employment loans pro- 

LAM Bere Mere eet ea 10,223,077 781,343 9,441,734 — 781,343 — 852,594 
Municipal Development and Loan Board .... 24,158,836 5,670,606 18,488,230 — 5,670,606 — 5,383,003 
Special development loans program.............. 1,767,624 208 ,066 1,559,558 — 208,066 — 195,468 
Winter capital projects fund ..................0.8. 34,301,276 2,650,321 31,650,955 — 2,650,321 — 2,437,246 

TotalOntarioes ae ee ee 70,450,813 9,310,336 61,140,477 — 9,310,336 — 8,868,311 
MANITOBA— 
Agriculture— 
Agricultural service centres— 
AGVANCES rite anne eae: eee 392 392 — 392 — 2,855 
ROADS ate eee ree eet ern eee 7,091,545 591,305 368 6,500,608 = 590,937.” — 39,811 
7,091,937 591,697 368 6,500,608 — 591,329 — 42,666 
Energy, Mines and Resources— 
Regional electrical interconnections ............ 130,189,693 1,455,155 2,061,278 130,795,816 606,123 2,562,187 
Finance— 
Federal-provincial employment loans pro- 

LAN eee sree Mie Rseieca cs ose ee 4,259,033 408,945 3,850,088 — 408,945 — 388,313 
Federal-provincial fiscal arrangements ........ ef — 2,712,000 
Municipal Development and Loan Board .... 4,454,710 724,251 3,730,459 — 724,251 — 704,851 
Special development loans program.............. 4,256,680 422,270 3,834,410 — 422,270 — 396,460 
Winter capital projects fund ...............c. 2,505,491 114,528 2,390,963 — 114,528 — 105,797 

15,475,914 1,669,994 13,805,920 — 1,669,994 — 4,307,421 


Regional Industrial Expansion— 
Special areas and highways agreement ........ 3,034,757 180,741 2,854,016 — 180,741 — 167,120 


TotaliManitoba., ..aNESS cs... eee 155,792,301 3,897,587 2,061,646 153,956,360 — 1,835,941 — 1,955,020 


LOANS, INVESTMENTS AND ADVANCES 


TABLE 8.10 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


SASKATCHEWAN— 
Agriculture— 
Agricultural service centres— 
PNGVANICES eters csc cin te cee ee eee 


South Saskatchewan River project— 
treasury ibillseetines Seen s eos 


Finance— 
Federal-provincial employment loans pro- 
Seamieverser, 244, Wey eee Sette 
Federal-provincial fiscal arrangements ........ 
Municipal Development and Loan Board .... 


otal:Saskatchewan:..{ cases certs eee ee 


| ALBERTA— 
Agriculture— 
Agricultural service centres— 


Finance— 
Federal-provincial employment loans pro- 
Pranve,y.. OR 08, pa a foe: 
Municipal Development and Loan Board .... 
Special development loans program............... 
Winter capital projects fund ..........00...0..... 


Regional Industrial Expansion— 
Special areas and highways agreement ........ 


ROCAITALDOLt a tere er etre one ee 


BRITISH COLUMBIA— 
Finance— 
Federal-provincial employment loans pro- 
CLA en ee enn one eet ee 
Municipal Development and Loan Board .... 
Special development loans program.............. 
Winter capital projects fund... ee 


Motalconitiswe OlUMDIA te eee eee: 


NORTHWEST TERRITORIES— 
Finance— 
Federal-provincial employment loans pro- 
LAIR peers ROR ee ee een rae 


Indian Affairs and Northern Development— 
Government of the Northwest Territories.... 


Total Northwest Territories ............0........000 


YUKON TERRITORY— 

Indian Affairs and Northern Development— 
Government of the Yukon Territory ............ 
Yukon Territory small business loans .......... 


April 1/1985 


$ 


28,121 
6,125,727 


4,540,000 
10,693,848 


805,717 
45,826,000 
1,935,605 
48,567,322 


59,261,170 


310,232 


3,412,233 
5,398,889 
4,000,000 
4,240,133 
17,051,255 


2,753,626 
20,115,113 


10,228,582 

7,194,297 
16,944,746 
14,612,349 


48,979,974 


19,470 
260,370 
279,840 
414,258 
694,098 


8,384,601 
362,082 


8,746,683 


1,146,797,106 


Receipts and 
other credits 


$ 


28,121 
268,288 


2,140,000 
2,436,409 


67,316 
22,913,000 
596,797 
23,577,113 


26,013,522 


331,227 
1,029,368 


304,005 
1,664,600 
169,486 
1,834,086 


857,910 
1,408,286 
2,156,848 

904,706 


5,327,750 


54,477 
54,477 


625,528 
8,495 


634,023 
112,077,896 


Payments and 
other charges 


$ 


28,121 


28,121 


28,121 


91 
2,194 
2,285 


2,285 


2,092,052 


March 31/1986 
$ 


5,885,560 


2,400,000 
8,285,560 


738,401 
22,913,000 
1,338,808 
24,990,209 


33,275,769 


310,232 


3,08 1 ,006 
4,369,521 
4,000,000 
3,936,128 
15,386,655 
2,584,140 


18,281,027 


9,370,672 
5,786,011 
14,787,898 
13,707,643 


43,652,224 


19,561 
262,564 
282,125 
359,781 
641,906 


7,759,073 
353,587 


8,112,660 
1,036,811,262 


Net increase or decrease (— ) 


1986 
$ 


— 28,121 
— 240,167 


— 2,140,000 
— 2,408,288 


— 67,316 

— 22,913,000 
— 596,797 

— 23,577,113 


— 25,985,401 


— 331,227 
— 1,029,368 


— 304,005 
— 1,664,600 
— 169,486 
— 1,834,086 


— 857,910 
— 1,408,286 
— 2,156,848 

— 904,706 


— 5,327,750 


91 
2,194 
2,285 

— 54,477 
— $2,192 


— 625,528 
— 8,495 


— 634,023 
— 109,985,844 


1985 
$ 


— 100,699 
— 199,137 


— 1,960,000 
— 2,259,836 


— 62,926 

— 22,913,000 
— 572,624 

— 23,548,550 


— 25,808,386 


— 313,500 
— 978,540 


— 282,494 
— 1,574,534 
— 157,025 
— 1,731,559 


— 801,586 
— 1,406,915 
— 2,022,269 

— 834,563 


— 5,065,333 


= 1,521 

— 13,209 

— 14,730 

— 14,826,853 
— 14,841,583 


— 640,921 
— 21,626 


—,662,547 
— 66,793,786 
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Federal-provincial employment loans program 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 6.5% to 7.41% per 
annum, and are repayable either in annual instalments over 10 
to 20 years, or at maturity, with final repayments between 
April 1, 1988 and November 30, 1994. 


Federal-provincial fiscal arrangements 


These amounts represent overpayments in respect of provin- 
cial equalization entitlements under the Constitution Acts 
1867-1982, the Federal-Provincial Fiscal Arrangements and 
Federal Post-Secondary Education and Health Contributions 
Act, 1977, and other statutory authority. These overpayments 
are non-interest bearing and are recovered in the subsequent 
year. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25% to 5.625% per 
annum, and are repayable in annual or semi-annual instal- 
ments over 15 to 50 years, with final instalments between 
April 1, 1986 and March 31, 2016. 


Special development loans program 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 5.91% to 7.54% per 
annum, and are repayable either in annual or semi-annual 
instalments over 10 to 20 years, or at maturity, with final 
repayments between April 1, 1987 and March 30, 1993. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.2% to 9.84% per 
annum, and are repayable either in annual instalments over 5 
to 20 years, or at maturity, with final repayments between 
March 31, 1987 and February 28, 1999. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 
Loans were made pursuant to terms and conditions of agree- 
ments between Canada and the provinces in the Atlantic 
region, with the approval of the Governor in Council. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 7.5% per annum, repay- 
able over 28 years at various anniversary amortization 
dates, with the final instalment on July 31, 1999, 
$48,338; and, 


(b) bearing interest at rates from 7.161% to 8.5% per 
annum, repayable over 30 years at various anniversary 
amortization dates, with final instalments between 
November 21, 1998 and April 1, 2006, $5,922,715. 
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Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5% to 8.5% per 
annum, and are repayable in equal annual instalments over 29 
to 40 years, with final instalments between March 31, 1992 
and March 31, 2014. 


Special areas and highways agreement 


Loans have been made to finance development of commu- 
nity and industrial infrastructure projects for special areas, 
and for highway development, pursuant to terms and condi- 
tions of agreements between Canada and the provinces, with 
the approval of the Governor in Council. 


The loans bear interest at rates from 5.768% to 10.164% per 
annum, and are repayable in equal annual instalments over 5— 
to 30 years, with final instalments between March 31, 1987. 
and March 31, 2009. 


Regional electrical interconnections | 


Loans have been made to assist in financing regional electri- 
cal interconnections, under agreements between the Govern- 
ment of Canada and the Provinces of Manitoba, New Bruns-_ 
wick, Nova Scotia and Prince Edward Island. 


During the year, additional loans were authorized by: 
Energy, Mines and Resources Vote L30, Appropriation Acts | 
No | and No 2, 1985-86. 


The loans bear interest at rates from 9% to 15.625% per 
annum, and are repayable in annual instalments over 29 to 31 
years, with final instalments between March 31, 2008 and| 
March 31, 2009. 


Mainland Investments Limited 


Loans have been made to the Province of Nova Scotia for 
the purchase of shares of Mainland Investments Limited, in 
accordance with an agreement between Canada and Nova 
Scotia, pursuant to Section 8 of the Special Areas Act. 


The loans bear interest at the rate of 7% per annum, and are 
repayable over 15 years, with the final instalment on February 
28, 1988. 


Loading ramp, Yarmouth, NS 


Loans were made to the Province of Nova Scotia, for the 
construction of an end-loading ramp at Yarmouth, Nova 
Scotia. 


During the year, the loans were repaid in full. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward 
Island, to assist in financing the realization of a comprehensive 
and co-ordinated development plan of the province, pursuant 
to an agreement with the province, whose territory has been 
designated a “special rural development area”. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


LOANS, INVESTMENTS AND ADVANCES 


(a) repayable over 30 years in equal instalments due at 
various anniversary dates, bearing interest at rates from 
6.688% to 9.375% per annum, with final instalments 
between March 25, 2000 and March 27, 2005, 
$4,891,000; and, 


_ (b) repayable in equal annual instalments over 30 years, 
bearing interest at rates from 6.688% to 9.375% per 
annum, with final instalments between March 31, 2001 
and March 31, 2005, $6,525,218. 


Town of Oromocto 


_ Capital assistance loans have been made to the Town of 
Oromocto, New Brunswick. 


The outstanding loan bears interest at the rate of 5.625% 
per annum, and is repayable in equal semi-annual instalments 
‘over 20 years, with the final instalment on April 1, 1986. 


Agricultural service centres 


_ Loans and advances have been made to provincial and 
municipal authorities, to assist in the construction or expansion 
of water supply and waste disposal facilities in key agriculture 
Rie centres, which are essential to rural adjustment and 
urban development in the agricultural portion of the Prairie 
region. 


Advances 


The amounts shown as advances represent outlays made on 
incomplete projects. When a project is completed, the 
advances are transferred to the loan account. 


Upon completion of projects, interest is calculated and 
added to the amount of advances being transferred to loans in 
accordance with the terms and conditions of the agreements 
‘between Canada and the provinces, with the approval of the 
Governor in Council. 


Loans 


| This account records amounts transferred from the advances 
account when projects are completed. 


The loans bear interest at rates from 7.672% to 14.129% per 
annum, and are repayable in equal annual instalments over 20 
years, with final instalments between March 30, 1994 and 
March 30, 2004. No loan repayments were received from the 
Province of Alberta since 1980-81. 


South Saskatchewan River project—Treasury bills 


_ Treasury bills are received as payment of the Province of 
Saskatchewan’s share of certain expenditures on the South 
Saskatchewan River project. 


The Treasury bills bear interest at rates from 5% to 5.875% 
per annum, and are repayable in semi-annual instalments, with 
the final instalment on December 31, 1986. 


ei os 
Government of the Northwest Territories 


Loans have been made to the Government of the Northwest 
erritories, for the following purposes: 


8°31 
Receipts Payments 
and other _and other 
April 1/1985 credits charges March 31/1986 
$ $ $ $ 
Second mortgage........ 150,826 9,309 141,517 
Low cost housing........ 263,432 45,168 218,264 
414,258 54,477 359,781 


The loans bear interest at rates from 5.125% to 8.875% per 
annum, and are repayable in equal annual instalments over 20 
to 25 years, with final instalments between April 1, 1986 and 
August 27, 1996. 


Government of the Yukon Territory 


Loans have been made to the Government of the Yukon 
Territory, for the following purposes: 


Receipts Payments 
and other _and other 
April 1/1985 credits charges March 31/1986 
$ $ $ $ 
Second mortgage........ 117,102 10,415 106,687 
Low cost housing........ 442,784 34,842 407,942 
Capital expenditures .. 983,084 66,063 917,021 
Outside parties— 
Capital projects ...... 6,734,169 461,410 6,272,759 
City of Whitehorse— 
Capital projects ...... 107,462 52,798 54,664 
8,384,601 625,528 7,759,073 


The loans bear interest at rates from 3.875% to 12.5% per 
annum, and are repayable in equal annual instalments over 2 
to 35 years, with final instalments between April 1, 1986 and 
March 31, 2004. 


Yukon Territory small business loans 


Loans have been made for the establishment or expansion of 
small businesses in the Yukon Territory. 


The total amount authorized to be outstanding at any time 
is $5,000,000. 


The loans bear interest at rates from 9% to 12% per annum, 
and are repayable in annual instalments over 10 years, with 
final instalments between April 1, 1986 and March 31, 1988. 
The repayment period may be extended with the approval of 
the Minister of Finance. 


NATIONAL GOVERNMENTS 
INCLUDING DEVELOPING COUNTRIES 


Loans to national governments consist mainly of the loan to 
the Government of the United Kingdom under the United 
Kingdom Financial Agreement Act, international development 
assistance to developing countries, and loans for development 
of export trade (administered by the Export Development 
Corporation). 


Table 8.11 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 
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TABLE 8.11 


PUBLIC ACCOUNTS, 1985-86 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


Receipts and 


Net increase or decrease ( — ) 
Payments and 


April 1/1985 other credits other charges March 31/1986 1986 1985 
$ $ $ $ $ $ 
China=—binanceseseces, oe arena Same 49,426,118 49,426,118 
Greece——binancé inca Sesto Ce ee 6,214,126 6,214,126 — 6,214,126 
Jamaica— 
Finance— 
Special program—Economic assistance ...... 25,000,000 25,000,000 
United Kingdom— 
Finance— 
The United Kingdom Financial Agreement 
IN CtTHO46) ARE eS Fee 512,034,191 27,469,571 484,564,620 — 27,469,571 — 26,930,952 
Deferrediprincipalieerc. ee eee ee 94,990,863 94,990,863 
607,025,054 27,469,571 579,555,483 — 27,469,571 — 26,930,952 
Developing countries— 
External Affairs—Canadian International 
Development Agency— 
International development assistance .......... 3,079,954,650 30,760,135 208,346,816 3,257,541 ,331 177,586,681 200,524,749 
Development of export trade (loans adminis- 
tered by the Export Development Corpora- 
tion) =—ExternalvA ffairs:.. tee ee 619,286,893 25,289,701 23,364,254 617,361,446 — 1,925,447 — 1,416,039 
National Defence— 
North Atlantic Treaty Organization— 
Damage claims recoverable ....................05. 32,206 185,620 193,152 39,738 7,532 30,046 
TLOtad ge tue rca eure street ae ret Grae eer 4,386,939,047 89,919,153 231,904,222 4,528,924,116 141,985,069 172,207,804 
China adequate reserves of gold and dollars, and in assuming the 


A loan to China was authorized under the Export Credits 
Insurance Act. 


Greece 
A non-interest bearing loan has been made to Greece. 


During the year, the loan was written-off by Finance Vote 
16c, Appropriation Act No 4, 1985-86. 


Jamaica—Economic assistance 


A loan has been made to the Government of Jamaica, to 
provide economic assistance. The maturity under the agree- 
ment is August 9, 1989. Interest at 11% per annum is payable 
annually on August 9. Up to August 9, 1989, the interest rate 
will be equal to the Crown corporations’ 5 year borrowing rate. 


The agreement, as amended in 1984, provides for the defer- 
ment of one-half of the interest due on August 9, 1984 and is 
repayable in semi-annual instalments over the period February 
15, 1989 to August 15, 1993 and bears interest at a rate of 
13.5% per annum. 


United Kingdom 


The United Kingdom Financial Agreement Act, 1946 


Under authority of the United Kingdom Financial Agree- 
ment Act, a credit of $1,250,000,000 was extended to the 
Government of the United Kingdom to facilitate purchases by 
the United Kingdom of goods and services in Canada and to 
assist the United Kingdom in meeting transitional post-war 
deficits in its current balance of payments, in maintaining 


obligations of multilateral trade. The amount of the credit 
drawn by December 31, 1951 was to be repaid in 50 annual 
instalments beginning on that date, with interest at the rate of 
2% per annum, with the final instalment on December 31, 
2000. 


Deferred principal 


The agreement, as amended in 1957, provides for the defer- 
ment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31, 1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The maturity of the deferrals is to commence December 31, 
2001, and continue until December 31, 2006. 


Developing countries—lInternational 


assistance 


development 


Loan assistance has been made to developing countries for 
international development assistance. During the year, addi- 
tional loans were authorized by External Affairs Votes L50 
and L55, Appropriation Acts No 1 and No 2, 1985-86. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. 


LOANS, INVESTMENTS AND ADVANCES 


(a) 17 year term, 7 year grace period, non-interest bearing, with 
the final repayment in September 1997: 
CTCL ala ates te eee eee artnet 8 ac Re: 


} 
(5) 20 year term, 5 year grace period, 5% interest per annum, 
with final repayments between September 2000 and March 
2001: 
RATT ALLCA earn te en tee Te acai <e., aeee VOR Se ct 2 
Val See be Bo nl ee geil at AM de sn ded seems a 


(c) 25 year term, 5 year grace period, 6% interest per annum, with 
the final repayment in March 1990: 
INT SOI AUR rete ny soc, k2. is ae eee eae teen ween cc -feeen AGnee a 


(a) 30 year term, 7 year grace period, 3% interest per annum, 
with final repayments between September 1996 and January 
2012: 


RCTS oo. ead een Re el D5 0 oe 18 ica Be ee RR AD AES 
DommicanpRepu blic:: 7c. eR te rks eee nc vskcsetevanséovsescts~ 
| SFA 248 a gt BERR REPRE > On vo aB eC OECEC EE EERE PERE Scere 
JAN aC Ate Mee OA Ree We oe nce oe es emer eee ae ds te Be 
| OTC ate cate ya eR oN PS AN RN Ey 
Mia laysialeenaes tren wae Renee scr sre hts eee 
IND eras He we tech... ., «eee ed ion. cic si caavase. tee 
| RT a case RA RRR eee eS I POC Se HORT ache SR RR A aeonr ae 
Salva d Orage br try cote Rt cone eee eters omen iment at ie MOE By 
UCI ad Wereten tes ccs canta 5c en ceca Aeon RO AL eA 


(e) 35 year term, 5 year grace period, non-interest bearing, with 
final repayments between April 2001 and November 2005: 
Salva one bs ered itch no Ae Ad eee ARN He cttw 


(f) 40 year term, 10 year grace period, non-interest bearing, with 
the final repayment in March 2007: 
ihatland’ wietrasts GT) toate CIEE OE See ER AER Ee 


(g) 50 year term, 10 year grace period, non-interest bearing, with 
final repayments between March 2015 and March 2035: 

TNF sere eee Rtg eres AOMSOORED ER eS CCS ie CEL DAL OB SRR 

ATT C Daten se eerenrer meer e as, SMe gry ts PaMe Ge, Cer Ae ee coe EN, 

Argentina’ so2h.. 0s erin Ce Pe ee ee Bree. ak ee 

[SEA SVL.) 4 catia se taal etree Raed ene eaneamncn cca toni taal city RAR a 

| SYS FAS cc nstyeetae tance ebe ere Aare ASEM er a ia Na te na te ae 


BU REUAN | dsb nee s8 Sats Ga Ne eee REE SERRE SBP TaenE Sap Pe iat ena ae 
Burinaee 258 F te ee ee ee ee et ee eek 


EON 2 O= BTAZ Za Vill le mare er re ec are rec scene ce ee 
(CostarRicaleee 3S heneee abe es BERAR. 1H 2 LMS a eee 
Dominicayee 4032. Br... Leerot trys tee). eee Meee 
Dominican sRepubli carci. & 2xtA: Pe nto. 1 St, See ee ee 
BasteAtricani@ommunity Wy secretes eee ago ne eee eee ee 
Ben adores en fete ORE ed AUR EN 8 ol iia ihe eee 


Gilyanalgee AOA ME. 28) A IR OR BOAR EOE... aii 


WW Oye COAStee seems. 5 cements eeh pets, Sane Breen al, eke a 
LE TENET hal hs telnet etn lc ee eee tory A 
ICTY AMEE MeePR Ae RCRD. ect ARMM RAAEE  Pee oR ts aT eens 
MAGA Ra SCAT Mar thin tienes ks in EE cei ete ae Se Rd Sacer dt 
WialaVSta esate. cuss. eeu fy reer eee ea, eee 
Nilalltaegees en eer etree ete Ian Me Ee CIM... Renieen ete, 


April 1/1985 
$ 


999,070 


4,499,073 
30,821,574 
35,320,647 


973,789 


17,976,935 
13,226,412 
2,468,730 
19,986,250 
9,552,447 
2,200,001 
50,000,000 
33,123,346 
543,066 
12,364,551 
834,711 
337,617 
9,260,527 
6,888,720 
9,850,000 
188,613,313 


3,132,685 


744,987 


16,568,198 
5,924,797 
606,667 
7,688,715 
12,187,864 
1,589,816 
721,518 
8,306,202 
131,438,456 
3,254,665 
20,347,983 
PSA 
14,715,495 
1,838,883 
8,985,249 
47,402,298 
11,208,315 
57,518,746 
1,988,591 
80,736,445 
850,000 
3,979,411 
36,070,208 
31,627,922 
667,620,672 
205,243,313 
60,496,614 
51,521,004 
109,787,334 
22,883,821 
331,881 
987,510 


Receipts 
and other 
credits 


$ 


1,586,667 
1,586,667 


1,024,282 
566,678 
182,863 
945,652 

5,435 


64,117 
65,168 
639,816 


1,087,587 
315229 
5,318,827 


171,939 


50,000 


350,104 
150,000 
18,667 
92,250 
371,208 
42,396 
20,913 


668,266 


98,062 
357,967 


N7,235 
183,404 
304,907 


1,234,411 
31,875 


5,301,939 
2,335,022 


13,016 
682,860 


4,953 
25,020 
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Payments 
and other 
charges March 31/1986 


$ $ 


999,070 


4,499,073 
29,234,907 
33,733,980 


973,789 


794,056 17,746,709 
489,239 13,148,973 
2,285,867 

19,040,598 

9,547,012 

2,200,001 

50,000,000 

33,059,229 

477,898 

11,724,735 

834,711 

337,617 

9,260,527 

297,899 6,099,032 
SLI 

1,581,194 184,875,680 


2,960,746 


694,987 


16,218,094 

5,774,797 

588,000 

536,564 8,133,029 
11,816,656 

1,547,420 

700,605 

8,306,202 

10,351,306 141,121,496 
3,156,603 

19,990,016 

627,465 22,598,238 
6,493,927 21,209,422 
1,821,648 

8,801,845 

47,402,298 

10,903,408 

81,199 S55 99,945) 
2,671,415 4,660,006 
307,531 79,809,565 
818,125 

20,692 4,000,103 
124,894 36,195,102 
1,269,060 32,896,982 
33,749,994 696,068,727 
64,734,737 267,643,028 
10,488,824 70,985,438 
4,718,564 56,226,552 
413,529 109,518,003 
74,189 22,958,010 
806,696 1,133,624 
962,490 


PUBLIC ACCOUNTS, 1985-86 | 


8°34 
Receipts Payments 
and other and other 
April 1/1985 credits charges March 31/1986 
$ $ $ $ 

Matini tania ccrrre teeter tee Reece er arate cece ert ere 4,199,062 4,199,062 
MECNXICO sears lee Aee ete. be rete ecto eno ea 90,069 Pasfts| 87,298 
Montsenr ats sree ore re eee ee ee ee 683,815 683,815 
MOROCCO reteset aks eee ate cre th fee Re See 14,850,579 21,176 6,113 14,835,516 
INicaraguaeees care co rome ese eek re ee een ee ane 10,554,501 71,250 5,057,746 15,540,997 
IN Ter Sasa reenact ces cree eo OR 44,635,171 15,911 44,619,260 
Pakistan fetes. 4 ce chee tae Seen edn 2 SSN oO ee ae 575,399,169 5,623,974 36,313,923 606,089,118 
[SEEN SIE QY Dae pee Be Sal ay Baan eter oan nena el ris rE A ath 639,877 19,997 619,880 
Re RU URES Ee ora kre nen aha eu cerence tn oN 5,321,928 17,725 6,774,158 12,078,361 
Ppp meses cores eee ees ae Soc heeeneve ee e 3,886,371 3,886,371 
Salvador, 3E eeeetiere: AOR Rhee cee omen ee 1,200,000 1,200,000 
bo ie) BITS] E Ve seca eve vc yanmels eh un am neous petro La EAS totannee nonoene roan 529,835 17,781 512,054 
SS CEVA CO NT eter ee ee ea ee ee ee Te 1,145,000 28,625 1,116,375 
TITEL CE Bok as eerie he ot ae SNA tebe eS Rar nes eet EA eme ce 14,082,454 11,330 14,093,784 
Srillbain aleree cece eee teen, rer hc ne eens eo Gs aa tae 168,642,599 748,290 364,777 168,259,086 
Swaziland peecscce oe rere eee Ron an rere 1,423,565 1,423,565 
DML E11 dn se ie = asec al sh a A UREN iactn A So a Be AS AEN of 33,747,453 33,747,453 
Op Oi tates ac ee te SS ee nec IA ck 1 eo 16,571,216 16,571,216 
FATA Titl a Gee teeerrerecte en MU Reine. nc eset ot eye ar ee 3,547,246 171,354 3,375,892 
FEAL AS NLA ees oe eco en ere cree rest RN EOE ec 125,695,799 4,556,685 525,879 121,664,993 
Variousibrancophone 2) ee a... eee ee 1,677,258 1,677,258 
ZAC eee Ra ie OO od Ib OR rise ouscctace ee eee 28,628,313 12,688 830,433 29,446,058 
ZEA es ne Sa eee kee ot 83,156,257 2,173,400 85,329,657 
ZATADADWE Wenger Reread Se ee 18,420,681 8,476,001 26,896,682 
2,805,127,584 23,612,702 198,004,346 2,979,519,228 

(Ah) 53 year term, 13 year grace period, non-interest bearing, with 

the final repayment in September 2025: 

TSN COTE Pian es ae i elt a here Pee sae Be ee 40,635,162 20,000 5,500,662 46,115,824 

(i) 55 year term, 15 year grace period, non-interest bearing, with 

the final repayment in September 2036: 

BAA 8) 5 a rn ee ners ce oT oy Sen eee A 9 4,407,413 3,260,614 7,668,027 
3,079,954,650 30,760,135 208,346,816 3,257 54n SSI) 


Note: grace period refers to interval to first repayment of principal. 
() Joint project involving Kenya, Tanzania and Uganda. 
(2) Joint project involving Mali and Senegal. 


Similar assistance has been provided to developing countries 
by way of subscriptions to the capital of the International 
Development Association in the amount of $2,231 million, and 
loans to other international financial institutions in the amount 
of $1,361 million. These amounts are reported later in this 
section under the heading “International Organizations”. 


Development of export trade 


Pursuant to Section 31 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or 
in an amount in excess of that normally assumed by the 
Corporation. Such loans are financed directly by payments out 
of the Consolidated Revenue Fund and are administered by 
the Corporation on behalf of the Government of Canada. 


During the year, receipts and other credits included loan 
and guarantee repayments of $25,289,701, while payments 
and other charges included loans and guarantees of 
$17,387,877 and a valuation adjustment of $5,976,377 in 
respect of loans totalling $176,976,905 US. Interest of $29.6 
million was received and credited to Non-tax revenue—Return 
on investments. 


The loans bear interest at rates from 3.25% to 10.5% per 
annum, and are repayable over 6 to 22 years, with final 
instalments between April 1, 1986 and March 25, 2008. 


North Atlantic Treaty Organization—Damage claims 
recoverable 


Article VIII of the NATO Status of Forces Agreement 
signed April 4, 1949, as amended, deals with claims for 


] 
: 
| 
| 
| 


damages to third parties arising from accidents in which a} 
member of a visiting force is involved. This account is charged | 
with the amount recoverable from other states, for claims for 
damages which took place in Canada, and is credited with 
recoveries. 


| 
| 


The advances are non-interest bearing and have no specific 
repayment terms. 


INTERNATIONAL ORGANIZATIONS 


This group records Canada’s subscriptions to the capital of 
the African Development Bank, the Asian Development Bank, 
the Caribbean Development Bank, the Inter-American De- 
velopment Bank, the International Bank for Reconstruction 
and Development (i.e. World Bank), the International De- 
velopment Association and the International Finance Corpora- 
tion. It also includes loans and advances to other international 
organizations. 


Capital subscriptions are made in part by the issuance of 
non-interest bearing, non-negotiable demand notes. The 
amounts advanced or loaned vary according to the needs of the’ 
organizations concerned, and the terms of the agreements. 


The net position of the Government vis-a-vis the internation-} 
al organizations has been obtained by deducting from sub-}| 
scriptions, loans and advances, the non-interest bearing notes} 
issued by Canada to these organizations. These notes, payable} 
on demand, represent that portion of the investment by} 
Canada in these organizations which has not yet been} 
encashed by them. These notes are encashed subject to the} 
financial requirements of these organizations. 


, LOANS, INVESTMENTS AND ADVANCES $935 


Table 8.12 presents a summary of the balances and transac- 
_tions for the subscriptions, loans and advances to international 
organizations. 

TABLE 8.12 


| INTERNATIONAL ORGANIZATIONS 


Net increase or decrease (— ) 


Receipts and 


Payments and 


April 1/1985 other credits other charges March 31/1986 1986 1985 
$ $ $ $ $ $ 
Canada’s subscriptions to the capital of the— 
African Development Bank ................0...00.0.. 35,130,263 11,710,088 46,840,351 11,710,088 11,710,088 
Hess snotes payablewect nce. 11,710,088 11,710,088 
35,130,263 11,710,088 23,420,176 46,840,351 11,710,088 11,710,088 
Asian Development Bank ...................00c00ee 156,617,200 13,141,679 169,758,879 13,141,679 15,632,567 
BesssnOes payable .g) 2 ce eee ee ee 20,671,120 3,770,376 4,376,789 20,064,707 — 606,413 — 606,413 
135,946,080 3,770,376 17,518,468 149,694,172 13,748,092 16,238,980 
Caribbean Development Bank .................0.005 13,036,439 307,842 13,344,281 307,842 836,527 
ESSANOLES DAVA DIGS ae cete ne ore e eeee ere 1,631,573 210,254 1,421,319 — 210,254 — 500,000 
11,404,866 518,096 11,922,962 518,096 1,336,527 
Inter-American Development Bank.................. 144,409,420 13,630,830 158,040,250 13,630,830 18,610,765 
essanotes Paya Dlewe.. tena 44,311,414 9,994,486 8,624,463 45,681,437 1,370,023 3,323,637 
100,098,006 9,994,486 22,255,293 112,358,813 12,260,807 15,287,128 
International Bank for Reconstruction and 
Developments. cten.. et ieee eee eee 247,455,279 18,701,021 266,156,300 18,701,021 41,653,971 
MESS SNOLESIPAVADIC Ly, 6 iene ae re 16,200,000 16,200,000 16,200,000 —- 11,961,186 
247,455,279 16,200,000 18,701,021 249,956,300 2,501,021 53,615,157 
International Development Association............ 1,897,788,061 333,400,000 2,231,188,061°!) 333,400,000 167,700,000 
eeSSMOtES saya DICE cea eee eee $28,583,390 333,400,000 117,705,690 744,277,700 215,694,310 -— 18,004,800 
1,369,204,671 333,400,000 451,105,690 1,486,910,361 117,705,690 185,704,800 
International Finance Corporation .................. 28,570,147 674,654 29,244,801 674,654 1,833,300 
1,927,809,312 375,074,950 534,193,398 2,086,927,760 159,118,448 285,725,980 
| International financial institutions...........00.00.0.... 1,188,220,708 275,490 172,872,444 1,360,817,662"!) 172,596,954 163,958,719 
essanotesspayableis 30) ste st tee eee 600,481,953 161,644,813 46,815,049 715,311,717 114,829,764 70,660,036 
587,738,755 161,920,303 219,687,493 645,505,945 57,767,190 93,298,683 
iiLegnationa elimi OUNGllinrcn.cres eee eect: 4,500,000 4,500,000 
International Natural Rubber Agreement .......... SAR syei! 3,025,403 8,262,930 3,025,403 — 744,229 
International organizations and associations— 
Berne Union of the World Intellectual Prop- 
ertyiOroanizationn ee. Sh ee ee 24,351 8,675 15,676 — 8,675 
Customs Co-operation Council...............c0008 6,309 6,309 
Food and Agriculture Organization.................. 613,422 613,422 
General Agreement on Tariffs and Trade........ 14,508 14,508 
Intergovernmental Maritime Consultative 
Organiza tony sees teteskns ee ee ee es 1,617 1,617 
International Atomic Energy Agency .............. 65,656 65,656 — 1,056 
International Civil Aviation Organization ...... 71,419 71,419 
International Labour Organization .................. 68 666 68,666 
Paris Union of the World Intellectual Prop- 
eriviOrganiZavlonwer itt eee ee 45,191 1S 46,382 1,191 W292 
UimtediNations bonds: 7s. sos te ese 850,887 429,654 22,966 444,199 — 406,688 — 327,617 
United Nations Educational, Scientific and 
GnlturaliOrganizationmee.....ic...cbas ties 630,715 630,715 
United Nations organizations.......................0 3,574,878 28,104 3,546,774 — 28,104 
World Health Organization ...............0..0..0.00. 177,223 177,223 
6,144,842 466,433 24,157 5,702,566 — 442,276 — 321,381 
Biotaleee Aiea cL eeN Ree h f EDOM Eee ee 2,531,430,436 537,461,686 756,930,451 2,750,899,201 219,468,765 377,959,053 


| () The subscriptions to the Association and the loans to the international financial institutions are used to lend funds to developing countries at rates favourable to the 
borrowers. In addition, as described earlier in this section, under the heading “National Governments including Developing Countries”, international development 
assistance amounting to $3,258 million has also been provided to developing countries. 


bearing, non-negotiable demand notes. These notes are deduct- 
ed from subscriptions to show the net position of the Govern- 
ment vis-a-vis the Bank. 


African Development Bank 


This account records Canada’s subscriptions to the capital 
of the African Development Bank, as authorized by the Inter- 
national Development (Financial Institutions) Assistance Act, 
the International Development (Financial Institutions) Con- 
tinuing Assistance Act, and External Affairs Vote L65, 
Appropriation Acts No | and No 2, 1985-86. 


During the year, transactions included additional subscrip- 
tions in non-interest bearing demand notes. 


As at March 31, 1986, Canada’s instalment payments 
amounted to $46,840,351 for 3,360 paid-in shares. The 12,600 
callable shares are subject to call by the Bank under certain 
circumstances. Canada’s commitment for callable shares has a 
current value of $175,651,308. 


_ At year end, authority had been granted for the purchase of 
4,200 paid-in shares and 12,600 callable shares. Instalment 
payments for the paid-in shares are to be made in non-interest 
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Asian Development Bank 


This account records Canada’s subscriptions to the capital 
of the Asian Development Bank, as authorized by the Interna- 
tional Development (Financial Institutions) Continuing Assist- 
ance Act, and various appropriation acts (including External 
Affairs Vote L65, Appropriation Acts No 1 and No 2, 
1985-86). 


At year end, authority had been granted for the purchase of 
11,110 paid-in shares and 81,433 callable shares. Instalment 
payments for the paid-in shares may be made in cash or in 
non-interest bearing, non-negotiable demand notes. These 
notes are deducted from subscriptions to show the net position 
of the Government vis-a-vis the Bank. 


During the year, transactions included additional subscrip- 
tions in cash and in non-interest bearing demand notes, and a 
valuation adjustment. 


As at March 31, 1986, Canada’s instalment payments 
amounted to $105,434,978 US for 8,740 paid-in shares and 
14,220,000 Special Drawing Rights (SDRs) for 1,422 paid-in 
shares. These balances were translated into Canadian dollars 
at year-end closing rates of exchange ($1 US/$1.3958 Cdn and 
1 SDR/1.5888 Cdn). The 81,433 callable shares are subject to 
call by the Bank under certain circumstances. Canada’s com- 
mitment for callable shares has a current value of 
$439,147,591 US and 450,300,000 SDRs valued at 
$1,328,398,847 Cdn at year-end closing rates of exchange. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital 
of the Caribbean Development Bank, as authorized by the 
International Development (Financial Institutions) Continuing 
Assistance Act, and various appropriation acts. 


At year end, authority had been granted for the purchase of 
1,585 paid-in shares and 5,355 callable shares. Canada may 
issue, as payment for shares purchased, pending cash require- 
ments by the Bank, non-interest bearing, non-negotiable 
demand notes. These notes are deducted from subscriptions to 
show the net position of the Government vis-a-vis the Bank. 


During the year, a valuation adjustment transaction was 
made. 


As at March 31, 1986, Canada’s instalment payments 
amounted to $9,560,310 US for 1,585 paid-in shares. This 
balance was translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.3958 Cdn). The 5,355 
callable shares are subject to call by the Bank under certain 
circumstances. Canada’s commitment for callable shares has a 
current value of $32,300,021 US, valued at $45,084,370 Cdn 
at the year-end closing rate of exchange. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital 
of the Inter-American Development Bank, as authorized by 
the International Development (Financial Institutions) Con- 
tinuing Assistance Act, and various appropriation acts (includ- 
ing External Affairs Vote L65, Appropriation Acts No 1 and 
No 2, 1985-86). 


At year end, authority had been granted for the purchase of 
9,982 paid-in shares and 115,220 callable shares. Instalment 
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payments for the paid-in shares may be made in cash or in 
non-interest bearing, non-negotiable demand notes. These 
notes are deducted from subscriptions to show the net position 
of the Government vis-a-vis the Bank. 


During the year, transactions included additional subscrip- 
tions in the form of non-interest bearing demand notes, and a 
valuation adjustment. 


As at March 31, 1986, Canada’s instalment payments 
amounted to $113,225,570 US for 9,375 paid-in shares. This 
balance was translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.3958 Cdn). The 115,220 
callable shares are subject to call by the Bank under certain 
circumstances. Canada’s commitment for callable shares has a 
current value of $1,389,948,405 US, valued at $1,940,089,983 
Cdn at the year-end closing rate of exchange. 


International Bank for Reconstruction and Development 
(World Bank) 


This account records Canada’s subscriptions to the capita 
of the International Bank for Reconstruction and Developmen: 
(IBRD), as authorized by the Bretton Woods Agreements Act 
and various appropriation acts. During the year, transaction: 
included the first instalment towards the 1984 Selective Capi: 
tal Increase of the IBRD and a valuation adjustment. 


Canada has subscribed for 21,782 shares of the Bank of 
which 10% has been paid by cash and notes. The remaining 
90% is represented by a guarantee subject to call by the Bank 
only when required, to meet obligations of the Bank for funds 
borrowed or loans guaranteed by it, and not for use by the 
Bank in its lending activities or for administrative expenses. 


As at March 31, 1986, the foreign currency balance was 
translated into Canadian dollars at the year-end closing rate of 
exchange ($1 US/$1.3958 Cdn). 


International Development Association 


This account records Canada’s subscriptions to the capita! 
of the International Development Association, as authorized 
by the International Development Association Act, and vari. 
ous appropriation acts. The subscriptions to the Association. 
which is part of the World Bank Groups, are used to lend 
funds to developing countries for development purposes, ai 
rates highly favourable to the borrower (no interest, with a 5C 
year maturity and 10 years of grace). 


During the year, transactions included additional subscrip- 
tions in the form of non-interest bearing, non-negotiable 
demand notes. These notes are deducted from the subscrip- 
tions to show the net position of the Government vis-a-vis the 
Association. 


International Finance Corporation 


This account records Canada’s subscriptions to the capita. 
of the International Finance Corporation, which is part of the 
World Bank Groups, as authorized by various appropriatior 
acts. 


At year end, authority had been granted for the purchase o! 
20,952 paid-in shares. 


During the year, a valuation adjustment transaction wa: 
made. 
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As at March 31, 1986, Canada’s total instalment payments 
amounted to $20,952,000 US for 20,952 paid-in shares. This 
balance was translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.3958 Cdn). 


International financial institutions 


This account records loans for assistance to international 
financial institutions, as authorized by the International De- 


Extrican Development! Bank. «:.s:5...00nceer er ee Re ee 
ENiTiCan Development shun int... 0 sy Cetera a eee ne ener een cer ete ey 
BUCS SOCESEDAVADIC I a cacc tare sae ts nee Mera ene neon es oe 


Parvideanubevelopment Corporationime. seem mnt nee ete eee 
mclanwWevelopment Bank——Specialle meen este rae esresscesseees tsciney esate rea csbeereuss 
ma sianw evelopment hk und: cs... ee enemy Cree td. 
meebessunotes payables. 16 \geow eee seem eo. Seacs en res des cave.adessiacatonsis 


Caribbean Development Bank— 

ASHICUltUralsDevelopmen tilt armen eee: ee etil hosce coe PERE core ccnes: 
Caribbean Development Bank— 

CommonwealtinGarnbbeaniRegiona lpeeteter nt. eset osiseices 
aribbean)Development Bank—Special 2 oof ireccccscccccseccsssssocscuecssssessasssesssers 

LCSS INOLESEPAV AD lemmas Myee ee gern mere oe sed eect et Rte ae 


! 


}Central American Bank for Economic ge gration eye .ccsccnt eee Mee 
Inter-American Development Bank—Fund for Special Operations .............. 
PEE SSCATLOL ESP AVG OLE De eect sn ait etek eee MERRIE PRR Ma gy iar oe ony 


International Bank for Reconstruction and Development ....................0.0.00...- 
International Fund for Agriculture Development ..............0...ccccccccceeeseeeseeeeees 
PL ESSENOLESH DAVAO Crete: reustsi ore te ee eee ners os bocthe eS 


EniemationaleMonetaryshunid tm reentene et eee enter ttre trier 


International Tin Council 


This account records Canada’s subscriptions to the Interna- 
tional Tin Council, as authorized by previous appropriation 
acts. The subscriptions are for the investment in the buffer 
stock previously established and carried forward under the 
Sixth International Tin Agreement. 


International Natural Rubber Agreement 


| This account records Canada’s contributions to the finan- 
cing of the natural rubber buffer stock, as authorized by a 
previous appropriation act. Pursuant to the International 
Natural Rubber Agreement, 1979, Canada is committed to 
participate in the funding of the rubber buffer stock up to 
$12,500,000. 


‘nternational organizations and associations 
i 
| These items represent the historical value of payments made 
»y the Canadian Government to working capital funds main- 
ained by international organizations of which Canada is a 
jnember. Participation in the financing of these working capi- 
lal funds, on the basis of the scale of assessments, is prescribed 
py financial regulations for membership in the organizations. 


tredits from member states. Payments by Canada were 
juthorized by appropriation acts. 
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velopment (Financial Institutions) Assistance Act, the Interna- 
tional Development (Financial Institutions) Continuing Assist- 
ance Act, and various appropriation acts (including External 
Affairs Vote L60, Appropriation Acts No 1 and No 2, 
1985-86). 


The balances and transactions for loans to various interna- 


tional financial institutions are as follows: 


Receipts Payments 
and other and other 
April 1/1985 credits charges March 31/1986 
$ $ $ $ 

4,468,896 125,000 4,343,896 
288,237,923 60,987,913 349,225,836 
134,968,000 58,572,915 193,540,915 
153,269,923 58,572,915 60,987,913 155,684,921 
4,875,010 124,990 4,750,020 
27,027,000 27,027,000 
453,227,705 85,559,323 538,787,028 
337,502,985 85,559,323 23,698,000 399,364,308 
115,724,720 85,559,323 109,257,323 139,422,720 
8,600,000 8,600,000 
5,454,400 128,800 5,583,200 
43,185,355 5,953,660 49,139,015 
12,540,550 5,540,550 3,328,656 14,752,444 
30,644,805 5,540,550 9,282,316 34,386,571 
2,358,779 25,500 2,333,279 
266,555,723 19,245,532 285,801,255 
73,470,418 11,972,025 13,446,393 71,996,050 
193,085,305 11,972,025 32,691,925 213,805,205 
27,272,000 644,000 27,916,000 
42,000,000 42,000,000 
42,000,000 6,342,000 35,658,000 
6,342,000 6,342,000 
14,957,917 353,216 TS sis 
587,738,755 161,920,303 219,687,493 645,505,945 


During the year, an additional advance to the working 
capital fund of the Paris Union of the World Intellectual 
Property Organization was authorized by External Affairs 
Vote L15, Appropriation Acts No | and No 2, 1985-86. 


During the year, Canada made a payment of 1,753 Swiss 
Francs valued at $1,191 Cdn to the Paris Union of the World 
Intellectual Property Organization. In addition, Canada 
received refunds of $12,435 US valued at $8,675 Cdn from the 
Berne Union of the World Intellectual Property Organization 
and $20,000 US valued at $28,104 Cdn from United Nations 
organizations. 


This account also records payments and the balance out- 
standing on United Nations bonds purchased by the Canadian 
Government in September 1962. The bonds yield interest at 
the rate of 2% per annum, and are repayable over 25 years by 
annual instalments in amounts from 3.1% to 5.1% of the 
amount subscribed. During the year, Canada’s investment of 
$624,000 US as at April 1, 1985, was reduced by a payment of 
$305,760 US valued at $429,654 Cdn. Payments and other 
charges amounting to $22,966 represent a valuation adjust- 
ment of Canada’s foreign investment of $318,240 US trans- 
lated into Canadian dollars at the year-end closing rate of 
exchange ($1 US/$1.3958 Cdn). 
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VETERANS’ LAND ACT FUND 
ADVANCES 


Advances have been made, under Parts I and III of the 
Veterans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security and, under Part II 
of the Act, for the purchase, subdivision and development of 
land, and for progress payments to veterans during construc- 
tion and completion of unfinished houses, after termination of 
construction contracts, etc. On completion of the construction 
contract for each house, Canada Mortgage and Housing Cor- 
poration will place or arrange to have placed, a mortgage on 
the property and will reimburse the Fund the full cost of that 
property. The total amount authorized to be outstanding at 
any time is $605,000,000. 


A provision equal to '/io of the benefits to veterans was 
established each year up to and including 1978-79. Since that 


TABLE 8.13 


VETERANS’ LAND ACT FUND 


Receipts and 


April 1/1985 other credits 
$ $ 
Veterans’ Land Act Fund— 
INAVANCeSa. BS. ohnics eee an ee ka rs oso 193,320,606 40,382,904 
Less: allowance for conditional benefits ...... 957,843 2,100,000 
Totals Serer ae... RO Ora ie rt pean rd Coe oe SER 192,362,763 42,482,904 
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time, a forecast of requirements has been performed each year 
and provisions are established as necessary. These provision: 
are charged to budgetary expenditure and credited to the 
allowance for conditional benefits account. The allowance fot 
conditional benefits account represents the accumulated net 
provisions for benefits to veterans in the form of forgiveness ol 
loans authorized by the Veterans’ Land Act. These benefit: 
come into effect only after certain conditions are fulfilled by 
the veterans. At the end of 10 years, the conditions having 
been met, the accumulated provision is charged to the allow. 
ance for conditional benefits account, and credited to the 
veteran’s loan account. 


Table 8.13 summarizes the balances and transactions fot 
advances to the Veterans’ Land Act Fund. 


Net increase or decrease ( — ) 
Payments and 


other charges March 31/1986 1986 1985 
$ $ $ $ 
9,083,633 162,021,335 — 31,299,271  -—33,685,616 
2,064,373 993,470 355627 = 2,135;623 
11,148,006 161,027,865 — 31,334,898 —-—31,549,993 


LOANS, INVESTMENTS AND ADVANCES 
JOINT AND MIXED ENTERPRISES 


Joint and mixed enterprises are entities with share capital 
owned jointly by the Government and other governments 
and/or organizations to further common objectives. This group 
records the Government’s loans, investments and advances to 
such entities. 


‘Canada Development Corporation 


The Corporation was established by the Canada Develop- 
ment Corporation Act, to assist in the creation or development 
of businesses, resources, properties and industries in Canada. 
‘The Minister of Finance may subscribe to purchase and hold 
‘shares of the Corporation for the Government of Canada. 


_ The Government has purchased, pursuant to Section 35 of 
ithe Act, 30,711,990 no par value common shares. 


_ The Government’s holding of shares represents 83.6% of the 
common shares outstanding, and 47.3% of the voting rights. 


_ During the year, the Canada Development Corporation 
Reorganization Act authorized the sale of the common shares 
of the Corporation held by the Government. 


Canarctic Shipping Company Limited 


In 1977-78, 305,996 common shares of Canarctic Shipping 
ompany Limited having a total value of $305,996, and 
representing 51% of the common shares outstanding, were 
urchased and charged to budgetary expenditure (Transport 
Vote 10—Marine operating expenditures). 


TABLE 8.14 
JOINT AND MIXED ENTERPRISES 
Receipts and 
April 1/1985 other credits 
$ $ 
Canada Development Corporation— 
Regional Industrial Expansion ..............0..0.00. 322,000,000 
Canarctic Shipping Company Limited— 
RPL ANS PON bate ate cree re cen career enema 
Cooperative Energy Corporation—Energy, 
MinesvandiResourceszas.... tremeneerame teen: e: 57,804,000 
Lower Churchill Development Corporation— 
Energy, Mines and Resources ............::cccce 14,750,000 
Newfoundland and Labrador Development Cor- 
| poration Limited—Regional Industrial 
Expansion— 
BEC Ap IPAI BS COCK ieee acces hots onic Anse eee 200 
TE ORTIS TORR ee kere home ee eine: 25,000,000 
25,000,200 
N.S. Holdco Limited—Regional Industrial 
_ Expansion— 
RC APILAL SLOG Ke reece carne nara eee ee 27,500,000 
Advance eis Hr ti Pe ae 3,000,000 
30,500,000 
125459 Canada Limited—Regional Industrial 
Bx pansion seers #0 tee eee, 90,775,000 
Société Inter-Port de Québec—Regional Indus- 
BECriAe XDANSION coe. ee cea toe eters 400 
Telesat Canada—Communications ....... ite catets 30,000,000 
ite {cll mene cmnenes Meee eee ern AWS Ate es Ree ee 570,829,600 


Table 8.14 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
to joint and mixed enterprises. 


ee 


Net increase or decrease ( — ) 
Payments and 


other charges March 31/1986 1986 1985 
$ $ $ $ 
322,000,000 
57,804,000 — 269,489 
14,750,000 
200 
25,000,000 
25,000,200 
16,800,000 44,300,000 16,800,000 17,500,000 
3,000,000 3,000,000 
16,800,000 47,300,000 16,800,000 20,500,000 
76,795,000 167,570,000 76,795,000 90,775,000 
400 
30,000,000 
93,595,000 664,424,600 93,595,000 111,005,511 


Cooperative Energy Corporation 


The Corporation was established under the Cooperative 
Energy Act, to bring together a number of co-operative finan- 
cial, agricultural, service and marketing institutions to partici- 
pate in the Canadian oil and gas industry. The Corporation is 
a holding company whose shareholders are the participating 
co-operatives and the Government of Canada. 


The Minister of Energy, Mines and Resources may sub- 
scribe for, acquire and hold shares and equity debentures of 
the Corporation for the Government of Canada. For that 
purpose, the Government of Canada may provide, over the 
next two years, up to $100,000,000 to match investment funds 
contributed by participating co-operative organizations. 


The Government’s investment in the capital of the Corpora- 
tion, as authorized by the Cooperative Energy Act, is recorded 
in this account and is made up of: 


March 31, 1986 


$ 
Equity debentures 2d cer nai cet tee reece thers cmeey a nentne ss 3,075,900 
57.804 class Byshiaress ase. S258 cee eee ee ee 5,780,400 
AS OLA TE CLASHES NANOS. sansten nee eran es currnrce trecseauenea nay eine nicer a ae 48,947,700 
57,804,000 
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The equity debentures pay 6% interest per year, payable 
every December 31. As of March 31, 1986, the Government 
received 639,111 class C shares at $1 each in lieu of cash for 
the interest due on the equity debentures. These class C shares 
are not recorded in the accounts of Canada. 


Lower Churchill Development Corporation 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participa- 
tion with the Government of Newfoundland in the develop- 
ment of the hydro-electric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49% of the shares of the Lower 
Churchill Development Corporation. 


The Government has purchased 1,475 class A shares, repre- 
senting 49% of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro. 


Newfoundland and Labrador Development Corporation 
Limited 


Capital stock 


The Government has purchased 200 ordinary $1 par value 
shares of Newfoundland and Labrador Development Corpora- 
tion Limited, in accordance with an agreement between 
Canada and Newfoundland pursuant to Section 8(3)(c) of the 
Special Areas Act. This represents 40% of the authorized 
shares. The balance of the outstanding shares is owned by the 
Government of Newfoundland. 


Loans 


Loans have been made to provide financing and other 
services to small and medium-sized businesses in Newfound- 
land. 


The loans bear interest at rates from 8.375% to 18.375% per 
annum, and are repayable at the end of 10 years, with final 
repayments between July 16, 1986 and March 31, 1992. 


N.S. Holdco Limited 


The Atlantic Fisheries Restructuring Act authorizes the 
investment and the provision of financial assistance for the 
restructure of fishery enterprises to help Atlantic fisheries 
become more viable, competitive and privately-owned. 


Capital stock 


During the year, additional purchases were authorized by 
Regional Industrial Expansion Vote L26c, Appropriation Act 
No 4, 1985-86. The Government purchased 2,800 class AA-1 
preferred shares and 14,000 senior class 2 preferred shares of 
N.S. Holdco Limited for $2,800,000 and $14,000,000, respec- 
tively. N.S. Holdco Limited is the Nova Scotia-based holding 
company for the federal equity investment in National Sea 
Products of Halifax, Nova Scotia that was formed from 
restructuring National Sea Products Limited and HB Nicker- 
son and Sons Limited. The Government also received 2,800 
common voting shares without nominal or par value. 
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The Government’s holding in the Company as of March 31, 
1986, is as follows: 


(a) 16,300 common voting shares (35.2% of the issued 
voting shares); 


(b) 6,300 class AA-1 preferred shares (100%); 
(c) 10,000 class AA-2 preferred shares (100%); 
(d) 14,000 class 1 preferred shares (100%); and, 
(e) 14,000 class 2 preferred shares (100%). 


The balance of the shares is owned by the private sector. 


Advance 


In 1984-85, the Government made available an additional 
$3,000,000 in the event that all or part of these funds were 
necessary to defray expenses in winding up North Sydney 
Investments Limited (formerly HB Nickerson and Sons Lim- 
ited). As at March 31, 1986, the amount advanced was being 
held in trust. Subsequent to the year end, the $3,000,000 
advance was repaid to the Government, along with interest as 
the advance was no longer required. 


125459 Canada Limited 


The Atlantic Fisheries Restructuring Act authorizes the 
investment and the provision of financial assistance for the 
restructure of fishery enterprises to help Atlantic fisheries 
become more viable, competitive and privately-owned. 


During the year, additional purchases were authorized by 
Regional Industrial Expansion Vote L26b, Appropriation Act 
No 3, 1985-86. The Government purchased 76,795 class C 
preferred shares of 125459 Canada Limited for $76,795,000. 
125459 Canada Limited is the Newfoundland-based holding 
company for the federal equity investment in Fishery Products 
International Limited. 


The Government’s holding in the Company as of March 31, 
1986, is as follows: 


(a) 908 common voting shares (62.6% of the issued voting 
shares); 


(6) 90,775 class AA preferred shares (70.5%); and, 
(c) 76,795 class C preferred shares (73.1%). 


The balance of the shares is owned by the private sector. 


Société Inter-Port de Québec 


The Government has purchased 400 fully paid capital shares 
of the Société Inter-Port de Québec at $1 per share. This 
represents 40% of the authorized shares. The balance of the 
outstanding shares is owned by the Government of Quebec. 


Telesat Canada 


The Government has purchased 3,000,000 common shares 
of Telesat Canada for $10 per share, for $30,000,000. This 
investment represents 49.99% of the shares outstanding. 


ABLE 8.15 


\LOANS, INVESTMENTS AND ADVANCES 
ISCELLANEOUS 


' This group records loans, investments and advances not 
classified elsewhere. 


Loans and accountable advances— 

External Affairs— 
Bersonnel!posted‘abroad 7.4. tees en. 
Postsiabroad 322. feces aes 


National Defence— 
Imprest accounts, standing advances and 
Authorized NoanS ames ee eee ee, 


Regional Industrial Expansion— 
Personnel posted in Canada ....................0...: 


Supply and Services— 
Miscellaneous accountable advances ............ 


Treasury Board— 
Miscellaneous accountable imprest and 
Standingradvancesa:....— ee et eyo 


Total loans and accountable advances.................. 


Other miscellaneous— 

Agriculture— 

Construction of multi-purpose exhibition 
buildings 


Communications— 
Culturalipropentyieet. .1....05-tk eee 


Employment and Immigration— 
ANSSISLEMNDASSADE SCUCUIC .ercere renner 


Energy, Mines and Resources— 
Hydro-Quebec Research Institute ................ 
NewGradeienenpyaines. 28 ee Ae 


External Affairs— 
Development of export trade (loans admin- 
istered by the Export Development Cor- 


poration) 


Finance— 


tion ..... 


Saint John Harbour Bridge Authority........... 
Town-of Oromocton tar... oe case tees 


tion ..... 


Fisheries and Oceans— 
Canadian producers of frozen groundfish .... 
GroundfishiprocessOrs =... ee 
HaGdockalishermenmr sane tere see ea 


April 1/1985 


$ 


8,052,676 
6,974,540 
15,027,216 


33,943,867 


1,563 


4,833,854 


12,839,195 
66,645,695 


DOSS, 1D 


3,920 


54,825,671 


13,277,443 


13,277,443 


344,231,096 


307,425 
11,687,464 
12,129 


348,272 
12,355,290 


658,879 
192,889 
1,405,981 
2,257,749 


| Table 8.15 presents a summary of the balances and transac- 
‘tions for the various types of miscellaneous loans, investments 
land advances. 


Receipts and 
other credits 


$ 


9,905,250 
391,739,576 
401,644,826 


192,314,823 


4,812,070 


31,607,920 


630,379,639 


826,354 
1,000 
16,306,928 


573,440 


573,440 


298,094,336 


63,640 
22,739 
115,098 
7,968 


66,121 
275,566 


28,907 


46,411 
75,318 


IMISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES 


Payments and 
other charges 


$ 


11,228,134 
397,274,825 
408,502,959 


192,658,158 


4,743,341 


30,108,697 


636,013,155 


19,118,360 


3,310,043 
3,310,043 


49,313,305 


73,000,000 


95597, 


73,9 1 S97, 


March 31/1986 
$ 


9,375,560 
12,509,789 
21,885,349 


34,287,202 
1,563 


4,765,125 


11,339,972 


Up STIAG 


21,728,805 
2,920 
57,637,103 


12,704,003 
3,310,043 
16,014,046 


95,450,065 


72,936,360 


284,686 
12,523,963 
4,161 


282,151 
86,031,321 


629,972 
192,889 
1,359,570 
2,182,431 


Net increase or decrease (— ) 


1986 
$ 


1,322,884 
5,535,249 
6,858,133 


343,335 


— 68,729 


— 1,499,223 


5,633,516 


— 826,354 


— 1,000 


2,811,432 


— 573,440 
3,310,043 
2,736,603 


— 248,781,031 


72,936,360 
— 22,739 
836,499 

— 7,968 


— 66,121 
73,676,031 


— 28,907 


— 46,411 
— 75,318 


1985 
$ 


1,089,950 
1,243,205 
2333/95 


8,618,203 


= 513,529 


1,230,667 


11,668,496 


— 617,257 


— 1,000 


6,293,006 


— 1,031,519 


— 1,031,519 


156,724,418 


— 21,904 
779,207 
— 7,520 


— 62,744 
687,039 


— 19,365 


— 24,195 
— 43,560 
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MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES—Concluded 


Receipts and 


Payments and 


Net increase or decrease (— ) 


April 1/1985 other credits other charges March 31/1986 1986 1985 
$ $ $ $ $ $ 
Indian Affairs and Northern Development— 
British Yukon Railway Company ................ 4,750,000 250,000 4,500,000 — 250,000 — 250,000 
Canadian Arctic Producers Co-operative 
Timited presets ener tenet aera ree: 122,991 122,991 — 122,991 — 18,734 
Chippewa Band of Kettlepoint ...................... 65,000 65,000 
Council for Yukon Indians ...............0...0c..00. 3,806,756 992,601 4,799,357 992,601 969,969 
Eskimo loan find ese peewee ce eer 2,894,355 738,079 584,606 2,740,882 — 153,473 — 927,143 
Indian economic development .................0..-. 46,505,056 3,930,905 6,346,145 48 920,296 2,415,240 1,800,716 
Indian housing assistance .................cceee 4,488,744 617,380 951,251 4,822,615 333,871 — 90,094 
INanisiviks Mines: lotGieenee oc eae sore 
Nativeclaimants #1 ee eee 77,594,243 371,067 14,104,825 91,328,001 13,733,758 13,166,647 
140,227,145 6,030,422 22,979,428 157,176,151 16,949,006 14,651,361 
Labour— 
Provincial workers’ compensation boards .... 4,515,000 80,000 4,595,000 80,000 248,000 
National Defence— 
Canadian Forces housing projects ................ 15,498,496 553,153 148,449 15,093,792 — 404,704 — 672,369 
Public Works— 
Burgeoleasing Limited 2... 157,597 9,070 148,527 — 9,070 — 8,648 
Eurocan Pulp and Paper Co Ltd ........0.0....... 1,350,000 225,000 1,125,000 — 225,000 — 225,000 
Oil refinery terminal wharf at Come-by- 
Chance, Newfoundland.................ccccccee 19,311,904 19,311,904 
Sydney SteeliConporatione ses. 5,218,162 5,218,162 
26,037,663 234,070 25,803,593 — 234,070 — 233,648 
Regional Industrial Expansion— 
Canadian defence industry ................0.0005. 22,545,377 11,661,911 10,883,466 — 11,661,911 — 4,975,680 
Company stock‘optionsers. 5 
Consolidated Computer Incorporated .......... 12,395,998 12,395,998 — 12,395,998 
Enterprise development program. .................. 19,979,464 5,085,000 14,894,464 — 5,085,000 — 316,667 
Footwear and tanning industries adjust- 
Menl program wesw aes ke, eee) 80,069 80,069 — 80,069 — 47,044 
Industrial and regional development pro- 
OTA eee rea een eee eee 1,250,000 1,250,000 275,000 
Kennedy Round agreement .....................0... 952,096 952,096 — 952,096 
Radio Engineering Products Limited .......... 1,000,000 1,000,000 — 1,000,000 
58,203,004 31,175,074 27,027,930 — 31,175,074 — 5,064,391 
Solicitor General— 
Parolees:te cnet ee ee ee 19,331 29,200 23,894 14,025 — 5,306 3,320 
Supply and Services— 
Canadian Commercial Bank.......................... 15,189,000 15,189,000 15,189,000 
Defence production loan account .................. 1,724,007 15,000,000 16,724,007 15,000,000 
1,724,007 30,189,000 31,913,007 30,189,000 
Transport— 
CoastuRerriesueiniitede ere eee ee ere 100,000 100,000 
Corporation of the City of Montreal ............ 642,338 83,641 558,697 — 83,641 — 81,107 
Hamilton Harbour Commissioners .............. 1,166,273 199,845 966,428 — 199,845 — 191,496 
Northern Transportation Company Lim- 
ited), en. Chee ae Siar hy 7,000,000 7,000,000 7,000,000 
Port Alberni Harbour Commission .............. 978,538 123,179 855,359 — 123,179 — 114,539 
Thunder Bay Harbour Commission............... 354,661 69,066 285,595 — 69,066 — 64,202 
3,241,810 475,731 7,000,000 9,766,079 6,524,269 — 451,344 
Veterans Affairs— 
Commonwealth War Graves Commission .. $0,874 10,830 61,704 10,830 — 4,812 
Accounts without current transactions ............ — 14,651,000 
Totaltothemmiscellancous es. eee 699,023,658 354,650,592 206,124,906 550,497,972 — 148,525,686 155,836,244 
Total :2 Sy S570. 5 Oat. 5 ave aera $14 Ree aes 765,669,353 985,030,231 842,138,061 622,777,183 — 142,892,170 167,504,740 


LOANS, INVESTMENTS AND ADVANCES 


A working capital advance account was established to 
finance loans and advances to employees posted abroad, 
including employees of other Government departments and 
agencies. The purposes of the account were extended to 
include loans and advances to locally-engaged staff abroad 
including their dependants, for medical expenses. 


The total amount authorized to be outstanding at any time 
is $14,500,000. 


The closing balance consists of loans to employees, 
7,500,137; advances for medical expenses, $861,953; and, 
ecurity and other deposits under Foreign Service Directives, 
1,013,470. 


The loans bear interest at rates from 10% to 18.375% per 
nnum, and are repayable over 4 years, with final instalments 
between April 1, 1986 and June 30, 1989. 


| 
Posts abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at posts abroad, pending distribution 
4 appropriations of External Affairs and other departments 
and agencies. 


Imprest accounts, standing advances and authorized 
loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(5) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable 
advances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time 
ii $60,000,000. 


Personnel posted in Canada 


This account records imprest bank account advances made 
to regional offices. 


The total amount authorized to be outstanding at any time 
is $1,950,000. 
Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
‘be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide standing travel 
advances, petty cash and imprest bank account advances, to 
departments and agencies. 


| The total amount authorized to be outstanding at any time 
is $17,000,000. 


Construction of multi-purpose exhibition buildings 


_ Loans have been made to finance the construction of multi- 
ourpose exhibition buildings. 
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The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 27 to 30 years, bearing interest at rates 
from 7.432% to 9.684% per annum, with final instal- 
ments between May 31, 2002 and May 1, 2008, 
$185715,217; 


(b) repayable over 18 to 26 years, bearing interest at rates 
from 7.266% to 8.996% per annum, with final instal- 
ments between December 31, 1992 and February 15, 
2006, $2,416,499; and, 


(c) repayable over 10 to 15 years, bearing interest at rates 
from 7.613% to 8.766% per annum, with final instal- 
ments between May 1, 1988 and August 1, 1994, 
$597,089. 


Cultural property 


Loans may be made to institutions and public authorities in 
Canada, for the purchase of objects in respect of which export 
permits have been refused under the Cultural Property Export 
and Import Act, or for the purchase of cultural property 
situated outside Canada which is related to the national 
heritage. 


During the year, additional loans were authorized by Com- 
munications Vote L25, Appropriation Acts No 1 and No 2, 
1985-86. The total loan authority is $10,000 per year. 


The outstanding loan bears interest at the rate of 10.875% 
per annum, and is repayable over 5S years, with the final 
instalment on September 30, 1988. 


Assisted passage scheme 


Section 121 of the Immigration Act authorizes the making 
of loans to immigrants and other such classes of persons. 


The total amount authorized to be outstanding at any time 
is $60,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over 1 to 5 years, 
with a possible deferment of 2 years, bearing interest at 
rates from 6% to 15% per annum, with final instalments 
between April 1, 1986 and April 1, 1991, $7,852,390; 
and, 


(b) repayable by monthly instalments over 1 to 5 years, 
with a possible deferment of 2 years, non-interest bear- 
ing, with final instalments between April 1, 1986 and 
April 1, 1991, $49,784,713. 


Hydro-Quebec Research Institute 


Loans have been made to the Hydro-Quebec Research 
Institute, guaranteed by the Province of Quebec, to provide 
financial assistance for construction and operation of the 
Institute. 


The loans bear interest at rates from 7.187% to 7.937% per 
annum, and are repayable in equal annual instalments over 25 
years, with the final instalment on March 25, 1999. 


NewGrade Energy Inc 


During the year, loans to NewGrade Energy Inc were 
authorized by Energy, Mines and Resources Vote L3lc, 
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Appropriation Act No 4, 1985-86, for the study and construc- 
tion of a heavy oil upgrader in the Province of Saskatchewan. 


The loans bear interest at the rate of 9.55% per annum, and 
are repayable when the Corporation arranges long-term 
financing. 


Development of export trade 


Pursuant to Section 31 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for a term, or in an amount in 
excess of that normally assumed by the Corporation. Such 
loans are financed directly by payments out of the Consolidat- 
ed Revenue Fund and are administered by the Corporation on 
behalf of the Government of Canada. 


The loans bear interest at rates from 8.25% to 9.5% per 
annum, and are repayable over 5 to 12 years, with final 
instalments between April 15, 1986 and April 15, 1995. 


During the year, receipts and other credits included loan 
and guarantee repayments of $298,094,336, while payments 
and other charges included loans of $40,395,885, guarantees 
and insurance claim payments of $227,295 and a valuation 
adjustment of $8,690,125 in respect of loans totalling 
$55,351,235 US. Interest of $25.8 million was received and 
credited to Non-tax revenue—Return on investments. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank (the Government of Canada’s share is $60 
million) and the purchase of outstanding debentures from 
existing holders ($13 million). 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recrea- 
tional Association, to assist in the building and development of 
the W Clifford Clark Memorial Centre. 


The loans bear interest at rates from 4.25% to 5.375% per 
annum, and are repayable in equal semi-annual instalments 
over 25 and 45 years, with final instalments between Septem- 
ber 30, 1990 and September 30, 2005. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour 
Bridge Authority in connection with the financing, construc- 
tion and operation of a toll bridge across the harbour of Saint 
John, NB. The total amount of advances in each year is to be 
based on the difference for the year between the operating and 
financing costs of the toll bridge, and the revenue of the Bridge 
Authority, repayable when the revenue of the Bridge Author- 
ity for the year exceeds the amount of the operating and 
financing costs for such year. The advances bear interest at 
rates from 5% to 18.375% per annum. 


Advances made to the Authority to meet payments on 
Municipal Development and Loan Board loans and/or Canada 
Ports Corporation loans, have also been charged to this 
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account. During the year, additional loans were authorized by 
Finance Vote L20, Appropriation Acts No 1 and No 2, 
1985-86. 


Town of Oromocto 


Loans have been made to the Town of Oromocto, New 
Brunswick, to provide capital assistance. 


The remaining loan bears interest at the rate of 5.875% per 
annum, and is repayable in equal semi-annual instalments over 
20 years, with the final instalment on June 1, 1986. 


Town of Oromocto Development Corporation 


Loans have been made to the Town of Oromocto Develop- 
ment Corporation, for housing projects in the Town of Oro- 
mocto, New Brunswick. The total loan authority is $1,250,000. 


The loans bear interest at rates of 5% and 5.75% per annum, 
and are repayable in equal semi-annual instalments over 30 
years, with final instalments between November 15, 1988 and 
February 15, 1992. 


Canadian producers of frozen groundfish | 

Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The total loan authority is $5,500,000. 


| 

The loans bear interest at the rate of 13% per annum, and 
are repayable in equal annual instalments over 7 years, with 
the final instalment in December 1987. 


Groundfish processors 


Loans have been made to assist processors of groundfish in 
Canada, who, as determined by the Fisheries Prices Support 
Board, are unable to obtain sufficient financing on reasonable 
terms from other sources, to maintain raw fish prices, i.e. 
prices to primary producers, at the 1966-68 level. The total 
loan authority is $6,000,000. The loans bear interest at the 
rate of 8.75% per annum, and were repayable in equal annual 
instalments over 7 years, with the final instalment in Decem- 
ber 1984. 


Loans, in the amount of $3,000,000, have also been made to 
ice-affected fish plants in Newfoundland, Labrador and North 
Shore, Quebec, to provide advances for working capital assist- 
ance to Canadian producers of groundfish products in New- 
foundland and Quebec, who were affected by severe ice condi- 
tions in May and June 1974. The loans bear interest at rates 
from 8% to 10% per annum, and were repayable in equal 
annual instalments over 7 years, with the final instalment in 
December 1985. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority 
is $1,650,000. 


The loans bore interest at the rate of 8% per annum, and 
were repayable in equal annual instalments over 4 years, with 
the final instalment in 1979. The Department of Justice is 
proceeding with legal action to recover the loans. 


| LOANS, INVESTMENTS AND ADVANCES 


British Yukon Railway Company 


A loan has been made to the British Yukon Railway Com- 
pany, for the Whitepass and Yukon Railway, to maintain and 
_ improve the rail service of the Yukon Territory. 


__ The loan is non-interest bearing, and is repayable in equal 
annual instalments over 20 years, with the final instalment on 
| December 31, 2003. Instalments in arrears bear interest at the 
rate established by the Minister of Finance for loans to Crown 
_ corporations in effect on the day the instalment is payable. 


Canadian Arctic Producers Co-operative Limited 


In 1971-72, a loan of $250,000 was issued to Canadian 
Arctic Producers Co-operative Limited. 


During the year, the loan was repaid in full. 


| Chippewa Band of Kettlepoint 


A non-interest bearing loan has been made to the Chippewa 
Band of Kettlepoint, to purchase Lots 60 and 61 in Lake 
Road, West Concession, in the Township of Bosanquet, 
County of Lambton, Ontario. Land claim negotiations are 
presently being held with the Band and it is expected that 
repayment will be made in full once a settlement is reached. 


Loans have been made to the Council for Yukon Indians, to 
provide interim benefits to elderly Yukon Indians pending 


| settlement of Yukon Indians land claims. 
| During the year, additional loans were authorized by Indian 
Affairs and Northern Development Vote L60, Appropriation 
Acts No 1 and No 2, 1985-86. 


The loans are repayable in full upon settlement of land 
claims, and are non-interest bearing before an Agreement-in- 
Principle for the settlement of a claim is reached. 


Eskimo loan fund 


Loans have been made to individual Eskimos or groups of 
| Eskimos, to promote commercial activities and gainful occupa- 
tions. Loans have also been made to co-operative associations, 
credit unions, caisses populaires or other credit societies incor- 
porated under provincial laws, where the majority of members 
are Eskimos, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Eskimos. 


__ The total amount authorized to be outstanding at any time 
Is $7,072,000. 


The loans bear interest at rates from 5% to 21% per annum, 
and are repayable over | to 15 years, with final instalments 
between April 1, 1986 and June 18, 2000. 


Indian economic development 


Loans have been made for the purposes of economic de- 
‘velopment of Indians, to Indians or Indian bands, or to 
individuals, partnerships or corporations, the activities of 
which contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time 
is $70,000,000. 
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The loans bear interest at rates from 5% to 22.25% per 
annum, and are repayable over 1 month to 15 years, with final 
instalments between April 1, 1986 and March 31, 1999. 


Indian housing assistance 


Second mortgage loans have been made to provide financial 
assistance to Indians and Inuit, for the construction and 
acquisition of houses and land, in areas other than Indian 
reserves. The purposes of the account were extended to author- 
ize loans and advances to Indians and Inuit, for repairs or 
improvements to houses at time of purchase, in areas other 
than Indian reserves. 


The total amount authorized to be outstanding at any time 
is $20,000,000. 


The loans are non-interest bearing, and are repayable in full 
by equal annual instalments or forgiveness, or, when the 
borrower sells the property. Whenever certain conditions of 
occupancy and maintenance are satisfied, instalments are for- 
given at the rate of 10% per annum for up to 10 years. 


During the year, $495,522 was forgiven under the authority 
of Northern Affairs and National Resources Vote LSla, 
Appropriation Act No 9, 1966. 


Nanisivik Mines Ltd 


The Government incurred capital expenditures of approxi- 
mately $24.4 million for the construction of infrastructure 
facilities for Nanisivik Mines Ltd. It is expected that the 
Government will recover approximately $8.1 million. 


In return for the infrastructure facilities provided, the Cor- 
poration issued to the Government, 1,800,000 common shares 
without nominal or par value. This represents 18% of the 
issued shares. 


Native claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Vote L55, Appropriation 
Acts No | and No 2, 1985-86. 


The terms and conditions of the loans are as follows: 


(a) loans made before an Agreement-in-Principle for the 
settlement of a claim is reached are non-interest 
bearing; 

(b) loans made after the date on which an Agreement-in- 
Principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate 
established by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corporations; 
and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 1996, whichever date is earlier. 
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Provincial workers’ compensation boards 


This account is operated under the authority of Section 3(4) 
of the Government Employees Compensation Act, to provide 
operating funds to enable provincial compensation boards to 
administer the Act on behalf of the Crown, and pay claims to 
Canadian Government employees injured in the course of their 
employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards (except 
Quebec) is not to exceed three months’ disbursements for 
compensation. The present limit for advances to the Province 
of Quebec is $1,100,000. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the 
Corporation for housing projects for occupancy by members of 
the Canadian Forces. 


The loans bear interest at rates from 4% to 5.75% per 
annum, and are repayable over 35 to 48 years, with final 
instalments between August 1, 1996 and November 1, 2010. 


Burgeo Leasing Limited 


Loans have been made to Burgeo Leasing Limited, for the 
construction of an extension to the wharf at Burgeo, New- 
foundland. The total loan authority is $240,000. 


The loans bear interest based on the composite rate of 
7.147% per annum, and are repayable in equal annual instal- 
ments over 25 years, with the final instalment on September 1, 
1996. 


Eurocan Pulp and Paper Co Ltd 


Loans have been made to Eurocan Pulp and Paper Co Ltd, 
for the construction of a marine terminal at Kitimat, British 
Columbia. The total loan authority is $4,500,000. 


The loans bear interest at rates from 7.062% to 7.812% per 
annum, and are repayable in equal annual instalments over 20 
years, with the final instalment on March 31, 1991. 


Oil refinery terminal 
Newfoundland 


wharf at Come-by-Chance, 


Loans have been made for the construction of an oil refinery 
terminal wharf at Come-by-Chance, Newfoundland. The total 
loan authority is $28,200,520. 


The loans bear interest at the rate of 1.803% per quarter, 
and are repayable in equal quarterly instalments over 15 years, 
with the final instalment on March 1, 1990. The instalments 
are in arrears since January 1, 1976. Parliamentary authority 
is required to write-off the balance. 


Sydney Steel Corporation 


Loans have been made to Sydney Steel Corporation, for the 
construction of wharf facilities at Sydney, Nova Scotia. The 
total loan authority is $6,000,000. 
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The loans bear interest at the rate of 9.078% per annum, 
and are repayable in equal annual instalments over 20 years, 
with the final instalment on June 12, 1998. The instalments 
are in arrears since June 1, 1979. Parliamentary authority is 
required to write-off the balance. 


Canadian defence industry 


Advances have been made to assist Canadian defence indus- 
try with plant modernization. 


During the year, write-offs of $216,540 were made under 
the authority of Regional Industrial Expansion Vote 2c, 
Appropriation Act No 4, 1985-86. 


The advances are non-interest bearing, and are repayable 
over | to 10 years, with final instalments between April 1, 
1986 and December 31, 1991. 


Company stock option 


This account records the purchase by the General Adjust- 
ment Assistance Board and the Enterprise Development 
Board, on behalf of Her Majesty in right of Canada, of the 
capital stock of a company in order to exercise a stock option 
in such company that has been taken by the Board in connec- 
tion with the provision of a loan, or of insurance of a loan or a 
letter of credit made or issued to the company in accordance 
with the General Adjustment Assistance Regulations, the 
Automotive Manufacturing Assistance Regulations, or under 
the Enterprise Development Program, where, in the opinion of 
a Board established pursuant to Section 7 of the Department 
of Regional Industrial Expansion Act: 


(i) the value of the capital stock of the company has 
increased as a result of the assistance provided and the 
stock option should be exercised, in order to permit Her 
Majesty in right of Canada to benefit from the 
increased value of the capital stock of the company; or, 


(ii) the stock option should be exercised, to protect the 
Crown’s interest in respect of the loan made or insur- 
ance provided; and, 


to authorize the sale or other disposition of any capital stock so 
acquired. 


During the year, additional purchases were authorized by 
Regional Industrial Expansion Vote L20, Appropriation Acts 
No 1 and No 2, 1985-86. 


Consolidated Computer Incorporated 


In 1981-82, the Government disposed of its interest in 
Consolidated Computer Incorporated. The sum of $100,000 
was received from Nabu Manufacturing Corporation in con- 
sideration of the transfer to it of debentures obtained by the 
Government as a result of paying off certain loans incurred by 
Consolidated Computer Incorporated. 


During the year, the amount outstanding was written-off by 
Regional Industrial Expansion Vote 2c, Appropriation Act No 
4, 1985-86. 


Enterprise development program 


This account records loans to: 


(a) a person engaged in a manufacturing or processing 
activity in Canada where, in the opinion of the Enter- 
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prise Development Board, such loan is required for the 
purpose of: 


(i) restructuring operations in order to adapt efficient- 
ly to competition from goods imported at such 
prices, in such quantities or under such conditions 
as to cause or threaten serious injury; or, 


(ii) adjusting to changes in conditions affecting access 
to foreign markets which are attributable to the 
imposition by a country other than Canada of an 
import surtax or to the taking by such country of 
other actions having the same effect; 


(6) a person in respect of whom the Board has authorized 
| the provision of insurance of a loan not exceeding 
$200,000 where, in the opinion of the Board, such loan 
is required for the purpose of preventing a serious delay 
| in implementing a restructuring program; 


(c) a person who has previously obtained assistance in 
| accordance with the Automotive Manufacturing Assist- 
| ance Regulations, the Pharmaceutical Industry Incen- 
| tives Development Assistance Regulations or the Foot- 
| wear and Tanning Industries Assistance Regulations or 
under the Enterprise Development Program or to any 
| trustee or receiver authorized by law to carry on the 
| business of such person or manufacturer where, in the 
| opinion of the Board, such loan is required for the 
purpose of protecting the Crown’s interest in the assets 
securing a loan previously made or a loan or letter of 
credit previously insured, where such a person is unable 
to obtain sufficient financing on reasonable terms from 
other sources for such purposes; 


(d) a person in Canada engaged or about to engage in the 
tanning or in the manufacture of footwear who, in the 
opinion of the Board, requires assistance to establish or 
restructure his operations in order to meet international 
competition; 


(e) a person engaged or about to engage in a manufactur- 
ing, processing or other commercial activity, for the 
purpose of promoting the establishment, growth, effi- 
ciency or international competitiveness of Canadian 
industry, and to foster the expansion of Canadian trade; 
and, 


(f) a person who has previously obtained assistance under a 
program of assistance to industry, or any trustee or 
receiver authorized by law to carry on the business of 
such person for the purpose of protecting the Crown’s 
interest resulting therefrom. 


_ The loans bear interest at rates from 8.375% to 9.333% per 
annum, and are repayable over 5 to 20 years, with final 
instalments between April 15, 1986 and December 1, 1998. 


During the year, a write-off of $4,935,000 was made under 
‘the authority of Regional Industrial Expansion Vote 2c, 
Appropriation Act No 4, 1985-86. 


‘Footwear and tanning industries adjustment program 


_ Loans were made under the footwear and tanning industries 
‘adjustment program, to assist persons in Canada engaged or 
about to engage in the tanning or in the manufacture of 
footwear, who have been determined by the General Adjust- 
ment Assistance Board to be eligible for assistance to establish 
or restructure their operations, in order to meet international 
competition. 
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During the year, the loans were written-off pursuant to 
Regional Industrial Expansion Vote 2c, Appropriation Act No 
4, 1985-86. 


Industrial and regional development program 


Loans have been made to firms and industries to help them 
adjust to changing competitive conditions and to produce new, 
more viable and competitive products and services. 


During the year, loans were authorized by Regional Indus- 
trial Expansion Vote L25, Appropriation Acts No | and No 2, 
1985-86. 


The loans bear interest at the rate of 12.625% per annum, 
and are repayable between January 1, 1989 and December 31, 
1998. 


Kennedy Round agreement 


Loans were made under the Adjustment Assistance Pro- 
gram related to the Kennedy Round agreement, to assist 
manufacturers in Canada who have been determined by a 
board established pursuant to Section 7 of the Department of 
Regional Industrial Expansion Act: (a) to be seriously injured 
or threatened with serious injury by reason of increased 
imports attributable to Kennedy Round tariff reductions made 
by Canada, resulting in exceptional problems of adjustment; 
(b) to be unable to obtain sufficient financing on reasonable 
terms from other sources, for purposes of making the neces- 
sary adjustment; (c) to require such loans in order to adapt 
efficiently to competition from goods imported at such prices, 
in such quantities or under such conditions as to cause or 
threaten serious injury; and, (d) to be unable to obtain suffi- 
cient financing on reasonable terms from other sources for 
such purposes. The category of persons eligible for loans also 
included a manufacturer or other person in Canada: 


(a) in respect of whom the General Adjustment Assistance 
Board has authorized the provision of insurance pursu- 
ant to Industry, Trade and Commerce Vote 30c, 
Appropriation Act No 1, 1968, of a loan therein 
described for an amount not exceeding $200,000; and, 


(b) who, in the opinion of the Board, requires such loan to 
prevent serious delay in implementing the restructuring 
program approved by the Board. 


During the year, the loans were written-off pursuant to 
Regional Industrial Expansion Vote 2c, Appropriation Act No 
4, 1985-86. 


Radio Engineering Products Limited 


Loans were made to Radio Engineering Products Limited, 
to provide working capital in order that it might remain viable 
and complete certain production. 


Radio Engineering Products Limited was indebted to Reve- 
nue Canada for tax arrears of some $3,500,000, and to the 
Department of Regional Industrial Expansion for approxi- 
mately $400,000 under the Defence Industry Productivity 
Program. At the time of the loans, the Government had 
acquired control of the Company. In November of 1975, the 
Company declared bankruptcy and the assets were subse- 
quently disposed of. 


During the year, the loans were written-off pursuant to 
Regional Industrial Expansion Vote 2c, Appropriation Act No 
4, 1985-86. 
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Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time 
is $50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by 
the Solicitor General, if certain conditions are met. 


During the year, loans totalling $19,259 were forgiven pur- 
suant to Solicitor General Vote L103b, Appropriation Act No 
1, 1969. 


Canadian Commercial Bank 


This account represents the amount the Receiver General 
for Canada had on deposit with the Canadian Commercial 
Bank at the time the Bank ceased operation on September 1, 
1985. Since this amount was not covered for reimbursement 
under the Financial Institutions Depositors Compensation Act, 
parliamentary authority is required to write-off the balance. 


Defence production loan account 


This account was established pursuant to Section 15.1 of the 
Defence Production Act, to record loans or advances for any 
purpose other than to assist in the construction, acquisition, 
extension or improvement of capital equipment or works by 
any person. 


Section 15.2 of the Defence Production Act stated that the 
aggregate of expenditures charged to the Defence production 
revolving fund (budgetary account), and to this account, shall 
not at any time exceed by more than $100,000,000 the aggre- 
gate of amounts: 


(a) received from the sale or disposition of materials, sub- 
stances or defence supplies; 


(6) charged to another appropriation in respect of costs of 
acquisition, storage, maintenance or transportation of 
stocks of materials or substances purchased, or of 
stocks of defence supplies acquired, where such ma- 
terials, substances or defence supplies may be acquired 
under that appropriation; 


(c) charged to an appropriation or paid by an agent of Her 
Majesty or by an associated government, to pay costs 
incurred in respect of defence supplies, payment for 
which was made out and charged to the Defence pro- 
duction revolving fund; and, 


(d) received in repayment of a loan or advance previously 
charged to this account. 


The balance in the account represents: 


(i) a repayment of $1.7 million owed to this account by 
CAE Aircraft which is in dispute concerning the date 
when repayment is due. Legal counsel is of the opinion 
that no loss to the Government will be incurred; and, 


(ii) a working capital loan of $15 million which bears 
interest at the rate of 11.875% per annum. There is no 
fixed date for the repayment of the loan. 
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Coast Ferries Limited 


A loan was made to the Corporation, for working capital} 
purposes. 


The loan bears interest at an annual rate equal to the rate) 
established by the Minister of Finance in respect of Crown’ 
corporations’ borrowings. The loan was due April 1, 1978. No| 
interest and no repayment have been received since the loan 
was made. 


Corporation of the City of Montreal 


A loan has been made to the Corporation of the City of 
Montreal, for the construction of a vehicular tunnel under the } 
Lachine Canal at Atwater Avenue. 


The loan bears interest at the rate of 3.125% per annum, } 
and is repayable in equal annual instalments over 30 years, | 
with the final instalment on June 20, 1991. 


Hamilton Harbour Commissioners 


Loans have been made to the Hamilton Harbour Commis- | 
sioners, to assist in the development of the harbour. 


The total amount authorized to be outstanding at any time | 
is $4,000,000. 


The terms and conditions of the loans, with their year-end } 
balances, are as follows: 


(a) bearing interest at the rate of 6.062% per annum, | 
repayable in semi-annual instalments over 20 years, | 
with the final instalment on June 30, 1987, $122,864; 

(b) bearing interest at the rate of 5.562% per annum, 
repayable in semi-annual instalments over 20 years, . 
with the final instalment on June 30, 1987, $118,564; 
and, 


(c) bearing interest at the rate of 4.125% per annum, 
repayable in semi-annual instalments over 39 years, | 
with the final instalment on January 31, 2001, | 
$725,000. 


Northern Transportation Company Limited 


Limited, to finance the acquisition of the former Northern 
Transportation Company Limited. On July 15, 1985, both 
corporations were amalgamated under the name of Northern | 
Transportation Company Limited. 


The loan bears interest at the rate of 4% per annum, is | 
repayable in annual instalments equal to 40% of the annual | 
cash flow of the new Corporation, and has an indefinite 
maturity date. 


Port Alberni Harbour Commission 


Loans have been made to the Port Alberni Harbour Com- | 
mission, to finance the construction of a new lumber assembly | 
wharf. | 


The terms and conditions of the loans, with their year-end | 
balances, are as follows: 
(a) bearing interest at the rate of 8.062% per annum, | 
repayable in semi-annual instalments over 20 years, | 

with the final instalment on June 30, 1991, $221,930; | 
and, 
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(b) bearing interest at the rate of 7.187% per annum, 
repayable in semi-annual instalments over 20 years, 
with the final instalment on June 30, 1991, $633,429. 


Thunder Bay Harbour Commission 


Loans have been made to the Thunder Bay Harbour Com- 
mission (formerly the Lakehead Harbour Commission), for 
the expansion of the Keefer terminal. 


and are repayable in semi-annual instalments over 15 years, 
with the final instalment on June 30, 1989. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to $61,704 Cdn, using the year- 
end rate of exchange (£1 UK=$2.0568 Cdn). 


_ The advances are non-interest bearing and have no fixed 
‘terms of repayments. 


TABLE 8.16 


| RECORDED UNCOLLECTED INTEREST 


Loans, investments and advances— 
Crown corporations— 
All other Crown corporations— 
Atomic Energy of Canada Limited— 
ELOUSID Dap nee prartsen ny co Nee meg enn eeTE a Re Cask 
Bruceibeavyaw ater pian tie eyes oe een ered ett Cece arene er 
Commercial products division 
Bepreaumuclear-stationee: secretes. cote eee ee 
Sheridanibariensineering designiolficcmees ee nema tam eener in 


Canada Development Investment Corporation— 
BidoradouNuclearuemnited seers nero tern acme eens 
CanadasPorts Gorporationiiecussp sre Geers 
Northern Canada Power Commission—Loans 
St Lawrence Seaway Authority, The—Interest bearing loans .......... 
Provincial and territorial governments— 
Federal-provincial employment loans program ...............:ccccseeeeeeeeeees 
Specialidevclopmentiloansiploeramina, sss. ser eee een ee 
Winter capltalaproyectsrtund ceemercen mete riche a ct. errs ae eee ee 
Atlantic Development Board carry-over projects .........0..0:ccccceeeeeeeees 
Specialiareasvand niohiwa ys OREeMeMN tees ess teceress-ssrererael eevee 
eptonalielectnicalamtenconnectlonseesi es ere se ee eee eee 
ACOTICUILUTAIUSeLVICeCONUTCS——- GOA Smaaenrem ae mcrer rier eeteer ern Wee eee ree 
Atlantic Provinces Power Development ACt ...............::ccc:ceeeeteeeeeeeees 
MAK OnMLerritonyasmialls DUSINeSS:1OANS meee ee terrae cc-cepsecc corner eee 
National governments including developing countries— 
ALArnaiCa—— be CONOMICIAGSISUATICS seen ene een ere ences et 
The United Kingdom Financial Agreement Act, 1946 2... 
International organizations— 
International financial institutions— 
Inter=Aimerican’ DevelopmentaBankie su ssaen tren atiasc-c-acesecsee 
Miscellaneous— 
Eivdro=Oie bec Research lintel came tem tnre vite, Sire esa 
Saint John) Harbour Bridge Authority oe. eases iecas cs ceencsscceev castes 


The loans bear interest at the rate of 7.437% per annum, . 


ALLOWANCE FOR VALUATION 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation for loans, investments and 
advances, represents the estimated losses on the realization of 
the loans, investments and advances included in the accounts 
of Canada at year end. 


SUPPLEMENTARY STATEMENT 


Recorded Uncollected Interest 


In accordance with the Government’s stated accounting 
policies, interest due but not received is not reported as 
revenue. In certain cases, this uncollected interest is recorded 
by being added to the applicable loan and advance account, 
and credited to an uncollected interest account. Since the 
Government’s policy is to report revenue only as received, the 
balance of the uncollected interest account is deducted from 
the loan and advance account, to present it on a net basis. 


Table 8.16 reports the balances and transactions for the year 
in respect of the recorded uncollected interest. 


Collections 
April 1/1985 Additions and deletions March 31/1986 
$ $ $ $ 

5,696 529 5,167 
39,214,056 3,868,383 35,345,673 
154,669 20'S 134,112 
50,062,316 589,875 49,472,441 
8,882 5,518 3,364 
89,445,619 4,484,862 84,960,757 
10,093,433 10,093,433 
4,856,123 485,612 4,370,511 
10,028,009 10,028,009 
210,000,000 210,000,000 
84,199 6,591 77,608 
3,342 330 3,012 
2,682,612 93,324 2,589,288 
142,044 NS 11391929 
33,026,332 1,289,981 31,736,351 
14,301,303 6,526,440 731,771 20,095,972 
507,336 L537 40,182 468,691 
12,547,712 358,991 12,188,721 
215,590 179,198 394,788 
1,375,000 1,375,000 
115,802,213 115,802,213 
5,940,471 475,817 6,416,288 
2,358,670 102,592 2,256,078 
710,188 115,099 825,287 
509,264,073 12,154,214 7,596,351 513,821,936 
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SECTION 9 


1985-86 
PUBLIC ACCOUNTS 


Specified Purpose Accounts 
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SPECIFIED PURPOSE ACCOUNTS 


Specified purpose accounts represent the recorded value of 
the financial obligations of the Government of Canada in its 
role as administrator of certain public moneys received or 
collected for specified purposes, under or pursuant to the 
legislation, trusts, treaties, undertakings or contracts. These 
public moneys may be paid out only for the purposes specified 
in or pursuant to the legislation, trusts, treaties, undertakings 
or contracts. 


Because of the dedicated purposes of these moneys, specific 
accounts are required to be maintained to provide an account- 
ing mechanism to ensure that the moneys are used only for the 
purposes for which they were received or collected. Legislation 
relating to some accounts permits investments to be made and, 
in certain cases, the balances of the accounts earn interest. 


This section gives details of specified purpose accounts on 
which summary information was given in Sections | and 2 of 
this volume. 


TABLE 9.1 


SPECIFIED PURPOSE ACCOUNTS 


PUBLIC ACCOUNTS, 1985-86 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 
In addition, the term ‘“‘account(s) without current transac- | 
tions” has been included in some tables, to show the net result | 
of transactions in accounts which were closed out in the 
previous year. 


The financial statements of the Canada Pension Plan 
Account and the Canada Pension Plan Investment Fund, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with the 
Auditor General’s reports thereon, are presented at the end of 
this section. 


Net increase or decrease (— ) 


April 1/1985 
$ 


Canada Pension Plan Account, Table 9.2.0.0... 29,056,451,679 
Less: provincial government securities held by the 
Canada Pension Plan Investment Fund, Table 9.2...._ 27,349,096,000 
1,707,355,679 
Superannuation accounts, Table 9.4 ooo... 37,516,859,742 


Less: unamortized portion of actuarial deficiencies, 


Receipts and 
other credits 


$ 
7,656,727,005 


25,354,000 
7,682,081,005 
5,559,344,497 


Payments and 
other charges 


$ 
4,998 376,850 


2,172,870,000 
7,171,246,850 
1,286,901,437 


March 31/1986 
$ 


31,714,801,834 


29,496,612,000 
2,218,189,834 
41,789,302,802 


1986 
$ 


2,658,350,155 


2,147,516,000 
510,834,155 
4,272,443 ,060 


1985 
$ 


2,444,480,847 


2,233,064,000 
211,416,847 
3,725,539,479 


Table 9.4 bse tortie Bye eae a oe Ree: 526,641,243 406,955,206 119,686,037  -—406,955,206  — 576,952,981 
36,990,218,499 5,966,299,703 1,286,901,437 41,669,616,765  4,679,398,266  4,302,492,460 

Unemployment Insurance Account() ooo ococcccceeeeee 
Government Annuities ACCOUNL ............cccecccecceseeseerereees 1,095,429,638 73,608,071 109,247,290 1,059,790,419 — 35,639,219 — 28,174,380 
Deposit and trust accounts, Table 9.11 .0....cece. 1,494, 663,608 15,143,927,133 14,722,681,586 1,915,909,155 421,245,547 265,164,463 
Provincial tax collection agreements account ................ 1,616,730,417 13,982,433,292  14,209,601,041 1,389,562,668 — 227,167,749 308,390,822 
Other specified purpose accounts, Table 9.14 ................ 549,093,268 8,425,208,325 8,329,022,439 645,279,154 96,185,886 71,741,875 
Total eee sessed ee ey eT Se en eee A 43,453,491,109 51,273,557,529  45,828,700,643 48,898,347,995 5,444,856,886 5,131,032,087 


“) This account was reclassified as budgetary in 1985-86. The transactions in this account are now reported as revenue and expenditure on the Statement of Revenue 
and Expenditure. This reclassification was applied retroactively and the previous year’s deficit and accumulated deficit have been restated for consistency. Additional 
information is provided in Section 7 of this volume and in the notes to the audited financial statements (Section 2 of this volume). 


Canada Pension Plan Account 


The Canada Pension Plan is a compulsory contributory 
social insurance plan which enables members of the labour 
force to acquire and retain protection for themselves and their 
families against loss of income due to retirement, disability or 
death. Established in 1965, the Plan applies in all parts of 
Canada, except the Province of Quebec which has a compa- 
rable plan. 


Under existing arrangements, all benefits and costs incurred 
in the administration of the program are financed from contri- 


butions made by employees, employers and self-employed per- 
sons, and the interest earned from the investment of funds. 


The Government’s financial obligation, as administrator of 
the Canada Pension Plan, is limited to the balance in the 
Account. 


Table 9.2 presents a summary of the balances and transac- 
tions in the Canada Pension Plan Account less investment in 
securities of the provinces held by the Canada Pension Plan — 
Investment Fund. | 


SPECIFIED PURPOSE ACCOUNTS 
TABLE 9.2 


CANADA PENSION PLAN ACCOUNT 


913 


Net increase or decrease ( — ) 


Receipts and 
other credits 


April 1/1985 
$ 


Canada Pension Plan Account, Table 9.3 ...04....0.0...0. 29,056,451,679 
_ Less: provincial government securities held by the 

Canada Pension Plan Investment Fund— 
$70,178,000 


1,078,291,000 


Prncewwawardulslandns.. tess ee teen ne eee 119,664,000 
INEW BRUNSWICK... e ee’. te... 2a eee fe eee 819,142,000 
OUSDE Cig oe eee eer Re he MOb a 508 me eR tate Bla 109,874,000 
COMPA IO pera esc cone na epee ett cea aOR oes 14,633,710,000 
LSAT r0) aye © Ae 8 I Sa oe ene eee cre Nt ee 1,558,714,000 
Saskatchewan cc tte. cee eee ewe, ess RAN RE 1,240,101,000 
INV SYA: eee he, SE tO A nc ete ss ae Ne 3,053,174,000 


4,166,248,000 
27,349,096,000 


1,707,355,679 


Receipts and other credits include: 


(a) contributions of: (i) 1.8% of earnings by employees 
earning over $2,300 for the 1985 calendar year and 
$2,500 for the 1986 calendar year, with matching 
contributions by employers, subject to maximum pay- 
ments of $379.80 for the 1985 calendar year and 
$419.40 for the 1986 calendar year and (ii) 3.6% of 
earnings of self-employed persons over $2,300 for the 
1985 calendar year and $2,500 for the 1986 calendar 
year, subject to maximum payments of $759.60 for the 
1985 calendar year and $838.80 for the 1986 calendar 
year; and, 


(b) interest received from securities of the Canada Pension 
Plan Investment Fund, and from the average daily 
operating balance. 


iReceipts and other credits for provincial government securities 
held by the Canada Pension Plan Investment Fund represent 
ithe redemption of provincial government securities which com- 


menced in March 1986. 
Payments and other charges include: 


(a) benefits paid under the Canada Pension Plan as retire- 
ment pensions, survivors’ benefits paid to widows, wid- 
owers and orphans, or as lump sum death benefits, and 
disability pensions and benefits to children of disabled 
contributors; 


(6) benefits paid and recovered from the Canada Pension 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


Payments and 


other charges March 31/1986 1986 1985 


$ $ $ $ 


7,656,727,005  4,998,376,850  31,714,801,834  2,658,350,155  2,444,480,847 
655,000 50,570,000 620,093,000 49,915,000 47,146,000 
91,752,000 1,170,043,000 91,752,000 85,762,000 

108,000 8,975,000 128,531,000 8,867,000 10,500,000 
972,000 46,125,000 864,295,000 45,153,000 67,087,000 
5,792,000 115,666,000 5,792,000 5,400,000 

20,110,000 1,213,502,000 15,827,102,000 1,193,392,000 1,133,182,000 
2,077,000 125,961,000 1,682,598,000 123,884,000 119,316,000 
1,432,000 112,507,000 ~—-1,351,176,000 111,075,000 104,274,000 
332,280,000  3,385,454,000 332,280,000 305,422,000 

185,406,000 4,351,654,000 185,406,000 354,975,000 

25,354,000 = 2,172,870,000 29,496,612,000 = 2,147,516,000 _—2,233,064,000 
7,682,081,005 = 7,171,246,850 510,834,155 211,416,847 


| 2,218,189,834 


(c) payments that are required to be charged to the 
Canada Pension Plan Account, in accordance with 
reciprocal agreements with other countries; and, 


(d) the costs of administration of the Plan. 


When the operating balance exceeds the estimated amount 
required to meet all payments in the following three-month 
period, the excess is available for the purchase of securities of 
the provinces and Canada. 


Provinces are advised monthly of the amount of excess 
moneys in the Canada Pension Plan Account that is available 
for the purchase of provincial securities. The amount available 
to each province is the proportion that contributions made to 
the Plan during the preceding ten years in respect of employ- 
ment in the province, bears to total contributions. Contribu- 
tions received in respect of employment in the Yukon Territo- 
ry, the Northwest Territories and from certain other 
employees outside Canada, are invested in the special non- 
marketable bonds of the Government of Canada. 


Certain federal employees, such as members of the Canadi- 
an Armed Forces, who are resident in the Province of Quebec, 
contribute to the Canada Pension Plan. The securities of 
Quebec which are purchased by the Plan relate to the contri- 
butions of these employees. 


On the Statement of Assets and Liabilities of the Govern- 
ment of Canada, the investment in securities issued by prov- 
inces, as charged to the Canada Pension Plan Investment 
Fund, is deducted from the Canada Pension Plan Account. 


9°4 
TABLE 9.3 


CANADA PENSION PLAN ACCOUNT 
(in millions of dollars) 


1985-86 1984-85 
RECEIPTS AND OTHER CREDITS— 
Contributions— 

Employees, employers and self-employed 4,495 3,879 
InteresonnnvestmentSene ter ee 3,010 eifeyil 
Interest on monthly operating balance.......... 152 tev? 

7,657 6,768 
PAYMENTS AND OTHER CHARGES— 
Benefits ee. 4 ie, toch ne mere coe cs eos een 4,887 4,224 
EXPONSCS. crac: seaport eran pee eee 111 100 
4,998 4,324 
Excess of receipts and other credits over pay- 
mentsiandiother Char gesmm eee ae 2,659 2,444 
Funds applied— 
Purchases of bonds— 

Provincial. 3h eae were tte, ao eee ce Dali 2235 

Federal scene ee tie eet 240 17 
Increase in deposits with Receiver General .. 271 194 

2,684 2,444 
Less: funds provided— 
Redemption of bonds— 

Provincia lp ener. terre tek nee 25 

Federal@is. 6. 02 AMA ee () 

25 
Netiincreaset ss, oh ee Sh eee ee Sees 2,659 2,444 
Balanceat beginning ofsyeanw rs tree 29,056 26,612 
Balancefatiendiofivedt meee ee eter sre SiS 29,056 


() Less than $500,000. 


Superannuation Accounts 


The Government provides pensions to retired employees or 
their dependants through pension schemes authorized by the 
Public Service Superannuation Act, the Canadian Forces 
Superannuation Act and the Royal Canadian Mounted Police 
Superannuation Act. These pensions are indexed to the cost of 
living under authority of the Supplementary Retirement Ben- 
efits Act. The Government’s liabilities in its role as administra- 
tor of these pension plans in respect of its employees and 
certain other contributors, are recorded in the relevant super- 
annuation accounts. 


Legislation for basic pensions provides for employee contri- 
butions (62% of salary), employer contributions (prior year’s 
employee contributions for members of the Public Service, and 
approximately 1.8 and 2.0 times current year’s employee 
contributions for members of the Canadian Forces and the 
Royal Canadian Mounted Police respectively), allocation of 
interest (average market yield of 20 year Canada bonds 
weighted by the quarterly excess of receipts over disburse- 
ments in the three accounts each quarter over 20 years), and 
actuarial valuation deficiencies. Legislation for indexing basic 
pensions does not require actuarial valuations but does provide 
for additional employee contributions (1% of salary), matching 
employer contributions and allocation of interest (current rate 
of 5 year Canada bonds). 


Receipts and other credits for the superannuation accounts 
consist of contributions from personnel, related contributions 


PUBLIC ACCOUNTS, 1985-86 


from the Government and participating Public Service corpo- 
rations, transfers from other pension funds, other Government 
contributions related to actuarial liability adjustments (not 
applicable to the Supplementary Retirement Benefits 
Account), and interest. Payments and other charges for the 
superannuation accounts consist of payments of pensions, 
minimum benefits, cash termination allowances (lump sum 
payments to employees suffering a disability), refunds of 
contributions and transfers to other plans. 


The Public Pensions Reporting Act, as passed by the House 
of Commons on February 10, 1986, requires that actuarial 
reviews be conducted at a date not later than four years after 
the last review date and, thereafter, at dates not more than 
three years apart. As specified in that Act, the last review 
dates are deemed to be December 31, 1983 for the Public 
Service Superannuation Account, December 31, 1983 for the 
Canadian Forces Superannuation Account, and December 31, 
1985 for the Royal Canadian Mounted Police Superannuation 
Account. In accordance with the legislation governing the 
three superannuation plans, the Minister of Finance has the 
authority to direct that any actuarial deficiency found will be 
credited to the appropriate account, charged to unamortized 
portion of actuarial deficiencies, and amortized to expenditure 
in five equal annual instalments commencing in the year in 
which the actuarial report is laid before Parliament. In addi- 
tion, the cost of added liabilities, created by the authorization 
of salary increases each year, is credited to the superannuation 
accounts, charged to unamortized portion of actuarial defici- 
encies, and amortized to expenditure over a period of five 
years commencing in the year in which the increases are 
authorized. 


Since the quarter ending September 30, 1969, the regula- 
tions, made pursuant to each of the superannuation acts, have 
provided for the calculation of interest at a rate related to the 
Canada Pension Plan interest rate. The acts further provide 
that the amount by which the calculated interest rate (current- 
ly about 11% per annum) exceeds the amount of interest 
calculated at the rate used in the latest actuarial report 
(currently 6.5% per annum for the Public Service, Canadian 
Forces and Royal Canadian Mounted Police Superannuation 
Accounts), may be used to reduce the amortization of actuari- 
al deficiency adjustments charged to budgetary expenditure. 
Any of these interest earnings not needed to reduce amortiza- 
tion charges are credited to the respective Accounts. 


Table 9.4 presents a summary of the balances and transac- 
tions for the superannuation accounts including the unamor- 
tized portion of actuarial deficiencies. Table 9.5 presents an 
analysis of actuarial deficiency adjustments. 


Table 9.6 presents a summary of transactions in superannu- 
ation accounts that resulted in charges to budgetary expendi- 
ture. In 1985-86, $5,734 million was charged to budgetary 
expenditure on account of superannuation plans. This was 
composed of Government contributions, $785 million; 
increased superannuation benefits paid during the year due to 
indexation in excess of the superannuates’ share of contribu- 
tions to the Supplementary Retirement Benefits Account, 
$735 million; and, interest, $4,214 million ($3,807 million 
credited to the superannuation accounts and $407 million of 
interest earnings in excess of 6.5% on the main superannuation 
accounts which was used to reduce the amortization of 
actuarial deficiency adjustments). 


SPECIFIED PURPOSE ACCOUNTS 
TABLE 9.4 


_ SUPERANNUATION ACCOUNTS 


April 1/1985 


Receipts and 
other credits 


| $ $ 
! Public Service Superannuation Account, Table 9.7 ...... 19,919,638,902 3,039,132,106 
Less: unamortized portion of actuarial deficiency ........ 297,153,800 243,712,000 
19,622,485,102 3,282,844,106 
i Canadian Forces Superannuation Account, Table 9.8.. 13,351,721,682 1,700,332,203 
| Less: unamortized portion of actuarial deficiency ........ 217,215,643 151,977,106 
i 13,134,506,039 1,852,309,309 
| Royal Canadian Mounted Police Superannuation 
MA CCOUNC, Mable 9 9). ic. sic nce cep eeeenn ener 1,828,073,901 298,704,027 
_ Less: unamortized portion of actuarial deficiency ........ 12,271,800 11,266,100 
i 1,815,802,101 309,970,127 
_ Supplementary Retirement Benefits Account, Table 
ONO Leenr meee dees a CS eo Sah eae eae ane en TT 2,417,425,257 521,176,161 
BNO Call teat ner bw ser tiinatn nial, aera t Reuclaesuntets ieee See eed 36,990,218,499 5,966,299,703 
| Summary— 
SuperannuationacCOuntsms nye ee ewer: 37,516,859,742 §,559,344,497 
Less: unamortized portion of actuarial deficiencies .. 526,641,243 406,955,206 
Biot all err cree eee tent sec ciss bese ek eins see Gee RTS 36,990,218,499 5,966,299,703 


TABLE 9.5 


| (in millions of dollars) 


Arising from salary increments 


Canadian Royal Canadian 


Public Service Forces Mounted 
Super- Super- Police 
annuation annuation Superannuation Sub- 
Account Account Account total 
Actuarial deficiency adjustments 
| recognized W) ae eee... 1,219 760 56 2,035 
Less: amount amortized to March 
Srl OS'S voces woe ore Re ramennr ehe 922 542 44 1,508 
Unamortized balance at March 31, 
| 198 Si en eee Ree ese 297 218 12 527 
Add: current year actuarial defic- 
iency adjustments ..............0.0..... 
Less: current year amortization... 244 2 11 407 
/Unamortized balance at March 31, 
HOS Gite ee eee rare t ek te resect: 53 66 l 120 


Payments and 
other charges 


$ 
804,625,904 


804,625,904 
410,632,384 


410,632,384 


29,835,088 
29,835,088 


41,808,061 
1,286,901,437 


1,286,901,437 


1,286,901,437 


ANALYSIS OF ACTUARIAL DEFICIENCY ADJUSTMENTS FOR 1985-86 


Net increase or decrease (— ) 


March 31/1986 1986 
$ $ 
22,154,145,104  2,234,506,202 
53,441,800 — 243,712,000 
22,100,703,304 — 2,478,218,202 
14,641,421,501 1,289,699,819 


65,238,537 
14,576,182,964 


— 151,977,106 
1,441,676,925 


2,096,942,840 268,868,939 
1,005,700 — 11,266,100 
2,095,937,140 280,135,039 
2,896,793,357 479,368,100 
41,669,616,765  4,679,398,266 


41,789,302,802 
119,686,037 


4,272,443 ,060 
— 406,955,206 


4,679,398 ,266 


Arising from actuarial valuations 


Public Service 
Super- 
annuation 
Account 


Canadian Royal Canadian 
Forces Mounted 
Super- Police 
annuation Superannuation Sub- 
Account Account total 


1985 
$ 


1,939,040,165 
— 355,586,315 
2,294,626,480 


1,083,524,364 
— 202,449,306 
1,285,973,670 


233,017,990 
— 18,917,360 
251,935,350 


469,956,960 
4,302,492,460 


3,725,539,479 
— 576,952,981 


4,302,492,460 


Total 


2,035 


1,508 


$27 


407 


120 
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TABLE 9.6 


PUBLIC ACCOUNTS, 1985-86 


SUMMARY OF TRANSACTIONS IN SUPERANNUATION ACCOUNTS THAT RESULTED IN CHARGES TO 


BUDGETARY EXPENDITURE 
(in millions of dollars) 


Government 

contributions 
Public Service Superannuation ACCOUNL............. ccc terres 391 
Canadian Forces Superannuation Account ........0...ccceerees 223 
Royal Canadian Mounted Police Superannuation Account .......... 68 
Supplementary Retirement Benefits Account 0.0.0.0... 103 
BROS £21 I eet a ea ee arc pe ee a ec ess occ Aedes RS EORES 785 


1985-86 
Statutory 
Net payments 
amortization under 
of Supplementary 
actuarial Retirement Interest!) 
deficiency Benefits 
adjustments!) Account A B Total 1984-85 
453 1,993 244 3,081 2,765 
262 1,350 152 1,987 Nes 
20 196 11 295 262 
268 371 360 
735 3,807 407 5,734 5,162 


() Column A represents interest earnings credited to the Accounts. Column B represents interest earnings in excess of 6.5% on each respective Account which were 
charged to interest on public debt, and applied against the amortization of actuarial deficiency adjustments. In 1985-86, net amortization charges were nil. 


Public Service Superannuation Account 


This account is operated under the Public Service Superan- 
nuation Act. 


The unamortized portion of the actuarial deficiency in the 
Public Service Superannuation Account is $53 million, com- 
pared with $297 million at March 31, 1985. During the year, 
$244 million was amortized as a charge to budgetary expendi- 
ture, all of which was charged to interest on public debt. 


TABLE 9.7 


PUBLIC SERVICE SUPERANNUATION ACCOUNT 


1985-86 1984-85 
$ $ 


Openingibalances.-oes = eee eee ee 19,919,638,902 17,980,598,737 


RECEIPTS AND OTHER CREDITS— 
Contributions— 


Governmentieiployeesm sa ye eee 383,849,510 379,102,314 
IXetirediemploycesi sea ee eee ners 16,343,580 13,656,120 
Public Service corporation employees ...... 123,875,978 124,144,744 
Matching contributions— 
Governmentiee ee ke eee ee 391,046,591 372,905,203 
Public Service corporations .........0....0...00. 121,656,530 121,979,063 
Transfers from other pension funds .............. 9,738,181 7,298,198 
Interestee steer. ade ee menneenne or teres 1,992,621,736 1,615,140,017 
Actuarial liability adjustment 000... 
3,039,132,106 2,634,225,659 


22,958,771,008 20,614,824,396 
PAYMENTS AND OTHER CHARGES— 


IATINUICIESKee ea eee So ene, Oo ya © 730,310,891 637,363,120 
Cash termination allowances.............0....0...... 378,661 285,788 
Minimunn De rte thts sta ee nena err 9,094,813 9,139,294 

Returns of contributions— 
Government employees .............00:::0ccccce 39,017,556 30,741,080 
Public Service corporation employees ...... 22,364,941 12,290,799 
Transfers to other pension funds.................... 3,459,042 5,365,413 
804,625,904 695,185,494 


Closing balance 22,154,145,104 19,919,638,902 


“) No actuarial liability adjustment was made in 1984-85 and 1985-86 with 
respect to actuarial review and salary increases authorized in excess of 5.5%. 


Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Super- 
annuation Act. 

The unamortized portion of the actuarial deficiency in the 
Canadian Forces Superannuation Account is $66 million, com- 
pared with $218 million at March 31, 1985. During the year, 
$152 million was amortized as a charge to budgetary expendi- 
ture, all of which was charged to interest on public debt. 


TABLE 9.8 
CANADIAN FORCES SUPERANNUATION ACCOUNT 


1985-86 1984-85 
$ $ 


OpentisgbalancCre oat cere re 13,351,721,682 12,268,197,318 


RECEIPTS AND OTHER CREDITS— 
Contributions by personnel ..................:00008 
Contributions by the Government ................ 


125,270,341 
222,981,505 


119,846,665 
212,109,856 


INteres Geeeen eter rn etree re | 1,350,209,785 1,125,115,220 
Actuarial liability adjustment) 0... 
Othe rnmeeeeen ka ee are thee eae 1,870,572 Qo52520 


1,700,332,203 1,459,187,261 
15,052,053,885 13,727,384,579 
PAYMENTS AND OTHER CHARGES— 


Pensions and retiring allowances payments... 
Cash termination allowances and returns of 


394,696,281 362,822,818 


CONMIDUTONS cers neee en eee tase 14,467,859 12,039,717 

Transfers to Public Service Superannuation 
Account (Treasury Board) ..............005. 1,468,175 755,930 
Othe nic sree scr. tl ee oe hh eects 69 44,432 
410,632,384 375,662,897 


GClosingaballancest 80. scswmesaeque tess comes 14,641,421,501 13,351,721,682 


() No actuarial liability adjustment was made in 1984-85 and 1985-86 with 


respect to actuarial review and salary increases authorized in excess of 5.5%. 


Royal Canadian Mounted Police Superannuation 
Account 


This account is operated under the Royal Canadian Mount- 
ed Police Superannuation Act. 


SPECIFIED PURPOSE ACCOUNTS 


The unamortized portion of the actuarial deficiency in the 
Royal Canadian Mounted Police Superannuation Account is 
$1 million, compared with $12 million at March 31, 1985. 
During the year, $11 million was amortized as a charge to 
budgetary expenditure, all of which was charged to interest on 
public debt. 


TABLE 9.9 


ROYAL CANADIAN MOUNTED POLICE SUPERAN- 
NUATION ACCOUNT 


1985-86 1984-85 
$ $ 
EO Heninpabalanceme ert seen. eee ee 1,828,073,901 1,595,055,911 
_ RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current and 

AT LCALS) Le cc PR Re ee ec Ae eee 34,275,444 33,837,986 
Contributions by the Government (statu- 

LORY) see tvcn Steak thet ne tcc ARR 68,323,017 67,447,111 
Interest rene preety OA Ah Pe, lene 196,105,566 156,956,351 
Actuarial liability adjustment™ 0... 

Transfers from other pension funds .............. LES tl 


298,704,027 
2,126,777,928 


258,362,759 
1,853,418,670 


'» PAYMENTS AND OTHER CHARGES— 


_ Annuities and allowances payments.............. 27,440,466 23,628,51 1 
| Cash termination allowances and returns of 

GOTMET LOU CLON SMa eee Rec he oe EN 2,048,216 1,472,583 
_ Transfers to other pension funds.................... 130,704 92,237 
; Interest on returns of contributions .............. 215,702 151,438 
| 29,835,088 25,344,769 
Bel osingibalancemeeaeuss:..5. ace ste cer een 2,096,942,840 1,828,073,901 


> No actuarial liability adjustment was made in 1984-85 and 1985-86 with 
| respect to actuarial review and salary increases authorized in excess of 5.5%. 


TABLE 9.10 


, SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


| (in thousands of dollars) 


i Public Service Canadian Forces 


Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for the payment of increased 
pension benefits resulting from indexation. Actuarial valuation 
of the Account is not required by the legislation. 


The Chief Actuary of the Department of Insurance has 
estimated that, after allowing for surpluses (there were no 
deficits) in the three basic accounts, the actuarial present 
value of unfunded supplementary retirement benefits, includ- 
ing provision for future indexation, in respect of benefits 
earned as at March 31, 1986, payable to active or retired 
contributors or their dependants pursuant to the Public Ser- 
vice, Canadian Forces and Royal Canadian Mounted Police 
Superannuation Acts, was $4 billion, or $4.1 billion if the 
Royal Canadian Mounted Police which has no net unfunded 
supplementary retirement benefits is excluded. This amount is 
substantially less than the $15.5 billion reported as at March 
31, 1985 primarily because the estimate is based on dynamic 
economic assumptions which make substantial allowance for 
the relatively high interest rates that will be credited to the 
accounts at least for a number of years (the interest rate was 
assumed to decrease from a level of 10.2% in 1986 to 6% for 
2006 and subsequent years) and make allowance for what are 
currently considered to be reasonably realistic price and salary 
increases. The other assumptions are as described in the last 
tabled actuarial reports on the three superannuation accounts. 
It was further estimated that on the basis of the ultimate 
economic assumptions on which those reports are based, 
including an assumed interest rate of 6.5%, the actuarial 
present value of unfunded supplementary benefits as at March 
31, 1986, after allowing for surpluses (there were no deficits) 
in the three basic accounts, would have been $19.8 billion. It 
should be noted that for purposes of the foregoing calculations 
the Public Service Superannuation Account was assumed to 
include the matching Government credit due but not paid as at 
March 31, 1986 of $400.2 million. 


Royal Canadian 


1985-86 1984-85 1985-86 1984-85 
mMpening balance :.........:.:2c:-ccesssse0ss 1,791,601 1,440,193 490,920 399,205 
| RECEIPTS AND OTHER CRED- 
ITS— 
| Employee contributions— 
| Public Service corporations .......... 23,474 23,092 
Government .. AAR § ieee 71,989 70,232 23,719 22,448 
| Matching contributions— 
| Public Service corporations.......... 23,704 23,405 
| SSOVERIERCNE oo ln. os eeessvacesncacces: 71,994 70,248 23,663 22,517 
| Interest ....... nore Aer RO 199,233 192,774 54,393 53,210 
_ Transfers from other pension funds 265 113 6 6 
| 390,659 379,864 101,781 98,181 
! 2,182,260 1,820,057 592,701 497,386 
|, PAYMENTS AND OTHER 
CHARGES— 
MMPI URES scat cax evcceseeeseaatensaeaeaesne 20,200 19,684 5,809 4,354 
| Cash termination allowances ......... 24 28 
| Minimum benefits . 388 356 
Returns of contributions— 
Public Service corporations..... 3,999 p RM | 
Government .. eens te 7,249 5,669 2,654 2,052 
| Transfers to other pension funds...... 450 498 108 60 
, 32,310 28,456 8,571 6,466 
BMOSIN GT DALANCE.osc5c28ccaasssacatzessnseataesesice 2,149,950 1,791,601 584,130 490,920 


Mounted Police Parliament Others Total 
1985-86 1984-85 1985-86 1984-85 1985-86 1984-85 1985-86 1984-85 
125,926 100,973 4,024 3,375 4,954 3,722 2,417,425 1,947,468 

23,474 23,092 

6,250 6,084 235 270 526 392 102,719 99,426 

23,704 23,405 

6,242 6,083 233 245 $25 395 102,657 99,488 
13,876 13,372 385 361 450 454 268,337 260,171 
14 14 285 133 
26,382 25,553 853 876 1,501 1,241 521,176 505,715 
152,308 126,526 4,877 4,251 6,455 4,963 2,938,601 2,453,183 
473 309 26 9 5 9 26,513 24,365 

24 28 

388 356 

3,999 2,221 

385 278 22 218 2 10,312 8,217 

14 13 $72 $71 

872 600 48 227 7 9 41,808 35,758 
151,436 125,926 4,829 4,024 6,448 4,954 2,896,793 2,417,425 
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Increased superannuation benefits paid during the year due 
to indexation amounted to $762 million ($700 million in 
1984-85), of which $735 million ($676 million in 1984-85) 
represents benefits to superannuates in excess of their share of 
contributions to the account which has been charged to 
budgetary expenditure. The payments charged to budgetary 
expenditure on behalf of contributors amounted to $453 mil- 
lion ($421 million in 1984-85) for the Public Service Superan- 
nuation Account of which it is estimated that $36 million ($34 
million in 1984-85) pertains to former employees of Public 
Service corporations, $262 million ($236 million in 1984-85) 
for the Canadian Forces Superannuation Account, and $20 
million ($19 million in 1984-85) for the Royal Canadian 
Mounted Police Superannuation Account. An amount of $27 
million ($24 million in 1984-85) was charged to the Supple- 
mentary Retirement Benefits Account. 


Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The 
account is valued on an actuarial basis each year, with the 
deficit or surplus charged or credited to the Consolidated 
Revenue Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 


TABLE 9.11 


DEPOSIT AND TRUST ACCOUNTS 


PUBLIC ACCOUNTS, 1985-86 


Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Gov- 
ernment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for 
previously unlocated annuitants, earned interest and items 
transferred from previous years’ revenue to cover the actuarial 
deficit. Payments and other charges represent matured annui- 
ties, the commuted value of death benefits, premium refunds 
and withdrawals, and actuarial surpluses and unclaimed items 
transferred to non-tax revenue. The amounts of unclaimed 
annuities, related to annuitants who cannot be located, are 
transferred to non-tax revenue. 


Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities represent- 
ing the Government’s financial obligations in its role as 
administrator of certain moneys that it has received or collect- 
ed for specified purposes and that it will pay out accordingly. 
To the extent that the funds received are represented by 
securities, these are deducted from the corresponding accounts 
to show the Government’s net liability. 


Table 9.11 presents a summary of the balances and transac- 
tions in deposit and trust accounts. 


Receipts and 


Payments and 


April 1/1985 other credits other charges March 31/1986 1986 1985 
$ $ $ $ $ $ 
Deposit accounts— 
Agriculture— 
Canadian Dairy Commission account .......... 20,560,731 1,232,672,035 1,204,206,000 49,026,766 28,466,035 20,556,976 
Consumer and Corporate Affairs— 
Canada Post Corporation account ................ 305,029,031 9,451,751,133 935925515351 397,228,813 92,199,782 — 27,960,839 
Security deposits—Bankruptcy Act.............. 7,000 7,000 
Less: securities held in trust ......0...0..0..... 7,000 7,000 
305,029,031 9,451,751,133 9,359,551,351 397,228,813 92,199,782 — 27,960,839 
Employment and Immigration— 
Immigration guarantee fund... 5,892,356 2,344,650 1,686,142 6,550,864 658,508 674,945 
esssecurities heldiinitrusty..2) ses 50,000 10,000 60,000 10,000 — 15,000 
5,842,356 2,344,650 1,696,142 6,490,864 648,508 689,945 
Energy, Mines and Resources— 
Guarantee deposits—Oil and gas.................. 33,500,000 3,000,000 3,500,000 33,000,000 — 500,000 — 21,257,520 
Less: securities held in trust ....000..000.00000.... 33,500,000 3,500,000 3,000,000 33,000,000 — 500,000 — 21,230,759 
6,500,000 6,500,000 — 26,761 
Environment— 
Guarantee; e POS tS ae erie are eee yee eens 116,000 116,000 92,000 
Less: securities held in trust .....0..00.00.0000... 116,000 116,000 92,000 
External Affairs— 
Fairs:andimissions een eee ces 370,630 687,372 795,790 262,212 — 108,418 — 16,439 
Finance— 
Canada Development Investment Corpora- 
HON ere ete ee 77,300,000 77,300,000 77,300,000 
Crown corporations’ surplus moneys— 
Canadian Commercial Corporation.......... 8,000,000 8,000,000 
St Lawrence Seaway Authority, The........ 13,000,000 13,000,000 8,000,000 
21,000,000 77,300,000 98,300,000 77,300,000 8,000,000 


Net increase or decrease ( — ) | 


SPECIFIED PURPOSE ACCOUNTS 


TABLE 9.11 


DEPOSIT AND TRUST ACCOUNTS—Continued 


Fisheries and Oceans— 
Guarantecidepositae eer. metun rere ee 


Indian Affairs and Northern Development— 
uarantee deposiisae ee eee ree 
Less: securities held in trust ..........0....00..... 


Guarantee deposits—Reserve resources ...... 
Guarantee deposits—Rotating herds............ 
Indian contributions to the subsidy housing 

PROSTAM gee esse z, use sser tO 
Indianisavines ACcCOUNtS..... neers 


National Revenue— 
Customs and Excise— 
Guarantee deposits...) 
Less: securities held in trust .................. 


Temporary deposits received from 
IMportersaee ete 
Less: deposits in special bank accounts 


Privy Council— 
Chief Electoral Officer—Candidates’ elec- 
UIONEGEPOSIISn, Nene a sees. ue 


Public Works— 
Harbourfront capital account... 


Regional Industrial Expansion— 
Canada Development Corporation................ 
Fairs, shows and seminafs...............::ccc0ee 


Supply and Services— 
Contractors’ security deposits (departments 
and agencies)— 
Boni S Bere rete te oe acta ee eee 


(CEES (ese vat canine RRP Se Oe RE RE Seen sooo 
Geriifiedichequcsmen eer u aes ee 
Less: securities held in trust .................. 


Royal Canadian Mint account ...................... 
SING DefencesProducts/Incs... es 


Instalments (payroll deductions) made by 
employees in the purchase of Canada 
savings bonds— 

National Defence............. sateen uo eed CA 
Solicitor General—Royal 
MountediPolice eer 2 6. ener. 


Account without current transactions .............. 


Motal deposit account ..............ccccccescseesceseeeere 


Trust accounts— 


Communications— 
National Museums of Canada— 


National Library—Special operating 
ACCOUNt .Aaeeestes.- See ee ere ey 
Public Archives—Mackenzie King trust 
ACCOUNT nachna een eee ees 


| Consumer and Corporate A ffairs— 
Shares in trust—Bankruptcy Act.................. 
ess; Securities Melduin thust ease eee 


April 1/1985 
$ 


142,148,425 
141,799,000 
349,425 
455,428 
11,178 


19,959 


76,879,131 
77,715,121 


5,594,514 
5,378,500 
216,014 


3,373,558 
3,373,558 


216,014 


157,400 


3,841,370 


29,939 
29,939 


9,035,900 
9,035,900 


19,694,270 
1,036,530 
1,011,481 

25,049 

21,778,501 


41,497,820 


16,326,422 
T2035 23 


58,303,903 
82,350,848 


558,611,260 


416,806 
2,000 
414,806 


28,718 


278,881 
722,405 


31,266 
31,266 


Receipts and 
other credits 


$ 
150 


40,473,638 
76,993,000 
117,466,638 
23,082 


38,693,320 
156,183,040 


3,745,980 
2,239,600 
5,985,580 


634,805 
634,805 
6,620,385 


2,994,004 


123,040,144 
148,381 
123,188,525 


19,790,140 
PANG NSIS) 
20,061,275 
71,557,990 
11,705,543 
Wis P35) 
13,502,668 
2,973,119,602 
4,711,247 
3,082,952,782 


45,985,987 
16,915,441 


409,354,790 
472,256,218 


14,615,450,294 


590,829 
590,829 
15,540 


24,503 
630,872 


Payments and 
other charges 


$ 
100 


77,204,838 
40,057,000 
117,261,838 
10,493 
8,087 


5,864,137 
123,144,555 


2,296,499 
3,707,000 
6,003,499 

634,805 


634,805 
6,638,304 


157,400 


239,617 


118,482 
118,482 


19,565,740 
495,535 
20,061,275 
72,608,764 
5,711,901 
7,719,622 
13,431,523 
2,979,786,786 


3,085,888, 348 


42,088,794 
24,643,364 


398,454,143 
465,186,301 


14,254,122,390 


424,056 
424,056 
16,728 


25,758 
466,542 


March 31/1986 
$ 


50 


105,417,225 
104,863,000 
554,225 
468,017 
3,091 


191959. 
109,708,314 
110,753,606 


7,043,995 
6,845,900 
198,095 


2,738,753 
2,738,753 


198,095 


6,595,757 


123,040,144 
59,838 
123,099,982 


9,260,300 
9,260,300 


18,643,496 
7,030,172 
6,933,978 

96,194 

Sages 
4,711,247 

38,562,254 


20,223,615 
~ 7,400 


69,204,550 
89,420,765 


919,939,164 


$83,579 
2,000 
581,579 


27,530 


277,626 
886,735 


31,266 
31,266 
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Net increase or decrease ( — ) 


1986 
$ 


50 


— 36,731,200 
— 36,936,000 
204,800 
12,589 

— 8,087 


32,829,183 
33,038,485 


1,449,481 
1,467,400 
— 17,919 


— 634,805 
— 634,805 


-— 17,919 


— 157,400 


2,754,387 


123,040,144 
29,899 
123,070,043 


224,400 
224,400 


— 1,050,774 
5,993,642 
5,922,497 

71,145 

— 6,667,184 
4,711,247 

— 2,935,566 


3,897,193 
— 7,727,923 


10,900,647 
7,069,917 


361,327,904 


166,773 
166,773 
— 1,188 


— 1,255 
164,330 


1985 
$ 


— 3,010 


38,370,123 
38,334,893 
35,230 

— 215,982 
1,035 


23,526,981 
23,347,264 


— 12,523 
33,600 
— 46,123 


953,152 
953,152 


— 46,123 


152,200 


3,841,370 


— 54,783 
— 54,783 


5,160,144 
5,160,144 


4,470,221 
— 1,145,918 
— 312,227 
— 833,691 
4,148,579 


7,785,109 


1,949,474 
771,643 
4,247,729 


6,968,846 
6,000 


43,179,755 


25,464 
25,464 
— 23,748 


579 
2,295 


— 490 
— 490 
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‘TABLE 9.11 


DEPOSIT AND TRUST ACCOUNTS—Continued 


Receipts and 


Payments and 


Net increase or decrease ( — ) 


April 1/1985 other credits other charges March 31/1986 1986 1985 
$ $ $ $ $ $ 
Share proceeds in trust—Bankruptcy Act .. 57,888 4,802 62,690 4,802 5,025 
Unclaimed dividends and _ undistributed 
assets— 
Bankruptcy "Acti ame ere een eee: 3,106,729 1,165,510 590,882 3,681,357 574,628 41,684 
Canada Business Corporations Act .......... 87,097 9,365 96,462 9,365 5,602 
Winding-upvACh ot ere ee crea, 140,297 37,023 416 176,904 36,607 — 325 
3,392,011 1,216,700 591,298 4,017,413 625,402 51,986 
Environment— 
National Battlefields Commission— 
‘Lrustsfund2Aac. 5. Ph eee © a PO 109,659 109,659 109,659 
External Affairs— 
Canada Foundation account................0ccc00 256,688 99,566 55,968 300,286 43,598 — 48,632 
Less> securities held in trust ..................0+ 48,220 457,782 455,623 46,061 — 2,159 — 216,388 
deposits in a special bank account .. 208,468 $11,591 557,348 254,225 45,757 167,756 
1,068,939 1,068,939 
Canadian International § Development 
Agency— 
International agencies—Travel account .. Sond 88,398 103,644 19,873 — 15,246 6,699 
35,119 HIYA SSI LLP OS. 19,873 — 15,246 6,699 
Finance— 
Common school funds—Ontario and 
CO Tel ofsreare ke  he S  et DOA 2,677,771 
Custodian administration account ................ 1,303,138 1,303,138 — 1,303,138 
Eoreigniclaimsifundie sees ee een 1,737,648 Dilo.222 1,074,358 878,512 — 859,136 94,914 
Halifax 1917 explosion pension account ...... 1,126,174 89,288 163,668 1,051,794 — 74,380 — 57,477 
Less: securities held in trust ...................... 190,000 190,000 
936,174 89,288 163,668 861,794 — 74,380 — 57,477 
War claims fund—World War II ................ 9,940,705 963,428 10,904,133 963,428 851,507 
16,595,436 1,267,938 2,541,164 15,322,210 — 1,273,226 888,944 
Fisheries and Oceans— 
Great Lakes Fishery Commission— 
Lamprey research and control .................. 11,359 229,761 187,458 53,662 42,303 — 132,044 
Indian Affairs and Northern Development— 
Indian agencies revenue trust bank 
ACCOUNTS Herd aee Mene ety Cee eee: 73,224 4,986 78,210 4,986 — 44,964 
Less: deposits in special bank accounts .... 73,224 4,471 77,695 4,471 — 44,964 
4,986 4,471 5) SylS) 
Indian band funds— 
Capital accounts, Table 9.12 00.0.0... 660,700,868 338,232,248 221,187,284 777,745,832 117,044,964 151,000,555 
Revenueaccounts, sable9s13: 3) neat 120,823,382 99,348,165 130,924,238 89,247,309 — 31,576,073 43,052,950 
781,524,250 437,580,413 SLVR Sey?) 866,993,141 85,468,891 194,053,505 
Indian band funds—Shares and certificates 20,000 20,000 
Less: securities /held in trust :.:................-.. 20,000 20,000 
Indian compensation funds ............0....ccc. 112,600 132377 564 25278 12,673 15,039 
Indfan estate accountspnaeee tesa ee 13,883,958 5,891,459 3,924,772 15,850,645 1,966,687 2,759,045 
Less: securities held in trust ..................... 5,163 50 S113 — 50 113 
13,878,795 5,891,509 3,924,772 15,845,532 1,966,737 2,758,932 
Indian moneys suspense account .................. 22,507,376 14,024,446 25,785,690 10,746,132 — 11,761,244 — 783,974 
Indianispecial- accounts sss = eee 588,561 343,419 269,413 662,567 74,006 246,136 
1924 Ontario lands agreement ...................... 4,379,549 4,379,549 4,379,549 
818,611,582 962,237,559 382,096,432 898,752,709 80,141,127 196,289,638 
Justice— 
Federal Court special account ........0.....00. 8,799,789 3,950,713 6,862,282 5,888,220 — 2,911,569 4,897,466 
Labour— 
Fair wages suspense account ............0....6 70,495 212,329 241,411 41,413 — 29,082 24,234 
Labour Standards suspense account ............ 79,087 65,725 38,284 106,528 27,441 — 187,387 
149,582 278,054 279,695 147,941 — 1,641 = LOS sLIS 
National Defence— 
Estates—Armed SEFVICES..............:ccecccrerersenes 364,839 3,234,118 3,204,245 394,712 29,873 178,184 
Herbert Lott naval trust fund..........00..00... 946 159 787 — 159 — 26 
365,785 3,234,118 3,204,404 395,499 29,714 178,158 
National Health and Welfare— 
Canadian Sports Pool Corporation— 
Other outstanding liabilities ......... Rese 5,012,553 4,744,891 267,662 267,662 
Unclaimed) prizes) cere peers eta eee 6,000 6,000 
Inuvik GeneraliHospital ee. sas PIT 2.713 
Sioux Lookout Zone Hospital..........0..0...0.... 3,758 3,758 1,376 
Medical Research Council— 
Dyskinesia and torticollis research............ 79,079 6,933 3,686 82,326 3,247 — 524 
Farquharson scholarships ............:cccce 20,000 20,000 20,000 
85,610 5,045,486 7 HOY SOVETE 376,519 290,909 852 


SPECIFIED PURPOSE ACCOUNTS 


TABLE 9.11 


DEPOSIT AND TRUST ACCOUNTS—Concluded 


Receipts and 


Payments and 


ot 


Net increase or decrease ( — ) 


April 1/1985 other credits 
$ $ 
Science and Technology— 
Natural Sciences and Engineering 
Research Council—Donation trust fund.. 21,050 10,000 
Trust fund: ae 97,006 491,166 
118,056 501,166 
Solicitor General— 
Correctional Service— 
Inmates atrustfund «0 tonset ces pee 5,348,840 14,908,440 
Royal Canadian Mounted Police— 
Benefitsfind@ieers..- eee eee 1,798,024 178,765 
7,146,864 15,087,205 
Supply and Services— 
Petro-Canada Enterprises Inc—Unclaimed 
SHAT CS One ere ae wee cae cera eee 5,882,175 
Transport— 
Canadian National (West Indies) Steam- 
shipsiLtdi gnee.. nas 21s ee even ee 95,000 
| Unclaimed moneys due to Canadian 
SCAITICN eerste cst ce cnr eh a eee ere 3,373 
| 98,373 
| Treasury Board— 
| National Lottery account 0.0.0.0... cee 16,704,130 
Veterans Affairs— 
Administered trust accounts .............0.ccc000. 43,609,460 12,068,080 
Less: securities held initrust’ .......2...24...-6 40,000 10,000 
43,569,460 12,078,080 
Amy benevolent fundwn...4499-20 eee 1,131,809 $07,079 
Canadian Forces personnel assistance fund 4,169 367 
EStatesih NOR te, tess ects Bees sacsnn oe 793,773 1,394,446 
Ste sATINe SunOS pital coma n cat cnoemun eee 1,111,365 1,090,325 
Soldier Settlement and Veterans’ Land 
Act— 
Veterans’ Land Act trust account general 627,981 5,736,653 
Veterans administration and welfare trust 
Tho les Cee 8 ee CMAN Oe i 720,714 1,448 662 
Less; securities held in trust .:......5.....020.. 302,110 80,323 
418,604 1,528,985 
Veterans care trust accounts...........0..cc0.00 9,572,357 11,302,490 
Less: securities held in trust ..........00.0++: 5,105 1,505 
9,567,252 11,303,995 
57,224,413 33,639,930 
Account without current transactions .............. 
ta litGust: ACCOURtS ergata ee, heer, caus cele 936,052,348 528,476,839 
otal deposit and trust accounts ...........c.ce 1,494,663,608 15,143,927,133 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule C of the Financial Administration 
Act, and uses the Consolidated Revenue Fund for banking 
purposes. This account was established to record the Govern- 
ment’s liability to the Commission. 


Canada Post Corporation account 


The Canada Post Corporation is a Crown corporation listed 
in Part I of Schedule C of the Financial Administration Act, 
and uses the Consolidated Revenue Fund for banking pur- 
poses. This account was established to record the Govern- 

ent’s liability to the Corporation. 


ecurity deposits—Bankruptcy Act 


This account represents liabilities to authorized trustees 
nder the Bankruptcy Act, for securities held in trust. The 
ccount is credited with securities deposited by trustees, and is 
harged with securities returned to them. 


other charges March 31/1986 1986 1985 
$ $ $ $ 

31,050 10,000 20,000 
479,411 108,761 WSS — 121,029 
479,411 139,811 AGS — 101,029 
14,992,464 5,264,816 — 84,024 228,710 
41,607 1,935,182 137,158 156,284 
15,034,071 7,199,998 53,134 384,994 
1,325,024 4,557,151 — 1,325,024 — 80,734 

95,000 

esis) 

98,373 
16,704,130 — 16,704,130 16,586,879 
14,018,969 41,658,571 — 1,950,889 2,572,400 

30,000 — 10,000 

14,018,969 41,628,571 — 1,940,889 2,572,400 
578,570 1,060,318 — 71,491 — 149,442 
4,536 367 — 64,256 
576,321 1,611,898 818,125 54,375 
777,328 1,424,362 312,997 450,263 
5,582,441 782,193 154,212 — 85,156 
1,279,393 889,983 169,269 67,175 
120,852 342,639 40,529 29,466 
1,400,245 547,344 128,740 37,709 
9,926,251 10,948,596 1,376,239 321,120 
3,600 — 1,505 — 35 
9,926,251 10,944,996 1,377,744 S2IIDS, 
32,860,125 58,004,218 779,805 3,137,048 
— 72,950 
468,559,196 995,969,991 59,917,643 221,984,708 
14,722,681,586 1,915,909,155 421,245,547 265,164,463 


Immigration guarantee fund 


This account records amounts collected and held pending 
final disposition, either by refund to the original depositor, or 
forfeiture to the Crown. 


Guarantee deposits—Oil and gas 


This account records cash deposited as guarantees for oil, 
gas and mining rights. Interest is not paid on cash deposits. 


Also recorded in this account are securities deposited as 
guarantees for oil, gas and mineral rights. 


Guarantee deposits—Environment 


This account records amounts deposited to ensure compli- 
ance with terms and conditions of contracts. 


Fairs and missions 


This account records deposits which may be refunded, in 
part or in total, in accordance with contractual agreements 


DoD 


concerning the participation of Canadian sector enterprises at 
international trade fairs. 


Canada Development Investment Corporation 


This account was established pursuant to Section 136(1) of 
the Financial Administration Act. This special purpose money 
is to be used to satisfy demands for payment by The Boeing 
Company pursuant to the acquisition agreement and costs 
incurred by the Canada Development Investment Corporation 
in connection with the sale of the shares of The de Havilland 
Aircraft of Canada, Limited. 


Crown corporations’ surplus moneys 


Crown corporations are authorized to deposit in the Con- 
solidated Revenue Fund, with the approval of the appropriate 
Minister and the Minister of Finance, that portion of their 
cash which is temporarily in excess of their current require- 
ments. Such deposits are to earn interest at rates fixed by 
Order in Council PC 1967-914 dated May 11, 1967. 


Guarantee deposits—Fisheries and Oceans 


This account was created to record amounts deposited to 
ensure compliance with terms and conditions of the Coastal 
Fisheries Protection Act. 


Guarantee deposits—Indian Affairs and Northern Develop- 
ment 


In this account are recorded cash and securities deposited as 
guarantees under the Arctic Water Pollution Prevention Act, 
and guarantees for oil, mineral and timber rights and licences. 
Interest is not allowed on cash deposits. 


Guarantee deposits—Reserve resources 


This account records cash and bond security deposits with 
respect to Indian reserve licences and contracts for the de- 
velopment of resources, pursuant to the provisions of the 
Indian Act. During the year, interest was credited to the 
account and charged to interest on public debt. 


Guarantee deposits—Rotating herds 


This account records guarantee deposits given by Indians 
who sign herd agreements under the rotating herd program. 
During the year, interest was credited to the account and 
charged to interest on public debt. 


Indian contributions to the subsidy housing program 


This account records amounts deposited by Indians, to 
ensure compliance with terms and conditions of the subsidy 
housing program. 


Indian savings accounts 


Savings accounts are maintained for individual Indians. 
During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Guarantee deposits—Customs and Excise 


Cash and securities are collected to guarantee payment of 
customs duties and excise taxes on imported goods, and sales 
and excise taxes payable by licensees. 


| 
: 
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During the year, receipts and other credits consisted of 
bonds, $3,707,000; and, cash, $38,980. Payments and other 
charges consisted of bonds, $2,239,600; and, cash, $56,899. 


Temporary deposits received from importers 


-This account records temporary security deposits received | 
from importers to ensure compliance with various departmen- | 
tal (Customs and Excise) regulations regarding temporary 
entry of goods. | 


Candidates’ election deposits 


refunded to candidates, or transferred to non-tax revenue, | 
pursuant to the provisions of the Canada Elections Act. | 
During the year, $157,400 was transferred to non-tax revenue. | 


Harbourfront capital account 


Funds are received from and held for Harbourfront Corpo-| 
ration regarding moneys derived from the capitalized leasing, | 
sale or resale of lands or development rights. 


Canada Development Corporation 


This account records moneys received from the instalment 
sales of common shares of Canada Development Corporation| 
in accordance with the Canada Development Corporation| 
Reorganization Act. | 


Fairs, shows and seminars 


In this account are recorded moneys deposited by companies| 
to cover various expenses incurred at fairs, shows and semig 
nars. Moneys are disbursed on behalf of depositors. | 


Contractors’ security deposits 


This account records contractors’ securities 
required for the satisfactory performance of work. 


that are} 


Royal Canadian Mint account 


The Royal Canadian Mint is a Crown corporation listed in| 
Part I of Schedule C of the Financial Administration Act, and] 
uses the Consolidated Revenue Fund for banking purposes.| 
This account was established to record the Government’s) 
liability to the Mint. | 


SNC Defence Products Inc 


This account records a deposit received in accordance with} 
an agreement between the Government and SNC Defence 
Products Inc for the purchase of Canadian Arsenals Limited. 
On May 9, 1986, the sale transaction was completed. 


Instalments (payroll deductions) made by employees in the 
purchase of Canada savings bonds 


These accounts were established to record instalment pur- 
chases of Canada bonds by employees of the Government of 
Canada, certain Government agencies, defence services per- 
sonnel and Royal Canadian Mounted Police personnel, by 
deductions from pay and allowances where applicable. The 
debit balance in the Royal Canadian Mounted Police account 
results from an accumulation of overpayments to employees 
who have requested cancellation of their Canada savings bond 
applications during the year. 


SPECIFIED PURPOSE ACCOUNTS 
Trust account—National Museums of Canada 


This account is credited with moneys received by the Corpo- 
ration, by way of gift, bequest or otherwise, interest on securi- 
ties, rent or sales of any real property acquired by the Corpo- 
ration by way of gift, bequest or otherwise, and an amount 
representing interest on the balance from time to time to the 
credit of the account. The account is to be charged with such 
amounts as are authorized by the Board of Trustees of the 
Corporation to be expended for the purpose for which such 
money or property were given, bequeathed or otherwise made 
available to the Corporation. Securities in connection with this 
account amount to $2,000 consisting of two Canada savings 
bonds bequeathed by the late J Dazell McKee and the late 
Hugh de T Glazebrook. Interest on these securities in the 
amount of $75 was credited to the account during the year and 
charged to interest on public debt. 


Special operating account—National Library 


This account records moneys received for the purpose of the 
National Library, by way of donation, bequest or otherwise. 
Amounts required for the purposes of the National Library 
Act may be paid out of this account, or out of money appro- 
priated by Parliament for such purposes. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account. Interest computed, in accordance with the 
terms of the Laurier House Act, is credited to the account at 
the end of each year, and is charged to interest on public debt. 
The interest is to be used to assist in the maintenance of the 
Laurier House, which is to be preserved as a place of historic 
interest, and also to provide accommodation for study and 
research. Expenditures are to be made by the Dominion 
Archivist, subject to the approval of the Governor in Council. 


During the year, interest of $24,503 was credited hereto. In 
accordance with the Act, the Dominion Archivist is authorized 
to expend an annual sum not to exceed 70% of the interest 
earned in the previous year for the maintenance and upkeep of 

the buildings on the Laurier House property, as well as an 
annual sum not to exceed 30% of the interest earned for the 
‘maintenance of the Laurier House as a museum and study 
‘centre, and for the provision of sundry purchases therefrom, 
and the unspent balance of the interest earned be credited at 


the end of the year to non-tax revenue. 


‘Shares in trust—Bankruptcy Act 


__ This account represents the value of share certificates origi- 
nally held by a bankrupt stockbroker, on behalf of clients who 
have not been located. 


Share proceeds in trust—Bankruptcy Act 


This account represents dividends paid on stocks originally 
held by a bankrupt stockbroker but subsequently sold to 
clients. As the stocks were not registered in the clients’ names, 
the dividends must be paid to the last registered owner, in this 
case, the stockbroker. The dividends are now forwarded to the 
Superintendent of Bankruptcy for safekeeping. 


Seals 


Unclaimed dividends and undistributed assets—Bankruptcy 
Act 


This account represents amounts credited to the Receiver 
General in accordance with provisions of Section 125 of the 
Bankruptcy Act, pending distribution to creditors. 


Unclaimed dividends and undistributed assets—Canada Busi- 
ness Corporations Act 


This account represents liabilities to creditors and share- 
holders who have not been located. The account is charged 
when funds are paid to them. 


Unclaimed dividends and undistributed assets—Winding-up 
Act 


This account records amounts credited to the Receiver 
General, in accordance with provisions of the relevant Act, 
pending distribution. 


Trust fund—National Battlefieds Commission 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The moneys are 
received by way of private contributions, contributions from 
municipal corporations, provincial governments and others, 
and deposited for the purposes of the Commission, as pre- 
scribed for in its Act of incorporation. Following the land 
acquisitions of the Commission, an amount of money remained 
in the account and increased over a period of years as a result 
of interest earned, while the Commission was listed in 
Schedule C of the Financial Administration Act, prior to 
September 1, 1984. 


Canada Foundation account 


This account records moneys received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agree- 
ment of 1954, between Canada and Italy, and disbursements 
for the purposes of the said agreements. 


The account is maintained in Italian lira in the Banco di 
Roma, Italy, and all transactions recorded in foreign curren- 
cies during the year are converted at the rate of exchange 
prevailing at the close of the year (1985-86, 1 Lira/$0.000875 
Cdn; 1984-85, 1 Lira/$0.0006968 Cdn). 


During the year, income derived from the operation of the 
account amounted to Lira 38,766,257—$33,920 Cdn, and 
disbursements for cultural activities and administrative 
expenses were Lira 63,693,700—$55,968 Cdn. Adjustment of 
the book value carried forward from the previous year resulted 
in valuation increases of $12,332 to securities held in trust, and 
$53,314 to cash on deposit. The closing balance consists of 
securities at cost and cash on deposit. 


International agencies—Travel account 


This account records funds made available by international 
agencies, to provide for payment of transportation of fellows 
and scholars who travel in Canada, under the sponsorship of 
such agencies. 


Common school funds—Ontario and Quebec 
The funds represent the proceeds from the sale of lands set 


apart for the support and maintenance of common schools in 
Upper and Lower Canada, now Ontario and Quebec. Interest 


9°14 


of $133,888, apportioned on the basis of population, is paid 
semi-annually to these provinces, at the rate of 5% per annum, 
and is charged to interest on public debt. 


Custodian administration account 


This account was established to record assets transférred 
from the Custodian of Enemy Property. This special purpose 
money was used to satisfy claims against, or expenses of, the 
Custodian. 


During the year, the account was closed under the authority 
of Section 5(1)(c) of the Financial Administration Act in 
conjunction with the Trading with the Enemy (Transitional 
Powers) Act. 


Foreign claims fund 


This account records: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts 
received from governments of other countries pursuant to 
agreements entered into after April 1, 1966 relating to the 
settlement of Canadian claims, and also records payment of 
claims submitted, including payment of the expenses incurred 
in investigating and reporting on such claims. 


Interest at a rate equal to 90% of the simple arithmetic 
mean of accepted weekly three-month Treasury bill tender 
rates for the month immediately preceding the month in 
respect of which interest may be allowed, is credited to the 
account and charged to interest on public debt. 


Halifax 1917 explosion pension account 


This account was established to provide for the continuation 
of pensions, grants and allowances following the dissolution of 
the Halifax Relief Commission. 


War claims fund—World War II 


This account records moneys received from the Custodian of 
Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War 
II; (b) of a supplementary award amounting to 50% of the 
original award (PC 1958-1467, October 23, 1958); and, (c) of 
expenses incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. During the year, interest 
was credited to the account and charged to interest on public 
debt. 


Great Lakes Fishery Commission—Lamprey research and 
control 


This account was created to record funds received from the 
Great Lakes Fishery Commission, covering control and 
research work in respect to lampreys in the Great Lakes, 
carried out on behalf of the Commission, on a contract basis. 


Indian agencies revenue trust bank accounts 


This account records moneys held for Indians in authorized 
banks across Canada. These moneys include such items as 
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deceased estates, deposits and payments on leases held for 
individual Indians, and those to be split between individual 
Indians and Indian bands. 


Indian band funds 


The Indian band funds represent moneys belonging to 
Indian bands throughout Canada. During the year, interest 
was credited to the account and charged to interest on public 
debt. 


TABLE 9.12 


INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


1985-86 1984-85 
$ $ 
Openingibalancewewss se ees een ee 660,700,868 509,697,024 
RECEIPTS AND OTHER CREDITS— 
Oiljroyaltiesyi ea. accor) M cncts eeeetn ee 230,017,633 246,091,764 
Gaspovalticspemmemtt ete ceric ote eres 86,333,919 94,748,905 
British Columbia agreement .........0....0.0....0.. 985,815 1,539,059 
Land and other claim settlements.................. 13,019,149 1,113,517 
SUNCIGS ree ee ety. Sore Ro eee es oe 7,875,732 SVvisyonls 
338,232,248 353,068,760 
998,933,116 862,765,784 
PAYMENTS AND OTHER CHARGES— 
Per capitaicash) distribution).....2.20.-.0.-2 0-0 88,540,925 70,312,042 
Transfers pursuant to Section 64 of the 
Tndlia npActiiee pete so... ccoseaasres ose otute 130,888,694 129,215,981 
SUNGTICS eres tee er cage ies en Renee 1,757,665 2,536,893 
221,187,284 202,064,916 
GClosingibalance.2.9). 4 ee eee 777,745,832 660,700,868 


TABLE 9.13 


INDIAN BAND FUNDS—REVENUE ACCOUNTS 


1985-86 1984-85 
$ $ 
@peningibalance ae wacarter. caste ae oe 120,823,382 77,773,720 
RECEIPTS AND OTHER CREDITS— 
Governmentiinterest= 20.4.9 83,843,113 84,074,879 
Land and other claim settlements.................. 993,586 12,575,346 
SUNG RIGS ee tee en er een ot aes 14,511,466 12,163,653 
99,348,165 108,813,878 
220,171,547 186,587,598 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribution ...........0.....00...05 20,828,161 9,701,100 
Transfers pursuant to Section 69 of the 
EndlanvAChescre ko eee ak ee ee, een 102,550,816 $4,444,812 
SUNCHIESH ee tee ere tre. cee. eee eee. 7,545,261 1,618,304 
130,924,238 65,764,216 
Glosingsbalancescses-e acs. tt ere irs 89,247,309 120,823,382 


Indian band funds—Shares and certificates 


This account records the historical value of Transalta Utili- 
ties Ltd shares of stock as compensation for a power line 
right-of-way on the Blood Indian reserve. 


SPECIFIED PURPOSE ACCOUNTS 


Indian compensation funds 


Moneys received from the sale of Indian lands and easement 
compensation, where the title has not been cleared nor the land 
survey completed, are recorded in this account pending com- 
pletion of documentation. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Indian estate accounts 


Accounts were established to record the estates of deceased 
Indians, minor Indian children who have guardians, or mental- 
ly incompetent Indians. During the year, interest was credited 
to the accounts and charged to interest on public debt. 


Indian moneys suspense account 


In this account are recorded moneys held for individuals and 
bands, received from rentals and leases of Indian lands, such 
as agricultural leases, easements, oil and gas leases and per- 
‘mits, etc, pending proper documentation. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
‘bearing accounts which are maintained for specific purposes 
and include the following: 


(a) Absent or missing heirs—Assets in an estate to which a 
missing heir might be entitled are held in this account 
for a period of seven years, after which time, if the heirs 
are not located, the assets are distributed to other 
persons according to entitlement. 


(b) Abitibi fur preserve—This account records moneys 
received from the sale of pelts trapped on reserves in 
the Abitibi District in Quebec, to defer charges for 
tallymen’s wages, freight costs, etc. 


(c) Abitibi fishery—This account records charges for the 
operation of the Abitibi sturgeon fish catching project. 


(d) Indian off-reserve housing—This account records per- 
sonal contributions held in trust until paid to the 
vendor, the builder or legal representative. 


1924 Ontario lands agreement 


This account records the Province of Ontario’s share of the 
receipts from mineral activity on Indian reserves in accordance 
with the terms of the 1924 Ontario lands agreement. Payment 
of these funds to Indian bands is awaiting the passage of 
jfederal and provincial legislation to enact a new 1986 Indian 
|Lands Agreement for Ontario. 


I 
™ 
Federal Court special account 


This account records moneys paid into the Federal Court of 
Canada, pursuant to an order of the Court, rules of the Court 
or statutes, to be held in trust pending payment of such 
‘}moneys, in accordance with a judgment of the Court. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Fair wages suspense account 


This account is operated under the authority of the Fair 
Wages and Hours of Labour Act, and related regulations. 
Where an investigation in respect of a contract on Government 
works results in an award of wages, the amount received from 
the contractor is credited to this account, and is subsequently 
distributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages in respect of contracts, 
withheld from final payment to contractors. 


Labour Standards suspense account 


This account is operated under the authority of the Canada 
Labour Code, Part III, Section 65, and the Canada Labour 
Standards, Regulation 23. 


The account records: 


(a) funds received from employers as a result of assess- 
ments made by inspectors regarding underpayments of 
minimum wages, overtime, vacation pay, holiday pay, 
termination, severance or bereavement pay. The assess- 
ments are payable either directly to the employee, or to 
the Minister of Labour who is required to transmit the 
payment to the employee; 


(6) payments received from employers who are in arrears in 
paying their employees. Such amounts are repaid to 
employees; and, 


(c) wages received by the Minister of Labour from employ- 
ers who cannot locate employees. Efforts are then made 
to locate employees. 


Estates—Armed services 


To this account are credited the service estates of deceased 
members of the Canadian Forces. Net assets of estates are 
distributed to legal heirs under the administration of the Judge 
Advocate General, in his capacity as Director of Estates. 


Herbert Lott naval trust fund 


Credits to this account represent the Canadian naval portion 
of the Herbert Lott naval trust fund, which is administered by 
the British Admiralty. These funds are allocated to active or 
reserve force units which show marked efficiency in fighting 
practices, or contribute in signal degree to the improvement of 
the fighting appliances of naval or maritime forces. 


Canadian Sports Pool 
liabilities 


Corporation—Other outstanding 


This account records moneys received at the dissolution of 
the Canadian Sports Pool Corporation which are used to pay 
any liabilities of the Corporation. 


Canadian Sports Pool Corporation—Unclaimed prizes 


This account recorded moneys received at the dissolution of 
the Canadian Sports Pool Corporation which were used to 
provide payments to sports pool winners who submitted tickets 
between June 20, 1985 and September 30, 1985. The balance 
remaining in the account at October 1, 1985 was transferred 
to the Canadian Sports Pool Corporation—Other outstanding 
liabilities account. 
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Inuvik General Hospital 


This account was established to record transactions relating 
to a donation by the Lions Club for the purchase of items for 
Ward 300 at the Inuvik General Hospital. 


Sioux Lookout Zone Hospital 


This account was established to record transactions relating 
to a donation made by the Hospital for Sick Children Founda- 
tion, to be used to finance a paediatric play program and 
volunteer service at Sioux Lookout Zone Hospital. 


Dyskinesia and torticollis research 


This account records a bequest of $75,000 made by an 
anonymous donor, to establish a fund for research in the fields 
of dyskinesia and torticollis. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Farquharson scholarships 


This fund was established to record an award received from 

‘the St Boniface General Hospital Research Foundation. The 

fund will provide research scholarships to undergraduate medi- 
cal students and graduate high school students. 


Donation trust fund 


This account records moneys, securities or other property 
received by way of gift, bequest or otherwise as approved by 
the Natural Sciences and Engineering Research Council. The 
account is charged with payments and with the disposal of 
such moneys, securities or other property, subject to the terms 
upon which such moneys are given, bequeathed or otherwise 
made available to the Council, and subject to the approval of 
the Council. 


Trust fund—Natural Sciences and Engineering Research 
Council 


This account is maintained to record funds received from 
other governments and organizations, to cover expenditures 
made on their behalf, and to record the liability to other 
organizations. 


Inmates’ trust fund 


This account is credited with moneys received from inmates 
at the time of incarceration, net earnings of inmates from 
employment inside institutions, moneys received for inmates 
while in custody, moneys received from sales of hobbycraft, 
money earned through work while on day parole, and interest. 
Payments to assist in the reformation and rehabilitation of 
inmates are charged to this account. 


Benefit fund 


Moneys received by personnel of the Royal Canadian 
Mounted Police, in connection with the performance of duties, 
over and above their pay and allowances, are deposited in the 
fund, and benefits are payable therefrom. During the year, 
interest was credited to the account and charged to interest on 
public debt. In addition to the balance in the fund of 
$1,935,182, there was an amount of $74,537 outstanding in 
loans issued from the fund to members. 
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Petro-Canada Enterprises Inc—Unclaimed shares 


This account records the liability to shareholders who have 
not presented their shares for payment. The closing balance 
represents the dollars value of 37,932 shares of Petro-Canada 
Enterprises Inc at $120.14 per share. 


Canadian National (West Indies) Steamships Ltd 


This account records a deposit by the Canadian National 
(West Indies) Steamships Ltd, covering a transfer of funds to 
be held pending the wind-up of the Corporation. 


During the year, the Corporation was authorized to be 
dissolved pursuant to the Crown Corporations Dissolution 
Authorization Act. 


Unclaimed moneys due to Canadian seamen 


Unpaid wages of deceased members of ships’ crews, as well 
as any amount of cash on their person at time of death, are 
credited to this account pending direction as to payees. 


National Lottery account 
This account recorded the net revenues of Loto Canada Inc. 


During the year, the Corporation was legally dissolved 
pursuant to the Sports Pool and Loto Canada Winding-Up 
Act. Treasury Board Vote 21lc, Appropriation Act No 4, 
1985-86 approved the following disbursements: 


(a) $1 for the redemption of the shares of Loto Canada Inc; 


(b) $2,073,360 to the provinces as determined by the Inter-| 
provincial Lottery Corporation; and, 


(c) $13,684,174 to the Régie des installations olympiques to 
assist in the financing of the deficit of the 1976 Olym-, 
pic Games. 


Administered trust accounts 


These accounts are under the jurisdiction of the Canadian 
Pension Commission and Veterans Services. Moneys held in 
these accounts include: (a) pensions placed under the adminis- 
tration of the Canadian Pension Commission; (6) war veterans. 
and civilian war allowances and assistance fund payments) 
placed under the administration of the Department of Veter-} 
ans Affairs; and, (c) benefits from other sources such as Old’ 
Age Security, Guaranteed Income Supplement or Canada 
Pension Plan, placed under administration with the consent of} 
the client. These persons have demonstrated the inability to 
manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Army benevolent fund 


This account is credited with certain canteen profits and 
other funds and, semi-annually, with interest at the rate of 
12.62% per annum from June 29, 1985 to June 28, 1990, on 
the minimum monthly balances to the credit of the fund. 


Payments are made out of the fund to or for the benefit of 
veterans or their dependants or the widows, children or other 
dependants of deceased veterans. 


During the year, interest was credited to the account and. 
charged to interest on public debt. 


SPECIFIED PURPOSE ACCOUNTS 


Canadian Forces personnel assistance fund 


This fund was established to provide financial assistance to 
serving or former members of the Canadian Forces, who 
enlisted on or after February 1, 1968, and to their dependants, 
when warranted by distress or other qualifying circumstances. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Estates fund 


This account is credited with the proceeds from the estates 
of those veterans who died while receiving hospital treatment 
or institutional care. Individual accounts are maintained and 
payments are made to beneficiaries. 


Ste-Anne’s Hospital 


This account records moneys deposited for safekeeping by 
patients in the veterans’ hospital in Ste-Anne de Bellevue, 
Quebec. Interest is calculated monthly on the minimum bal- 
ance at rates published by the Minister of Finance, and is 
credited quarterly to the account. 


Veterans’ Land Act trust account general 


Receipts and other credits to this account consist mainly of 
initial and excess payments by veterans and civilian purchas- 
ers, as provided under the Act, which are held pending approv- 
al of sales. Other items included are veterans’ sales proceeds 
held pending redisbursement on their present or second estab- 
lishment, insurance fire loss proceeds to pay for restoration of 
fire damage, and moneys sent in by veterans and civilian 
purchasers, to be held for payment of taxes and insurance, and 
other related items. 


Veterans administration and welfare trust fund 


Moneys held in this account include: (a) donations, legacies, 
pifts, bequests, etc, received, to be disbursed for the benefit of 
veterans or their dependants under certain conditions, and for 
the benefit of patients in institutions; and, (b) donations, 
legacies, gifts, bequests, etc, received by the Canadian Pension 
Commission, to be disbursed for the use of pensioners or 
dependants in distressed circumstances. 
| 


Veterans care trust accounts 


In accordance with the Veterans Treatment Regulations and 
Veterans Care Regulations, clients receiving adult residential 
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care service or nursing home intermediate care service are 
charged up to a maximum of $240 per month for board and 
lodgings. If the Minister of Veterans Affairs so directs, the 
veteran client assigns or pays any or all of his income and 
resources, to be administered in the manner prescribed. 
Moneys held in these individual accounts may include: (a) war 
service gratuities held for mental, tubercular and other long- 
term treatment cases; (b) pension paid by the Canadian Pen- 
sion Commission; (c) war veterans and civilian war allowances; 
and, (d) income from other sources such as Old Age Security, 
Guaranteed Income Supplement and retirement pensions. The 
moneys are used to pay the charges for board and lodgings, 
and to provide clothing, comforts and other necessities. 


Provincial Tax Collection Agreements 
Account 


This account records income taxes collected by the Govern- 
ment of Canada on behalf of provinces and territories par- 
ticipating in the joint-collection provision of the Federal-Pro- 
vincial Fiscal Arrangements Act, and related payments made 
to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial and territorial governments, to collect income 
taxes on their behalf, and to make payments to them with 
respect to such taxes. 


The Government of Canada entered into agreements with 
provinces and territories (Quebec excepted), to collect 
individual income tax, and with provinces and territories 
(Alberta, Ontario and Quebec excepted), to collect corporation 
income tax, and, to pay in equal monthly instalments to such 
provinces and territories, the estimated revenue to be produced 
by the respective provincial and territorial taxes. 


At the beginning of each year, the Minister of Finance 
estimates the amount of the payments, for the taxation year 
ending in that year, to provinces and territories that have 
entered into agreements. These estimates are adjusted to 
actual amounts at a later date. Adjustments are to be made 
not later than March 31 of the year following that in which 
the taxation year ends. 


9-18 PUBLIC ACCOUNTS, 1985-86 
Other Specified Purpose Accounts 


There are a number of other specified purpose accounts Table 9.14 presents a summary of the balances and transac- 


operated by the Government, such as insurance, death benefit 


and pension accounts. 


TABLE 9.14 


OTHER SPECIFIED PURPOSE ACCOUNTS 


Receipts and 


Payments and 


tions for all other specified purpose accounts. 


Net increase or decrease (— ) 


April 1/1985 other credits other charges March 31/1986 1986 1985 
$ $ $ $ $ $ 
Insurance and death benefit accounts— 
Agriculture— 
Praintetanmiemergzencyund mess tees 9,066,972 9,066,972 — 9,066,972 
Western grain stabilization account) 00... 
Cropmreinsurance: fund Wee ete eee 
9,066,972 9,066,972 — 9,066,972 
Energy, Mines and Resources— 
Atomic Energy Control Board— 
Nuclear liability reinsurance account ................ 528,342 1,500 529,842 1,500 1,660 
Finance— 
Investors indemnity flnedies ese ss 24,727 24,727 — 3,168 
Insurance— 
Givilisenviceinsurancestunduswes eee 15,793,183 334,290 720,61 1 15,406,862 — 386,321 — 369,809 
Pioneer Trust Payment Continuation Act 
ACCOUN taaet teed acre ech coh arene nee eat 4,343,641 4,343,641 
15,817,910 4,677,931 5,064,252 15,431,589 — 386,321 =1372,977 
Fisheries and Oceans— 
Fishing vesselinsurance plan ov ares ane 4,478,433 10,053,510 8,063,957 6,467,986 1,989,553 — 1,354,496 
Indian Affairs and Northern Development— 
Landiassurancefund(ye etree ee eee cee 733,186 56,258 35,016 754,428 21,242 70,880 
National Defence— 
Regular forces death benefit account, Table 9.15 58,736,076 15,816,852 8,499,150 66,053,778 7,317,702 6,018,059 
National Health and Welfare— 
Health insurance supplementary account .............. 28,387 28,387 — 15,300 
Transport— 
Maritime pollution claims fund .....0....00000.ccc. 103,281,206 13,850,333 2,873,346 114,258,193 10,976,987 9,377,018 
Treasury Board— 
Public Service death benefit account, Table 9.16.. 261,173,828 87,483,712 33,195,512 315,462,028 54,288,200 48,256,261 
Veterans Affairs— 
Returned soldiers’ insurance fund ...............0...000. 1,449,629 44,018 257,653 1,235,994 — 213,635 — 225,001 
Veterans insurance fund>...u..ee es). eemm ae. om 24,542,303 979,521 1,937,035 23,584,789 — 957,514 — 528,136 
25,991,932 1,023,539 2,194,688 24,820,783 = I7L TAD — 753,137 
Total insurance and death benefit accounts ....... eee 479,836,272 132,963,635 68,992,893 543,807,014 63,970,742 61,227,968 
Pension accounts— 
Employment and Immigration— 
Annuities agents’ pension account ....................05. 47,801 10,712 17,511 41,002 — 6,799 — 6,924 
Parliament— 
Members of Parliament retiring allowances 
ACCOUNtMEADICLO hae eee ta eon ee RL We aod 22,350,690 6,107,887 4,279,570 24,179,007 1,828,317 1,762,474 
Solicitor General— 
Royal Canadian Mounted Police—Dependants’ 
DENsiOnUNd ce nen tee emer ee 13,764,359 1,528,039 623,335 14,669,063 904,704 970,088 
Treasury Board— 
Locally-engaged contributory pension account...... 1,342,960 5,368,498 117,875 6,593,583 5,250,623 262,551 
Less: unamortized portion of actuarial deficiency 2,476,684 7,423,284 4,946,600 4,946,600 
1,342,960 7,845,182 7,541,159 1,646,983 304,023 262,551 
Retirementifund: sac)... fee... et ere 5,303 5,303 
1,348,263 7,845,182 7,541,159 1,652,286 304,023 262,551 
(Ratalopension: account sms ee eee te ee BT Sd lls 15,491,820 12,461,575 40,541,358 3,030,245 2,988,189 
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TABLE 9.14 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Net increase or decrease ( — ) 


Receipts and 


Payments and 


April 1/1985 other credits other charges March 31/1986 1986 1985 
$ $ $ $ $ $ 
Other accounts— 
Agriculture— 
Fees paid in advance—Importation of foreign 
CAR Rene ce MOeMee Bens csc cited. sccci So ee aro: 192,734 238,199 154,499 276,434 83,700 8,011 
importation) of Dutch bulbs 2. nase ee ee 912 4,500 4,867 545 — 367 790 
Miscellaneous projects’ deposits .............:ccccceees Ce iaye 5,661 101,985 2,813 — 96,324 99,137 
292,783 248,360 261,351 279,792 — 12,991 107,938 
Consumer and Corporate Affairs— 
Deposityaccountyy 2 ©) oe 5.10 ee nee 149,214 692,318 699,061 142,471 — 6,743 16,613 
Employment and Immigration— 
Canadas works; DROP TAN cece csenee ees ene 243,506 235,784 eae Use?! 
Canadian jobs strategy program...............0cce 3,070,926 1,275,077 1,795,849 1,795,849 
Employment expansion and development pro- 
OT ASI Rene ee they cece cies cea eee! 44,760 6,438 51,198 — 44,760 — 49,496 
Summer employment—Experience development 
DEOS AI pete te) xtc ed ee eee oT Von 2,037,709 1,991,494 46,215 46,215 
Territorial subsidiary agreement on human 
FESOULCE GEVClOpmMent ace sa. emt oe 105,213 139,181 — 33,968 — 33,968 
Work orientation workshops program .................... 12,000 10,803 1,197 1,197 
44,760 5,475,792 3,703,537 1,817,015 Hiller sa}9} — 49,496 
Energy, Mines and Resources— 
Market development incentive payments—A lber- 
Ca ee te rs ces nncg eee Oe ee ee 192,790,403 164,550,832 28,239,571 28,239,571 
Miscellaneous projects’ deposits .....0.....0...cccceee 17,336 SD 5a7 517 1,363,568 9,525 — 7,811 — 22,971 
Oil export charges revenue sharing account .......... 297,718 297,718 297,718 
17,336 194,443,878 165,914,400 28,546,814 28,529,478 — 22,971 
Environment— 
Miscellaneous projects’ deposits .............::ccece 357,285 824,818 763,766 418,337 61,052 — 262,991 
External Affairs— 
Cost recoverable technical assistance program. ...... 677,494 1,786,364 1,568,385 895,473 217,979 — 920,155 
Canadian International Development Agency— 
GUarAnteCe GEDOSItS<2..cree ee ee ee 34,600 34,600 — 105,618 
International Joint Commission— 
In-Situ contaminants workshop ................0..0005 1,041 1,041 — 1,041 1,041 
TUS i139) 1,786,364 1,569,426 930,073 216,938 — 1,024,732 
Finance— 
Office of the Auditor General— 
Sino-Canadian audit management training ...... 26,235 4,000 30,235 — 26,235 26,235 
Fisheries and Oceans— 
Miscellaneous projects’ deposits .................0:ce 47,050 230,871 166,481 111,440 64,390 — 308,666 
Indian Affairs and Northern Development— 
Fines=slndian:Act#. G28 as 0 ee ee 658,719 108,466 341,669 425,516 — 233,203 — 312,805 
Justice— 
RedenaliCourtifeest. 29 204 ct eal eee eee 5,000 5,000 
National Defence— 
Foreign governments— 
United Kingdom— 
British Army—Suffield, Alberta ........0..00..... 8,414,473 27,556,398 26,186,499 9,784,372 1,369,899 5,381,515 
Othenactivitieshe m0. eee 105,444 2,135,010 2,239,187 1,267 — 104,177 380,874 
Uniteds fatesiolg Americas teres. eames tee 2,311,304 2,274,394 3,498,398 1,087,300 — 1,224,004 2,258,289 
Federal Republic of Germany— 
German Army—Shilo, Manitoba................... 3,933,429 11,105,867 10,635,025 4,404,271 470,842 904,200 
Miherractivities s,s. — 508,325 3,458,200 2,164,438 785,437 1,293,762 — 893,066 
North Atlantic Treaty Organization (NATO)— : 
Infrastructure projects’ an eect fn eee 1,262,726 877,964 674,691 1,465,999 203,273 116,411 
OCT pro} ects masmcrce eas eee eorae rstcreat.se 100,824 100,824 
INON=2OVerniment dapenclese: nee eee eet ere 2,282,233 1,801,777 2,187,997 1,896,013 — 386,220 29,294 
17,902,108 49,209,610 47,586,235 19,525,483 1,623,375 8,177,517 
National Health and Welfare— 
Computerized space programming methodology .. 17,400 16,393 1,007 1,007 
““Nobody’s perfect”—Shared-cost project.............. 81,735 80,454 1,281 1,281 
World) Health Organizationy. ..4:0...c)ea ie sees.: 114,711 63,655 53,206 125,160 10,449 — 1,388 
114,711 162,790 150,053 127,448 12,737 — 1,388 
Public Works— 
Shared?costiprojects.a.7901..-eeet tees ete tee 1,156,504 509,742 1,604,739 61,507 — 1,094,997 198,882 
Science and Technology— 
National Research Council— Trust fund .............. 24,999 82,454 43,866 63,587 38,588 1,950 
Special fund .......... 10,000,747 14,898,208 14,898,955 10,000,000 — 747 2,000,747 
10,025,746 14,980,662 14,942,821 10,063,587 37,841 2,002,697 
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TABLE 9.14 


OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and 


Payments and 


Net increase or decrease ( — ) 


PUBLIC ACCOUNTS, 1985-86 


April 1/1985 other credits other charges March 31/1986 1986 1985 
$ $ $ $ $ 
Secretary of State— 
Promotion of official languages ............cccccecee 29,526 72,452 3,131 98,847 69,321 13,422 
Social Sciences and Humanities Research Coun- 
cil— 
Queen’s Fellowships-unds. = epee 311,814 41,829 269,985 — 41,829 — 17,376 
Trustsfiund cee eaten et RON oe racers! 25,000 14,225 39,225 14,225 25,000 
366,340 86,677 44,960 408,057 41,717 21,046 
Supply and Services— 
Interest on bonds—Insurance companies .............. 3,937 34,950,193 36,809,409 — 1,855,279 — 1,859,216 3,937 
Military purchases excess funds deposit ................ 267,545,331 4,047,519,333 3,908,527,718 406,536,946 138,991,615 127,142,131 
eSsasecunitles ne unithUstee werent eee 267,545,331 3,908,527,718 4,047,519,333 406,536,946 138,991,615 127,142,131 
7,956,047,051 7,956,047,051 
Statistics Canada— 
NAVAN esDAVINERtShee eticse: Cae ere tec ree in eect 754,374 16,812,064 16,607,291 959,147 204,773 132,553 
758,311 8,007,809,308  8,009,463,751 — 896,132 — 1,654,443 136,490 
Provincial sales tax— 
Communications— 
Na tlonallilis Diary seems eater eer eevee ere D, 4,610 4,387 US 223 -— 1,113 
Public: Archiviestie tess. .e.c.2ce ee es cel ias. 722 10,388 9,920 1,190 468 — 445 
724 14,998 14,307 1,415 691 = 17558 
Bnergy, Minestand Resources... 8s4.0an ken: 94,827 87,698 7,129 7,129 
Solicitor General— 
GorrectionallSenvicet.seere..:4. ce ees eee — 361,577 61,591 — 423,168 — 61,591 — 112,878 
Royal Canadian Mounted Police ........................ — 126 69,389 69,478 —215 — 89 — 54 
= 361,703 69,389 131,069 — 423,383 — 61,680 O32 
— 360,979 179,214 233,074 — 414,839 — 53,860 — 114,490 
Federal sales tax— 
Solicitor General—Correctional Service ................ — 528,375 92,412 — 620,787 — 92,412 — 165,040 
Accounts without current transactions ................... — 899,121 | 
‘Totaliothemaccountsmeme et ccc eee ee ee 31,745,883 8,276,752,870 8,247,567,971 60,930,782 29,184,899 TLS ho | 
Total other specified purpose accounts ...............00005 549,093,268 8,425,208 ,325 8,329,022,439 645,279,154 96,185,886 71,741,875 | 


() This account was reclassified as budgetary in 1985-86. The transactions in this account are now reported as revenue and expenditure on the Statement of Revenue 


| 


and Expenditure. This reclassification was applied retroactively and the previous year’s deficit and accumulated deficit have been restated for consistency. Additional. 


information is provided in Section 7 of this volume and in the notes to the audited financial statements (Section 2 of this volume). 


Prairie farm emergency fund 


The Prairie Farm Assistance Act provided for a levy of 1% 
to be deducted by all licensed purchasers of grain, the amount 
so deducted to be transferred to the Canadian Grain Commis- 
sion for deposit to the credit of a special account known as the 
Prairie farm emergency fund. The levy was not collected in 
respect of grain grown by farmers who participate in approved 
crop insurance programs. Collection of the levy was discon- 
tinued, effective August 1972. 


In accordance with the Act to repeal the Prairie Farm 
Assistance Act and to amend the Crop Insurance Act, the 
Prairie farm emergency fund was deleted from the accounts of 
Canada and the outstanding balance was transferred to non- 
tax revenue. 


Nuclear liability reinsurance account 


This account was established to record premiums under the 
Nuclear Liability Act, and to provide for payment of claims 
arising from accidents at an insured facility. 


Investors’ indemnity fund 


Section 48 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
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$25,000, such further amounts as are appropriated by Parlia- 
ment for the purposes of this Section, and any recovery of 
losses referred to in Section 49 of the Act. 


Section 49 states that the Minister may, in accordance with 
and subject to regulations, pay out of the account, any losses 
sustained by subscribers for Government securities, who have 
paid all or part of the purchase price but have not received the 
security or repayment of the amount so paid, and losses 
sustained by any person in the redemption of securities. 


Civil service insurance fund 


This fund was established by the Civil Service Insurance 
Act, to provide life insurance coverage for civil servants whe 
bought policies before 1955-56. The purchase of policies was 
discontinued in 1954-55, pursuant to Section 51(2) of th 
Public Service Superannuation Act. 


During the year, receipts and other credits consisted 0: 
premiums, $22,099; and, an amount of $312,191 (charged t¢ 
budgetary expenditure) representing an adjustment to bring 
the balance in the fund into agreement with the actuaria 
valuation as at March 31, 1985. Payments and other charge 
consisted of death benefits, $636,800; cash surrender value 
$35,249; annuities, $48,320; and, premium refunds, $242. 


SPECIFIED PURPOSE ACCOUNTS 


Pioneer Trust Payment Continuation Act account 


This account was established in accordance with the Pioneer 
Trust Payment Continuation Act to record funds received as 
the assets of the Pioneer Trust Company were liquidated and 
to record disbursements to provide for the continuation of 
payments under certain guaranteed income averaging certifi- 
cates issued by the Company. 


During the year, this account was closed. 


Fishing vessel insurance plan 


The fishing vessel insurance plan is administered in accord- 
ance with regulations of the Governor in Council, to insure 
fishermen against abnormal capital losses. The account is 
credited with premiums and recoveries, and with advances in 
accordance with the regulations, such advances not at any time 
to exceed $150,000. The account is charged with refunds of 

premiums and payments in settlement of third party vessel 
collision damage claims against fishermen, where the collision 
involves a vessel insured under the fishing vessel insurance 
plan. Administration costs are paid from Fisheries and Oceans 
Vote |. 


Land assurance fund 


This fund was created to indemnify title holders who suffer 
loss through misdescriptions in titles, and from other causes 
specified in the Land Titles Act. Fees are collected from the 
parties who register deeds with the Registrar of Land Titles in 
the Northwest Territories and the Yukon Territory. Interest is 
added to the fund annually, the present rate being 3% per 
annum. During the year, interest was credited to the account 
and charged to interest on public debt. 


| Regular forces death benefit account 


| This account was established by the Canadian Forces Super- 
-annuation Act, to provide life insurance to contributing mem- 
bers of the Armed Forces. Receipts and other credits consist 
of: (a) contributions by participants; (b) Government’s contri- 
bution (1/6 of benefits paid in respect of participants who, at 
‘the time of death, were members of the regular forces, or who 
were elective regular forces participants, to whom pensions 
were payable under the Canadian Forces Superannuation Act 
or the Defence Services Pension Continuation Act); (c) single 
‘premiums payable by the Government in respect of regular 
forces participants who become entitled to a basic benefit of 
$500 without contribution; and, (d) interest. 


Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were mem- 
‘bers of the regular forces, or who were elective regular forces 
‘participants, to whom pensions were payable under the 
‘Canadian Forces Superannuation Act or the Defence Services 
‘Pension Continuation Act, upon their retirement from the 
‘regular forces; (b) benefits paid in respect of elective regular 
forces participants, to whom pensions were not payable under 
ithe Canadian Forces Superannuation Act or the Defence 
‘Services Pension Continuation Act, upon their retirement from 
the regular forces; and, (c) the portion of benefit payable for 
which a single premium has been paid by the Government. 


S12 72) 
TABLE 9.15 
REGULAR FORCES DEATH BENEFIT ACCOUNT 
1985-86 1984-85 
$ $ 
Opening-balancet see Meee es 58,736,076 52,718,017 
RECEIPTS AND OTHER CREDITS— 
Contributions by participants .........000.00000... 7,251,750 6,891,748 
Government’s contribution ............ccceceeceeee 1,416,532 1,419,523 
Single premiums payable by the Govern- 
ment in respect of regular forces partici- 
pants who become entitled to a basic 
benefit of $500 without contribution ........ 546,840 415,400 
INET CSUs testo ete te Mie ater ttre 6,601,730 5,814,566 
15,816,852 14,541,237 
74,552,928 67,259,254 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of participants who, 
at the time of death, were members of the 
regular forces, or who were elective regu- 
lar forces participants, to whom pensions 
were payable under the Canadian Forces 
Superannuation Act or the Defence Ser- 
vices Pension Continuation Act ................ 8,499,150 8,523,178 
Glosing/balancelere esse tere) eeteeeren corn 66,053,778 58,736,076 


Health insurance supplementary account 


This account was established for payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with Federal-Pro- 
vincial Agreement on Eligibility and Portability. Contributions 
are made by all provinces to the account in proportion to 
population, and are matched by the federal Government. 


Maritime pollution claims fund 


This account was established to record levy tonnage pay- 
ments for oil carried by ships in Canadian waters. The pay- 
ment of the levy was revoked effective September 1, 1976. 


Maritime pollution claims, the fee of the Fund Administra- 
tor, and related oil pollution control expenses, are to be 
financed out of the fund. 


Public Service death benefit account 


This account was established under the Public Service 
Superannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by 
employees; (6) contributions by the Government and Public 
Service corporations; and, (c) interest. Payments and other 
charges represent: (a) benefits paid in respect of participants 
who, at the time of death, were employed in the Public 
Service, or were in receipt of an annuity under Part I of the 
Public Service Superannuation Act; and, (5) benefits of $500 
paid in respect of participants who, at the time of death, were 
employed in the Public Service, or were in receipt of an 
annuity under Part I of the Public Service Superannuation 
Act, and on whose behalf a single premium for $500 death 
benefit coverage for life has been made. 
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TABLE 9.16 


PUBLIC SERVICE DEATH BENEFIT ACCOUNT 


1985-86 1984-85 


$ $ 
Opening: balance vecs nee eter ere eens re 261,173,828 212,917,567 


RECEIPTS AND OTHER CREDITS— 
Contributions— 


Employees— 
Government and Public Service corpo- 
FA tlOnS ya.:25 tek Cee ea eae eek 47,823,424 46,641,150 
Government— 
One-sixth of benefit payments—Gen- 
CM Al sce AR nian ee een e, 5,230,694 5,159,414 
Single premium fons 500h 7... 2,068,548 1,679,393 
Public Service corporations ...............005 2,101,093 2,100,431 
Interest pe ccc eet ee eer nat 30,259,953 24,142,423 
87,483,712 79,722,811 
348,657,540 292,640,378 
PAYMENTS AND OTHER CHARGES— 
Benefit payments— 
General a. eer hate: Serscer meee heme ree 31,792,440 30,145,362 
[eife:coveraseolsso00 eee. ere 1,383,197 1,271,888 
Other death benefit payments......0.0....0.008. 19,875 49,300 
835195, a2) 31,466,550 
Glosingsbalance:: sete tee ee ees ees 315,462,028 261,173,828 


Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash sur- 
render values. The account is actuarially maintained and an 
actuarial liability adjustment as at March 31, 1985 of $43,968 
was credited to the account during the year and was charged 
to budgetary expenditure. The final date on which application 
for this insurance could have been received, was August 31, 
1933) 


Veterans’ insurance fund 


This fund was established by the Veterans’ Insurance Act, 
to provide life insurance to contributing veterans of World 
War II. The account is credited with premiums and is charged 
with disbursements for death benefits and cash surrender 
values. The account is actuarially maintained and an actuarial 
liability adjustment as at March 31, 1985 of $703,628 was 
credited to the account during the year and was charged to 
budgetary expenditure. The final date on which application for 
this insurance could have been received, was October 31, 1968. 


Annuities agents’ pension account 


This pension plan provides pension benefits to former eli- 
gible Government employees who were engaged in selling 
Government annuities to the public. During the year, interest 
was credited to the account and charged to interest on public 
debt. 


Members of Parliament retiring allowances account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eli- 
gible Members of Parliament who contributed to the plan. 
“Member” means a member of the Senate or House of 


PUBLIC ACCOUNTS, 1985-86 


Commons. Benefits are also available to widows and depend- 
ent children of members who served on or after April 9, 1963 
and contributed under the Act. 


Receipts and other credits consist of: (a) contributions 
reserved from current indemnities, based on the full amount 
paid; (b) contributions reserved from additional salaries, based 
on the percentage of contribution elected, up to 10% of the full 
amount of salary; (c) contributions for previous sessions, where 
members elect to pay arrears, and interest on arrears; (d) 
interest and mortality insurance on any unpaid balance, based 
on Canada Life Tables; (e) contributions by the Government, 
of an amount equal to contributions paid or which have 
become payable in the year; (f) interest credited quarterly; 
and, (g) the repayment of pensions after elections to transfer 
Members of Parliament retiring allowances to the Public 
Service Superannuation Account. 


Payments and other charges consist of: (a) payments of 
annual allowances; (b) withdrawal allowances and related 
interest; (c) refunds of contributions which are in excess of the 
maximum required; and, (d) transfers of funds to the Public 
Service Superannuation Account. 


TABLE 9.17 


MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 


1985-86 1984-85 
$ $ 
@peningibalances Aes. =... eee ee ee 22,350,690 20,588,216 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 

@urrent ee ee eee . 1,870,525 1,635,174 

Arrears of principal, interest and mortal- 

ICyMINSULANCC ax. ee one eee oa eee 234,924 390,709 
Government contributions— 

Giirnen tees ecc oath Sovak eae 1,870,007 1,610,411 
InteneSUameerere eee eee tee ee ee 2,132,431 2,312,087 
Adjustment to 1983-84 annual allowances 

and Government contributions .................. 362,307 

6,107,887 6,310,688 
28,458,577 26,898,904 
PAYMENTS AND OTHER CHARGES— | 
Annualtallowancesia:....20sts ce tee eee 4,183,402 3,239,536 
Withdrawaliallowances i= .-0r. eee 87,334 1,202,936 
Interestioniwithdrawalsite.cvcc..2 cee eee eee 6,998 $8,773 
Refund of elective service contributions........ 1,836 46,969 
4,279,570 4,548,214 
Clos ngiOallance permet tescs cascades reget 24,179,007 22,350,690 


Dependants’ pension fund 


This fund which pertains to Part IV of the Royal Canadia 
Mounted Police Pension Continuation Act, provides pension 
benefits to widows and other dependants of contributing mem 
bers of the Royal Canadian Mounted Police. It is maintained 
by 5% contributions from the pay of members of the Force, 
other than commissioned officers. 


Locally-engaged contributory pension account 


This account which pertains to Part II of the Locally- 
Engaged Pension Regulations, provides pension benefits to 
locally employed Government employees who contributed tc 
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the plan. The account is credited with contributions from 
locally-engaged employees, and charged with the subsequent 
payment of benefits. During 1985-86, the account was adjust- 
ed as a result of an actuarial valuation, to record the actuarial 
accrued liability for the US plan. This actuarial deficiency will 
be amortized in future years as payments are made to the 
underwriter of the plan. 


Retirement fund 


This fund provides pension benefits to certain eligible Gov- 
ernment employees who are not covered by the Public Service 
Superannuation Account and who contributed to the fund. 


Contributions are made to the fund in the form of monthly 
deductions from the salaries of certain prevailing rate or 
seasonal and certain other employees. Other credits are inter- 
est at the rate of 4% per annum on the balance to the credit of 
each contributor, the off-setting charge being to interest on 
public debt. Payments and other charges represent payment of 
the amounts to the employees’ credit upon resignation or 
death, or, if they become contributors to the Public Service 
Superannuation Account, transfers to that account. 


Fees paid in advance—Importation of foreign cattle 


! 


Deposits made in connection with the importation of foreign 
cattle, pregnancy tests on cattle, and applications for the 
registration of feeds, fertilizers and pesticides, are credited to 
[this account pending assessment of actual costs on completion 
of the particular services required. 


i 


On final accountability and at such time as the services are 
completed, the deposits are either credited to non-tax revenue, 
or are returned to the depositor. 


Importation of Dutch bulbs 


_ This account records deposits made in connection with the 
importation of Dutch bulbs. The inspections are made in 
Holland before the bulbs are containerized. When the inspec- 
tions are completed, the actual fees are credited to non-tax 
revenue, with any excess returned to depositors. 


Miscellaneous projects’ deposits—Agriculture 


These funds, which are for the furtherance of research work, 
lare comprised of contributions from Organizations and 


individuals. 


| 


PD eposit account—Consumer and Corporate Affairs 


This account records moneys held in trust to defray the cost 
of services provided on a regular basis. No interest is credited 
o the account. 


anada works program 


The Canada works program was jointly funded by the 
federal and provincial governments. 


This account records advance payments made by provinces 
against their share of the cost of projects, and held in trust 
pending disbursements to project sponsors. 


| anadian jobs strategy program 


The Canadian jobs strategy program is jointly funded by the 
ederal and provincial governments. 
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This account records advance payments made by provinces 
against their share of the cost of projects, and held in trust 
pending disbursements to project sponsors. 


Employment expansion and development program 


The employment expansion and development program was 
jointly funded by the federal and provincial governments. 


This account recorded advance payments made by provinces 
against their share of the cost of projects, and held in trust 
pending disbursements to project sponsors. 


During the year, this account was closed and the outstand- 
ing balance was refunded to provinces. 


Summer employment—Experience development program 


The summer employment—Experience development pro- 
gram is jointly funded by the federal and provincial 
governments. 


This account records advance payments made by provinces 
against their share of the cost of projects, and held in trust 
pending disbursements to project sponsors. 


Territorial subsidiary agreement on human resource develop- 
ment 


The territorial subsidiary agreement on human resource 
development program is jointly funded by the federal Govern- 
ment and the Government of the Northwest Territories. 


This account records advance payments made by the territo- 
rial government against it’s share of the cost of projects, and 
held in trust pending disbursements to project sponsors. 


The debit balance in the account is due to two transactions 
applied to the wrong fiscal year. This discrepancy will be 
corrected in 1986-87. 


Work orientation workshops program 


The work orientation workshops program is jointly funded 
by the federal and provincial governments. 


This account records advance payments made by provinces 
against their share of the cost of projects, and held in trust 
pending disbursements to project sponsors. 


Market development incentive payments—Alberta 


This account records moneys received from the Government 
of Alberta, to encourage the expansion of natural gas markets 
in provinces east of Alberta, for the period November 1, 1981 
to January 31, 1987. These moneys are received in accordance 
with an agreement between the Government of Canada and 
the Government of Alberta dated September 1, 1981. During 
1985-86, payments to provincial and municipal utilities, and 
eligible recipients, were $18.2 million under the Gas Market- 
ing Assistance Program; $53.1 million under the Distribution 
System Expansion Program; $9.5 million under the Industrial 
Conversion Assistance Program; $0.8 million under the Natu- 
ral Gas Fueling Stations; $1.2 million under the Natural Gas 
Vehicle Conversion Program; and, $41.7 million under the 
Transportation Assistance Program II. 
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Miscellaneous Mines and 


Resources 


projects’ deposits—Energy, 


These funds, which are for the furtherance of research work, 
are comprised of contributions from organizations and 
individuals. 


Oil export charges revenue sharing account 


This account was reclassified as budgetary in 1985-86. The 
transactions in this account are now reported as revenue and 
expenditure on the Statement of Revenue and Expenditure. 
This reclassification was applied retroactively and the previous 
year’s deficit and accumulated deficit have been restated for 
consistency. Additional information is provided in Section 7 of 
this volume and in the notes to the audited financial state- 
ments (Section 2 of this volume). 


The balance in this account represents the unpaid amount of 
the share of the oil export charges which was payable in 
1985-86 to oil producing provinces, in accordance with the 
Energy Administration Act. 


Miscellaneous projects’ deposits—Environment 


These funds, which are for the furtherance of research work, 
are comprised of contributions from organizations and 
individuals. 


Cost recoverable technical assistance program 


This account records prepayments and disbursements in 
respect of the costs pertaining to the provision of technical 
assistance to other countries by Canadian firms and institu- 
tions pursuant to agreements between the Government of 
Canada and other national governments. 


Guarantee deposits—Canadian International Development 
Agency 


This account records cheques for insurance claims related to 
damages to “‘in transit” goods being shipped to the country 
specified in the loan agreement, pending the decision of the 
country on the use of these moneys, to reduce the loan balance 
or to purchase replacement goods. 


In-Situ contaminants workshop 


This account recorded funds received from the United 
States National Oceanographic and Atmospheric Administra- 
tion, to provide for payment of the publication of the workshop 
proceedings on In-Situ contaminants. 


Sino-Canadian audit management training 


This account was established to administer funds on behalf 
of the Audit Agency of the People’s Republic of China. The 
funds represented a contribution from the Canadian Interna- 
tional Development Agency to the Audit Agency of the Peo- 
ple’s Republic of China for the purpose of developing an audit 
training program. 


Miscellaneous projects’ deposits—Fisheries and Oceans 


These funds, which are for the furtherance of research work, 
are comprised of contributions from organizations and 
individuals. 
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Fines—Indian Act 


Fines collected under the Indian Act, in connection with 
liquor prosecutions, are credited to this account. Expenditures 
cover certain costs incurred in the suppression of the liquor 
traffic among the Indians of Canada. 


Federal Court fees 


This account records fees collected under Section 57 of the 
Federal Court Act. 


Foreign governments 


These accounts are maintained to record funds received 
from foreign governments, to cover expenditures to be made on 
their behalf, in accordance with provisions of agreements with 
the Government of Canada. 


North Atlantic Treaty Organization (NATO) 


These accounts are maintained to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (6) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 


Non-government agencies 


This account is maintained to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


Computerized space programming methodology 


This account was established to record transactions relating 
to the provinces’ share of costs incurred under a cost-sharing 
agreement with provinces (except Quebec) and territories to 
computerize the Hospital Space Programming Methodology 
Series. Contributions are made by provinces to the account in 
proportion to population. 


“Nobody’s perfect”—Shared-cost project 


This account was established to record transactions relating 
to the provinces’ share of costs incurred under a Federal-Pro- 
vincial Cost-Sharing Agreement with the Atlantic provinces 
for a cooperative project on parenting. 


World Health Organization 
This account records the funds received from the World 
Health Organization, for scientific projects. 


Shared-cost projects 


This account records the receipt, in advance, of moneys 
from departments and agencies and others, for their share of 
certain shared-cost projects. 


Trust fund—National Research Council 


This account is maintained to record funds received from 
departments and agencies and public organizations, to cover 
expenditures made on their behalf. | 


| 
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Special fund—National Research Council 


This account was credited with revenue of the National 
Research Council of Canada derived from laboratory fees, 
$8,224,619; capital, $77,574; information services, $2,734,026; 
sale of publications, $3,099,518; and, miscellaneous receipts, 
853,471, under authority of the National Research Council 
ct. An amount of $14,989,955 was charged hereto, of which 
an amount of $9,884,435 was credited to National Research 
ouncil Vote 5, $77,574 to National Research Council Vote 
10, and, $5,027,946 to National Research Council Vote 20, to 
bffset expenditures. 


romotion of official languages 


This account has been established to provide members of the 


private sector with language instruction using federal Govern- 
“ye facilities and Public Service Commission instructors. 


Advance payments from the private sector are credited to 
he account, and charges by the Public Service Commission for 
its services are charged thereto. 


ueen’s Fellowship fund—Social Sciences and Humanities 
esearch Council 


) 
| This fund is an endowment of $250,000 that was established 
y a special appropriation in 1973-74. The income is used for 


he payment of scholarships to graduate students in certain 
ields of Canadian studies. 


Interest at a rate equal to 90% of the simple arithmetic 
nean of accepted weekly three-month Treasury bill tender 
tes for the month immediately preceding the month in 
espect of which interest may be allowed, is credited to the 
ccount and charged to interest on public debt. 


‘rust fund—Social Sciences and Humanities 
Youncil 


Research 


| This account was established to record receipts and dis- 
ursements of funds available for social sciences and humani- 
es research activities. The account is also used to record 
eceipts of private donations and disbursements for the pur- 
‘ose of special projects. 


nterest on bonds—Insurance companies 


| This account is credited with the proceeds from interest 
oupons on bonds deposited by insurance companies under the 
fanadian and British Insurance Companies Act. Debits repre- 
*nt the payment of the same interest to the insurance 
Ompanies. 


: The debit balance in the account is the result of timing 
ifferences between the deposit of proceeds and payments to 
\surance companies. 


lilitary purchases excess funds deposit 


| This account records temporarily unutilized funds paid to 
e United States Government under contracts for purchases 


925 


of military equipment. The funds are invested by the Federal 
Reserve Bank of New York to earn interest for the Govern- 
ment of Canada. 


Statistics Canada—Advance payments 


This account records advance payments received from 
departments and agencies and others to finance the cost of 
special statistical services. 


Provincial sales tax—National Library 


This account is provided for the recording of provincial sales 
tax collected on behalf of provincial governments, in connec- 
tion with the sale of microfilm and reproductions. 


Provincial sales tax—Public Archives 


This account is provided for the recording of provincial sales 
tax collected on behalf of provincial governments, in connec- 
tion with the sale of microfilm and reproductions. 


Provincial sales tax—Energy, Mines and Resources 


This account is provided for the recording of provincial sales 
tax collected on behalf of provincial governments, in connec- 
tion with the sales of maps, charts and photographs. 


Provincial sales tax—Correctional Service 


This account is credited with provincial sales tax on sales 
made by the Correctional Service of Canada, less the commis- 
sion allowed to vendors where applicable, and is charged with 
payments to provinces. 


Sales tax liability is recognized at the time of sale and is 
remitted the following month. 


The debit balance in the account indicates an over-remit- 
tance of sales tax to be recovered in a subsequent period. 


Provincial sales tax—Royal Canadian Mounted Police 


This account is credited with provincial sales tax on sales 
made by the Royal Canadian Mounted Police, and is charged 
with payments to provinces. 


The debit balance results from prepayments and/or overpay- 
ments of sales tax to the provinces of Quebec and Ontario. 
These amounts were recovered in 1986-87. 


Federal sales tax—Correctional Service 


This account is credited with federal sales tax on sales made 
by the Correctional Service of Canada, and is charged with 
remittances to National Revenue, Customs and Excise. 


Sales tax liability is recognized at the time of sale and is 
remitted the following month. 


The debit balance in the account indicates an over-remit- 
tance of sales tax to be recovered in a subsequent period. 
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SUPPLEMENTARY STATEMENTS 


Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund 


AUDITOR’S REPORT 


TO THE MINISTER OF NATIONAL HEALTH AND WELFARE 


I have examined the statements of the Canada Pension Plan 
Account and the Canada Pension Plan Investment Fund for 
the year ended March 31, 1986. My examination was made in 
accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I 
considered necessary in the circumstances. 


In my opinion, these statements present fairly the balance 
and changes of the Account and the Fund for the year ended 
March 31, 1986 in accordance with the accounting policies set 
out in Note 2 to the statements applied on a basis consistent 
with that of the preceding year. 


Raymond Dubois, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 29, 1986 


PUBLIC ACCOUNTS, 1985-86 


STATEMENT OF THE CANADA PENSION PLAN 
ACCOUNT 

FOR THE YEAR ENDED MARCH 31, 1986 

(in thousands of dollars) 


1986 1985 
Amounts credited 
Contributions—Employees, employers and 
self-employedi sets Seem een eet de 4,495,146 3,879,487 
Interesti(INOte: 3) Memereecmereth... «cot hein rn. 3,161,581 2,888,316 
7,656,727 6,767,803 
Amounts charged 
Benefits | 
Refinements pel sl0l Sse ts sete teen 3,206,065 2:762,103 
Survivors’ pensions ................... bah ferret 763,482 677,940 
Disability pensions 629,543 526,983 
Orphansibenetitsi=. ae 114,308 109,921 
Death Dene hits eee eee eee eee 104,430 85,724 
Disabled contributors’ child benefits ........ 69,306 60,640 — 
4,887,134 4,223,311 
Expenses (Note 4) 
Collection of contributions ......0.0...0000.0.... 51,694 45,012 
A GMMINISE a tl Ole ae een meee ener a 40,520 37,930 
Cheque issue and computer services.......... 15,468 12,542 
AX CCOMMOCALIOD een einer Rees eee ae 2,186 DOS 
Assignment of social insurance numbers 
and maintenance of central index.......... 1,004 1,392 
ActuamalisenviGesmmeamear eee stsse saree sets 371 382 @ 
111,243 100,011 
4,998,377 4,323,322 
Increase in) balances -—aen eens ey eee ae 2,658,350 2,444,481 
Balance at beginning of year.........0...0.0....... 29,056,452 26,611,971 
Balanceratiend Oly ealneeaecem mes eege 2 nce 31,714,802 29,056,452 
Represented by: 
Canada Pension Plan Investment Fund ........ 29,941,802 27,554,433 
Operating balance on deposit with the 
Receiver General for Canada .................... 1,773,000 1,502,019 
31,714,802 29,056,452 


Approved on behalf of the Department of National Health and Welfare: 


R. J. ALLEN 
For the Assistant Deputy Minister 
Income Security Programs 


J. D. NICHOLSON 
For the Deputy Minister 


SPECIFIED PURPOSE ACCOUNTS 


Canada Pension Plan Account and the Canada 


Pension Plan Investment Fund—Continued 


STATEMENT OF THE CANADA PENSION PLAN 
INVESTMENT FUND 

FOR THE YEAR ENDED MARCH 31, 1986 

(in thousands of dollars) 


——:?°.>>—>—>>————ss——— SSS 


Investment in securities (Note 5) 
Provinces 


Quchecht ne. 5.85 «st Sg ee ee EES, VER. ANE TY Ube 


Balance at 
beginning 
of year 


570,178 
119,664 
1,078,291 
819,142 
109,874 
14,633,710 
1,558,714 
1,240,101 
3,053,174 
4,166,248 


27,349,096 
205,337 


27,554,433 


Amounts Amounts 
charged— credited— Balance at 
Purchases Redemptions end of year 
50,570 655 620,093 
8,975 108 128,531 
ONTS2 1,170,043 
46,125 SP 864,295 
5,792 115,666 
1,213,502 20,110 15,827,102 
125,961 2,077 1,682,598 
112,507 1,432 1,351,176 
332,280 3,385,454 
185,406 4,351,654 
2,172,870 25,354 29,496,612 
239,955 102 445,190 
2,412,825 25,456 29,941,802 


Approved on behalf of the Department of National Health and Welfare: 
R. J. ALLEN 

For the Assistant Deputy Minister 

Income Security Programs 


J. D. NICHOLSON 
For the Deputy Minister 


NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1986 


1. Plan description and authority 


Quebec which has a parallel plan. 


| ment of funds. 


the Plan. 


mn 


The Canada Pension Plan (the Plan) is a compulsory 
and contributory social insurance plan which enables 
members of the labour force to acquire and retain protec- 
tion for themselves and their families against loss of 
income due to retirement, disability or death. The Plan 
applies in all parts of Canada, except for the Province of 


Under existing arrangements, all benefits and all costs 
incurred in the administration of the Plan are financed by 
the contributions made by employees, employers and self- 
employed persons and the interest earned from the invest- 


The Canada Pension Plan Account (the Account) was 
| established in the accounts of Canada by Section 110.(1) 
of the Canada Pension Plan, a 1965 Act of Parliament, to 
record the contributions, interest, benefits and expenses of 


The Canada Pension Plan Investment Fund (the Fund) 


was established in the accounts of Canada by Section 
111.(1) of the Plan to record the investment in securities 


of the provinces and Canada. 


Accounting policies 


Canada Pension Plan Account 


The amounts credited and charged to the Account are 
in accordance with Sections 110.(2) and 110.(3) of the 
Plan, respectively. Contributions, interest and benefits are 
recorded on a cash basis. Contributions are received from 
Revenue Canada—Taxation based on estimates of collec- 
tions for the current year and adjustments to the esti- 
mates of prior years. Expenses are recorded on an accrual 
basis. The balance in the Account represents the 
accumulated excess of contributions and interest over 
benefits and expenses to date. 


Canada Pension Plan Investment Fund 


The amounts charged and credited to the Fund are in 
accordance with Section 111.(2) of the Plan. All securities 
held are carried at cost, are non-negotiable and have a 
term of 20 years or such lesser period as may be deter- 
mined by the Minister of Finance on the recommendation 
of the Chief Actuary of the Department of Insurance. 


52s 


Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Concluded 


NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1986—Concluded 


3. Interest 
1986 1985 


(in thousands of dollars) 
Interest on investment in securities held 
by the Fund. The weighted average 
rate of interest on securities pur- 
chased during the year was 11.49% 
(1985—1 3.00%) 


Provinces 

Néwfoundlandea eee 2-5. 63,035 57,236 
Prince; Bdward Islandtpe.......2 0... 1135251 12,095 
INOVarSCotla eee ee Sai 119,245 108,232 
ING WABLUNS WICK ee mae ererni ne .c.e 88,785 81,421 
Ouebeck 2a eater ot he ree 11,068 10,415 
Opitarion’,: eee Ae eee Ay hee. sae 1,584,776 1,445,581 
Manitoba ane eceree cas ee 168,671 154,092 
Saskatchewan ear eee ee 135,886 123,036 
Allberta:.Roe tae eer ne oes tee 344,391 308,251 
Britishi@olimbiawesee eee... a 453,625 416,016 
2,982,733 2,716,375 
CATA ae Arran ne RD Otc i 26,580 20,439 
3,009,313 2,736,814 

Interest on operating balance on deposit 

with the Receiver General for 

Canada, at a weighted average rate of 
9.55% (1985—11.02%) .......... SSS 152,268 151,502 
3,161,581 2,888,316 


4. Expenses 


Expenses of the Account represent the costs of adminis- 
tration charged by six federal government departments: 
Revenue Canada—Taxation (collection of contributions); 
Health and Welfare (administration); Supply and Ser- 
vices (cheque issue and computer services); Public Works 
(accommodation); Employment and Immigration (assign- 
ment of social insurance numbers and maintenance of 
central index); and Insurance (actuarial services). 


5. Investment in securities 


Operating balances on deposit with the Receiver Gener- 
al in excess of estimated cash requirements for the follow- 
ing three-month period are available for purchases of 
securities of the provinces and Canada. The monies avail- 
able for securities purchases are allocated to the provinces 
based on the proportion of contributions credited to the 
Account during the preceding 10 years in respect of 
employment in a given province to the total contributions 
in those years. The portion attributed to employment in 
the Yukon Territory, the Northwest Territories and cer- 
tain other employees outside Canada are invested in 
securities of Canada. 


The securities of Quebec relate to the contributions of 
certain federal employees, such as members of the 
Canadian Armed Forces, who are residents in the Prov- 
ince of Quebec. 


6. Financing of the Plan 


When the Plan was introduced, the combined employ- 
er-employee contribution rate was set at 3.6% of the 
contributory earnings with the understanding that this 
would be sufficient to meet the cost of benefits and 
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administration for a certain period of time but not indefi- 


nitely. In the initial years, a fund would be built up from | 
which resources would be used to purchase securities of | 
the provinces and, to a much lesser extent, securities of 
Canada as described in Note 5. However, since inception | 
of the Plan, it has been recognized that the 3.6% contribu- | 


tion rate would need to be raised. 


The Plan is not designed to be fully funded, but if it | 
were, the Chief Actuary of the Department of Insurance | 


estimates that an additional $231 billion would need to be 


invested at December 31, 1985 to pay future benefits of | 
all contributors and pensioners in the Plan at that time. | 


The estimate is based on ultimate economic assumptions 
and all other assumptions used in the actuarial report 
tabled in the House of Commons on June 5, 1984. 


Under existing legislation, any proposed enactment to 
alter the general level of benefits or the rate of contribu- | 
tions requires agreement by at least two-thirds of the 10 | 
provinces having an aggregate of not less than two-thirds | 


of the population. 


Bill C-116, which received Royal Assent on June 27, | 
1986 with an expected proclamation date of January 1, | 
1987, establishes a long-term financing philosophy for the | 
Plan and sets out provisions for the timing, rate of | 
increase of the contribution rates and amendments thereto | 


which will be made by regulation. 


The Bill contains a 25 year schedule of contribution | 
rates providing for an increase from the 1986 rate of 3.6% | 
progressively by 0.2 percentage points each year until | 
1991 and by 0.15 percentage points thereafter until 2011 | 
when it will reach 7.6%. However, it stipulates that every | 


five years the Minister of Finance and ministers of the 
Crown from the included provinces shall review the con- 


tribution rates set out in the schedule and make recom- | 
mendations as to whether those rates should be changed | 
and as to whether the schedule should be amended to } 
include contribution rates for an additional five years. If, | 
for any reason, the schedule is not amended for the | 
additional five years the Minister of Finance shall, by | 


regulation, amend the schedule to include the contribution 


rates set out in the most recent report prepared by the | 


Chief Actuary. By the year 2011, it is expected that the 
Plan’s Account will be equivalent to approximately two 
year’s expenditure of the Plan. 


It is expected that the Chief Actuary’s Report No 10) 
containing his examination of the financial impact of the 


proposed legislative changes will be tabled in Parliament 
in October of this year. 


SPECIFIED PURPOSE ACCOUNTS 


Government Annuities Account 
-AUDITOR’S REPORT 


_TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 
_ I have examined the balance sheet of the Government 
Annuities Account as at March 31, 1986 and the statements of 
operations and actuarial reserves and changes in financial 
position for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I 


considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the 
financial position of the Account as at March 31, 1986 and the 
‘results of its operations and the changes in its financial 
position for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Further, I have examined the transactions that came to my 
“notice in the course of the above mentioned examination of the 
financial statements of the Government Annuities Account for 
the year ended March 31, 1986, to determine whether they 
were in accordance with section 15 of the Government Annui- 
ties Act and Regulations and section 15 of the Government 
Annuities Improvement Act. My examination of these transac- 
tions was made in accordance with generally accepted auditing 
Standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. In 
my opinion, these transactions were, in all significant respects, 
in compliance with the authorities specified. 


Raymond Dubois, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 17, 1986 


BALANCE SHEET AS AT MARCH 31, 1986 
(in thousands of dollars) 


i 


ASSETS 1986 1985 


Deposit with Receiver General for Canada ...... 987,230 1,020,498 
Accrued interest due from Canada.................... 72,559 74,988 
Accounts receivableree wees tr feet tees i, 196 176 

1,059,981 1,095,662 


\ 
Approved by the Canada Employment and Immigration Commission: 


AETAN LUSSIER 
hairman 


AUL GAUVIN 
xecutive Director 
inance and Administration 


————————— a ee ee ag 


LIABILITIES 1986 1985 
PSICCOURE Dalya D le gamce are antenne en ee create ree 18 
Actuarial surplus due to Canada ooo........00... 3,126 6,015 
Actuarial reserves (Note 3) ......0..0.ccccccccccccseeceeees 1,056,855 1,089,629 
1,059,981 1,095,662 


a a ae eee eee eee 
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Government Annuities Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1986 


STATEMENT OF OPERATIONS AND ACTUARIAL 
RESERVES 
FOR THE YEAR ENDED MARCH 31, 1986 


(in thousands of dollars) 1. Authority and purpose 


The Government Annuities Account was established in 
1908 by the Government Annuities Act, R.S.C. c. G-6, 


1986 1985 

p (the ““Act”), and modified by the Government Annuities 

ayments and other charges 

ANnuityipay ments iene ere 99,887 99,205 Improvement Act, S.C. 1974-75-76, c. 83, (the ““Improve- 

Premium) refundSiese 2 eee ee 2,914 3,404 ment Act’’). 

Unclaimediannuiticsyee sec sees eee 313 215 

103,114 102,824 The purpose of the Act was to assist individuals and 

cane groups of Canadians to provide for their later years by 

Interest from Canada iccsccshecscceccsecccsecoeeen 72,555 74,988 purchasing Government annuities. The Improvement Act 

PREMIUMS 0... rersstereeesenseneeniensnneccen “ ay increased the rate of return on Government annuity con- 

OPN Rta ter estan gas aS Se tracts to a rate of seven percent, increased their flexibility 

13,466 75,839 and discontinued future sales. 

Excess of payments and other charges over ; hae 

income for the Year oo. ecco 29,648 26,985 The Account is administered by the Canada Employ- 
Actuarial reserves, balance at beginning of the ment and Immigration Commission and operates through 

RUT CEY ante mec e cee ee eee Fit ot cer Ree oe cere oa 1,089,629 1,122,629 the Consolidated Revenue Fund. 

1,059,981 1,095,644 

Actuarial surplus—Excess of recorded 9) Sisniti : he 

actuarial reserves over calculated actuarial . Signilicant accounting policies 

meselvesia Wend Outhesvea tenses eet any 3,126 6,015 ; j 

; (a) Basis of accounting 

Actuarial reserves, balance at end of the year AY 

(Notes) eer ORees © 5 Camiannne 1,056,855 1,089,629 The accounts of the Government Annuities Account 

are maintained on an accrual basis. 

Represented by: 

Accumulated premiums and accrued inter- 

est for unmatured annuities...........0.0.0.0.... 348,295 384,941 : 

Present value of matured annuities................ 708,560 704,688 (b) Actuarial reserves 

Total actuarial reserves (Note 3) .......:::cc0e00 1,056,855 1,089,629 Actuarial reserves comprise: (i) in respect of 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1986 
(in thousands of dollars) 


unmatured annuities, accumulated premiums and 
accrued interest, and (ii) in respect of matured 
annuities, the present value of such annuities actuari- 
ally determined on the basis of such rate or rates of 
interest and mortality tables as is prescribed. 


1986 1985 (c) Actuarial surplus due to Canada 
RUNS hear for: If at the end of any fiscal year the recorded amount 
Pay payments and other charges of actuarial reserves exceeds or is less than the | 
over income for the year... 29,648 26,985 calculated amount of actuarial reserves, the differ- 
Degicasc apaccrucd interest and other: (2399) (228) ence results in an actuarial surplus or deficit which is 
‘ ; 27,253 25,187 remitted to or recovered from the Consolidated Reve- 
Actuarial surplus remitted to Consolidated Fund 
Revenue Runde. nc seer a een ee 6,015 1,139 nue Fund. 
Motal fundsiused Seen tohewt smear nee eee 33,268 26,326 
Deposit with Receiver General for Canada, 
balance at beginning of the year .................. 1,020,498 1,046,824 (d) Interest from Canada 
Deposit with Receiver General for Canada, Interest from Canada is calculated on actuarial 
balance at end of the year «........00:seecn 987,230 1,020,498 reserves as prescribed by the Improvement Act. 


(e) Unclaimed annuities 


Unclaimed annuities represent amounts transferred 
to the Consolidated Revenue Fund in respect of 
annuities that could not be paid because the annui- 
tants could not be located. 


(f) Services provided without charge 


Administrative services are provided to the Account 
by the Canada Employment and Immigration Com- 
mission and by other Government departments with- 
out charge. 


SPECIFIED PURPOSE ACCOUNTS 
Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1986—Concluded 


3. Actuarial reserves 


The method utilized to calculate the actuarial reserves 
of $1,056,855 (1985—$1,089,629) was in accordance 
with subsection 15(1) of the Government Annuities 
Improvement Act, S.C. 1974-75-76, c. 83 and the Regula- 


tions pertaining thereto. 


The Government Annuities Regulations provide that 
the Mortality Tables to be used in the preparation of 
tables for determining the values of annuities shall be the 
Annuity Table for 1949 (without projection) for males 


and females and modified by Projection Scale C. 


Mortality statistics in the last decade have shown that 
life expectancy has increased at a faster rate than that 
provided by Projection Scale C. Should this trend contin- 
ue at the same rate in the future, the 1949 Mortality table 
adjusted by Projection Scale C may need to be modified 
and could result in a potential additional liability that 
would impact future actuarial reserves. During 1985-86, 
the Canada Employment and Immigration Commission 
completed a study on mortality in the last five years and 
the results have demonstrated that the life expectancy 
appears to stabilize itself to the level provided in Projec- 
tion Scale C. The Commission will in effect continue such 


studies on an annual basis. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund 


AUDITOR’S REPORT 


TO THE SOLICITOR GENERAL OF CANADA 


I have examined the statement of receipts and disburse- 
ments and fund balance of the Royal Canadian Mounted 
Police (Dependants) Pension Fund for the year ended March 
31, 1986. My examination was made in accordance with 
generally accepted auditing standards, and accordingly includ- 
ed such tests and other procedures as I considered necessary in 
the circumstances. 


In my opinion, this financial statement presents fairly the 
receipts and disbursements of the Fund and its balance for the 
year ended March 31, 1986 in accordance with the basis of 
accounting set out in Note 2 to the financial statement applied 
on a basis consistent with that of the preceding year. 


Raymond Dubois, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 1, 1986 


STATEMENT OF RECEIPTS AND DISBURSEMENTS 
AND FUND BALANCE 
FOR THE YEAR ENDED MARCH 31, 1986 


1986 1985 
$ $ 
Receipts 
LINGERS terre cert eee: ee ae een oN 1,500,909 1,381,597 
Contni DutionSie screen we seetcne ee eects 27,130 30,052 
1,528,039 1,411,649 
Disbursements 
PENSIONS caters cet ee eer ee tenet eee 444,390 424,735 
Contributions withdrawn ...............ccccceceeeeeeeeee 39,941 16,826 
484,331 441,561 
Excess of receipts over disbursements .............. 1,043,708 970,088 
Fund balance at beginning of the year.............. 13,764,359 12,794,271 
Fund balance at end of the year, represented 
by cash on deposit with Receiver General 
fo@anadaee eed tre eran eee cre 14,808,067 13,764,359 
Approved: 


PIERRE LEMIEUX 
Departmental Services Officer 


R. H. SIMMONDS 


Commissioner 


PUBLIC ACCOUNTS, 1985-86 


NOTES TO FINANCIAL STATEMENT 
MARCH 31, 1986 


1. Authority and operations 


The Royal Canadian Mounted Police (Dependants) 
Pension Fund was established in 1934 by the Royal 
Canadian Mounted Police Pension Continuation Act. The 
Act provides for members of the Force, other than com- 
missioned officers, appointed before March 1, 1949, to 
purchase certain survivorship benefits for their depend- 
ants by payment of specified contributions. The Fund is 
credited with these contributions together with interest 
computed quarterly on the balance to the credit of the 
Fund at the end of the preceding quarter, and charged 
with contributions withdrawn and pensions. All transac- 
tions of the Fund are made through the Consolidated 
Revenue Fund. 


Section 56 of the Act directs the Minister of Finance to 
have an actuarial valuation of the Fund made at least 
once every 5 years. If the actuarial valuation discloses a 
surplus, the Governor in Council may, by order, increase 
pensions. If there is an actuarial deficiency, the Governor 
in Council may direct that there be credited to the Fund, 
out of any unappropriated moneys in the Consolidated 
Revenue Fund, such amount as may be required to re- 
establish solvency of the Fund. 


2. Basis of accounting 
All transactions of the Fund are accounted for on a 
cash basis. | 

3. Supplementary information 


The most recent actuarial valuation was made as at 
March 31, 1984. The valuation disclosed an actuarial 
surplus of $2,576,000 of which $1,176,000 was allocated 
to increased pensions, retroactive to January 1, 1984 and 
$532,000, retroactive to January 1, 1985. 
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OTHER LIABILITIES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under “Other Liabili- 
ties”. The establishment and operation of these accounts is 
authorized by Parliament in annual appropriation acts and 
other legislation. 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as well 


TABLE 10.1 


OTHER LIABILITIES 


PUBLIC ACCOUNTS, 1985-86 


as receipts and other credits, and payments and other charges. 
In addition, the term “‘account without current transactions” 
has been included in one table, to show the net result of 
transactions in accounts which were closed out in the previous 
year. 


Table 10.1 presents the year-end balances for other 
liabilities. 


Dee eee 


Net increase or decrease (— ) 


Interest and matured debt, Table 10.2 .....0........0c.cceccscesceeeetestseensndeesenres 
Less: unamortized discount on Treasury bills 0.0.0.0... cece tte 


ANCCOUNES Paya le. oe ceeccecn cee cs cee ces eon cee cseecccteec cus cesnonsh snes pissssenenenr sou sverstastysesnncas®s 
Outstanding cheques and warrants, Table 10.3 ..........:.ccee eens 
Allowance for employee vacation and termination benefits .........00:.00.0 
Allowance for borrowings of agent Crown corporations expected to be 
repaid by the Government— 
Borrowings of agent Crown Corporations ...........c:ccceeerse ree eeneteete renee 
Less: borrowings expected to be repaid by these Crown corporations .... 


April 1/1985 March 31/1986 1986 1985 
$ $ $ $ 

10,805,851,400 10,575,729,742 — 230,121,658 1,167,138,527 
1,387,407,202 1,491,381,625 103,974,423 371,029,176 
9,418,444, 198 9,084,348,117 — 334,096,081 796,109,351 
6,097,515,450 5,434,079,186 — 663,436,264 1,350,523,682 
3,422,522,153 2,934,059,674 — 488,462,479 376,178,418 
2,050,000,000 2,050,000,000 150,000,000 
12,864, 133,000 14,622,804,000 1,758,671,000 2,100,949 ,000 
12,810,306,000 14,622,804,000 1,812,498,000 2,135,048,000 
53,827,000 — 53,827,000 — 34,099,000 
185,079,149 190,453,900 5,374,751 50,999,961 
21,227,387,950 19,692,940,877 — 1,534,447,073 2,689,712,412 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest 
accrued, provision for compound and bonus interest on Canada 
savings bonds, and matured debt. 


TABLE 10.2 
INTEREST AND MATURED DEBT 


Table 10.2 presents a summary of the balances and transac- 
tions in this account. 


eee 


Receipts and 


Net increase or decrease (— ) 
Payments and 


April 1/1985 other credits other charges March 31/1986 1986 1985 
$ $ $ $ $ $ 
Interest. sere acrres erence cea Neeteueeney: 5,376,757,016 33,3335315,773 33,429,871,412 5,280,201,377 — 96,555,639 630,155,685 
Interest accrued 2s. ccece. oa cect neta te steenaees, 4,732,048,516 24,855,067,137 24,723,961 ,867 4,863,153,786 131,105,270 909,945,385 
Provision for compound and bonus interest on 
Canada savings bonds— 
Gompoundiinterest ecsece reer eee 58,450,000 288,790,000 347,240,000 — 58,450,000 — 58,030,000 
Bontsunterestipsce merece te con reel 263,510,000 55,930,000 319,440,000 — 263,510,000  — 383,381,000 
321,960,000 344,720,000 666,680,000 — 321,960,000 -— 441,411,000 
Maturedidebttes..4:retcrsscce rr com sear nae 375,085,868 308,230,871,222  308,173,582,511 432,374,579 57,288,711 68,448,457 
Totaly oe ee tenc sere ee aa cae are 10,805,851,400 366,763,974,132  366,994,095,790 10,575,729,742 — 230,121,658 1,167,138,527 
Tie ee SS eee 


OTHER LIABILITIES 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not 
payable until a future date. 


Provision for compound and bonus interest on Canada savings 
bonds 


This account recorded the estimated future obligations for 
additional interest payments, to holders of certain Canada 
savings bonds. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government of 
Canada, that have become due but that have not been present- 
ed for redemption. Unclaimed matured bonds are transferred 
to non-tax revenue if they remain unredeemed 15 years after 
the date of call or maturity, whichever is earlier; the minimum 
time before such a transfer is made is 5 years from the date of 
maturity. 


TABLE 10.3 
OUTSTANDING CHEQUES AND WARRANTS 


10°3 


Unamortized Discount on Treasury Bills 


This account records the portion of the discount on out- 
standing Treasury bills which has not yet been charged to 
expenditure. The discount is amortized as an expenditure over 
the term of issue. 


Accounts Payable 


This account represents amounts owing at the year end 
pursuant to contractual arrangements, or for work performed, 
goods received, or services rendered, relating to appropriations 
on which Parliament has imposed annual ceilings, and items to 
be paid from certain statutory authorities. 


Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not 
yet presented for payment. 


Table 10.3 presents a summary of the balances in this 
account. 


a S—S——eees 


Net increase or decrease ( — ) 


April 1/1985 March 31/1986 1986 1985 
$ $ $ $ 
Outstanding: cheques.. 280 299.00). ONT Sak T 3,168,000,593 2,705,194,270 — 462,806,323 365,386,314 
uniprestaccount Cheques? .2..:./... 596,547 633,826 37,279 100,535 
Unemployment Insurance warrants ..........:.csceccsscesecsecseseesesesesescecececesceesecac., 253,925,013 228,231,578 — 25,693,435 10,691,569 


35422;52 25153 


2,934,059,674 — 488,462,479 376,178,418 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at March 
31, are recorded in this account. Cheques outstanding for 10 
years are transferred to non-tax revenue. During the year, an 
amount of $4,712,312 was transferred to revenue. 


_ Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


_ Imprest account cheques issued and unpaid at March a bs 
with the exception of those outstanding for 10 years or more 
(which have been transferred to non-tax revenue), are record- 
ed in this account. During the year, an amount of $35,451 was 
transferred to revenue. 


Unemployment Insurance warrants 
| 


This account records outstanding Unemployment Insurance 
enefit warrants. 


Allowance for Employee Vacation and Termi- 
nation Benefits 


This account represents allowances for amounts owing for 
earned and unpaid annual vacation leave ($450 million) and 
for employee benefits payable upon termination of employ- 
ment ($1,600 million). 


Allowance for Borrowings of Agent Crown 
Corporations Expected to be Repaid by the 
Government 


In accordance with Section 45 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent Crown 
corporations, and interest thereon, is a charge on and payable 
out of the Consolidated Revenue Fund. Such borrowings 
therefore constitute unconditional obligations of the Govern- 
ment. 


This account reports the borrowings of agent Crown corpo- 
rations expected to be repaid by the Government (see Table 
8.4 in Section 8 of this volume). 
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Other Liabilities—Miscellaneous 


Table 10.4 presents a summary of the balances and transac- 
tions for other miscellaneous liabilities. 


TABLE 10.4 
OTHER LIABILITIES—MISCELLANEOUS 


__ Some tales fy Th ee et ee 


Net increase or decrease ( — ) 
Be ease a ee eS eS 


Receipts and Payments and 


April 1/1985 other credits other charges March 31/1986 1986 1985 
$ $ $ $ $ $ 

Eldorado Mining and Refining Limited— | 

Unpresented capital stock... ies 23,695 23,695 
Miscellaneous departmental paylist deductions .. 13,200,996 12,748,631 13,200,996 12,748,631 — 452,365 — 7,868,286 
Contractors’ and other holdbacks— 

Agriculture cscs eec ence screen sere tetera 1,821,287 495,220 5,906 2,310,601 489,314 — 265,980 

Gommunications: scree eee tees sceork te vtacenes 1,933,205 2,028,212 2,623,798 1,337,619 — 595,586 1,324,886 

INationalulcibnany cme test 33,852 40,722 74,574 = See 17,854 
Consumer and Corporate Affairs.............:05 4,167 6,369 4,515 6,021 1,854 686 
Employment and Immigration .............000005 29,369 105,460 95,340 39,489 10,120 20,137 
Energy, Mines and Resources ...........1s 8,555,599 15,225,941 9,646,621 14,134,919 5,579,320 3,215,120 

Atomic Energy Control Board ..............05 54,979 412,562 399,868 67,673 12,694 = P5038) 
Environment cece eee ee ener! 2,835,923 134,311 26,270 2,943,964 108,041 36,886 
ExternalcA fairs meer ne erent: 1,378,630 1,508,262 191,046 2,695,846 1,317,216 600,631 

Canadian International Development 

INEZ SSNS Yc eocsctc bcc woe aR EDERAL 15,506,583 15,456,273 18,529,237 12,433,619 — 3,072,964 VOL 727 
Fisheries‘and\Oceansiy ts. c sence tenses 2,382,280 3,154,748 3,043,947 2,493,081 110,801 1,413,211 
Indian Affairs and Northern Development...... 788,362 925,523 1,045,449 668,436 — 119,926 — 1,493,350 
BV aS GLC See aaa chee eee ree araae asegnee 2,695 12,188 10,809 4,074 1,379 2,695 
NationaliDefence strc re terres erro 67,557,827 158,344,758 168,862,911 57,039,674 PaOrsiSalios 40,421,599 
National Health and Welfare.................00005 386,776 153,459 233,317 — 153,459 57,046 
National Revenue— 

GustomsianquPxclsemene esses aon eon 917,635 368,821 773,096 513,360 — 404,275 745,874 
PUublichWOrkSe eee ere eerie aces 22,499,039 36,814,594 27,404,492 31,909,141 9,410,102 3,914,020 | 
Regional Industrial Expansionies cere n= 321,865 90,385 126,046 286,204 — 35,661 17,451 
Science and Technology— | 

National Research Council................0:0:06 3,376,842 4,237,126 3,665,507 3,948 461 571,619 812,534 
Solicitor General— 

Administration program ............:0ccee 203,461 243,697 282,731 164,427 — 39,034 = 179;857 

Gorrectional Service. ....ck er eettesecsennete 1,108,465 823,784 1,488,709 443,540 — 664,925 238,126 

Royal Canadian Mounted ROMCe se ere arent 1,550,926 425,266 1,976,192 425,266 923,130 | 
Supply and Services— | 

Supply program ...........cs:-cccreecetetrcseceeeseens 2,758,199 3,500 487,669 2,274,030 — 484,169 511,653' 

Services program ............cccceeceeeetereeseeseeees 4,493 4,493 — 4,493 4,493 
arans POC tgs eee em tere cs 20,734,311 23,871,465 22,094,961 22,510,815 1,776,504 PNAS NWA 

Canadian Transport Commission.................. 14,841 47,298 32,587 29,552 14,711 — 1,508 
Account without current transactions .............. — 25,000 

156,761,611 264,776,485 261,074,041 160,464,055 3,702,444 56,234,648 
Suspense acCOunt ..........cescccsesecseseecesreseseeneenesnentens 15,092,847 2,124,672 V7 21719 2,124,672 2,633,599 
TG tall eee Pee ae ee nk ee arene 185,079,149 279,649,788 274,275,037 190,453,900 SSA Ls 50,999,961 


Contractors’ and other holdbacks 


Eldorado Mining and Refining Limited—Unpresented capital 


stock , : 
This account records the amounts withheld to ensure that 


The liability of the Government of Canada for the value of 
the paid-up capital stock of the former company, which has 
not been redeemed at the close of the year, is recorded herein. 


Miscellaneous departmental paylist deductions 


Deductions from the salaries and wages of certain 
employees are credited to this account pending transmittal to 
related outside organizations. 


contracts are carried out as stipulated. Holdbacks are charged 
to appropriations of departments or agencies concerned, and 
are credited to this account under Section 35 of the Financial 
Administration Act. They are paid out in accordance with 
contracts under regulations of the Treasury Board. 


Suspense accounts 


Accounts in which transactions are recorded temporarily, 
pending their ultimate disposition. 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government of Canada which are identified 
with Canada’s foreign exchange operations. Financial claims 
and obligations denominated in foreign currencies are reported 
at Canadian dollar equivalents at March 31. Net gains result- 
ing from the translation of the net assets denominated in 
foreign currencies, to Canadian dollar equivalents as at March 
31, are credited to revenue as premium and discount on 
exchange, and net losses are charged to budgetary expenditure 
of the Department of Finance. 


TABLE 11.1 
FOREIGN EXCHANGE ACCOUNTS 


Net increase or decrease ( — ) 
Receipts and =. ial. . ae 
other credits 


April 1/1985 
$ $ 
International reserves held in the Exchange 


RundtAccoun tees ce pcce cn eee rere 
International Monetary Fund—Subscriptions .... 


4,211,004,743 
3,985,260,870 
8,196,265,613 
Less: International Monetary Fund—Notes 


Payalblemeemenarccrc is cae neteen rere: 3,275,783,885 
Special Drawing Rights allocations............ 1,055,992,500 
4,331,776,385 


Total foreign exchange accounts ...............cc00 3,864,489,228 


International Reserves Held in the Exchange 
Fund Account 


This account records the moneys advanced from the Gov- 
ernment of Canada to the Exchange Fund Account, in Canadi- 
an and other currencies, for the purchase of gold, foreign 
currencies and securities, and Special Drawing Rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, 
audited financial statements for the Exchange Fund Account 
are prepared for each calendar year. These financial state- 
ments as at December 31, 1985, together with the Auditor 
General’s report thereon, are found at the end of this section. 


Commencing with the 1985-86 fiscal year, foreign exchange 
reserves, rather than the outstanding advances to acquire such 
reserves, are reported on the Statement of Assets and Liabili- 
ties. Accordingly, all investment income or losses and valua- 
tion gains or losses are recognized in the accounts of Canada 


27,395,650,952 
2,522,660 
27,398,173,612 


682,394,653 
182,143,452 
864,538,105 


28,262,711,717 


PUBLIC ACCOUNTS, 1985-86 


Table 11.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 
It should be noted, however, that this table excludes 
unmatured debt payable in foreign currencies, amounting to 
$13,785 million as at March 31, 1986 ($9,057 million as at 
March 31, 1985); details relating to these obligations are 
presented in Section 12 of this volume. 


Payments and 


other charges March 31/1986 1986 1985 
$ $ $ $ 

26,642,964,932 3,458,318,723 — 752,686,020 587,850,644 
687,399,930 4,670,138,140 684,877,270 — 9,940,580 
27, 330,364,862 8,128,456,863 — 67,808,750 577,910,064 
45,783,885 3,912,394,653 636,610,768 32,017,854 
1,238,135,952 182,143,452 — 2,634,001 
45,783,885 5,150,530,605 818,754,220 29,383,853 
27,376,148,747 2,977,926,258 — 886,562,970 548,526,211 


as either revenue or expenditure of the current year rather} 
than being taken into revenue or expenditure in three equal 
portions over the current and two succeeding years. 


Table 11.2 shows foreign exchange reserves held by and; 
advances to the Exchange Fund Account as at March 31, 
1986. Gold held by the Account is valued at 35 SDRs per fine: 
ounce ($55.61 Cdn as at March 31, 1986 and $47.31 Cdn as at! 
March 31, 1985). 


In 1985-86, payments and other charges consisted of 
advances to the Exchange Fund Account in the amount of} 
$25,587 million, and a valuation adjustment of $1,056 million. 
Receipts and other credits consisted of repayments of advances) 
of $26,839 million, and an adjustment of $556 million due to 
recognition of international reserves held in the Exchange’ 
Fund Account. 


FOREIGN EXCHANGE ACCOUNTS 
TABLE 11.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 
(in millions of dollars) 


eee 


March 31/ March 31/ 

1986 1985 

US cash on deposit................ PEO RoR SM Sg 2) 110 
US dollar short-term deposits... 419 1,023 
WSidollaminvesumentse 1,380 1,852 
Special Drawing Rights... Seles eee comes 259 48 
International Monetary Fund notes.................... 261 224 
TO ae eG eee ee EY OS 1,118 953 

' Canadian cash on deposit 2.00.00... () | 
Total 3,459 4,211 


Advances by the Consolidated Revenue Fund 
were denominated as follows: 

US dollars (1986, US $7,060 million: 1985, 

US $4,300 million) ) 


S Fea] 66pm li Or) eon eee eeee reel 1,188 885 
Japanese yen (1986, Y 258,450 million: 

1985) VelSosl5Omillion) oes... 2,032 1,014 
Special Drawing Rights (1986, SDR 383.3 

million; 1985, SDR 383.3 million) ............. 609 518 

| 13,802 8,370 
Less: Canadian dollar deposit with the 

Receiver General for Canada ................. 9,821 4,193 
_ Total advances from the Consolidated Reve- 

| nue RUNG eects. Un, PD 3,981 4,177 


Less: losses or income ( — ) and valuation losses 


: F ‘ 
or gains (— ) recognized as expenditure or 


revenue— 
_ Deferred valuation losses or gains (—) at 
| Drewmous December silane ee eee 403 — 90 
Total net losses from January | to March 31 119 56 
$22 — 34 
tals PSR sbi, ig bic, alse eee 3,459 4,211 


ee 
() Less than $500,000. 


) Excludes 1962 issue (1986, $64,765,120; 1985, $65,452,800) and 1968 issue 
(1986, $139,580,000; 1985, $136,360,000), the proceeds of which were 
advanced to the Exchange Fund Account in Canadian dollars. 


International Monetary F und—Subscriptions 


This account records the value of Canada’s quota (i.e. 
subscription assigned) in the capital of the International 
Monetary Fund (IMF). 


_ The amount by which the sum of Canada’s subscriptions 
and loans to the IMF, under special facilities, exceeds the 
[MF’s holdings of Canadian dollars represents the amount of 
oreign exchange which Canada is entitled to draw from the 
[MF on demand, for balance of payments purposes. The 
subscription is expressed in terms of the SDR, a unit of 
iccount defined in terms of a “basket” of five major 
>urrencies. 
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Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. 
Annual maintenance of value payments are made to, or 
received from, the IMF when the Canadian dollar depreciates 
Or appreciates against the SDR, in order to maintain the 
SDR-value of the IMF’s holdings of Canadian dollars. In 
1985-86, receipts and other credits consisted of a valuation 
adjustment of $2 million, while payments and other charges 
consisted of a maintenance of value adjustment of $578 million 
and a valuation adjustment of $109 million. 


International Monetary Fund—Notes Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government of Canada to the IMF. These 
notes are payable on demand and are subject to redemption or 
re-issue, depending on the needs of the IMF for Canadian 
currency. 


Canadian dollar holdings of the IMF include these notes 
and a small working balance (initially equal to one-quarter of 
one percent of Canada’s subscription) held on deposit at the 
Bank of Canada. In 1985-86, notes payable to the IMF 
increased by $637 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The Special Drawing Right is an international 
Currency created by the IMF, and allocated to countries 
participating in its Special Drawing Rights Department. It 
represents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF 
itself. All SDRs allocated to Canada by the IMF have either 
been used to settle subscriptions in the IMF, or have been 
advanced to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada 
during the year. In 1985-86, payments and other charges 
consisted of a valuation adjustment of $182 million. 
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Exchange Fund Account 


AUDITOR’S REPORT 


THE HONOURABLE MICHAEL WILSON, P.C., M.P. 
MINISTER OF FINANCE 


I have made an examination with respect to reporting on the 
Exchange Fund Account’s compliance with the accounting and 
financial reporting requirements of subsections 16.(1) and 
16.(2) of the Currency Act, R.S., c. C-39, as amended, for the 
year ended December 31, 1985. My examination was made in 
accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I 
considered necessary in the circumstances. 


In my opinion, the Exchange Fund Account for the year 
ended December 31, 1985 was in compliance with the account- 
ing and financial reporting requirements of subsections 16.(1) 
and 16.(2) of the Currency Act, R.S., c. C-39, as amended, 
applied on a basis consistent with that of the preceding year. 


Pursuant to paragraph 16.(1) (c) of the Currency Act (the 
Act), you have determined that gold shall be recorded at 35 
Special Drawing Rights per fine ounce, as outlined in Note 6 


BALANCE SHEET AS AT DECEMBER 31, 1985 
(in millions of dollars) 


ASSETS 1985 1984 
US Cdn US Cdn 


Denominated in US dollars 


Cash and short-term deposits .......... 645.4 902.5 236.6") 31257 
Securities:(INote!s) pecsesente cons 692.1 967.8 943.9 1,247.6 
1,337.5 1,870.3 1,180.5 1,560.3 
Denominated in other foreign curren- 
cies 
Cash and short-term deposits .......... Peal 30.3 28.5 37.6 
Denominated in Special Drawing 
Rights 
Special Drawing Rights (Note 4) .... 219.7 307.2 73.1 96.6 
International Monetary Fund notes 
ONCE) Ta tear eee errors 185.6 259.5 TO 226.1 
GOldu(NOte 6) eameeree ee eter Figs NWOStO 690.9 913.1 
1,178.4 1,647.7 935.0 1,235.8 
Official international reserve assets 
(Noted) rope oe ee 2,537.6 3,548.3 2,144.0 2,833.7 
Denominated in Canadian dollars 
Cashice ee ee. eer 0.6 0.3 
Provision for valuation gains (losses) 
on uncompleted contracts (Note 8) 2.6 (17.9) 
Deferred net valuation losses (gains) .. 403.3 (90.3) 
3,954.8 2,725.8 
Approved: 
G.K. BOUEY 
Governor 


Bank of Canada 


W.E. ALEXANDER 
Chief, International Department 
Bank of Canada 


STANLEY H. HARTT 
Deputy Minister 
Department of Finance 
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to the financial statements. The Act does not prescribe the 
method of translation to be used to express gold in Canadian | 
dollars in the financial statements. In the absence of specific | 
direction in the Act, and in keeping with the method of | 
translation prescribed in the Act for certain other assets — 
denominated in foreign currencies, the value of gold has been | 
translated at the current rate of exchange. This valuation 
method, which does not represent either the historical cost or | 
the current market value of the gold holdings, is subject to 
fluctuations corresponding to changes in the exchange rate 
between Special Drawing Rights and the Canadian dollar. As | 
a result, the net valuation losses of $635.5 million for the year 
ended December 31, 1985 included an unrealized valuation 
gain on gold holdings of $169 million attributable to the 
change in the value of Special Drawing Rights from the 
previous year end. For the year ended December 31, 1984, the 
net valuation gains included an unrealized loss on gold hold- | 
ings of $5 million. 


Kenneth M. Dye, F.C.A. 
Auditor General of Canada 


Ottawa, Canada 
April 17, 1986 


LIABILITIES 1985 1984 


Due to the Consolidated Revenue Fund 


Advances! GNOte19)) Wigeic. sete ireerareses 3,903.4 DSi sss 
Net income for the year ............::ce 51.4 414.0 
3,954.8 2,725.8 


FOREIGN EXCHANGE ACCOUNTS 
Exchange Fund Account—Continued 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1985 
(in millions of Canadian dollars) 


1985 1984 

Investment income 
Cash and short-term deposits.................. 42.0 68.6 
WSidollansecunities es. ee ene 118.2 149.7 
Special Drawing Rights 0.00... 8.8 6.5 
International Monetary Fund notes........ 22.9 27.0 
(Olds Oa Sweeter oho. teen ea 1.4 0.1 


_ Net valuation losses and gains 
(Losses) gains during the year (Note 
| 


ete nis, (635.5) 61.0 
Gains deferred from previous years........ 90.3 191.4 
Losses (gains) deferred to subsequent 

WEATS tence Merren cacacts on crasascnreaar ore eee a 403.3 (90.3) 
(141.9) 162.1 


Net income for the year, due to the Con- 
_ solidated Revenue Fund 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1985 


1. Authority and objective 


The Account is governed by Part II of the Currency 
Act, R.S., c.C-39, as amended (the Act). The Account is 
in the name of the Minister of Finance and is adminis- 
tered by the Bank of Canada as fiscal agent. The Account 
is funded by advances from the Consolidated Revenue 
Fund (CRF) which are limited to Cdn $10 billion by 
Order in Council dated March 1, 1979 and are not 
subject to interest. The net income for the year due to the 
CRF is payable within three months after the end of the 
year. 


The main objective of the Account is to aid in the 
control and protection of the external value of the Canadi- 
an dollar and the Minister acquires for the Account those 
assets which are deemed appropriate for this purpose in 
accordance with the Act. 


2. Accounting policies 


Valuation of assets 


US dollar securities, Special Drawing Rights (SDRs) 
and International Monetary Fund (IMF) notes are 
adjusted for amortized premiums and discounts where 
applicable, and include accrued interest. Gold includes 
gold loans and accrued interest on gold loans. Under the 
Currency Act, the Minister of Finance determines the 
gold valuation policy of the Account (Note 6). Cash and 
short-term deposits include accrued interest where 
applicable. 


Translation of foreign currencies and SDRs 


Assets and liabilities denominated in foreign currencies 
are translated into Canadian dollars at the year-end 
exchange rates in the Canadian foreign exchange market. 
Assets and liabilities denominated in SDRs are first trans- 
lated into US dollars at the year-end US dollar value of 
the SDR, as calculated by the IMF, and then into 


Canadian dollars. Investment income in foreign curren- 
cies is translated into Canadian dollars at the foreign 
exchange rates prevailing on the date the income is 
recorded. The assets and liabilities denominated in foreign 
currencies and SDRs have been translated into Canadian 
dollars at the following year-end exchange rates: 


1985 1984 
US idollar eirce eer ee ec ee aml od 1.3983 S217 
Uananese Venue eer ase ee eee 0.006993 0.005248 
Swiss france eciee we ee eS 0.6803 0.5078 
Special Drawing Right ...................... 1.53592 1.29554 
Deutschemnia tke ts see 0.5730 0.4187 


Investment income 


Investment income is recorded on an accrual basis and 
includes interest earned, amortization of premiums and 
discounts, and gains and losses on the sale of securities. 


Valuation gains and losses 


Valuation gains and losses include the increases and 
decreases in the value of assets and liabilities arising from 
the translation of foreign currencies and SDRs during the 
year and at year end. Valuation gains and losses also 
include gains or losses on transactions in foreign curren- 
cies, SDRs and gold, and on the liquidation of liabilities. 
In accordance with the provisions of the Act, valuation 
gains and losses for the year are taken into income in 
three equal portions over the current and two succeeding 
years. 


Operating expenses 


The Bank of Canada provides, without charge, the 
administrative, custodial and fiscal agency services to 
carry Out the objectives of the Account. 


. Securities denominated in US dollars 


1985 1984 
(in millions of US dollars) 
US Government treasury bills .......... 581.7 843.9 
International Bank for Reconstruc- 
tion and Development bonds ........ 106.0 95.0 
Acciuedimnterests a. ease fn 4.4 5.0 
692.1 943.9 


Estimated market value at year end: 
1985—US $693 million (Cdn $969 million) 
1984—US $944 million (Cdn $1,248 million) 


4. Special Drawing Rights 


1985 1984 

(in millions of SDRs) 

Held at end of the year oo... 198.4 kd 
Aceruedinterest 2... ee a, 1.6 0.9 
200.0 74.6 


(in millions of US dollars) 


Held at end of the year .............0........ 217.9 105? 
ZACCIUCUHNTCKESt mee ete een 1.8 0.9 
PAINS 13a 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1985—Concluded 


5. International Monetary Fund notes 


1985 1984 
(in millions of SDRs) 


Supplementary Financing Facility 


NOES nee Pe eee 160.9 164.2 
(Acorued. interest manent. ero .asncre 8.0 10.3 
168.9 174.5 

it eee ee ae eee 

—— 

(in millions of US dollars) 

Notes hh ee i ae 176.8 160.9 
Accrued. intereste 0): eet es 8.8 10.1 
185.6 171.0 


ooo 


These notes represent Canada’s participation in the 
Supplementary Financing Facility established to assist 
members of the IMF with balance of payments needs. 
The notes were acquired in 1980, 1983 and 1984 and have 
original terms to maturity of five years. They are redeem- 
able on demand if Canada represents that it has a balance 
of payments need and are transferable to other members. 


. Gold 


1985 1984 

(in thousands of fine ounces) 
Held at beginning of the WedTeneteor: 20,137 20,170 
Sales ee re teeter ee 31 33 
Held at end of the year ............008 20,106 20,137 


(in millions of US dollars) 


Gold and gold loans... o0.....c-..s 773.0 690.9 
Accrued interest on gold loans .......... 0.1 
773eh 690.9 


Gold is recorded at 35 SDRs (US $38.44; 1984—US 
$34.31) per fine ounce. During the year, the market price 
of gold, as recorded at the London fixings, ranged from a 
low of US $284.25 (1984—US $303.25) per fine ounce to 
a high of US $340.90 (1984—US $406.85) and closed at 
US $327.00 (1984—US $309.00). 


The Minister of Finance has authorized loans and/or 
sales, at market related prices, of part of the gold held by 
the Account, to the Royal Canadian Mint and others. At 
year end, the Account’s gold holdings included gold loans 
of 1,174 thousand (1984—88 thousand) fine ounces. 


. Official international reserve assets 


The Account is the principal repository of Canada’s 
official international reserves. The remainder of Canada’s 
international reserves are held by the Bank of Canada and 
the CRE and are not reflected in the statements of the 
Account. 


_ Provision for valuation gains (losses) on uncompleted 
contracts 


At year end, the Account had uncompleted foreign 
exchange transactions and swaps. 
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_ Due to the Consolidated Revenue Fund—Advances 
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As the exchange rates on these uncompleted contracts 
differ from the year-end rates at which the Account’s 
assets and liabilities are valued, additional valuation gains 
or losses will occur upon settlement. The provision for 
valuation gains (losses) on uncompleted contracts arises 
from the revaluation of such contracts using the year-end 
rates of exchange and represents the portion of future net | 
gains or losses attributed to the current year. 


Under the swap arrangements with the Bank of 
Canada, the Account sells US dollars to the Bank and 
agrees to repurchase these amounts at the same exchange 
rates at which they were sold. These contracts are under- 
taken to assist in the Bank’s management of chartered | 
banks’ cash reserves. There were no outstanding swaps 
with the Bank of Canada at year end (1984—US $370 
million; Cdn $488 million). 


1985 1984 
(in millions) 
Amount Cdn$ Amount Cdn$ 
Foreign currencies and SDRs 
WISP Ol ALSt coe ues cere ee 4,950 6,921.6 2,400) 3311221 
Watpameseny elias. cases en 262,300 1,834.3 190,000 997.3 
SisSahnaneseea renter ceeeeneee 1,676 1,140.2 2,186 1,110.1 
SIDR See ss oe ores eetearoe 383 588.7 383 496.6 
Deutschemmanksie..2e. 200 114.6 200 83.7 i 
10,599.4 5859.8 wi 
Less: Canadian dollar deposit 
with the Receiver General 
ROTA GANA Asn oer rce ae ee ace 6,696.0 3,548.0 
3,903.4 


2,311.8 @ 


The proceeds of Canada’s borrowings in foreign curren- | 
cy and the IMF allocations of SDRs have been advanced 
in foreign currency and SDRs from the CRF to the 
Account. The borrowings include foreign bond and note 
issues and bank loans, as well as borrowings under Stand- | 
by Credit Arrangements with Canadian and foreign 
banks. Redemptions of such borrowings are made using | 
the resources of the Account. Interest payable by Canada | 


on borrowings in foreign currencies is charged directly to 
the CRF. | 


Net valuation losses (gains) during the year 


1985 1984 
Total 


Assets Liabilities Total 


(in millions of Canadian dollars) 


Maa CSC SVC Mrs cece eee ees (7.6) 330.8 323.2 (22.7) 
SOISShinanl CSc estrone cea eer 10:9 279.2 290.1 (92.2) 
Gold 222 Aes A: ; 916 9:3) (169.3) 551 
WaSidollars.eges.. Be eater. (84.0) 226.2 142.2 68.4 
Deutsche unatkS erecta eee cnacsvar 0.3 30.9 3152 (4.2) 
Special Drawing Rights .............. (GIES) F921 30.2 (E35) 
(311.6) 959.2 647.6 (47.1) 
Gainion goldisales .m5...25 lace C2) eee (1359) 
Net valuation losses (gains) 
duringethetyear aeccanys--1s-cs 635.5 (61.0) 
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UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government of 
Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


TABLE 12.1 


UNMATURED DEBT 


Dies CU gg ae 


April 1/1985 
$ is 


Issues 


Payable in Canadian currency— 


PUBLIC ACCOUNTS, 1985-86 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as well 
as issues and retirements. In addition, the term “account(s) | 
without current transactions” has been included in some | 
tables, to show the net result of transactions in accounts which 
were closed out in the previous year. 


Net increase or decrease (— ) 
a hen 


Marketable bonds, Table 12.2 ..........:::6 
Canada savings bonds, Table 12.3 ...........00-5 
Special non-marketable bonds issued to the 

Canada Pension Plan Investment Fund, 

A Oslo} OO ea ccd cee enone ee deBeomnnde pos bicbaosggeeanots 
Treasury bills, Table 12.5.0... 
Notes and loans, Table 12.6 ..........:...::ee ees 


Less: Government’s holdings of unmatured 
debt— 
Marketable bonds .............:::0:sereeeee 
Canada savings bonds held on account of 
EMPLOYEES .o.eseveseeceercccsrceseente ress eresnenscttaresess 
Special non-marketable bonds issued to the 
Canada Pension Plan Investment Fund... 


Payable in foreign currencies— 
Marketable bonds, Table 12.2.0... 
Notes and loans, Pable 1216). cc.iseeceencee-e 
Less: Government’s holdings of unmatured 
debt— 
Marketable bonds ...........:::::ceeereteee 


Total unmatured debt ...............::-c:ceetereteetee ete 


Retirements March 31/1986 1986 1985 
$ $ $ $ 
6,866,344,000 81,066,797,000 11,810,582,000 12,445,314,000 


69,256,215,000 
41,959,430,456 


205,337,000 


18,676,926,000 


§2,300,000,000 159,200,000,000 


100,000,000 


163,820,982,456 193,233,385,735 


41,991,758 
198,511,300 


205,337,000 
445,840,058 


15,116,504,735 12,831,300,191 44,244,635,000 2,285,204,544  3,755,103,356 

239,955,000 102,000 445,190,000 239,853,000 16,661,000 

149,550,000,000 61,950,000,000 9,650,000,000 10,600,000,000 

100,000,000 — 100,000,000 — 50,000,000 

169,347,746,191 187,706,622,000  23,885,639,544 26,767,078,356 

134,560,857 4,155,796 172,396,819 130,405,061 — 121,984,088 
180,000,000 198,511,300 180,000,000 — 18,511,300 48,519,000 | 
239,955,000 102,000 445,190,000 239,853,000 16,661,000 | 
554,515,857 202,769,096 797,586,819 351,746,761 — 56,804,088 — 


163,375,142,398 192,678,869,878 


2,116,816,800 
6,959,502,750 
9,076,319,550 


19,972,000 
9,056,347,550 


4,128,825,280 
7,620,271,550 
11,749,096,830 


24,603,000 
11,724,493,830 


172,431,489,948 204,403,363,708 


169,144,977,095 


186,909,035,181 


23,533,892,783  26,823,882,444 _ 


355,753,760 5,889,888 ,320 3,773,071,520 — 65,892,760 
6,658,904,500 7,920,869,800 961,367,050 3,036,892,750 
7,014,658, 260 13,810,758,120 4,734,438,570  2,970,999,990 

19,040,400 25,534,600 5,562,600 68,600 


6,995,617,860 


176,140,594,955 


13,785,223,520 


200,694,258,701 


4,728,875,970 


28,262,768,753 


2,970,931,390 


29,794,813,834 


Note: this table includes unmatured debt issued by the Government of Canada. Borrowings of agent Crown corporations which are unconditional obligations of 
the Government, but not included in unmatured debt, can be found in Table 12.10. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of indebt- 
edness issued by the Government of Canada, and have the 
following characteristics: 


—bought and sold on the open market; 

—payable in Canadian or foreign currency; 

—subject to call or redemption before maturity; 

—fixed dates of maturity; 

—interest payable either in coupon or registered form; and, 


—face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorsement 
and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 12.2 presents a summary of the balances and transac- 
tions for marketable bonds. Since most of the marketable 
bonds are not subject to call or redemption before maturity. 
exceptions only are noted in the table. 


The year-end balances of marketable bonds payable if 
foreign currencies were translated into Canadian dollars using 
the closing rates of exchange at March 31, 1986. 


UNMATURED DEBT 


TABLE 12.2 


MARKETABLE BONDS 


SS S555 


Net increase or decrease ( — ) 


Maturity date % 


Matured 1985-86 


1985—May 1 13 

June6 9% 
July 1 11% 
July 1 15% 
Sept | 14% 

| Sept6 10% 

| Oct 1 9% 
Oct | 10% 
Oct | 12% 
Dec 6 9% 
Dec15 8 
Dec 15 9% 

| 1986—Feb | 12% 

Mar 6 10% 

| Mar 15 10 

| 


Maturing 1986-87 


1986—May | 14% 
June | 15% 
June 6 13 
July | 14% 
Sept 5 12% 
Oct | 8 
Oct | 18 
Dec 5 10% 
Dec 15 10 
1987—Feb 1 15% 
Mar 5 12 
Mar 15 15 


Maturing 1987-88 


1987—May 1 12% 
June | 13 
June | 14% 
June6 10 
July 1 8% 
July | 15 
Sept | 13% 
Sept | 14% 
Sept6 9% 
Ochs 13 
Nov15 12 
Dec | 8 
Dec 6 9% 
Dectse Wi 

1988—Feb | 8% 
Feb | 10% 
Feb | 11% 
Mar6 9% 
Mar15 10% 


Maturing 1988-89 
1988—June | 5 
June | 5 
Oct 15 10% 


Payable in Canadian currency— 


Issue date Series 
May 1/80-Dec 1/80 
Dece22/S0Raew en. J40 
JUNCIG/SS ieee ee. H4 
Junes/SOR Mee er... J44 
SIN VASP, oc tosnesrocubeeerorecnece J83 
Septil/S2e eee. J86 
Sept6/S3ieewte ey... H7 
Octal / 80 Racer fot ch F96 
Aug 1/80-Nov 22/82 
DeeMiS/S2itscvns: J46 
OctilS/82 72. ee. J89 
Dec!6/ 880i emo wees. H13 


Dec 15/75-Oct 1/78 ...... F57 
Feb 1/83-May 15/83...... J97 
Rebel Siler c tenes: J55 
Mar GS 4M sss. H16 
Feb 22/83-Mar 15/83 
Apr 27/83-Oct 15/83 


Novi8/Saee os... H1 
Mayall Sie eesciccevn. J61@ 
June 1/81-July 31/81 .... J64@) 
JUNG / SAM H28 
JulyAll/ Silpeeeee nc. J68(2) 
Septis/SAR Acdece. H37 
Oct 1/69-Feb 15/70 

A DiOl/ Tae Wek ke sce csc. F47 
OctalS/Sileeneaetee J722) 
Dec Sager. H46 


Dec 15/83-Feb 1/84 ...... H14 
Feb 1/82-Aug 1/82........ J75@ 
Mar26/8Smeee H55 
Mar 31/82-May 1/82... 


May 8/84-Aug 22/84 
Sept 12/84-Oct 1/84...... H23 
June 1/84-June 19/84 


July aN /S4 Wee ee H27 
Jinegl/S2 Rear cree J81 
DUNCO/Sopemeene. meen H59 
July 1/77-Sept 1/77 

DecilS/ 07) emer as Jil 
Nulysl/ Sis eaeaeee J84@) 
AUG S Aimee te H31 
Septli/S2eee cc ave J87@) 
Sept 6/ Soe eae ee H66 
OCUID/S2enener ee J90 
Nov 1/82-Apr 1/84 

OCU24 Sa hae J92 
Deer SO teem nencn eee F79 
DeciO/S50y cu cece nae H71 


Dec 15/82-Aug 1/83 

Sept 1/83-Dec 15/84...... J96 
Febpl 78g sees. casos: J15 
Feb 1/83-Apr 27/83 ...... J98 
Nov 14/84-Mar 19/85 
ApialO/ SS eee cy ee. H45 
Marg /SOp ete cesses, H78 
Feb 22/83-Mar 15/83 

July 12/83-Feb 1/85 


Feb: 19/85. scious sesso. H2 
June a POs eS os: AT21 
Feo 1/6400 eo... CT9 


Oct 15/83-Nov 8/83 
Dec 15/83-May 1/85 
Maiyi22/8 5p soe. H11 


April 1/1985 Issues!) 
$ $ 


15,653,000 
300,000,000 
450,000,000 
350,000,000 
200,000,000 
300,000,000 

1,345,000 


850,000,000 
150,000,000 
350,000,000 
116,479,000 
275,000,000 
724,583,000 
350,000,000 


625,000,000 
5,058,060,000 


498,945,000 
816,308,000 
375,000,000 
438,765,000 
400,000,000 


410,380,000 
300,199,000 
450,000,000 
200,000,000 
1,144,196,000 
400,000,000 
800,000,000 
6,233,793,000 


650,000,000 


375,000,000 
250,000,000 
450,000,000 


525,000,000 
399,964,000 
150,000,000 
649,950,000 
500,000,000 
450,000,000 


475,000,000 
7,000 
500,000,000 


900,000,000 
125,000,000 
500,000,000 
250,000,000 100,000,000 
550,000,000 


875,000,000 
6,574,921,000 2,100,000,000 


100,000,000 
50,000,000 


625,000,000 200,000,000 


Retirements“) March 31/1986 


$ $ 

15,653,000 
300,000,000 
450,000,000 
350,000,000 
200,000,000 
300,000,000 
1,345,000 
850,000,000 
150,000,000 
350,000,000 
116,479,000 
275,000,000 
724,583,000 
350,000,000 
625,000,000 
5,058,060,000 

489,462,000 9,483,000 

811,112,000 5,196,000 

375,000,000 

412,272,000 26,493,000 

400,000,000 

410,380,000 

32,473,000 267,726,000 

450,000,000 

200,000,000 

44,648,000  1,099,548,000 

400,000,000 

800,000,000 


1,789,967,000  4,443,826,000 


650,000,000 


375,000,000 
250,000,000 
450,000,000 


525,000,000 
399,756,000 
150,000,000 
631,841,000 
500,000,000 
450,000,000 


208,000 
18,109,000 


475,000,000 
7,000 
500,000,000 


900,000,000 
125,000,000 
500,000,000 
350,000,000 
550,000,000 


875,000,000 
18,317,000 8,656,604,000 


100,000,000 
50,000,000 


825,000,000 


1986 
$ 


1985 
$ 


— 15,653,000 — 1,783,170,000 


— 300,000,000 
— 450,000,000 
— 350,000,000 
— 200,000,000 
— 300,000,000 

— 1,345,000 


— 850,000,000 
— 150,000,000 
— 350,000,000 
— 116,479,000 
— 275,000,000 
— 724,583,000 
— 350,000,000 


— 625,000,000 


— 5,058,060,000 


— 489,462,000 
— 811,112,000 


— 412,272,000 


— 32,473,000 


— 44,648,000 


— 1,789,967,000 


450,000,000 


— 208,000 


— 18,109,000 
500,000,000 


500,000,000 


100,000,000 
550,000,000 


2,08 1,683,000 


200,000,000 


— 417,000 


— 1,783,587,000 


— 644,000 
— 622,000 
375,000,000 
— 1,520,000 
400,000,000 


— 17,465,000 
450,000,000 


— 29,373,000 
400,000,000 


1,575,376,000 


650,000,000 
375,000,000 


— 30,000 
150,000,000 
— 30,000 


275,000,000 


125,000,000 


250,000,000 


250,000,000 
2,074,940,000 


12°4 PUBLIC ACCOUNTS, 1985-86 
TABLE 12.2 


MARKETABLE BONDS—Continued 
shy Sl te SSS i i, Ie Teel aecneuleee (cy ee bh oY 2 eS SS SS or ine eS a 


Net increase or decrease ( — ) 
pe aS eee ee ee eee 


Maturity date % Issue date Series April 1/1985 Issues!) Retirements!) March 31/1986 1986 1985 
$ $ $ $ $ $ 
Nov 15 10 July 23/85-Sept 1/85 
Oct 1/85-Oct 23/85 ...... H64 625,000,000 625,000,000 625,000,000 
Dec15 9% Nov 15/85-Feb 6/86 
Mar 15/8602 eee H69 475,000,000 475,000,000 475,000,000 
1989Feb 15 6% eb IS) esr seen ceeae F6l 150,000,000 150,000,000 
Febulsaanlil Feb 2/8420. tee H15 200,000,000 200,000,000 
Mar 15 12% Apr 1/84-May 1/84 
Aug 22/84-Sept 12/84 .. H20 575,000,000 575,000,000 575,000,000 
1,700,000,000 1,300,000,000 3,000,000,000 —_1,300,000,000 575,000,000 
Maturing 1989-90 
1989—Apr 15 9% = Dec 15/85... eee H72 150,000,000 150,000,000 150,000,000 
June! 13% June 1/84-June 19/84 
yaw S4tee essen H24 525,000,000 525,000,000 525,000,000 
July! 13% Aug 1/84 ec H32 150,000,000 150,000,000 150,000,000 
Aug] 13% Mar 1/81... ee J58 442,320,000 442,320,000 395,900,000 
Oct | 10 Aug 15/79-June 12/85 
Pull S5ue eee es J26 200,000,000 250,000,000 450,000,000 250,000,000 
Oct | 10% Oct 1/79-July 1/80 
May 15/83-June 21/83.. J29 775,000,000 775,000,000 
Wovalepuml 0745 Wdan7/85\ee eee H49 350,000,000 350,000,000 350,000,000 
Nov I 124% Oct 1/84-Oct 24/84 ...... H40 325,000,000 325,000,000 325,000,000 | 


Dec15 11% Dec 15/79-Feb 1/80 
June 1/80-Aug 1/80 
Sept 27/83-Feb 1/84 


Mann) Sateeetcetrer=- J33 1,075,000,000 1,075,000,000 
1990—Feb 1! 12 Nov 14/84-Mar 19/85 .. H43 400,000,000 400,000,000 400,000,000 
Feb | Se Maes Siete J60 592,912,000 592,912,000 592,270,000 
Feb 26 10 GD) 26/ 8 Greener cance, H77 500,000,000 500,000,000 500,000,000 
Mar 15 13% Mar 31/80..................-. J38 839,453,000 839,453,000 822,954,000 | 
5,674,685,000 900,000,000 6,574,685,000 900,000,000 3,561,124,000 


Maturing 1990-91 
1990—May1 5% May 1/64-July 1/64 


Septyli/G52, 290k. :..4e, Cra2 225,000,000 225,000,000 
Mayl 5% A Dive / OYA oe. nto F12 125,000,000 125,000,000 ; 
Mayl 13 Mayill/ SOR Wiens acon: J41 1,784,347,000 75,000 1,784,422,000 75,000 1,783,170,000 | 
June 1 921134 Apr 10/85) 82.2... tee. H56 150,000,000 150,000,000 150,000,000 
Sept] 10% July 12/83-Feb 1/85 
Rebili9/S5iecteraae H5 550,000,000 550,000,000 450,000,000 
Oct | 10% Aug 15/85-Oct 1/85 
OCIS) SS tree eee: H65 1,100,000,000 1,100,000,000 = 1,100,000,000 
Oct | TOW OSSD csocoonnodasctvactonse J49 22,529,000 10,000 22,539,000 10,000 11,982,000 
Dec15 10% Nov 15/85).......002%.. H70 375,000,000 375,000,000 375,000,000 
1991—Feb 1 1216) Re byl Sere cere eae J56 417,000 718,557,000 718,974,000 718,557,000 417,000 
Marl 9% DecrlS/ Soiree teases H73 375,000,000 375,000,000 375,000,000 
2,707,293,000  2,718,642,000 §,425,935,000  2,718,642,000 2,245,569,000 
Maturing 1991-92 
1991—May1 9% Feb 6/86-Mar 15/86...... H75 625,000,000 625,000,000 625,000,000 
Mayl 14% May 1/81... ete J62 1,055,000 489,462,000 490,517,000 489,462,000 644,000 
Junenligye ll May 1/85-May 22/85... H57 425,000,000 425,000,000 425,000,000 
Oct | 18 Octelis/ Silewiee...c-<c.-. Ji 99,801,000 32,473,000 132,274,000 32,473,000 17,465,000 
Decls: lis) Deo 5/84 ee H47 225,000,000 225,000,000 225,000,000 
1992—Feb | 15¥6,  Febil/S2eReee es J76 105,804,000 44,648,000 150,452,000 44,648,000 29,373,000 
431,660,000 1,616,583,000 2,048,243,000 —1,616,583,000 272,482,000 


Maturing 1992-93 
1992—June1 10% June 12/85-July 1/85 


July 23/85-Sept 1/85 .... H61 750,000,000 750,000,000 750,000,000 
June! 15 AiThitenl/ evenetes e J82 200,000,000 200,000,000 
Sulyel LS UY fl Ye es cespestosrier cet J85 36,000 208,000 244,000 208,000 30,000 | 
Sept] 5% Sept 1/66-Dec 15/66 
Beal Gjmeeeree erent F6 225,000,000 225,000,000 
Sept] 14% Sept 1/820... cue J88 50,000 18,109,000 18,159,000 18,109,000 30,000 
Oct lS U3 Va Oct S/S 2a erecta J91 400,000,000 400,000,000 
Novil'd) 12340 | Novil/82. 2 ean ees J93 500,000,000 500,000,000 
Dec15 11% Nov 22/82-Dec 15/82 
Aug 1/83-Sept 1/83 ...... J95 2,050,000,000 2,050,000,000 
1993—Feb | 11% Feb 1/83-Mar 15/83 
Apr 27/83-July 12/83... J99 1,850,000,000 1,850,000,000 


5,225,086,000 768,317,000 5,993,403,000 768,317,000 60,000 


UNMATURED DEBT 


TABLE 12.2 


-MARKETABLE BONDS—Continued 


a) SSS SSS 


Retirements’) March 31/1986 


12°5 


Net increase or decrease (— ) 


| Maturity date % Issue date Series April 1/1985 Issues!) 1986 1985 
$ $ $ $ $ 


Maturing 1993-94 


1993—May 1 
June | 
July 1 


Oct 15 
Dec 15 


1994—Mar 1 


Maturing 1994-95 


1994—Apr | 


May 15 


June 15 


Oct 1 
Dec | 


1995—Feb | 


Feb | 
Mar | 


1995—Apr | 
June | 


Oct | 
Oct | 


1996—Mar | 


Dec | 


July 15 


Dec 15 


Maturing 1995-96 


Dec 15 


Maturing 1996-97 
1996—Sept 15 


Maturing 1997-98 
1997—May 15 


1998—Mar 15 


2000—Mar 15 


Maturing 2000-01 


2000—July 1 
Dec 15 
2001—Feb 1 


Maturing 2001-02 


2001—May 1 
Oct | 

2002—Feb 1 
Mar 15 


10% 
15% 
14% 
11% 


11% 


11% 
10% 


62 
10 


10% 


10% 


9% 


3% 


Maturing 1999-2000 
1999—Oct 15 


9 
13% 
13% 


15 
9% 
15% 


13 


9” 


8% 
15% 


May 15/83-June 21/83.. H3 


June WS ee eee 
July W/8 eee eee 


Sept 27/83-Oct 15/83 


Feb (8400 at ee 


Reb) 84a ee 
Mar 13/84-Apr 10/85.. 


Apr 1/84-May 1/84 


JENIN OMY ccecesieneys 


June 1/84-July 11/84 


NUPBYS4 pete te, 


June 15/74-July 1/75 
Aug 15/75-June 1/76 


Aug 1/76-Apr 1/77...... 
DUNC] SA eres ae 
Sep Saran ee 
DECHW Gi cena cx. 


Reb Sote ren at, i 
Nov 14/84-Mar 19/85 .. 
DE CHS SA mercer ea 


Feb 19/85-May 1/85 


Mayoo epee 


June 12/85-July 1/85 


July 23/85-Sept 1/85 .... 
Octil/68y eet 28: 


Oct 1/75-Dec 15/75 


Feb 1/76-Apr 1/76 ...... 


Oct 1/85-Oct 23/85 


Novis /SSieemee wees 
Feb\6/S Olmert 


Sept is /36c ee. 


May 15/77-July 1/77 


Sept 1/77-Feb 1/78...... 
Septal /SOma en 


Oct 15/77-Dec 15/77 .... 
Decal SOWMTR 25.05. 


Mar 31/80-Mar 1/81 


Mar 31/81-Oct 15/82... 


WUT SYM, oc rrsccneeincecaerea 
DecklS 18 tae cee 
June 1/81-July 31/81 .. 


May 1/80-Oct 1/80 


CDR Silameeneen nena ts 


Oct 1/76-Dec 1/76 
Apr 1/78-May 15/78 


TUL 8! Ree neces, 
CDRH] Batre oc. 
Mar 31/82-May 1/82... 


I) 
a LEO 


J65 


J9 


1,050,000,000 
83,692,000 
11,235,000 


1,025,000,000 


850,000,000 
225,000,000 
3,244,927,000 


1,025,000,000 
1,200,000,000 


764,120,000 
250,000,000 
475,000,000 
125,000 
900,000,000 
375,000,000 
725,000,000 
475,000,000 
6,189, 245,000 


375,000,000 


100,000,000 
709,750,000 


1,184,750,000 


55,000,000 


1,032,000,000 
197,045,000 
1,229,045,000 


621,750,000 
400,000,000 


1,050,000,000 
2,071,750,000 


175,000,000 
550,000,000 
425,000,000 
1,150,000,000 


1,325,000,000 


1,411,500,000 
252,000,000 
350,000,000 
3,338, 500,000 


811,112,000 
412,272,000 


475,000,000 
1,698, 384,000 


975,000,000 
1,850,000,000 


950,000,000 
350,000,000 
4,125,000,000 


1,050,000,000 
894,804,000 
423,507,000 


1,025,000,000 


850,000,000 
700,000,000 
4,943,311,000 


1,025,000,000 
1,200,000,000 


764,120,000 
250,000,000 
475,000,000 
125,000 
900,000,000 
375,000,000 
725,000,000 
475,000,000 
6,189, 245,000 


1,350,000,000 


1,850,000,000 
100,000,000 


709,750,000 


950,000,000 
350,000,000 
5, 309,750,000 


55,000,000 


1,032,000,000 
197,045,000 
1,229,045,000 


621,750,000 
400,000,000 


1,050,000,000 
2,071,750,000 


175,000,000 
550,000,000 
425,000,000 
1,150,000,000 


1,325,000,000 


1,411,500,000 
252,000,000 
350,000,000 
3,338,500,000 


811,112,000 
412,272,000 


475,000,000 
1,698,384,000 


975,000,000 
1,850,000,000 


950,000,000 
350,000,000 
4,125,000,000 


622,000 
1,520,000 


2,142,000 


1,025,000,000 
1,200,000,000 
— 51,194,000 
250,000,000 
475,000,000 
900,000,000 
375,000,000 
725,000,000 


475,000,000 
5,373,806,000 


375,000,000 


— 44,625,000 


330,375,000 


— 42,000,000 
— 42,000,000 


— 25,375,000 


— 25,375,000 


— 21,875,000 
— 21,875,000 


— 56,875,000 
— 10,500,000 


— 67,375,000 
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MARKETABLE BONDS—Continued 


Net increase or decrease(-) 
DEAE ie eee ss Sa 


Issues(!) 


PUBLIC ACCOUNTS, 1985-86 


Retirements!) March 31/1986 


1986 1985 


$ $ $ $ $ $ 
Maturing 2002-03 
2002—May 1 10 May 1/79-June 1/79 
FULL Ole eee e.g. ee J25 1,850,000,000 1,850,000,000 
Dec15 11% Dec 15/79-July 1/80 
Maal SS eee ere J34 1,625,000,000 1,625,000,000 
2003—Feb | 113% Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 
Apr. 27/83-June 21/83 
UlvAl2 Seana waa. ce J35 2,700,000,000 2,700,000,000 
6,175,000,000 6,175,000,000 
Maturing 2003-04 
2003—Oct | 9% Aug 15/78-Oct 1/78 ...... J18 787,500,000 787,500,000 — 31,500,000 
2004—Feb | 10% Feb 1/79-Mar 15/79 
Mar 21/79-Aug 15/79 .. J24 2,200,000,000 2,200,000,000 
2,987,500,000 2,987, 500,000 — 31,500,000: 
Maturing 2004-05 
2004—June | 13% Apr 1/84-May 1/84 ...... H22 550,000,000 550,000,000 550,000,000 
Oct | NO}2 Be OCtH 19 eae esate ct: J30 600,000,000 600,000,000 | 
2005—Mar1 12 Oct 15/83-Nov 8/83 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 .... H9 1,775,000,000 1,775,000,000 375,000,000 
2,925,000,000 2,925,000,000 925,000,000 
Maturing 2005-06 
2005—Sept | 12% Aug 1/83-Sept 1/83 
Sept 27/83-Apr 10/85... H6 1,000,000,000 375,000,000 1,375,000,000 375,000,000 
2006—Mar | 12% Mar 13/84-Nov 14/84 
Marelli (Soi testes are H18 975,000,000 975,000,000 725,000,000: 
1,975,000,000 375,000,000 2,350,000,000 375,000,000 725,000,000 
Maturing 2006-07 
2006—Oct | 14 June 1/84-July 11/84 
AUD SAVERS 2 ccs: H26 1,025,000,000 1,025,000,000 1,025,000,000! 
2007—Mar | 1334 une 9/ 84a eens H30 325,000,000 325,000,000 325,000,000 
1,350,000,000 1,350,000,000 _ 1,350,000,000. 
Maturing 2007-08 
2007—Oct 1 13 Aug 22/84-Sept 12/84 .. H36 700,000,000 700,000,000 700,000,000) 
2008—Mar 1 12% Oct 1/84-Oct 24/84 ...... H41 750,000,000 750,000,000 750,000,000) 
1,450,000,000 1,450,000,000 1,450,000,000 
Maturing 2008-09 
2008—June | 10 Deci S/S ae evn ce H74 325,000,000 325,000,000 325,000,000 
Oct | 1134 Feb 1/85-May 1/85........ H52 325,000,000 400,000,000 725,000,000 400,000,000 325,000,000 
2009—Mar | Ties me Mawe2e SS eee see HS8 400,000,000 400,000,000 400,000,000 
325,000,000 1,125,000,000 1,450,000,000 _‘1,125,000,000 325,000,000 
Maturing 2009-10 
2009—June | 11 Oct 1/85-Oct 23/85 ...... H68 625,000,000 625,000,000 625,000,000 
Oct | 10% June 12/85-July 1/85 
Septay/SSiA6Oy sie. vs! H63 1,000,000,000 1,000,000,000 _—1,000,000,000 
2010—Mar | 9% MlanUlS)/8 Gites scree sncasend H79 325,000,000 325,000,000 325,000,000 
1,950,000,000 1,950,000,000 _1,950,000,000 
Accounts without current transactions.................... Ay ea ee — 6,368,848,00! 
Total marketable bonds (Canadian currency) ..............006 69,256,215,000 18,676,926,000 6,866,344,000 81,066,797,000 11,810,582,000 12,445,314,00 
Payable in foreign currencies— 
United States dollars— 
1985—Oct | 8.2 ADIN T Site recess 340,900,000 340,900,000 — 340,900,000 21,875,006 
1986—Nov 3 OYA" RAN ovis (Sienna secs: 409,080,000 9,660,000 418,740,000 9,660,000 26,250,000 
G) 1987—Oct15 5 SEMIS / G2 ticcoseenans 65,452,800 1,494,080 2,181,760 64,765,120 — 687,680 2,158,24€ 
(3) 1988—Junel 6% AWHNE MAS Seh epccrnataeeatnrtoy 136,360,000 3,220,000 139,580,000 3,220,000 8,750,000 
1989—July 15 9% APTA SUSY ASS y a ae enemcreecers 628,110,000 628,110,000 628,110,000 
1995——July lS: ) 10's SeulyslS/SSipe reece 628,110,000 628,110,000 628,110,000 
Nov 21 10 Novi 5iee eres 697,900,000 697,900,000 697,900,000 
1996—Feb27 9 Beeb 25/86 meee rent tcc. 1,395,800,000 1,395,800,000 —_1,395,800,000 
(3) 1998—Apr | 8% 7% OS ay LTR Reese el Ae ee ice 340,900,000 8,050,000 348,950,000 8,050,000 21,875,000 
(3) Oct 15 9% OcwlS Poteet ano. 477,260,000 11,270,000 488,530,000 11,270,000 30,625,000 
1,769,952,800 3,383,614,080 343,081,760  4,810,485,120 — 3,040,532,320 


111,533,24¢ 


UNMATURED DEBT 
TABLE 12.2 


12°7 


MARKETABLE BONDS—Concluded 


88S888SSSSSMSSSsSM9M9@9M9M0=0”=”$”$”$@mmmSSS9S9030.0.,. 


Net increase or decrease ( — ) 


Maturity date % Issue date Series — April 1/1985 Issues(!) Retirements’) March 31/1986 1986 1985 
$ $ $ $ $ $ 
Deutsche marks— 
1989—Apr 30 8% Apr s0/82 i iaheen ae eene 89,200,000 29,880,000 119,080,000 29,880,000 — 9,580,000 
Swiss francs— 
G)  1989-—Mar 20 3% Mar=20/79 ner eer 152,064,000 49,051,200 12,672,000 188,443,200 36,379,200 — 26,496,000 
1992—May 10 5% May 10/84... nee 105,600,000 37,160,000 142,760,000 37,160,000 105,600,000 
257,664,000 86,211,200 12,672,000 331,203,200 73,539,200 79,104,000 
Japanese yen— 
1991 Feb 20 6% eb)20/ 8 Oren eee 629,120,000 629,120,000 629,120,000 
Account without current transactions .........cccccccccecceecsecceseesees — 246,950,000 
Total marketable bonds (foreign currencies) .........0.......c.0000-- 2,116,816,800 4,128,825,280 355,753,760  5,889,888,320  3,773,071,520 — 65,892,760 
SEOtal reer ee ee ee ee eet 71,373,031,800 22,805,751,280 7,222,097,760 86,956,685,320 15,583,653,520 12,379,421,240 


() Issues and retirements of the marketable bonds payable in foreign currencies include the translation of these currencies to Canadian dollars using closing rates of 


exchange at March 31. 
(2) Exchangeable at the option of the holder for an equal par value bond bearing the same interest rate. 
(3) Subject to redemption before maturity. 


Canada Savings Bonds 


Canada savings bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 
the following characteristics: 


—not marketable; 


—redeemable on demand by the holder, with accrued inter- 
est calculated to the end of the previous month; 


—issued to Canadian residents; : ‘ 
—not subject to call before maturity; and, 


—issued in Canadian currency only; 
—term to maturity of seven years or more. 


—repj di f : 
peep ccre in the name ea esue\der, Table 12.3 presents a summary of the balances and transac- 


—fixed dates of maturity; tions for Canada savings bonds. 


TABLE 12.3 
CANADA SAVINGS BONDS 


SS 


Net increase or decrease (— ) 


Accounts without current transactions 


Maturity date % Issue date Series April 1/1985 Issues 
$ $ 

1985—Novl 11% See. eel a eo ae S28 263,240,350 
198S—Nov! 11% 1976-7 ent ete one S31 472,325,300 
1985—Novl1 11% US.) 3= 70) eeee eee es eee $33 2,885,177,700 
1986—Nov 1 11%-10% |S ATE Sa Sa bc ler doe $32 400,057,700 
1986—Nov1 114-104 1979280) eee sovics eee $34 2,020,676,500 
1987—Nov1 11%-104% LOSO28 ety Oo eee $35 1,361,726,200 
1988—Nov 1 114-104 1981-82485 Feet S36 7,756,059,100 
1989—Nov 1 1144-84-10 1982-83 .oocccccccccccceeeee. $37 6,943 ,298,400 
1990—Nov 1 11%-8%4-10 1983-84 0. $38 7,678,844,200 
1991—Nov1 11%-8%-10 1984-85... $39 12,178,025,006 
1992—Novl1 84-10 ISSS28 Gaerne S40 


Retirements 


$ 

263,240,350 
472,325,300 
2,885,177,700 
16,866,200 
93,493,300 
62,484,500 
514,438,200 
820,180,800 
1,115,806,600 
3,794,746,106 


March 31/1986 


$ 


383,191,500 
1,927,183,200 
1,299,241,700 
7,241,620,900 
6,123,117,600 
6,563,037,600 
8,383,278,900 


15,116,504,735 2,792,541,135 12,323,963,600 


41,959,430,456 15,116,504,73512,831,300,191 44,244,635,000 


1986 


$ 

— 263,240,350 
— 472,325,300 
— 2,885,177,700 
— 16,866,200 

— 93,493,300 

— 62,484,500 

— 514,438,200 
— 820,180,800 
— 1,115,806,600 
— 3,794,746,106 
12,323,963,600 


2,285,204,544 


1985 


$ 
— 3,664,300 
— 12,096,350 
— 178,976,600 
— 21,014,400 
— 147,388,700 
— 111,822,400 
— 1,249,941 ,400 
— 1,870,300,800 
— 3,389,519,700 
12,178,025,006 


— 1,438,197,000 
3,755,103,356 
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Special Non-Marketable Bonds 


Special non-marketable bonds are interest-bearing certifi- 
cates of indebtedness issued by the Government of Canada 
exclusively to the Canada Pension Plan Investment Fund, and 
have the following characteristics: 


—not negotiable; 
—not transferable; 


—not assignable; 


TABLE 12.4 


SPECIAL NON-MARKETABLE BONDS 


PUBLIC ACCOUNTS, 1985-86 


—issued in Canadian currency only; 

—term to maturity of 20 years or less; 

—interest payable semi-annually; and, 
—redeemable at face value plus accrued interest. 


Table 12.4 presents a summary of the balances and transac- 
tions for these special non-marketable bonds. 


mS So 


April 1/1985 


$ 
Canada Pension Plan Investment Fund— 

Matured lO 85-8 Omi tie ce rotcsc. ccc tie mere Sent apt atedonmnesesrs 102,000 
Maturing 1986-87 0.0.0.0... TOE eRe ETE ea yd 1,792,000 
NOS TES Ree eps re ee cee en oo aes oA are 3,814,000 
POS SECO ee ee sey ttn Pease aaron mae aE MRE es 5,607,000 
LO SOLD OPN res orice, semi e CNAME Crees Ace store tenes 4,059,000 
1OOOLO1 A. Re a eee ee ee. 5,447,000 
LODE OD oe yee a sos Sart eae eae eet cas fe can 6,540,000 
NOG DEO 3 Ns eet, ee MET ORTON ee ft eee, cabeza 7,112,000 
1993294 oe oe en RE eR ns re aus ae 7,907,000 
1. OD ALO. S Bene he cyte treater since. cc ratrai aroma 9,087,000 
199 S29 6 ieee we ee cern ret Sena Ra cereus ta eee 10,217,000 
ROLY AMS HM od ih Se a oe, i De Ooo Gale ee Cen oie An 10,651,000 
TOD TER re cee ee sarees Stage SRM reer senna ea 11,351,000 
1OOSIOGVSERGE Set t AR FSSA LIARS PR RRR ors area 12,015,000 
1999-2000: thee ee eae eet 17,709,000 
ANT OTO EO) steer one sitet. Cnr aie Jae va Oe Ney ema ec Pa 22,971,000 
YOM EOD eerie ee eee re eee Ne uedememe eco 17,622,000 
DOOQLOS eee Ws a ed eT ccrsre tes 17,414,000 
DOOS OAS Foe ce OR ae eee ane es 17,259,000 
BT OT OY OO hoes oe oie rene BE ee rere oN RCo ee 16,661,000 

DOO SEO ae wee tee cee ee ete ea er ners ee nomena 
Total Sc ee ee oR oecactestean rane tn temeare 205,337,000 


Treasury Bills 


Treasury bills are short-term certificates of indebtedness 
issued by the Government of Canada to pay sums of money on 
given dates, and have the following characteristics: 


—issued at a discount in lieu of interest payments; 
—common terms: 3 months, 6 months and 12 months; 
—issued in Canadian currency only; 

—transferable; and, 


—bought and sold on the open market. 


239,955,000 
239,955,000 


Net increase or decrease ( — ) 
Fa ee ee 


Issues Retirements March 31/1986 1986 1985 
$ $ $ $ $ 


102,000 — 102,000 
1,792,000 
3,814,000 
5,607,000 
4,059,000 
5,447,000 
6,540,000 
7,112,000 
7,907,000 
9,087,000 

10,217,000 
10,651,000 
11,351,000 
12,015,000 
17,709,000 
22,971,000 
17,622,000 
17,414,000 
17,259,000 
16,661,000 
239,955,000 


445,190,000 


16,661,000 
239,955,000 


102,000 239,853,000 16,661,000 


Three-month and six-month bills are usually issued weekly, 
while other bills are issued every two weeks, usually for periods 
of one year or less. 


The balance at March 31, 1986 consists of $24,750 million 
in three-month bills; $25,200 million in six-month bills; and, 
$12,000 million in 364-day bills. 


Table 12.5 presents a monthly summary of Treasury bill 
issues and redemptions. 


UNMATURED DEBT 
TABLE 12.5 


TREASURY BILL ISSUES AND REDEMPTIONS 
(in millions of dollars) 


| 
| 


| 


Issues 

3 month 6 month Other 

bills bills bills 

PADI ei OS meme rmetien cern eren anceeths, emcee 7,300 4,000 900 
INE addto SRRaPnaRRe 9,5 CCE 2, 7,850 3,800 1,350 
LY heey sarang are SoG SASSO ROE ERGATA Fe 7,450 3,900 900 
BB Li Ly) Mamet reer re eect ain ae Reale 7,650 4,000 900 
PAU DUS One teats eto Rr cg PNe BL SE ces RCE et 9,750 5,000 900 
Eplembereee te eccnct ninctis ete 2 MG teh 8,150 4,450 1,400 
MO Ctober 7. Seirssncskev BONE tus RON eee 8,300 4,700 1,900 
Novem bene tee aeeetinn Oho oe ee 8,500 4,650 1,350 
Decembent. ..,.... Sees fOr. FR BE ee 5,650 2,850 900 
BANUATV 01 98 OF nae eects ee 8,400 4,350 1,000 
ReDruaryee£....:.. Sei Pets. 4 W9...::... Te AE PR 8,300 4,350 1,000 
IMT CHES 2. cccoscs SUMTER. BD. cos osccsi A ER 8,050 4,300 1,000 
95,350 50,350 13,500 


BalanceratrApnillm 98s ave... eee 
Balanceat March sel OSG. eee emer eres, 


Notes and Loans 


These accounts record borrowings made under agreements 
with banks in Canada, United States, Switzerland, Japan and 
other international banks. They also record the borrowings of 
Canadair Financial Corporation Inc which were directly 
assumed by the Government of Canada pursuant to Regional 
Industrial Expansion Vote 7c, Appropriation Act No. 4, 
1984-85. 


The balances at March 31, 1986 consist of: 


—$450,000,000 US ($628,110,000 Cdn) in one-month notes 
from American banks; 


—$1,150,000,000 US ($1,605,170,000 Cdn) in one-month 
notes from Canadian chartered banks; 


—$1,750,000,000 US ($2,442,650,000 Cdn) five year loans 
from international banks; 


—$255,000,000 US ($355,929,000 Cdn) in notes assumed 
from Canadair Financial Corporation Inc; 
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Redemptions 
3 month 6month Other Net 
Total bills bills bills Total change 
12,200 6,600 3,200 800 10,600 1,600 
13,000 7,100 3,300 1,200 11,600 1,400 
12,250 7,200 3,200 800 11,200 1,050 
12,550 7,300 3,400 800 11,500 1,050 
15,650 7,850 4,150 800 12,800 2,850 
14,000 7,450 3,900 800 12,150 1,850 
14,900 7,650 4,000 800 12,450 2,450 
14,500 9,750 3,800 2,650 16,200 — 1,700 
9,400 8,150 3,900 800 12,850 — 3,450 
13,750 10,400 5,000 800 16,200 — 2,450 
13,650 6,400 4,000 700 11,100 2,550 
13,350 5,650 4,450 800 10,900 2,450 
159,200 91,500 46,300 11,750 149,550 9,650 
52,300 
61,950 


—300,000,000 SF ($214,140,000 Cdn) three year loan, 
700,000,000 SF ($499,660,000 Cdn) five year loans, and 
200,000,000 SF ($142,760,000 Cdn) six year loan, from 
Swiss banks; and, 


—200,000,000,000 Yen ($1,572,800,000 Cdn) eight year 
loans, 23,450,000,000 Yen ($184,410,800 Cdn) ten year 
loan, and 35,000,000,000 Yen ($275,240,000 Cdn) 
twenty year loan, from Japanese banks. 


The foreign currency balances were translated into Canadi- 
an dollars using the year-end closing rates of exchange at 
March 31, 1986. 


Table 12.6 presents a summary of the balances and transac- 
tions for the notes and loans. 
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TABLE 12.6 


NOTES AND LOANS 


PUBLIC ACCOUNTS, 1985-86 


wine io? iveleendenee ‘busted WY thee Ainwar mined ah Cnet 7 57 ea eer 1 


Maturity date 


Payable in Canadian currency— 
Debts assumed from Canadair 
Financial Corporation Inc 


Payable in foreign currencies— 


United States dollars— 
Notes payable to— 
American banks 
Canadian banks 
Debts assumed from Canadair 
Financial Corporation Inc 
1987—June 16 
1988—Oct 27 
1990—Mar 22 


Swiss francs— 
1987—Mar 8 
Nov 15 
1989—May 3 
1990—May 15 


Japanese yen— 

(2) 1989—Feb 19 
(2) 1992—July 31 
(2) 1993—Nov 27 
(2) 1999—Feb 19 


Account without current transactions 


Total notes and loans (foreign currencies) 


(1) Issues and retirements include the translation of foreign currencies to Canadian dollars using closing rates of exchange at March 31. 


% 


various 


various 
various 


various 
14% 
10% 
11% 


1% 
4h 
5% 
5% 


(2) Subject to redemption before maturity. 


Issue date 


various ........ 


variOus ........ 
various ........ 


variOus ........ 
June 16/82... 
Oct 27/83... 
Mar 22/85 .. 


Mar 8/82 .... 
May 15/84... 
May 3/84.... 
May 15/84... 


Feb 19/79... 
July 31/84 .. 
Nov 27/85 .. 
Feb 19/79... 


April 1/1985 
$ 


100,000,000 


1,363,600,000 
545,440,000 


1,016,976,000 
1,022,700,000 
681,800,000 
681,800,000 
5,312,316,000 


211,200,000 
158,400,000 
158,400,000 
105,600,000 
633,600,000 


169,611,750 
653,400,000 


190,575,000 
1,013,586,750 


Issues!) 
$ 


1,971 ,600,000 
4,300,360,000 


8,211,000 
24,150,000 
16,100,000 
16,100,000 

6,336,521,000 


74,320,000 
55,740,000 
55,740,000 
37,160,000 
222,960,000 


56,725,550 
290,280,000 
629,120,000 

84,665,000 

1,060,790,550 


Retirements!) 
$ 


100,000,000 


2,707,090,000 
3,240,630,000 


669,258,000 


6,616,978,000 


41,926,500 


41,926,500 


6,959,502,750 7,620,271,550 6,658,904,500 
7,059,502,750 7,620,271,550 6,758,904,500 


March 31/1986 


$ 


628,110,000 
1,605,170,000 


355,929,000 
1,046,850,000 
697,900,000 
697,900,000 
5,031,859,000 


285,520,000 
214,140,000 
214,140,000 
142,760,000 
856,560,000 


184,410,800 
943,680,000 
629,120,000 
275,240,000 
2,032,450,800 


7,920,869,800 
7,920,869,800 


1986 
$ 


— 100,000,000 


— 735,490,000 
1,059,730,000 


— 661,047,000 
24,150,000 
16,100,000 
16,100,000 

— 280,457,000 


74,320,000 
55,740,000 
55,740,000 
37,160,000 
222,960,000 


14,799,050 
290,280,000 
629,120,000 

84,665,000 

1,018,864,050 


961,367,050 
861,367,050 


1985 
$ 


— 50,000,000 © 


1,363,600,000 
35,000,000 


133,491,000 
65,625,000 
43,750,000 

681,800,000 

2,323,266,000 


— 26,880,000 
158,400,000 
158,400,000 
105,600,000 
395,520,000 


— 29,328,250 
653,400,000 


— 8,365,000 
615,706,750 
— 297,600,000 


3,036,892,750 | 
2,986,892,750 


: 


Net increase or decrease(-) 
a Eel clatter aN 


UNMATURED DEBT 


SUPPLEMENTARY STATEMENTS 


Interest Rates 


Table 12.7 sets out unmatured debt at March 31, for each of 
the years 1981-82 to 1985-86 inclusive, with the average rate 
of interest thereon. For purposes of comparison, unmatured 
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debt is classified as to marketable bonds, non-marketable 
bonds (include Canada savings bonds and the Canada Pension 
Plan Investment Fund), Treasury bills, and notes and loans. 


TABLE 12.7 


UNMATURED DEBT AS AT MARCH 31, FROM 1982 TO 1986, WITH THE AVERAGE RATE OF INTEREST 
THEREON 


Non-marketable bonds 


Canada 
Pension Plan 
Canada Investment Total 
Marketable bonds savings bonds Fund Treasury bills Notes and loans unmatured debt 
Average Average Average Average Average Average 
Amount interest Amount interest Amount interest Amount interest Amount interest Amount interest 
outstanding rate outstanding rate outstanding rate outstanding rate outstanding rate outstanding rate 


$ (millions) % $ (millions) % $ (millions) % $ (millions) % $ (millions) % $ (millions) % 


ett eseccecerce 86,957 11.44 44,244 10.12 445 11.08 61,950 10.13 7921 9.14 201,517 10.66 
WS X35) acerca 7i3i3 11.76 41,960 11.25 205 10.81 52,300 10.89 7,059 9.86 172,897 11.31 
OSA ees: 58,994 11.55 38,204 9.85 189 10.59 41,700 9.94 3,039 10.43 142,126 10.59 
NO ears S173 11.18 32,641 12.00 171 10.48 29,125 10.15 1,825 10.19 115,475 11.14 
98 Doerr 46,724 10.67 24,978 19.50 154 10.01 19,375 15.61 1,122 5.65 925353 14.03 


Where various rates of interest are applicable, the interest rate in effect at March 31 is used. 


Table 12.8 shows the average high and low yields of Treas- 
ury bills, at tender, together with the average yield on the 
latest issues for the years 1981-82 to 1985-86 inclusively. 


TABLE 12.8 


TREASURY BILLS AVERAGE YIELDS AT TENDER 


High Low Last issue 
Year ended 
March 31 % % % 
_ Three-month bills— 
OS 6 teeter ee hos 11.85 8.52 10.19 
OS Saaremaa rc 13.01 9.41 10.40 
NOS Gener rete nt 5s 10.53 9.02 10.53 
LO SiSipea wera veteran cm ces 16.34 9.13 9.17 
LOS 2 eater m nt ne Bene 20.99 14.34 14.86 
Six-month bills— 
LOS OR ee oe: 11.59 8.75 10.19 
NOR Seen cli tea 13.81 9.49 10.71 
1984 See ee 11.20 8.88 11.00 
LOS 3 eres eee een le 16.82 9.00 9.52 
1982 ere S 0... a hpmetersits: 21.07 14.18 15.46 
Other bills— 
VOSG68S. .. cccccccccscscscgs AO 10.96 8.38 9.89 
|| ha) pee earns te terran et 14.25 9.79 11.63 
OY, etees is corp encnren ae Nee 11.67 8.91 11.67 
1D 833 Pear et enter cn ieee see 17.08 9.10 9.58 
TOS 2 Sect tee eee ee 20.59 14.35 15.61 
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Maturity of Government Debt 


Table 12.9 presents total unmatured debt arranged in order 
of maturity. 
TABLE 12.9 


MATURITY OF GOVERNMENT DEBT 


De eee 


Canada Treasury Notes and 
Marketable bonds savings bonds bills loans Total 
Average Average Average Average Average 
interest interest interest interest interest 
Maturity Amount rate Amount rate Amount rate Amount rate Amount rate 
$ (millions) % $ (millions) % $ (millions) % $ (millions) % $ (millions) % 
1987 ee Sete 4,863 13.57 2,310 10.50 61,950 10.13 DS 19) Ue 71,642 10.29 
19880).c2 sh eeseeet 8,721 11.30 1,299 10.50 1,331 12295 11,351 11.40 
1989 eee)... casee. 3,328 9.78 7,242 10.50 882 10.09 11,452 10.26 
1990: ee Nes22 11.60 6,123 10.00 1,156 10.62 14,601 10.85 
199 PRGA ee 6,055 10.68 6,563 10.00 143 5.13 12,761 10.27 
1992/96 scrcsevnes 27,349 11.51 20,707 10.00 1,615 7.56 49,671 10.75 
1997/2200)! 2. 5,343 10.87 275 7.50 5,618 10.71 
2002/06¥. ee 17,776 11.30 17,776 11.30 
2OOT/ MON fae 6,200 12.04 6,200 12.04 
86,957 11.44 44,244 10.12 61,950 10.13 7,921 9.14 201,072 10.66 
Less: Gov- 
ernment’s 
own 
holdings ............ 198 9.34 180 10.00 378 9.66 
86,759 11.45 44,064 10.12 61,950 10.13 1 9.14 200,694 10.66 


eT Se ee ——— 
Note: this table includes unmatured debt issued by the Government of Canada. Borrowings of agent Crown corporations which are unconditional obligations of 
the Government, but not included in unmatured debt, can be found in Table 12.10. 


Statement of all Borrowing Transactions on 


behalf of Her Majesty 

Table 12.10 presents the information required by Section 40 ment of Assets and Liabilities, except where the Government 
of the Financial Administration Act. The borrowing transac- is the lender. Borrowings by non-agent Crown corporations are 
tions included in this table are: borrowings by the Government not included because such borrowings are not on behalf of Her 
for general purposes, and borrowings by agent Crown corpora- Majesty. 


tions which are reported as such on the Government’s State- 


TABLE 12.10 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 
(in millions of dollars) 


——————————————————————————— ___________________ Ee 


Issues/ 
April 1/1985 Borrowings Retirements March 31/1986 
Unmatured debt of the Government of Canada) oo.o......ceeceessessecesseeseeseesusereeseessernesiceneeneenees 172,432 204,403 176,141 200,694 
Borrowings of Crown corporations designated as agents of Her Majesty Sete 12,864 62,160 60,401 14,623 
HA Te ee ee Se ee 2 la aap a ey CECA O CEASERS ase ECP RCRES NEI SONI 185,296 266,563 236,542 215,317 


(1) Details can be found in this section. 
(2) Details can be found in Section 8 (Table 8.8) of this volume. 
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OTHER INFORMATION RELATED TO THE FINANCIAL STATEMENTS 


OTHER ACCOUNTS REPORTED ON THE 
STATEMENT OF ASSETS AND 
LIABILITIES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities, which are not included 
elsewhere in this volume. These accounts are: 


—cash in transit; 
=—Casii. 

—fixed assets; and, 
—accumulated deficit. 


TABLE 13.1 
CASH IN TRANSIT 


April 1/1985 Credits 
| $ $ 
Cash in hands of collectors and in transit ............ 1,799,145,679 1,799,145,679 
Moneys received after March 31 but applicable 
tone CURTENU Vela... ). career en eee 83,416,166 83,416,166 
Ota ee ft Bn he NPs hohe ae Rae 1,882,561,845 1,882,561,845 


Cash in hands of collectors and in transit 


This account records public moneys received by public 
officers prior to April 1, but not deposited to the credit of the 
Receiver General for Canada in the Bank of Canada, before 
‘that date. 


Moneys received after March 31 but applicable to the current 
year 


Public moneys received after March 31, but applicable to 
the year just ended, are recorded in this account. 


This account includes refunds of old year expenditure 
received prior to the closing of the accounts, and receipts to be 
‘credited to asset, liability, and (in exceptional cases) revenue 
accounts, where the omission of the credits in the old year 
would tend to make the accounting incomplete or inconsistent. 
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Cash in Transit 


Table 13.1 presents a summary of the balances and transac- 
tions for cash in transit. 


Net increase or decrease ( — ) 


Charges March 31/1986 1986 1985 
$ $ $ $ 
1,596,313,103 1,596,313,103 — 202,832,576 64,305,422 
96,143,963 96,143,963 12,727,797 — 58,219,263 
1,692,457,066 1,692,457,066 — 190,104,779 6,086,159 


Cash 


The Government’s cash account represents public moneys 
on deposit at March 31, to the credit of the Receiver General 
for Canada, with the Bank of Canada, chartered banks and 
other financial institutions. 


The cash position of the Government is affected not only by 
budgetary transactions, but also by non-budgetary, foreign 
exchange and unmatured debt transactions, all of which must 
be taken into account when considering the full scope of the 
Government’s financial operations. 


Table 13.2 presents a summary of the balances and related 
transactions in current and special Receiver General deposits. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at year- 
end closing rates of exchange. Foreign currencies held include 
United Kingdom pounds sterling, United States dollars, Bel- 
gian, Swiss and French francs, West German marks, and 
Japanese yen. 


Net increase or decrease ( — ) 


April 1/1985 Receipts Disbursements March 31/1986 1986 1985 
$ $ $ $ $ $ 
Receiver General— 
Current deposits— 
Ganadianidollarsi. eee eee 5,778,771,410 321,423,923,551 322,636,813,036  4,565,881,925 -—1,212,889,485 — 550,228,590 
PoreigniCUnnencies ne. ee rene 48,771,356 3,477,016,360 3,371,654,030 154,133,686 105,362,330 — 4,812,247 
Special deposits: 0s. ec. steerer eee : 30,066,860 1,521,874,708 1,527,683,556 24,258,012 — 5,808,848 354,387 
BRO LAT foc. 8ovactisentes sca ceeccor-souee tavern rere 5,857,609 ,626 326,422,814,619 327,536,150,622  4,744,273,623  -1,113,336,003 —554,686,450 
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Receiver General current deposits 


The monthly balances of Canadian dollar and foreign cur- 
rency deposits for the last five years are presented in the 
following tables: 


TABLE 13.3 


CASH IN CANADIAN DOLLAR DEPOSITS 
(in millions of dollars) 


Years ended March 31 


At end of 
month of 1986 1985 1984 1983 1982 
ADUlllifnee ere 3,268 3,611 5,483 3,118 3,281 
MlaViere pares tees 3,989 3,648 6,997 4,855 3,825 
Juneeeetn ees 2,747 2,716 4,787 5,124 2,102 
JulVa ee ee 2,437 2,710 4,737 3,329 5,363 
PAU SUS terre 3,634 1,664 3,191 2,126 4,068 
Septenlbene see: 4,527 2,334 2,699 1,664 3,786 
Octoberperre. ae 6,449 2,796 3,643 2,879 3,671 
INOy eri Dera! 10,566 5,291 8,522 8,483 E236 
Decembereen Sos) 85325) 7,300 7,476 Use 
VAnNUan Vy eee sees 4,001 6,892 5,516 7,680 
Kebriarverse 4,993 5,691 6,460 4,636 6,278 
Marchi s2022.2..:: 4,566 5,779 6,329 4,193 6,541 
TABLE 13.4 
CASH IN FOREIGN CURRENCY DEPOSITS 
(translated into Canadian dollars) 
(in millions of dollars) 

Years ended March 31 
At end of 
month of 1986 1985 1984 1983 1982 
Apriletier.:tese Py 30 50 16 42 9 
May erates 29 34 2) 1S 16 
JUNC rae ee eee 37 33 35 63) 26 
July fe ee 44 46 31 39 28 
AUBUSt oecccsccccceeees 72 44 42 34 21 
Septembern.-= 72 36 44 24 27 
Qcgtobereee ee 43 15 42 2, 24 
November vere. 36 27. 44 29 17 
Decembertn-:.- 90 4] 35 48 55) 
Januanyeee.... 2: 84 34 22 22 34 
Rebruaryecnsccs2e 86 24 15 22 34 
Marcliewe ttc. ee. 154 49 54 28 29 


Receiver General special deposits 


These are balances in the hands of fiscal agents of the 
Government, for the purchase or redemption of Government 
securities, and for the payment of interest. 
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Fixed Assets 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, from which benefits are 
expected to be derived during their useful lives. 


The fixed assets of the Government, which include land, 
engineering structures and works (such as canals, harbours 
and roads), buildings, and machinery and equipment, are 
charged to budgetary expenditure at the time of acquisition or 
construction, in accordance with the accounting policies of the 
Government of Canada which are described in Note | to the 
audited financial statements (Section 2 of this volume). Their 
existence, however, is acknowledged on the Statement of 
Assets and Liabilities by reporting them at the nominal value 
of $1. 


Accumulated Deficit 


The accumulated deficit is the account recording the net 
sum of annual deficits and surpluses of the Government of 
Canada since Confederation, together with certain amounts 
charged or credited directly to this account. The accumulated 
deficit is also equal to the excess of recorded liabilities over net 
recorded assets. 


A Statement of Accumulated Deficit is published in Section 
2 of this volume. 


A five year comparative statement of the accumulated 
deficit, in terms of total liabilities and net recorded assets, is 
presented as follows: 


TABLE 13.5 


STATEMENT OF ACCUMULATED DEFICIT IN 
TERMS OF TOTAL LIABILITIES AND NET RECORD- 
ED ASSETS 

(in millions of dollars) 


Less: Accumulated deficit 
net a). ae, | ne 
Total recorded Increase or 

As at March 31 liabilities assets Amount decrease ( — ) 
98 Greene tate nee erect 269,286 35,790 233,496 34,404 
[OSS ane Oi ete sot. BMAD? 38,020 199,092 38,324 
[OS AR ee cas arenes: 199,497 38,729 160,768 32,399 
[SSSR ya a eds ot 166,203 37,834 128,369 27,816 
[OS Denes Rorreccss cheney 7573 37,020 100,553 14,872 
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The accumulated deficit, in per capita terms and as a 
percentage of the gross national product, is shown in the 
following charts. 


ACCUMULATED ACCUMULATED 
DEFICIT DEFICIT 
Per Capita As a Percentage of 
As at March 31 Gross National Product 


As at March 31 


0 
1982 1983 1984 1985 1986 1982 1983 1984 1985 1986 
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Capital Leases 


Table 13.6 provides details of commitments under capital 
lease arrangements which are summarized in Note 17 to the 
audited financial statements in Section 2 of this volume. A 
capital lease is a lease that, from the point of view of the 


Government, transfers substantially all the benefits and risks 
incident to ownership of the asset to the Government. Table 
13.7 presents commitments under capital lease arrangements 
in order of maturity. 


TABLE 13.6 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 
(in thousands of dollars) 


aa: On aVaS W429. 


Total Balances at March 31, 1986 
estimated Net 
minimum Total Less: commit- 

lease estimated imputed ment 
Fair value payments, remaining interest, under 
of leased full term mini- using the capital 
Department and agency Lease property (excluding Implicit mum implicit Less: lease 
identification Inception term in at executory interest lease interest executory arrange- 
of capital lease date years inception costs) rate (%) payments rate costs ments 
Communications 
Gyber computer: (a) ern eset ners es Sept 9, 1985 4 880 1,083 10.6 925 154 771 
Cybercomputeri(D)tercce:s eee estes. Feb 2, 1986 4 1,458 1,906 10.5 1,838 417 1,421 
2,338 2,989 2,763 571 2192 
Energy, Mines and Resources 
Office electronic data processing equip- 
ICM thos os: MORO Rie Eee a igisceec Oct 1, 1985 5.4 667 914 10.1 836 211 625 
Employment and Immigration 
Electronic data processing equipment, 
Phase IV s.:..ee tet Pees ean Oct 12, 1982 5 2,069 3,387 18.0 1,265 285 980 
Electronic data processing equipment, 
PAICTOS 5.05: ROR cece Ses May 1, 1985 5 610 928 16.0 759 346 413 
2,679 4,315 2,024 631 1,393 
Environment 
Crayicomputeherers tere ote Jan 11, 1983 6.5 20,212 42,575 19.8 38,556 15,290 4,457 18,809 
Indian Affairs and Northern Development 
Hewlett Packard computers .................... Mar 15, 1986 4 2,883 6,581 27.0 6,570 3,687 2,883 
National Revenue 
Electronic data processing equipment .... Jan 1, 1986 3 590 842 18.5 781 221 560 
Public Works 
Charlottetown, DVA Building ................ Apr !,1984 35 15,600 78,365 14.22) 73,887 58,326 15,561 
Guy Favreau Building, Montreal............ Dec 1, 1983 35 87,600 422,950 12.72) 396,752 309,730 87,022 
240 Sparks St, CD Howe Building ........ Jan 1,1979 35 63,703 213,500 9.12) 169,275 ~—:108,217 61,058 
L’Esplanade Laurier, Ottawa.................. July 1,1975 35 60,374 2225S 95°) 159,838 104,011 55,827 
Place du Centre, Hull .........-......00.0..: Dec 11,1977 30 26,201 96,600 11.42) 71,433 47,076 24,357 
Terrasses de la Chaudiére, Hull.............. July 1, 1977 35 146,084 $64,230 9.82) 436,672 299,140 137,532 
Cornwall, Government of Canada 
Building (GOCB) ............. cee Dec 11,1984 35 9,600 49,420 14,52) 47,537 37,955 9,582 
Scarborouch(GOCB) ire = 6 Dec 1,1984 35 38,900 191,965 13.30) 185,033 146,272 38,761 
Chathami(GOCB) ie ea June 1,1985 35 4,940 20,783 11.8) 20,289 15,354 4,935 
453,002") — 1,860,528 1,560,716 1,126,081 434,635 
Secretary of State 
ETOX) COPIET fe ereeicanneeeen cot eeeteees wr ceteey Jan 1, 1986 3 105 142 15:5 13] 32 99 
Electronic data processing equipment... Mar I, 1985 3 354 448 1277 286 45 241 
Electronic data processing equipment .... Oct 1, 1985 3 225 365 24.9 318 115 203 
Electronic data processing equipment... Jan 1, 1984 4.3 729 1,093 Wis 514 109 405 
1,413 2,048 1,249 301 948 
Total eceecne ce ceseere nate eee eae 483,784 1,920,792 1,613,495 1,146,993 4,457 462,045 


() Estimated fair value. 


(2) Lessors’ financing rate per lease agreement is subject to change over term of lease. 
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TABLE 13.7 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY 


(in thousands of dollars) 


Department and agency 


Communications 
FR@fiial NaN 2) Pa VIN CR US eee ncn eee 
Imputediinteresta:s2..25) 2A Ce See 


Neticommitment#oen 42 ares cn Elen 


Energy, Mines and Resources 
Remaining payments eet. een eee 
Imputediinterestatseeten ee. netk ne 


INeticomimitmen tartare kee coves ene pane 


Employment and Immigration 
Remaining payments 2 anne nen 
Iimputeaiintercsteraimmter ee eee 


INetcommitmen tte es fe. eco 


Environment 
meoRemaining payments. cess crete seer ce 
ImpUteduin teres Cres erent cee ree es 
Executory costs 


INCECOMMIECIIION Gace. ccc t eter tee cen ccne ca 


Indian Affairs and Northern Development 
| Remaining Paymentsi:t.ac cee oe eter 
im lmputediinterests:!:..:..5.00.8, laste eects soe 


INeticommitment}inc.cu teen i ee ee 


National Revenue 
Remaining pay Men tS se eee eee 
Imputediinterestimeent ee coe eee 


BeNercommimcnt ee 


Public Works 
Remaining paymentsjce 4. eee eree 
Imputedhinterestieuws..ce a2. aah can eee: 


. Neticommitmenti: stees.-.2 2 es ee 
Secretary of State 


Remaining paymentsircs te cae teste 
Imputeaiinterest<- etc tac eee sense 


INetcommitments.).eeere 2h iccce estas 


ummary 
Remaining paymentsitseer serrate rte 
Imputed:interesta. sete er ccna: 
Executory costs 


I 
i 
i 
i 


INeticCOMmMItMeNt. 2 ee ae nee 


1987 


674 
228 


446 


156 
63 


93 


820 
338 


50,219 
47,088 


3,131 


58,599 
52,775 
864 


1988 


674 
174 


500 


156 
54 


102 


814 
188 


626 


4,919 
3,626 
1,147 


146 


1,656 
1,026 


630 


243 
74 


169 


50,219 
46,730 


3,489 


541 
132 


409 


59,222 
52,004 
1,147 


6,071 


1989 


674 
115 


559 


157 
43 


114 


184 
73 


111 


5,003 
3,588 
1,147 


268 


1,656 
860 


796 


295 
42 


253 


50,219 
46,366 


3,853 


292 
106 


186 


58,480 
51,193 
1,147 


6,140 


1990 


741 
54 


687 


157 
32 


125 


185 
30 


155 


5,216 
3,569 
1,024 


623 


1,800 
542 


1,258 


50,218 
46,080 


4,138 


1991] 


210 


50,218 
45,739 


4,479 


69,254 
46,636 
275 


22,343 


Payments due in 


1992 to 
1996 


251,094 
220,049 


31,045 


251,094 
220,049 


31,045 


1997 to 2002to 2007to 2012to 2017 to 
2001 2006 2011 2016 2021 


251,094 
199,233 


251,094 
169,611 


260,640 
139,695 
120,945 


51,861 81,483 


251,094 
199,233 


251,094 
169,611 


260,640 
139,695 


51,861 81,483 120,945 


192,356 103,345 
108,247 57,243 


84,109 46,102 


192,356 103,345 
108,247 57,243 


84,109 46,102 


Total 


2,763 
571 


2,192 


836 
211 


625 


2,024 
631 


1,393 


38,556 
15,290 
4,457 


18,809 


6,570 
3,687 


2,883 


781 
221 


560 


1,560,716 
1,126,081 


434,635 


1,249 
301 


948 


1,613,495 
1,146,993 
4,457 


462,045 
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Contingent Liabilities 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events 
occur or fail to occur. 


The Government of Canada as an accounting entity is 
defined as all the departments named in Schedule A of the 
Financial Administration Act; any division or branch of the 
Public Service of Canada, including a commission appointed 
under the Inquiries Act, designated by the Governor in Coun- 
cil as a department for purposes of the Financial Administra- 
tion Act; the staffs of the Senate, the House of Commons, and 
the Library of Parliament; and, any corporation named in 
Schedule B of the Financial Administration Act. Corporations 
listed in Parts I and II of Schedule C of the Financial 
Administration Act, and those Crown corporations that are 
not subject to the Financial Administration Act, are excluded 
from this definition. Information regarding contingent liabili- 
ties of Crown corporations can be found in Table 8.9— 
“Contingent Liabilities of Crown Corporations”, while details 
of their borrowings can be found in Table 8.4—“‘Government 
of Canada Financial Interest in Crown Corporations”. Some 


TABLE 13.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1986 
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Crown corporations also operate insurance programs. Informa- 
tion regarding these insurance programs can be found in Note 
6 to the audited financial statements of the Government in 
Section 2 of this volume. 


The contingent liabilities of the Government comprise 
explicit guarantees by the Government, which include borrow- 
ings by other than Crown corporations, both from agent 
Crown corporations and from other than agents. Such explicit 
guarantees consist of guarantee programs of the Government, 
explicit guarantees by the Government for loans, financial 
arrangements and other potential liabilities, insurance pro- 
grams of the Government and other explicit guarantees. They 
also comprise potential losses arising from pending and threat- 
ened litigation relating to claims and assessments in respect of 
breach of contract, damages to persons and property, and like 
items. Pending and threatened litigation is reported in total in 
the following table. This table is also summarized in Note 4 to 
the audited financial statements of the Government in Section 
2 of this volume. 


EE  ——————————— ————————————————————— EE 


EXPLICIT GUARANTEES BY THE GOVERNMENT OF— 
Borrowings by other than Crown corporations— 
From agents— 


Percentage 
of net claims 


Loans to Indians by the Canada Mortgage and Housing Corporation and the Farm Credit 


Corporation, for on-reserve HOUSING ...........ccccec ieee eee esetses teers ees eeeeteneeeettens 


Loans to Nanisivik Mines Ltd by the Canada Mortgage and Housing Corporation, for the 


development of a town at Strathcona Sound, Baffin Island ............0...c 


From other than agents?)— 
Guarantee programs of the Government— 


Canada Student: Oams ck Ct reese aaa 
Small Businesses: Loans ACU... cccccccceeeerecsccesconcesoeeunrssceanaseste creat omenroubniieaceusweesas 
Advance Payments for Crops ACt .........:::cccccscecceetetetetesesereetereeessesresereeeeseeseeeees 
Farm Improvement Loans ACt ...........c:cccccccccscececeeeeeter este recaeessentenseeneeeeeeetnenens 
Enterprise development program and Canadian Industrial Renewal Board 
Fisheries Improvement Loans Act ...........cccccceceete tes tetesee ests eee es esse estes neneeeescecees 
Regional Development Incentives ACt 0.0... ccs ieee eee tees tees eeneeeteneenenerees 
Loans to Indians by approved lenders for on-reserve housing ..............::0:000 


Financial obligations incurred by air carriers regarding The de Havilland Aircraft of Canada, 


Limited*DHG and DHG-Saircraftax...3 Salts. peel tae ee 


Loans to foreign borrowers for goods or services purchased from Canadian exporters .............000+ 


Indian economic development Program ...........ccccccecc eee eeesesees entrees ee eeeeeetanes 


Other explicit loan guarantees— 


Loans to construct coal handling and terminal facilities by Ridley Terminals Inc 
Loans to Curragh Resources Corporation for company operations.................. 
Loans for the restructuring of Maislin Industries Ltd .....0.....ccceeeee 


Loan to La Fédération des Co-opératives du Nouveau-Québec for the purpose of financing the 


purchase and transport of sealift supplics.................c.see esse teeee estes tecttetteees 


Loans to the Ottawa Civil Service Recreation Association 


Loans for the financing of Cheticamp/Grand Entang Fishermen’s Co-operative Society Ltd ............ 


Insurance programs of the Government— 


Insurance against accidents at nuclear installations under the Nuclear TiabilitvaActey escent eee 
Accounts administered for the Government by the Export Development Corporation—Insurance and 


related puarantees: Geri. ces ter ce tocesnncs<ceecseeeetae seeneceerttaegees seanconactansnsbanetsnvenneteds 
Insurance under the Fishing Vessel Insurance Plan) ooo... cece cestee testes 


6,846,118,012 
205,000,000 


11,475,000 
11,864,300°) 


681,647,986 


3,053,147,100 


197,403,000 
11,475,000 


11,864,300) 


si dabsanedidndidenu PERE eae 1,785,000 1,302,564 
2,000,000 412,500 

360,000 209,093 

232,484,300 222,666,457 

675,000,000 641,070,158 

othe eas at yee mee ee 426,000,000 
Papo n testes Meee seer 6,647,986 389,298,561 


1,456,368,719 


Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable) liability applicable) 
$ $ % 
Etech en 350,000,000 69,157,163) 8.3 
PRR ER Bil sidccalsgnassee 4,570,000 2,455,175 
354,570,000 71,612,338 
Re ek ocean aee 3,740,210,252 1,896,943,950 4.0 
Pee rr Be ee 637,716,171 474,627,891 7.1 
A actin ca 400,000,000 165,781,599 6) 
Since: ee es 315,897,400 130,296,605 6 
Ne nacotncine 1,186,775,700 23,462,191) Vigil 
REPO Tae cE 24,003,709 10,372,913 15.7 
scticcttise EE 24,294,000 6,382,000 20.7 
Peters ccccererare ) 168,736,753) eS 
£.W ss SORE See 509,160,000? 159,990,211) 5.3 
13,006,000 
Bho SE ee 8,060,780 3,546,987) 25.0 
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TABLE 13.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1986—Concluded 


Percentage 
of net claims 
Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable) liability applicable)" 
$ $ %o 
Other explicit guarantees— 
Giaranteesndenithe Praicic GrainsAdvance Payments ACtsm scien eee een see eee: 147,314,387 147,314,387 (5) 
Guarantees under the Agriculture Products Co-operative Marketing Act.......... 73,594,671 73,594,671 1.0 


682,500? 


Guarantee against damage or loss that may be occasioned by leased aircraft 
220,909,058 221,591,558 


Morale xPI(Cltss Wala tees: ce etna tar eee EMRE emi estan). cer een areae ee a mare eee 8,335,729,356 5,025,386,172 
(PLSD ANKGIZANINIDY Tiel ANT ME Ne BYE) IU CNTR KON 5 a.0S sect mecar ores ason a heedec oe andoa seer etnar tacy ape codsde. cel abar qc helenetiesslaeetncnn heat 3,850,432,024(8)(12) 


8,875,818,196 


(1) Represents the average percentage over the most recent 5 years of net claims to the average amount of outstanding guarantees as at March 31, 1986. 

(2) Committed guarantees exist for the following loans to be made: to Indians for on-reserve housing, $43,452,876—for Indian economic development, $697,510. At 
the reporting date, no loans had been issued for these amounts. 

) Letters of comfort have been issued by the Minister of Finance to the Bank of Canada with respect to funds advanced or guarantees provided by the Bank of 
Canada to the Bank for International Settlements (BIS). The letters pertain to BIS standby credit facilities in favour of the International Monetary Fund. The 
Government’s potential liability and actual exposure at March 31, 1986 amounted to 180 million Special Drawing Rights ($205,400,000 US). 

(4) The Act places limits on the maximum amount of guarantee for loans made by eligible lenders over different loan periods. The maximum amount of guarantee per 
lender is expressed in legislation as a percentage of aggregate loans made to qualified borrowers and varies depending upon the dollar value range of aggregate 
loans made by the lender. The authorized limits for given loan periods are included in the figure reported until all qualified loans made by all eligible lenders in the 
given periods are no longer outstanding, and are not adjusted for loan repayments nor payments made by the Government for guaranteed amounts in which default 
has occurred. 

(5) Less than .1%. 

(6) Includes $2,191,704 attributable to the Canadian Industrial Renewal Board. 

Authorized limit for loan guarantees for on-reserve housing totals $350,000,000 (shown above) for loans made by the Canada Mortgage and Housing Corporation, 
the Farm Credit Corporation and other approved lenders. 

(8) Amount denominated wholly or partially in a foreign currency and translated at the closing rate of exchange as at date of statement. 

(°) Maislin Industries Ltd was placed in receivership on July 11, 1983 and was declared bankrupt on October 19, 1983. To date, the Government has made interim 
payments totalling $18,500,000 US to creditors under a guarantee in the amount of $27,000,000 US. It is anticipated that the Company’s assets will be liquidated 
later in the year and that the Government will be called upon to make a payment of $7,000,000 US to settle remaining obligations to creditors at that time. 

('°) There have been no claims under the Nuclear Liability Act since its inception in 1970. The Act covers 15 Canadian nuclear installations, 9 of which are active, as at 

March 31, 1986. 

|“) The Fishing Vessel Insurance Plan is administered by the Government to insure fishermen against abnormal capital losses. A specified purpose account is credited 
with premiums, recoveries, and with advances to the account by the Government, such advances not to exceed $150,000 at any time. The account is debited with 
refunds of premiums and payments in settlement of third party vessel collision damage claims against fishermen, where the collision involves a vessel insured under 
the Plan. As at March 31, 1986, the insured value of vessels under the Plan amounted to $389,298,561; the balance of the account was $6,467,986 and outstanding 
claims against the account totalled $1,200,000. 

(2) Includes $2.9 billion related to the administration of native statutory and treaty obligations by the Department of Indian Affairs and Northern Development. This 
amount represents plaintiffs’ claims in SO litigation cases. There are another 75 cases and settlements of Native Land claims currently under negotiation, for which 
amounts are not stated in the claims, and it is not possible to determine the amounts that may be ultimately payable. 
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1985-86 
PUBLIC ACCOUNTS 
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| 


INDEX 


INDEX 


NOTE—NUMBERS IN BOLD FACE PERTAIN TO SECTIONS 


PA 
| Accounts payable, 2°9, 10° 2, 10°3 


| Accrual accounts, 1°9, 1°11, 1°12 
' Accumulated deficit 2*7, 2°8, 2°16, 13°4 


as a percentage of gross national product (chart), 13°5 
effect of changes, 2°12 

in terms of total liabilities and net recorded assets, 13° 4 
per capita (chart), 13°5 

statement for the year ended March 31, 1986, 2°7 


| Administered trust accounts, 9°11, 9°16 

| Advance payments, Statistics Canada, 9°20 
| African Development Bank, 8°35, 8°37 

| African Development Fund, 8°37 

| Agricultural Development Fund, 8° 37 


Agricultural services centres, 8° 28, 8°31 
advances, 8° 28, 8°29, 8°31 
loans, 8* 28, 8°29, 8°31, 8°49 


| Air Canada, 1°6, 2°8, 5°9, 8*3, 8°9, 8+ 20, 8°22 


capital stock, 8°8, 8°9 
consolidated loan, 8°8, 8°9 
Winnipeg maintenance hangar, 8°8, 8°9 
Alberta Province of 
loans, investments and advances, 8°29 
Algeria, special loan assistance to, 8°33, 8°34 
All other Crown corporations, loans, investments and advances to, 
1°6,2°8, 5°8, 8°3, 8°8, 8°49 


Allowance for borrowing of agent Crown corporations expected to be 


repaid by the Government, 2°9, 8°19, 8°21, 8°25, 10°2, 10°3 
Allowance for conditional benefits, 8° 38 
me owance for employee vacation and termination benefits, 2*9, 10° 2, 
10°3 


) Allowance for valuation 1°6, 8*3 

| Allowance for valuation of assets, 1°6, 2°8, 8°3 

Analysis of actuarial deficiency adjustments for 1985-86, 9°5 
| Andean Development Corporation, 8 * 37 


Annuities agents’ pension account, 9°18, 9°22 
| Antigua, special loan assistance to, 8+ 33 
| Argentina, special loan assistance to, 8°33 
Army benevolent fund, 9°11, 9°16 
Asian Development Bank, 8° 35, 8+ 36 
special, 8°37 
| Asian Development Fund, 8+ 37 
‘Assets, 2°11, 2°12 
Assets and liabilities, statement of, 2°8 
Assisted passage scheme, 8°41, 8°43 
Atlantic Development Board carry-over projects, 8°27, 8°28, 8+ 30, 
8°49 
Atlantic Pilotage Authority, 8* 20, 8°22, 8°24 
Atlantic Provinces Power Development Act, 8°27, 8° 28, 8° 
Atomic Energy of Canada Limited, 1°6, 2°8, 5°9, 8°3, 
8°19, 8°21, 8°24, 8+ 25, 8°49 
Bruce heavy water plant, 8°8, 8°10, 8:50 
capital stock, 8°8, 8+ 10 
commercial products division, 8*8, 8°10, 8* 50 
contributed capital, 8°8, 8°10 
Gentilly II nuclear power station, 8°8, 8°10 
heavy water inventory, 8*8, 8°10 
housing, 8°8, 8: 10, 8°49 
Lepreau nuclear station, 8°8, 8°10, 8°49 
Sheridan Park engineering design office, 8° 8, 8°10, 8° 49 
Audited financial statements of the Government of Canada, 2 
Authority for loans, investments and advances, 2+ 12 


30, 8°49 
8°8, 8°10, 
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Authority for spending on operations, 2°12 
Authority for transactions, 2°12 
Aviation gas and diesel fuel, 1°4, 5°4,5°6, 5°8, 5°10 


B 


Bank of Canada, 1°4,5°4, 5°7,5°9, 8°9, 8°11, 8°20, 8°22 
Bankruptcy Act 
security deposits, 9°8, 9°11 
share proceeds in trust, 9°9, 9°13 
shares in trust, 9°9, 9°13 
unclaimed dividends and undistributed assets, 9°9, 9°13 
Barbados, special loan assistance to, 8°33 
Belize, special loan assistance to, 8+ 33 
Benefit fund, 9°11, 9°16 
Berne Union of the World Intellectual Property Organization, 8+ 35 
Bolivia, special loan assistance to, 8+ 33 
Borrowing authority, 2°12 
Borrowings expected to be repaid by these Crown corporations, 2°9, 
8°19, 8°25, 10°2 
Borrowings by Agent Crown corporations, 8°25, 10°2 
Borrowings of Agent Crown corporations, 2°9, 2+17, 10°2 
Borrowings of Crown corporations designated as agents of Her 
Majesty, 12°12 
Brazil, special loan assistance to, 8° 33 
British Columbia, Province of 
loans, investments and advances, 8° 29 
British Yukon Railway Company, 8°42, 8°45 
Budgetary 
appropriations to Crown corporations, 8+ 25 
deficit, 2°5 
expenditure, 2°5, 2°11, see also Expenditure detailed information 
on, 6, 6°2 
revenue, 2°5, 2°11, see also Revenue detailed information on, 5, 
§°2,5°3 
transactions, 1°3,1°4,1°5,2°5 
Burgeo Leasing Limited, 8°42, 8°46 
Burma, special loan assistance to, 8* 33 


C 


Cameroun, special loan assistance to, 8°33 

Canada Assistance Plan, 1°5, 2°6 

Canada Business Corporations Act—Unclaimed dividends and undis- 
tributed assets, 9°9, 9° 13 

Canada Council, 8°20, 8°22, 8°24 

Canada Deposit Insurance Corporation, 1°6, 1°12, 2°8, 2°17, 5°9, 
8°3,8°4, 8°19, 8°21, 8°25 

Canada Development Corporation, 8+ 39, 9°9, 9+ 12 

Canada Development Investment Corporation, 1°6, 2°8, 8°3, 8°8, 
8°10, 8°19, 8°21, 8°24, 8+ 25, 8°26, 9°8,9+12 

Canada Foundation account, 9°10, 9°13 

Canada Harbour Place Corporation, 8°19, 8°21, 8°24 

Canada Lands Company (Mirabel) Limited, 8+ 19, 8+21, 8+ 24 

Canada Lands Company (Le Vieux-Port de Montréal) Limited, 8+ 19, 
8°21, 8°24 

Canada Lands Company (Vieux-Port de Québec) Limited, 8°19, 
8°21, 8°24, 8+ 26 

Canada Mortgage and Housing Corporation, 1°4, 1°6, 1°12, 2°8, 
5°4,5°7,5°9, 8*3, 8°4, 8°19, 8°21, 8°24, 8° 26 


14°4 


C—Continued 


capital stock, 8°4 
housing, 8°4, 8°5 
joint projects, 8°4, 8°5 
ownership assistance, 8° 4, 8°6 
real estate, 8°4, 8°5 
sewage treatment projects, 8°4, 8°5 
student housing projects, 8° 4, 8°5 
urban renewal scheme, 8° 4, 8°5 
Canada Museums Construction Corporation Inc, 8°19, 8°21, 8°24, 
8-26 
Canada Pension Plan, 1°8, 2°15 
Canada Pension Plan Account, 1°6, 2°9, 6°14, 9*2,9 
Canada Pension Plan Investment Fund, 6°14, 9*2, 9 
12°11 
Canada Ports Corporation, 8°9, 8°11, 8°19, 8°21, 8°24, 8°25, 8°26 
Saint John Harbour Bridge Authority, 8°9, 8°12 
Canada Post Corporation account, 8°19, 8°21, 8°24, 9-8, 9-11 
Canada savings bonds, 1°7, 2°9, 6°14, 10°2, 12°2, 12°7, 12°11, 
12°12 
held on account of employees, 1°7, 12°2 
Canada works program, 9°19, 9°23 
Canada’s subscriptions to the capital of development banks, 8+ 35 
Canadair Limited, 8°8, 8°11 
Canadian Arctic Producers Co-operative Limited, 8+ 42, 8°45 
loans, 8°42, 8°45 
Canadian Arsenals Limited, 8°9, 8°12, 8°19, 8°21 
Canadian Broadcasting Corporation, 8°9, 8°12, 8°19, 8°21, 8°24 
Canadian Commercial Bank, 8°41, 8° 42, 8°44, 8°48 
Canadian Commercial Corporation, 8°9, 8°12, 8°19, 8°21, 8°24, 
8°26,9°8 
Canadian Dairy Commission, 5*9, 8°9, 8°12, 8°19, 8°21, 8°24 
account, 9°8, 9°11 
Canadian defence industry, 8° 42, 8°46 
Canadian Film Development Corporation, 8°9, 8°13, 8°19, 8° il 
8°24 
Canadian Forces 
housing projects, 8° 42, 8° 46 
personnel assistance fund, 9°11, 9°17 
Superannuation Account, 1°8, 9°5, 9°6 
Canadian Institute for International Peace and Security, 8°20, 8°22, 
8°24 
Canadian International Development Agency, 9°19 
special loan assistance, 8° 32 
Canadian jobs strategy program, 9°19, 9°23 
Canadian Livestock Feed Board, 8°19, 8°21, 8°24 
Canadian National Railway System, 5°9, 8°3, 8°11, 8°20, 8+ 22, 
8-24 
Canadian Government Railways—Working capital, 8°8, 8°11 
capital stock, 8°8, 8°11 
consolidated loan, 8°8, 8°11 
Yarmouth Bar Harbour ferry services, 8°8, 8°11 
Canadian National Railways, 1°6, 2°8, 8°3, 8°11 
Canadian National (West Indies) Steamships Ltd, 8°9, 8°13, 8°19, 
8°21,9°16 
advances, 8°9, 8°13 
capital stock, 8°9, 8°13 
deposit and trust account, 9°11 
Canadian Ownership Account, 7*2, 7*°3, 9*2 
Canadian Ownership special charge, 1°4, 5°4, 5°6 
collected, 7*2 
Canadian Patents and Development Limited, 8+9, 8°13, 8°19, 8°21, 
8-24 
Canadian producers of frozen groundfish, 8°41, 8°44 
Canadian Saltfish Corporation, 8*9, 8°13, 8°19, 8°21, 8°25 
Canadian Sports Pool Corporation, 8°19 
other outstanding liabilities, 9+ 10, 9°15 
unclaimed prizes, 9+ 10, 9°15 
Canadian Wheat Board, The, 2°17, 8°19, 8°21, 8°24, 8°25 


3, 9°26 
3, 9°26, 12°8, 
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Canagrex, 8°19, 8°21 
Canarctic Shipping Company Limited, 8+ 39 
Candidates’ election deposits, 9°9, 9°12 
Canertech Inc, 8°19, 8°21, 8+ 26 
Cape Breton Development Corporation, 8°9, 8°13, 8°19, 8° 21, 8°24, 
8-26 
Capital leases, 13°6 
purchasing options exercised during the year, 13+7 
Caribbean Development Bank, 8+ 35, 8° 36 
Agricultural Development Fund, 8* 37 
Commonwealth Caribbean Regional, 8°37 
special, 8°37 
Cash, 2°8, 5°9, 13°3 
Canadian currency, 1°7 
Canadian dollar deposits, 13°4 
foreign currencies, 1*7 
foreign currency deposits, 13+4 
Cash balance at end of year, 1*°3, 1°7, 1°9, 2°5 
Cash in hands of collectors and in transit, 13° 3 
Cash in transit, 1°6, 2°8, 13°3 
Central American Bank for Economic Integration, 8+ 37 
Change in cash, 1°3,2°5 
Changes in accounting policies, 2* 12 
Child tax credit, 2°17 
Chile, special loan assistance to, 8° 33 
China, loan to, 8°32 
Chippewa Band of Kettlepoint, 8°42, 8°45 
Civil service insurance fund, 9+ 18, 9°20 
Classification of financial transactions, 2°11 
CN Marine Inc, 8* 20, 8°22, 8°24, 8° 26 
Coast Ferries Limited, 8°42, 8°48 
Colombia, special loan assistance to, 8°33 
Commitments under capital lease arrangements, 2°17, 13°6 
Commitments under capital lease arrangements in order of maturity, 
13°7 
Common school funds—Ontario and Quebec, 9°10, 9°13 
Commonwealth War Graves Commission, 8* 42, 8°49 
Company stock option, 8°42, 8°46 
Comparative statements of transactions, 1 
Comprehensive development plan agreement, 8+ 27, 8°30 
Computerized space programming methodology, 9°19, 9°24 
Congo-Brazzaville, special loan assistance to, 8+ 33 
Consolidated Computer Incorporated, 8+ 42, 8° 46 
Consolidated Specified purpose accounts, 5°9, 7 
Consolidation of Crown corporations, 2°13, 8°22, 8°23 
Construction of multi-purpose exhibition buildings, 8°41, 8°43 
Contingent liabilities of Crown corporations, 8°26 
Contingent liabilities of the Government of Canada, 2°13, 13°8 
statement of, 13°8 
Contractors’ and other holdbacks, 10°4 
Contractors’ security deposits, 9°9, 9°12 
bonds, 9°9 
cash, 9°9 
certified cheques, 9°9 
Cooperative Energy Corporation, 8+ 39 
Corporation income tax, 1°4, 2°6, 5° 3,5°4,5°6,5°7,5°10 
Corporation of the City of Montreal, 8°42, 8+ 48 
Cost recoverable technical assistance program, 9°19, 9°24 
Costa Rica, special loan assistance to, 8° 33 
Council for Yukon Indians, 8+ 42, 8°45 
Crop reinsurance fund, 7*2, 7*3, 9°18 
Crown corporations 
loans, investments and advances, 1°6, 2°8, 5*9, 8°3, 8°4, 8°49 
Crown corporations’ surplus moneys, 9°8, 9°12 
Canadian Commercial Corporation, 9°8 
St Lawrence Seaway Authority, The, 9°8 
Cuba, special loan assistance to, 8°33 
Cultural property, 8°41, 8°43 


INDEX 
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Custodian administration account, 9°10, 9°14 
_Customs Co-operation Council, 8* 35 
Customs import duties, 1°4, 2°6,5°3,5°4,5°6,5°8, 5°10 


Defence, 1°5,2°6 
Defence Construction (1951) Limited, 8°19, 8°21, 8°24, 8°26 
Defence production loan account, 8°42, 8°48 
| Deficit, 1+3,1°9,2°5,2°6 
accumulated, 2°7, 2°8, 2°13, 2°16, 13°4, 13°5 
effect of changes of the current and previous years, 2°12 
Dependants’ pension fund—Royal Canadian Mounted Police, 9+ 22, 
| 9-25 
audited financial statement, 9° 26 
_ Deposit account 
Consumer and Corporate Affairs, 9°19, 9°23 
| Deposit and trust accounts, 1°6, 2°9, 6°14, 9°2,9°8, 9:9 
| Development of export trade, 8°32, 8°34, 8°41, 8°44 
| Details of Government of Canada Financial Interest in Crown Corpo- 
rations, 8°21 
| Details of outlays by envelope, 4° 2 
_ Developing countries 
special loan assistance to, 8°32 
Direct job creation and training, 1°5, 2°6 
| Discount on Treasury bills 
unamortized, 10°2, 10°3 
Disposition of authorities, 2°10, 2°16 
| Domestic coinage, 5°4, 5°7 
Dominica, special loan assistance to, 8° 33 
| Dominican Republic, special loan assistance to, 8° 33 
Donation trust fund, 9° 10, 9°16 
Dyskinesia and torticollis research, 9°10, 9° 16 


E 


East African Community, special loan assistance to* 8° 33 
Economic and regional development, 1°5, 2°6 
| Ecuador, special loan assistance to, 8* 33 
| Education support, 1°5, 2°6 
| Effect of changes on the accumulated deficit at the beginning of year, 
Drews 
| Effect of changes on the deficit, 2+ 13 
| Egypt, special loan assistance to, 8°33, 8°34 
Eldorado Mining and Refining Limited—Unpresented capital stock, 
10°4 
Eldorado Nuclear Limited, 8°8, 8+11, 8°49 
Employment expansion and development program, 9° 19, 9+ 23 
Energy taxes, 1°4, 2°6,5°4,5°6,5°8 
Enterprise development program, 8°42, 8°46 
Envelopes and outlays 
detailed information on, 4+ 2 
Envelopes and outlays, Estimates and Appropriations, 
detailed information on, 4 
Eskimo loan fund, 8° 42, 8°45 
Established programs financing, 1°5, 2°6 
Estates—Armed services, 9* 10, 9°15 
Estates fund, 9°11, 9°17 
Estimates and Appropriations 
detailed information on, 4°7 
Eurocan Pulp and Paper Co Ltd, 8°42, 8° 46 
Exchange Fund Account, 1°4,5+4,5+°7,5°9, 11°4 
audited financial statements, 11°4 
Excise duties, 1°4, 5°3,5°4,5°6, 58, 5°10 
Excise tax—Gasoline, 1°4, 5°4,5°6, 5°8, 5°10 
Excise taxes and duties, 1°4, 2°6, 5°3,5°4,5°6,5°8 
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Expenditure, 1°3, 1°4, 1°5, 1°9, 1°10, 1°11, 2°6, 2°11, see also 
Budgetary expenditure 
by envelope, 6*3 
by envelope and source, 6°4 
by major spending ministry, monthly, 6°16 
by program, 6:9 
by standard object, 2°16, 6°8 
by type, 6°10 
statement of revenue and, 2°6 
under statutory authority, 6°14, 6°15 
Export Development Corporation, 1°6, 1°12, 2°8, 5°9, 8°3, 8-6, 
8°19, 8°21, 8°25, 8°26 
capital stock, 8°4, 8°6 
loans, 8° 4, 8°6 
Extended National Accounts Presentation 
summary statement of transactions, 1°9, 1°11, 1°12 
Extended National Accounts Reconciliation, 1°13, 1°14, 
External affairs and aid, 1°5,2°6 


F 


Fair wages suspense account, 9°10, 9°15 
Fairs and missions, 9°8, 9°11 
Fairs, shows and seminars, 9°9, 9°12 
Family allowances, 1*5,2°6 
Farm Credit Corporation, 1°4, 1°6, 1°12, 2°8, 5°4, 5°7, 5°9, 8:3, 
8°4, 8-6, 8°19, 8°21, 8°24, 8°25 
contributed capital, 8°4, 8°6 
farm syndicates loan fund, 8° 4, 8°7 
notes 8° 4, 8°6 
Farquharson scholarships, 9° 10, 9° 16 
Federal Business Development Bank, 1°6, 1°12, 2°8, 5°9, 8°3, 8°7, 
8°19, 8°21, 8°24, 8+25, 8°26 
loans, 8° 4, 8°7 
paid-in capital, 8° 4, 8°7 
Federal Court 
fees, 9°19, 9°24 
special account, 9°10, 9°15 
Federal-provincial employment loans program, 8°27, 8°28, 8°29, 
8-30, 8°49 
Federal-provincial fiscal arrangements, 8* 27, 8°29, 8+ 30 
Federal Republic of Germany, 9°19 
German army, 9°19 
Federal sales tax—Correctional Service, 9* 20, 9+ 25 
Fees paid in advance—Importation of foreign cattle, 9°19, 9+ 23 
Financial assets, 2°8 
Financial assistance under budgetary appropriation to Crown Corpo- 
rations, 8°24 
Financial requirements (excluding foreign exchange), 1°3, 1°9, 2°5 
Financial statements of the Government of Canada, audited, 2 
Fines—Indian Act, 9°19, 9°24 
Fiscal arrangements, 1°5,2°6 
Fishing vessel insurance plan, 9°18, 9°21 
Fixed assets, 2°8, 2°12, 13°4 
Food and Agriculture Organization, 8+ 35 
Footwear and tanning industries adjustment program, 8° 42, 8°47 
Foreign claims fund, 9°10, 9°14 
Foreign exchange accounts, 2°8, 5°9 
detailed information on, 11, 11°2 
Foreign exchange transactions, 1*3, 1*7,1°9,2+5 
Foreign governments, 9°19, 9°24 
Freshwater Fish Marketing Corporation, 8°9, 8°14, 8°19, 8°21 


G 


Gabon, special loan assistance to, 8* 33 
General Agreement on Tariffs and Trade, 8+ 35 
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Ghana, special loan assistance to, 8°33 
Gold, 2°15 
Government Annuities Account, 1°6, 2°9, 6°14, 9*2,9°8, 9°32 
Government of Canada as an accounting entity, 2°11 
Government of Canada financial interest in Crown corporations, 8° 17, 
8°18, 8°19, 8°20, 8°22 
Government of the Northwest Territories, 8°29, 8°31 
Government of the Yukon Territory, 8°29, 8°31 
Government’s holdings of unmatured debt, 1+7, 2°9,5°9, 12+2 
Great Lakes Fishery Commission—Lamprey research and control, 
9-10, 9°14 
Great Lakes Pilotage Authority, Ltd, 8°20, 8°22, 8°24 
Greece, loan to, 8+ 32 
Grenada, special loan assistance to, 8° 33 
Groundfish processors, 8°41, 8°44 
Guarantee deposits 
Canadian International Development Agency, 9°19, 9°24 
Customs and Excise, 9°9, 9°12 
Energy, Mines and Resources 
oil and gas, 9°8, 9°11 
Environment, 9°8, 9:11 
Fisheries and Oceans, 9°8, 9°12 
Indian Affairs and Northern Development, 9°8, 9°12 
reserve resources, 9°8, 9°12 
rotating herds, 9°8, 9°12 
Guatemala, special loan assistance to, 8° 33 
Guyana, special loan assistance to, 8+ 33 


H 


Haddock fishermen, 8°41, 8°44 

Halifax 1917 explosion pension account, 9°10, 9°14 
Halifax Port Corporation, 8°9, 8+ 14, 8°19, 8°21 
Hamilton Harbour Commissioners, 8° 42, 8°48 
Harbourfront capital account, 9°9, 9°12 
Harbourfront Corporation, 8+ 20, 8°22, 8°24 
Health insurance supplementary account, 9°18, 9°21 
Herbert Lott naval trust fund, 9°10, 9°15 
Honduras, special loan assistance to, 8°33 

Housing, 1°5, 2°6 

Hydro-Quebec Research Institute, 8°41, 8°43, 8°49 


I 


Immigration guarantee fund, 9°8, 9°11 
Importation of Dutch bulbs, 9°19, 9+ 23 
Importation of foreign cattle, 9°19, 9° 23 
Imprest account cheques, 10° 3 
Imprest accounts, standing advances and authorized loans, 8-41, 8°43 
Income tax, 1°4, 2°6,5°4,5°6 
India, special loan assistance to, 8° 33 
Indian 
agencies revenue trust bank accounts, 9°10, 9°14 
band funds, 9° 10, 9°14 
shares and certificates, 9°10, 9°14 
compensation funds, 9°10, 9°15 
contributions to the subsidy housing program, 9*8, 9°12 
economic development, 8°42, 8°45 
estate accounts, 9°10, 9°15 
housing assistance, 8° 42, 8°45 
moneys suspense account, 9°10, 9°15 
1924 Ontario lands agreement, 9+ 10, 9°15 
savings accounts, 9°8, 9°12 
special accounts, 9°8, 9°15 
Indian Act, fines, 9° 19, 9°24 
Indonesia, special loan assistance to, 8° 33 
Industrial and regional development program, 8°42, 8°47 
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Inmates’ trust fund, 9°11, 9°16 
In-Situ contaminants workshop, 9°19, 9°24 
Instalments (payroll deductions) made by employees in the purchase 
of Canada savings bonds, 9°9, 9°12 
National Defence, 9°9 
Solicitor General—Royal Canadian Mounted Police, 9°9 
Supply and Services, 9*9 
Insurance and death benefit accounts, 9°18 
Insurance and medical care services, 1+5, 2°6 
Insurance programs, 2°14 
Inter-American Development Bank, 8+ 35, 8°36, 8°49 
Fund for Special Operations, 8°37 
Interest 
accrued, 10°2, 10°3 
bearing loans, Unemployment Insurance Account, 2°9, 9*2 
due, 10°2, 10°3 
on bank deposits, 1°4,5°4,5°7,5°9 
on bonds—Insurance Companies, 9° 20, 9°25 
on investment re: military purchases, 5°9 
on loans to the Unemployment Insurance Account, 5° 9 
rates, unmatured debt, 12°11 
Interest and matured debt, 2°9, 10°2 
Intergovernmental Maritime Consultative Organization, 8+ 35 
International agencies—Travel account, 9°10, 9°13 
International Atomic Energy Agency, 8+ 35 
International Bank for Reconstruction and Development, 8+ 35, 8° 37 
world banks, 8° 36 
International Centre for Ocean Development, 8+ 20, 8°24 
International Civil Aviation Organization, 8°35 
International Development Assistance—Loans and subscriptions, 2°14 
International Development Association, 8°35, 8° 36 
International Development Research Centre, 8°19, 8°22, 8°24 
International Finance Corporation, 8+ 35, 8° 36 
International financial institutions, 8°35, 8°37, 8°49 
International Fund for Agriculture Development, 8° 37 
International Joint Commission, 9°19 
International Labour Organization, 8+ 35 
International Monetary Fund, 8°37 
notes payable, 17, 2°8, 11°2, 11+°3 
subscriptions, 1+7, 2°8,5°9, 11°2, 11°3 
International Natural Rubber Agreement, 8°35, 8°37 
International organizations, 1°6, 2°8, 5*9, 8° 3, 8°34, 8°35, 8° 49 
International organizations and associations, 8°35, 8°37 
International reserves held in the Exchange Fund account, 1°7, 2°8. 
11°2,11°3 
International Tin Council, 8°35, 8°37 
Inuvik General Hospital, 9° 10, 9°16 
Investors’ Indemnity fund, 9°18, 9°20 
Ivory Coast, special loan assistance to, 8° 38) 


J 


Jacques Cartier and Champlain Bridges Incorporated, The, 8° 9, 8°16 
8°20, 8°22, 8°24, 8°26 
Jamaica ; 
loan for economic assistance, 8°32, 8°49 
special loan assistance to, 8° 33 
Joint and mixed enterprises; and 
loans, investments and advances, 1°6, 2°8, 5°9, 8*3, 8°39 
Justice and legal, 1*5,2°6 


K 


Kennedy Round agreement, 8+ 42, 8°47 
Kenya, special loan assistance to, 8°33 
Korea, special loan assistance to, 8* 33 


INDEX 


L 


Labour Standards suspense account, 9°10, 9°15 
Lamprey research and control, Great Lakes Fishery Commission, 
9-10,9°14 
_ Land assurance fund, 9°18, 9+ 21 
| Laurentian Pilotage Authority, 8°20, 8°22, 8°24 
| Lending institutions, loans, investments and advances to Crown corpo- 
rations, 1°6, 1°12,2°8,5°9, 8°3,8°4 
Liabilities, 2*9,2°11,2+12 
contingent, 2°12, 13°8 
other, 2°9, 10°2 
statement of assets and, 2°8 
statement of contingent, 13°8 
Loading ramp, Yarmouth, NS, 8+ 27, 8°30 
| Loans and accountable advances, 8° 41 
| Loans and other transactions, 1°9, 1-11, 1°12 
Loans, investments and advances, 1°3, 1°5, 1°6, 1°9, 1-11, 1°12, 
2°5,2°8,5°9 
detailed information on, 8, 8° 2, 8°3 
Loans to developing countries, 2° 14 
| Locally-engaged contributory pension account, 9°18, 9°22 
Loto Canada Inc, 8°9, 8°14 
| Lower Churchill Development Corporation, 8+ 39, 8°40 


M 


| Mackenzie King trust account, 9°9, 9+ 13 

| Madagascar, special loan assistance to, 8° 33 

Mainland Investments Limited, 8°27, 8°30 

Malaysia, special loan assistance to, 8° 33 

Malta, special loan assistance to, 8* 33 

Manitoba, Province of 
loans, investments and advances, 8°28 

Maritime pollution claims fund, 9°18, 9°21 

| Market development incentive payments—Alberta, 9°19, 9°23 

Marketable bonds, 1°7, 2°9, 12°2, 12°11, 12°12 
payable in Canadian currency, 6°14, 12+2, 12°3 
payable in foreign currencies, 2°9, 6°14, 12°2, 12°6 

| Matured debt, 10°2, 10-3 

| Maturity of Government debt, 2+ 16, 12+12 

| Mauritania, special loan assistance to, 8°34 

Medical Research Council— 
Dyskinesia and torticollis research, 9+ 10 

Farquharson scholarships, 9+ 10 


| Members of Parliament retiring allowances account, 9°18, 9°22 


| Mexico, special loan assistance to, 8°34 

| Military purchases excess funds deposit, 9°20, 9°25 

|Mingan Associates, Ltd, 8°9, 8+ 20, 8°22 

| Miscellaneous accountable advances, 8°41, 8°43 

| Miscellaneous accountable imprest and standing advances, 8°41, 8+ 43 

Miscellaneous departmental paylist deductions, 10°4 

Miscellaneous loans, investments and advances, 1°6, 2°8, 5°9, 83, 

8°41, 8°49 

| Miscellaneous other liabilities, 2°9, 10°2, 10°4 

| Miscellaneous projects’ deposits 

Agriculture, 9°19, 9+ 23 

Energy, Mines and Resources, 9°19, 9°24 

Environment, 9°19, 9°24 

Fisheries and Oceans, 9°19, 9°24 

‘Moneys received after March 31 but applicable to the current year, 

13-3 

Monthly total net expenditure by major spending ministry, 6° 16 

Monthly total net revenue by selected classification, 5° 10 

Montreal Port Corporation, 8°9, 8°14, 8°19, 8°21, 8°26 

Montserrat, special loan assistance to, 8+ 34 

Morocco, special loan assistance to, 8+ 34 

Municipal Development and Loan Board, 1°12, 8°27, 8°28, 8°29, 
8-30 
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National Arts Centre Corporation, 8+ 20, 8+*22, 8+ 24 
National Battlefields Commission, The 
trust fund, 9°9, 9+ 13 
National accounts transactions, 1°9, 1°11 
National Capital Commission, 8°9, 8°14, 8°19, 8°21, 8°24, 8+ 26 
National governments including developing countries 
loans, investments and advances, 1°6, 2°8, 5°9, 8°3, 8°31, 8°32, 
8°49 
National Lottery account, 9°11, 9°16 
National Museums of Canada—Trust account, 9°9 
National Research Council, 9°19 
Nanisivik Mines Ltd, 8°42, 8°45 
Native claimants, 8°42, 8°45 
NATO, see North Atlantic Treaty Organization 
Natural gas and gas liquids tax, 1°4,5*4,5°6,5°8 
Net recorded assets, 2°8 
Net source, 1°3,1°9,2°5 
New Brunswick, Province of 
loans, investments and advances, 8° 28 
Newfoundland and Labrador Development Corporation Limited, 8+ 40 
capital stock, 8°39, 8°40 
loans, 8°39, 8°40 
Newfoundland, Province of, 
loans, investments and advances, 8°27 
New Grade Energy Inc, 8°41, 8°43 
Nicaragua, special loan assistance to, 8°34 
Nigeria, special loan assistance to, 8°33, 8°34 
Nobody’s perfect—Shared-cost project, 9°19, 9+ 24 
Non-budgetary transactions, 1+3, 1°5, 1°6,2*5 
Non-government agencies, 9°19, 9°24 
Non-marketable bonds, 12°11 
Non-resident income tax, 1°4,2°6,5°4,5°6,5°8, 5°10 
Non-tax revenue, 2°6,5°3,5°4,5°7, 5°10 
North Atlantic Treaty Organization, (NATO), 9°19, 9+ 24 
damage claims recoverable, 8°32, 8°34 
infrastructure projects, 9+ 19 
other projects, 9°19 
Northern Canada Power Commission, 5°9, 8°15, 8°19, 8°21, 8+ 26 
advances, 8°9, 8°15 
loans, 8°9, 8°15, 8°49 
working capital, 8°9, 8°15 
Northern Transportation Company Limited, 8°15, 8°19, 8°24, 8°42, 
8°48 
capital stock, 8°9, 8°15 
loans, 8°9, 8°15 
Northwest Territories 
loans, investments and advances, 8+ 29 
Notes and loans, 1°7,2°9, 6°12, 12*°2, 12°9, 12°11, 12°12 
Notes payable 
International Monetary Fund, 2°8, 8°37, 11+2, 11:3 
international organizations, 2°8, 8*3, 8°35 
payable in Canadian currency, 6°14 
payable in foreign currencies, 6°14 
Notes to the financial statements of the Government of Canada, 2°11 
Nova Scotia, Province of 
loans, investments and advances, 8*27 
N:S>* Holdco Limited, 8°39, 8+ 40 
advance, 8°39, 8°40 
capital stock, 8+ 39, 8-40 
Nuclear liability reinsurance account, 9°18, 9+ 20 


O 


Observations by the Auditor General on the financial statements of the 
Government of Canada, 3 

Oil export charges, 1°4,5+4,5+*6, 5> 
revenue sharing account, 7*2, 7° 


8, 5°10 
3398197924 
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Oil refinery terminal wharf at Come-by-Chance, Newfoundland, 
8°42, 8°46 

125459 Canada Limited, 8°39, 8°40 

1924 Ontario lands agreement, 9°10, 9°15 

Old age security benefits, guaranteed income supplements and spouses’ 
allowances, 1°5,2°6 

Ontario, Province of 
loans, investments and advances, 8° 28 

Opinion of the Auditor General on the financial statements of the 
Government of Canada, 2°19 

Other accounts reported on the Statement of Assets and Liabilities 
detailed information on, 13+ 3 

Other accounts, return on investments, 5°9 

Other excise taxes and duties, 1°4, 2°6,5°4,5°6, 5°10 

Other expenditure, 1+5, 2°6 

Other information related to the Financial Statements, 13 

Other liabilities, 1°6, 2°8,2°9 
detailed information on, 10, 10°2 
miscellaneous, 1°6, 2°8, 2°9, 10°2, 10°4 

Other loans, investments and advances, 1°6, 2°8,5°9, 8°3 

Other non-tax revenue, 2°6, 5°4,5°7 

Other return on investments, 1°4,5°4 

Other specified purpose accounts, 1+6, 2°9, 6°14, 9*2, 9°18 

Other tax revenue, 1°4, 2°6,5°3,5°4,5°6,5°7,5°8 

Other transactions, 1*°3, 1°5,1°9, 1°11, 1°12, 1°13,2 

Ottawa Civil Service Recreational Association, 8°41, 8°44 

Outlays by envelope 
details of, 4°2 

Outlays of ministries by envelope, 4°6 

Outstanding cheques, 10°3 

Outstanding cheques and warrants, 2°9, 10°2, 10°3 


P 


Pacific Pilotage Authority, 8°20, 8°22 
Pakistan, special loan assistance to, 8°34 
Paraguay, special loan assistance to, 8°34 
Paris Union of the World Intellectual Property Organization, 8°35 
Parliament, 1°5,2°6 
Parliamentary spending authorities, 4°7 
Parolees, 8° 42, 8° 48 
Pécheries Canada Inc, 8*9, 8°15, 8°19, 8°21, 8°26 
Personal income tax, 1°4, 2°6, 5°3,5°4, 5°6,5°7,5°10 
Personnel posted 
abroad, 8°41, 8°43 
in Canada, 8°41, 8°43 
Peru, special loan assistance to, 8°33, 8°34 
Petro-Canada, 1°6, 2°8, 5°9, 8°3, 8°8, 8°11, 8°19, 8°21, 8°24, 
8-25, 8+ 26 
capital stock, 8°8 
common, 8°8 
preferred, 8°8 
Petro-Canada Enterprises Inc—Unclaimed shares, 9°11, 9°16 
Petroleum and gas revenue tax and incremental oil revenue tax, 1°4, 
5-4, 5-6, 5°8, 5°10 
Petroleum compensation charge, 5°4, 5°6 
Philippines, special loan assistance to, 8* 34 
Pioneer Trust Payment Continuation Act account, 9°18, 9-21) 
Port Alberni Harbour Commission, 8° 42, 8°48 
Port of Quebec Corporation, 8+ 19, 8*21, 8°26 
Posts abroad, 8°41, 8°43 
Prairie farm emergency fund, 9°18, 9+ 20 
Premium and discount on exchange, 5°4, 5°7 
Presentation of Expenditure by Standard object, 2°17 
Prince Edward Island, Province of 
loans, investments and advances, 8° 27 
Prince Rupert Port Corporation, 8°9, 8°15, 8°19, 8° a| 
Privileges, licences and permits, 5*4, 5°7 
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P—Concluded 


Proceeds from sales, 5°4, 5°7 
Program expenditure, 1*5,2°6 
Promotion of official languages, 9* 20, 9°25 
Provincial and territorial governments 
loans, investments and advances, 1°6, 2°8, 5°9, 8°3, 8° 27, 8°49 
Provincial government securities held by the Canada Pension Plan 
Investment Fund, 2°9, 9°2, 9°3 
Provincial sales tax 
Correctional Service, 9° 20, 9+ 25 
Energy, Mines and Resources, 9+ 20, 9° DS 
National Library, 9°20, 9°25 
Public Archives, 9°20, 9°25 
Royal Canadian Mounted Police, 9° 20, 9°25 
Provincial tax collection agreements account, 1°6, 2°9, 9°2, 9°17 
Provincial workers’ compensation boards, 8°42, 8°46 
Provision for compound and bonus interest on Canada savings bonds, 
10-2, 10°3 
Public debt, 1°5, 2°6 
Public debt charges, 6°14 
Public Service death benefit account, 9°18, 9°21, 9°22 
Public Service Superannuation Account, 1°8, 9°5, 9°6 


Q 


Quebec, Province of 
loans, investments and advances, 8° 28 

Queen’s Fellowship fund—Social Sciences and Humanities Research 
Council, 9°20, 9°25 


R 


Radio Engineering Products Limited, 8°42, 8° 47 
Receiver General current deposits, 13°3, 13°4 
Receiver General special deposits, 13° 3, 13°4 
Reconciliation of outlays for loans, investments and advances to non- 
budgetary use of appropriations, 4°9 
Reconciliation of total net revenue, 5°6, 5°7, 6°6 
Recorded uncollected interest 
loans, investments and advances, 8°49 
Refunds of previous years’ expenditure, 5°4, 5+7 
Regional Electrical interconnections, 8°27, 8-28, 8°30, 8°49 
Regular forces death benefit account, 9°18, 9-21) 
Rental income from properties, 5°9 
Retirement fund, 1°4, 9°18, 9°23 
Return on investments, 2°6,5°4,5°7,5°9 
Returned soldiers’ insurance fund, 9°18, 9+ 22 
Revenue, 1°3, 1°4, 1°9, 1°11, 2°6, 2°11, 5°3, see also Budgetary 
revenue 
by main classification and source, budgetary, 5+4 
by selected classification, monthly, 5+ 10 
five year comparative summary (chart), 5*3 
non-tax, 2°6,5°4 
revenue and expenditure, statement of, 2°6 
tax, 2°6,5°4 
Royal Canadian Mint, 5+9, 8°9, 8°16, 8°19, 8-21 
account, 9°9, 9+12 
Royal Canadian Mounted Police 
benefit fund, 9°11, 9°20 
dependants’ pension fund, 9°18 
audited financial statements, 9° 32 
Superannuation Account, I+ 8,9°5,9°6,9°7 


S 


Saint John Harbour Bridge Authority, 8°9, 8°41, 8°44, 8° 49 
St Anthony Fisheries Limited, 8+ 20, 8+ 22 
St John’s Port Corporation, 8°9, 8+ 16, 8°19, 8°21, 8* 26 


INDEX 
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St Lawrence Seaway Authority, The, 8°9, 8+*16, 8°19, 8°21, 8°26, 
9°8 
interest bearing loans, 8+ 49 
St Lucia, special loan assistance to, 8+ 34 
St Vincent, special loan assistance to, 8+ 34 
Ste-Anne’s Hospital, 9°11, 9°17 
Sales tax, 14, 2°6,5*3,5°4,5°6,5*8,5+10 
Salvador, El, special loan assistance to, 8°33, 8°34 
Saskatchewan, Province of 
loans, investments and advances, 8+ 29 
Seaway International Bridge Corporation, Ltd, The, 8°19, 8° 21, 8°25 
Security deposits—Bankruptcy Act, 9°8, 9°11 
Senegal, special loan assistance to, 8* 33, 8°34 
Services and service fees, 5°4, 5+°7 
Services to Government, 1°5,2°6 
Share proceeds in trust—Bankruptcy Act, 9*9, 9+ 13 
Shared-cost projects, 9°19, 9+ 24 
Shares in trust—Bankruptcy Act, 9°9, 9+ 13 
Significant accounting policies, 2+ 11] 
Sino-Canadian audit management training, 9°19, 9-24 
Sioux Lookout Zone Hospital, 9+ 10, 9+ 16 
SNC Defence Products Inc* 9-9, 9+ 12 
Social assistance—Indians and Inuit, 1+5,2+6 
Social Sciences and Humanities Research Council, 9+ 25 
Social development, 1*5,2°6 
Societa a responsabilita limitata Immobiliare San Sebastiano, 8-20, 
8-22 
Société Inter-Port de Québec, 8+ 39, 8°40 
Soldier Settlement and Veterans’ Land Act, 9°11 
Source and Disposition of Authorities, 2°10, 2+16, 4°8 
South Saskatchewan River project—Treasury bills, 8-29, 8°31 
Special areas and highways agreement, 8*27, 8+ 28, 8° 29, 8°30, 8°49 
Special deposits, Receiver General, 13+3, 13°4 
Special development loans program, 8+ 27, 8+ 28, 8+29, 8° 30, 8°49 
| Special Drawing Rights allocations, 1*7,2+8, 11-2, 113 
| Special fund 
| National Research Council, 9°19, 9+ 25 
Special non-marketable bonds, 6+ 12, 12°8 
! issued to the Canada Pension Plan Investment Fund, 1°7, 2°9, 
ipIoQ 
Special operating account 
National Library, 9°9, 9+ 13 
| Special petroleum compensation charge, 1+ 4 
| Specified purpose accounts, 1*3, 1°5, 1°6,2°5,2°9, 6°14 
detailed information on, 9, 9+ 2 
| Specified Purpose and Exchange Fund Accounts, 2°9 
Sri Lanka, special loan assistance to, 8°34 
Standards Council of Canada, 8+ 20, 8°22, 8-24 
| Statement of accumulated deficit, 2+7 
| Statement of accumulated deficit in terms of total liabilities and net 
recorded assets, 13° 4 
: Statement of all Borrowing Transactions on behalf of Her Majesty, 
| Ac 2 
Statement of assets and liabilities, 2+ 8 
Statement of contingent liabilities, 13+ 8 
| Statement of responsibility and preface, 2+ 2 
Statement of revenue and expenditure, 2°6 
| Statement of transactions, 1°4, 1+5, 1°6, 1-7, 1°8, 1-9, 1-10, 1°12, 
| 114,265 
Statement of source and disposition of authorities 2+ 10, 2°16 
| Statements of transactions, Comparative, | 
| Statistics Canada 
\ advance payments, 9+ 25 
Subscriptions and loans to international organizations, 2°15 
|Summary of transactions in superannuation accounts that resulted in 
charges to budgetary expenditure 9+ 6 
}Summary statement of transactions—Public Accounts presentation, 
1-3 
} Summer employment—Experience development program 9-19, 9+ 23 
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Superannuation accounts, 1+°6, 1°8,2+°9, 2°15, 6°14, 9- 2,9°4,9°5 
Supplementary Retirement Benefits Account 1+8, 9*5,9*6, 9°7 
Supplementary statements, 5*10, 8°49, 12°11 

Supply revolving fund—Interest, 5+9 

Suspense accounts, 10°4 

Swaziland, special loan assistance to 8+ 34 

Sydney Steel Corporation, 8°42, 8+ 46 


T 


Tax revenue, 1°4, 2°6,5°4,5°6,5*7 
per capita, 5°7 
Teleglobe Canada, 5*9, 8*9, 8+ 16, 8°19, 8°21, 8°25, 8+ 26 
Télésat Canada, 8°39, 8°40 
Television, film and radio, 1*°5,2°6 
Temporary deposits received from importers, 9+9, 9+ 12 
Territorial subsidiary agreement on human resource development, 
9-19, 923 
Thailand, special loan assistance to, 8* 33, 8°34 
Thunder Bay Harbour Commission 8+ 42, 8+ 49 
Togo, special loan assistance to, 8°34 
Town of Oromocto, 8+ 28, 8°31, 8°41, 8°44 
Town of Oromocto Development Corporation 8*41, 8°44 
Transactions in the Unemployment Insurance Account, 7° 3, 
Translation of foreign currency transactions, 2+ 12 
Travel account—International agencies, 9+ 10, 9+ 15 
Treasury bill(s), 1*7,2*°9, 6°14, 12°2, 12°8, 12°11 
average yields at tender, 12°11 
issues and redemptions, 12 +9 
Trinidad, special loan assistance to, 8+ 33, 8°34 
Trust account 
National Museums of Canada, 9°9, 9+ 13 
Trust fund 
National Battlefields Commission, 9°9, 9+ 13 
National Research Council, 9°19, 9+ 24 
Natural Sciences and Engineering Research Council, 9+ 10, 9+ 16 
Social Sciences and Humanities Research Council, 9+ 20, 9+ 25 
Tunisia, special loan assistance to, 8°34 
Turkey, special loan assistance to, 8° 33 


U 


Unamortized discount on Treasury bills, 2*9, 10°2, 10+3 
Unamortized portion of actuarial deficiencies, 2*9, 9*2,9+5,9+18 
Canadian Forces Superannuation Account, 9*5 
Public Service Superannuation Account, 9+ 5 
Royal Canadian Mounted Police Superranuation Account, 9*5 
Unclaimed dividends and undistributed assets 
Bankruptcy Act, 9°9, 9°13 
Canada Business Corporations Act, 9*9, 9+ 13 
Winding-up Act, 9°9, 9°13 
Unclaimed moneys due to Canadian seamen, 9+ 11, 9+ 16 
Unemployment Insurance Account, 7*2,7*4, 9+2 
audited financial statements, 7*4 
Contributions, 1° 4, 2°6,5*3,5+°4, 5*6 
interest bearing loans, 7*2 
interest on loans to the, 5*9 
transactions in the, 7*3 
Unemployment insurance benefits, 1° 5, 2°6 
Unemployment Insurance warrants, 10° 3 
United Kingdom, 9+ 19 
British army, 9°19 
deferred principal, 8+ 32 
United Kingdom Financial Agreement Act, 1946, The, 8+ 32, 8°49 
United Nations bonds, 8+ 35 
United Nations Educational, Scientific and Cultural Organization, 
8-35 
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United Nations organizations, 8*35 

United States of America, 9°19 

Unmatured debt 
detailed information on, 12, 12°2 
March 31, from 1982 to 1986, with the average rate of interest 

thereon, 12°11 

of the Government of Canada, 12°12 
payable in Canadian currency 1° 7,2°9, 6°14, 12°2 
payable in foreign currencies, 1*°7,2°9, 6°14, 12°2 
transactions, 1*3,1°7,1°9,2°5 

Uranium Canada, Limited, 8*9, 8°17 


Vv 


Valuation of assets and liabilities, 2°12 
Vancouver Port Corporation, 8°9, 8°17, 8° 19, 8°21, 8+ 26 
Various Francophone countries, special loan assistance to, 8°34 
Veterans administration and welfare trust fund, 9°11,9°17 
Veterans benefits, 1°5,2°6 
Veterans care trust accounts, 9°11, 9°17 
Veterans’ insurance fund, 9°18, 9°22 
Veterans’ Land Act, 1°12 
trust account general, 9°11, 9°17 
Veterans’ Land Act Fund 
advances less allowance for conditional benefits, 1°6, 2°8, 8°3, 
8°38 
advances, loans, investments and advances, 5°9, 8-38 
VIA Rail Canada Inc, 8°9, 8°17, 8°20, 8°22, 8°24 


PUBLIC ACCOUNTS, 1985-86 


Ww 


War claims fund—World War II, 9°10, 9°14 

Western grain stabilization account, 7°2,7°3,9°14, 9°18 

Winding-up Act—Unclaimed dividends and undistributed assets, 9°9, 
9-13 

Winter capital projects fund, 8+ 27, 8°28, 8°29, 8° 30, 8°49 

World Health Organization, 8+35, 9°19, 9°24 

Work orientation workshops program, 9°19, 9°23 


yi 


Yukon Territory 
loans, investments and advances, 8* 29 
Yukon Territory small business loans, 8°29, 8°31, 8° 49 


Z 


Zaire, special loan assistance to, 8*34 
Zambia, special loan assistance to, 8°34 
Zimbabwe, special loan assistance to, 8* 34 
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